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Section 1 Important Notes, Contents and Definitions

The Board of Directors and its members, the Supervisory Committee and
its members, and the senior management warrant that the contents of the
Annual Report are truthful, accurate and complete, without any false statement,
misrepresentation or major omission, and that thg are jointly and severally
liable for them.

PAUL XIAOMING LEE, the Company's legal representative, Li Jian, the
person in charge of accounting affairs, and Liu Lianhua, the person in charge of
accounting department ( A Ac c o uandtwamagt Pr |
that the contents of the Financial Statements in this Annual Report are truthful,
accurate and complete.

All Directors were present at the Board meeting to review this Annual
Report.

The forward-looking statements in this Annual Report, such asstimates of
operating results, are among the planned matters of the Company, subjected to
uncertainties and do not constitute material commitments of the Company to
investors. Investors are advised to pay attention to investment risks. The future
plans, development strategies and other forwardooking descriptions in this
Report do not constitute material commitments of the Company to investors.
Investors and related persons should be fully aware of the risks in connection
therewith and should understand the difference between plan, forecast and
commitment.

For detail s, pl ease refer to the Q3.
AOutl ook for the Companyds Future Prostg
Analysis on Business Operationso of thi

1. Regulatory risk relating to lithium-ion battery separator film business

China will gradually annul the financial assistance policies as the new
energy vehicle industry develops to a certain extent, which will change the
demands of the downstream custome and thus adversely change the results of
the Company. If the downstream segments, such as new energy vehicle and
lithium -ion battery manufacturing, are unable to improve their competitiveness
through technological advancement, scale effect or otherwisthe future possible
adjustments to the assistance policies will have a negative impact on each link of
the whole industry chain of new energy vehicle, including the lithiumon battery
separator film as an upstream segment.

2. Market competition risk

The rapid growth of the new energy vehicle industry has driven the
development of lithiumion battery separator film in the upstream part. The
fierce competition in this segment is driving the rapid increase in production
capacity and the supply, and thus thalecrease in price. The increasingly fierce
competition will have an adverse I mpact
deeply understand the law of industrial development and make constant efforts
for technological innovation and operational managem& improvement to
improve product quality and reduce production costs.
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3. Risk of price fluctuation of major raw materials

The major raw materials used by the Company are subjected to price
fluctuation to some extent, especially polyethylene and polypromhe, whose
prices are affected by the strong fluctuations of the international crude oil price.
The results of the Company may be adversely affected by the gross profit
margin which may be affected to some extent if the prices of major raw
materials fluctuate sharply due to the macroeconomic fluctuations, the demand
and supply relation for enterprises in the upstream and downstream parts and
other factors.

4. Risk relating to construction in progress

The Company needs a great amount of investment funds fothe
under-construction production lines in the production bases, such as, Jiangxi
Tonry, and Wuxi Energy. If the Company fails to raise sufficient funds in time,
or complete the projects and put into operation on schedule, the production,
operation and prdfitability will be adversely affected.

5. Risk of technology leakage and talent outflow

An enterprise engaging in lithiumion battery separator film requires
advanced technology and process, rich management experience and deep
understanding of the industry. To ensure the ability of constant innovation and
the steady growth of business, the Company should have teams consisting of
steady highquality employees in scientific research, management and sale. The
Company constantly improves the mechanisms for talg cultivation, incentive,
promotion and restriction, but there is still the possibility of the outflow of core
employees from the Company. In case of leakage of the core technology or the
departure of core employees, the production and operation of the Ggany may
be adversely affected.

6. Risk of technological progress and alternatives

Lithium -ion battery is mainly used for electronics and electrical appliances,
new energy vehicles, and energy storage power stations. As the alternatives to
lithium -ion battery, nickel-cadmium batteries, nickethydrogen batteries, fuel
cells and leadacid batteries can also be used for the industries aboveentioned.
Although the lithium-ion battery is currently the first choice for electronics,
electrical appliances and newenergy vehicles, the demands of the industries
abovementioned for lithium-ion battery will decline when technological
progress improves the performance and reduce the production costs of these
alternatives or creates batteries with better performance, ath the lithium-ion
battery separator film in the upstream part of the industry chain will also be
affected adversely.

7. Risk of exchange rate fluctuation

The export sales volume of the Company increases constantly as the
Company expands its business scaénd gradually strengthens the development
in the international market. If the RMB exchange rate and the foreign exchange
rate in the countries where our products were sold fluctuate sharply in the
future, the results of the Company may be affected to sonsxtent.

8. Risk of China-US trade friction
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Since 2018, the U.S. has restricted import of Chinese products by means of
tariff increases to reduce the trade deficit with China. Lithiunion batteries are
also among the products subject to the tariff increasd=rom the perspective of
supply chain, the total revenue of the Company has been less affected by the
China-US trade disputes because the exports to US account for a very small
proportion in the total revenue of the Company. However, if the demands of the
downstream customers change due to the ChindS trade friction, the results of
the Company may be affected adversely. In addition, some of the Company's
raw materials and mechanical equipment are imported from overseas. If the
trade friction between the US. and China intensifies and results in changes in
the global trading environment, but the Company fails to make timely
adjustments, the stability of the Company's supply chain may be adversely
affected.

9. Risk of COVID-19 Epidemic

Since 2020, the COVIDB19 epidemic broke out in China and other parts of
t he wor | d, and spread rapidl y. Chi nad
upstream industries have been affected by the epidemic, and the demand for
lithium -ion battery separator film has been affected accordigly. So far, the
Company has resumed normal production and operation in all respects, among
other enterprises. However, there exists still great uncertainty about the global
epidemic situation and its control, and the overseas spread also imposes risk of
importing cases to China. | f the inter
effectively in the future and spread continuously for a long time, the global
economy and new energy vehicle industry will be affected adversely, and the
results of the Company willbe affected negatively.

10. Management risk after expansion of business scale

Wi t h t he devel opment of t he Compan:
Companyos assets and business wild/ be
requirements for the management levieof the Company. The management risk
arises if the capabilities of the Company to manage the production, sales, quality
control and risks canot me et the requ
systems for talent cultivation and management, and the orgarational structure
are not further improved.

The profit distribution proposal approved by the Board of Directors is as
follows: Based on 886,566,151, the Company proposed to distribute cash
dividend of RMB1.70 (tax inclusive) per each 10 shares to all sheholders, and
bonus share 0 (tax inclusive), and share distribution from capital reserve is nil.
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Definitions

Term Definition

Energy Technology, The listed Company, This )
Yunnan Energy New Material Co., Ltd.
Company, the Company

) ) ) the six natural persons, namely Paul Xiaoming Lee, Li Xiaohua, Yal
Actual controller, Paul Xiaoming Lee family ) )
Ma, Yanyang Hui, Sherry Lee, and Jerry Yang Li

Heyi Investment Yuxi Heyi Investment Co., Ltd, a shareholder of the Company

Heli Investment Yuxi Heli Investment Co., Ltd, a shareholder of the Company

) . Zhuhai Hengjie Enterprise Management Office (Limited Partnershif
Zhuhai Hengjie
shareholder of the Company

Huachen Investment Kunming Huachen Investment Co., Ltd, a shareholder of the Comp

Future Industry Investment Fund (Limited Partnership), a shareholg
Future Industry Investment Fund
of the Company

Shanghai Guohe Modern Service Industry Equity Investment
Shanghai Guohe Management Co., Ltd. (Limited Partnership), a shareholder of the
Conpany

] Yunnan Hongta Plastic Co., Ltd, a whebyned subsidiary of the
Hongta Plastic
Company

) Hongta Plastic (Chengdu) Co., Ltd, a whediyned subsidiary of
Chengdu Hongta Plastic )
Hongta Plastic

) Yunnan Dexin Paper Co., Ltd., a whoelbiyvned sibsidiary of the
Dexin Paper
Company

) Yunnan Hongchuang Packaging Co., Ltd, a controlled subsidiary of
Hongchuang Packaging c
ompany

Shanghai E Shanghai Energy New Material Technology Co., Ltd, a controlled
anghai Ener
9 v subsidiary of the Company

SuzhouGreen Power New Energy Material Co., Ltd., a wholyned
Suzhou Green Power o )
subsidiary of Shanghai Energy

) Chongging Yuntianhua Newmi Technological Co., Ltd., a controlled
Newmi Tech o .
subsidiary of Shanghai Energy

Zhuhai E Zhuhai Energy New Material Technology Co.dL&a whollyowned
uhai Ener
o subsidiary of Shanghai Energy

Wi E Wuxi Energy New Material Technology Co., Ltd, a whediywned
uxi Ener
¥ subsidiary of Shanghai Energy
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Jiangxi Tonry

Jiangxi Tonry New Energy Technology Development Co., Ltd, a
wholly-owned subsidiary of Simghai Energy

Jiangxi Ruijie

Jiangxi Ruijie New Material Technology Co., Ltd, a controlled
subsidiary of Jiangxi Tonry

Hainan Energy

Hainan Energy Investment Co., Ltd, a whediwned subsidiary of
Shanghai Energy

Hong Kong Chuangxin

Chuangxin New Mateal (Hong Kong) Co., Ltd., a wholgwned
subsidiary of the Company during the Reporting Period

Energy Trading

Wuxi Energy Trading Co., Ltd., a whollywned subsidiary of the

Company

Kunshasi

Yuxi Kunshasi Plastic Co., Ltd., a joistock Company of Yuran
Hongta Plastic Co., Ltd.

General Meeting of Shareholders

The general meeting of shareholders of Yunnan Energy New Mater
Co., Ltd.

Board of Directors

the Board of Directors of Yunnan Energy New Material Co., Ltd.

Board of Supervisors

the Supervisgr Committee of Yunnan Energy New Material Co., Ltd

CSRC

China Securities Regulatory Commission

CSDCC Shenzhen Branch

Shenzhen Branch of China Securities Depository and Clearing
Company Limited

SZSE

Shenzhen Stock Exchange

Company Law

Company Law of th People's Republic of China

Securities Law

Securities Law of the People's Republic of China

Labor Law

Labor Law of the People's Republic of China

Articles of Association

Articles of Association of Yunnan Energy New Material Co., Ltd.

CITIC Securities

CITIC Securities Co., Ltd., the sponsor and financial advisor of the
Company

Dahua CPAs, Dahua CPAs Firm

Dahua CPAs (SGP)

Grandall Law Firm, Legal Adviser

Grandall (Shanghai) Law firm

cninfo.com

cninfo.com(http://www.cninfo.com.cn)

Yuan, 0 6 10O railliod Muam

RMB Yuan, RMB0O&6000 Yuan, RMB10

Reporting Period, This Reporting Period

January 1, 2020 to December 31, 2020

Same period last year

January 1, 2019 to December 31, 2019

Major Asset Restructuring

the Company issues share torghase assets and raises supporting
funds and related transactions (now changed to: the Company issu
sharein 2018to purchase assets and related transactions)

Counterparties of major asset restructuring,

Counterparties

Paul Xiaoming Lee, Li Xiaohua, &g Yuhua, Kunming Huachen

Investment Co., Ltd, Sherry Lee, Future Industry Investment Fund
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(Limited Partnership), Zhuhai Hengjie Enterprise Management Offi
(Limited Partnership), Huang Shuhua, Zhang Tao, Gao Xiang, He
Baohua, Huang Yuchen, Hu Jiadongaty Chizhou, Jiang Xinmin,
Zhang Fang, Zhang Fan, Zheng Mei, Liu Wei, Du Jun, Cao Ben

Shares not publicly offered in 2020, npuablic

offering

The 69,444,444 RM&lenominated ordinary shares (A shares) offere
by Energy Technology to 22 specific investbysway of norpublic
offering in 2020

Counterparties of shares not publicly offered in
2020

Shanghai Lingang Dongfang Jun and Kechuang Industry Equity
Investment Fund Partnership(L.P.), Shanghai Shenchuang Equity
Investment Fund Partnership(L.P.), Shan@tenchuang Pujiang
Equity Investment Fund Partnership(L.P.), Shanghai Shenchuang N
Power Equity Investment Fund Partnership(L.P.), Dajia Assets
Management Co., Ltd., JPMorgan Asset Managémdésia PacifiC
Limited, JPMorgan Chase Bank, National Asstioig JT Asset
Management Co., Ltd., Generali China Asset Management Co., Ltq
Lombarda China Fund Management Co., Ltd., UBS AG, Yunnan En
Finance Holdings Co., Ltd., Guotai Fund Management Co., Ltd.,
Hongde Fund Management Co., Ltd., Bill & Melindat€s Foundation
Trust, Caisse de déd et placement du Quéec, Hongta Securities G
Ltd., Tianjin Liren Investment Management Partnership(L.P.), Zhuh
Hecheng Equity Investment Partnership (L.P.), Beijing Hongdao
Investment Management Co., Ltd., Caitdagnd Management Co.,
Ltd., and China Structural Reform Fund Co., Ltd..

Stock Ownership Incentive Scheme

2017 restricted stock incentive plan of the Company

Lithium-ion battery, lithium battery

Rechargeable battery (chargeable battery), which worksghrte
lithium ion movement between the positive and negative electrodes
generally used the electrodes contain lithium materials, and

representative of modern higierformance battery.

Lithium lon Battery Separator Film

In the structure of lithium badty, the film is one of the key inner

components. Its main function is to separate the positive and negat
electrodes of the battery, prevent the contact between the two pole
short circuit, and achieve the function of blocking current conductio|

andpreventing the battery from overheating

The film immersed in the electrolyte of lithium battery is widely

Base film distributed with nanecale micropores on its surface to allow lithium
ion to move freely between the positive and negative electrodes
Coating film The film with coating treatment

Wet-process, Wet processing

A production process of lithiusion battery separator film, also known
as phase separation or thermal phase separation. It is a preparatio
process of microporous film material bydialg small molecules with

high boiling point into polyolefin as pore forming agent, heating ang

melting into a uniform system, extruding the casting piece by scre
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extracting the pore forming agent with organic solvent after
simultaneous or sequentialedirthing, and then heat setting with
stretching amplitude.

PVDF

PVDF

Cigarette label

Cigarette external packing, <co

Aseptic packaging

Composite packaging materials for aseptic filling of dairy products

non-carbonateddaft drinks

Gable top package

The gable top package is a packaging for pasteurized milk, a
paperplastic composite packaging

Special paper

Special paper refers to paper with special functions, a general term
all kinds of special purpose paperoratper . The ter

in this Report mainly refers to special packaging paper.

BOPP film

The film made of high polymer polypropylene melt is drawn at a
certain temperature and speed in a special drawing machine before

proper process (e.g. coromaating)

Cigarette film

BOPP film used for external p &
cigarette fil mo

Flat film

BOPP film for general packagin

Holographic electrified aluminum

A hot stamping material made by aagl a layer of metal foil through

coating and vacuum evaporation on the film base

Transfer film

A layer of chemical elastic film, which is also an intermediate carrie
that exists on the transfer paper base or plastic base and used to t
the printedpatterns to the printed articles.

Panasonic Panasonic Corporation
Samsung Samsung SDI, a subsidiary of Samsung Group in the field of electr
LG Chem LG Chem, Ltd

CATL Group, CATL

Contemporary Amperex Technology Co., Ltd.

BYD

Shenzhen BYD LithiunBattery Co., Ltd.

GOTION HIGHTECH

GOTION HIGHTECH Co., Ltd.

Farasis Energy

Farasis Energy (Ganzhou) Inc.

Lishen

Tianjin Lishen Battery Co., Ltd.

Convertible Bonds

The convertible corporate bonds of RMB 1.6 billion issued by the
Company on February 12020, with a number of 16 million pieces, &
term of 6 years, an abbreviati
code of 128095.

YPS

Yunnan Property Exchange
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Section 2 Company Profile & Key Financial Indicators

|. Corporate Information

Stock Name

Enegy Technology

Stock Code

002812

Stock Exchange

Shenzhen Stock Exchange

Name of the Company in
Chinese

€M M B

Short Name of the
Company in Chinese

Name of the Company in
English

YUNNAN ENERGY NEW MATERIAL CO., LTD.

Short Name of the
Companyin English

ENERGY TECHNOLOGY

Legal Representative of the
Company

PAUL XIAOMING LEE

Registered Address

No.125, Fuxian Road, Higtech Zone, Yuxi City, Yunnan Province

Postal Code for Registered
Address

653100

Office Address

No.125, Fuxian Road, Higtech Zone, Yuxi City, Yunnan Province

Postal Code for Office
Address

653100

Official Website

www.cxxcl.cn

Email

groupheadquarter@cxxcl.cn

[l. Contact Information

Board Secretary

Securities Affairs Representative

Name Xiong Wei Yu Xue

e ey No._12§, Fuxian Road, Higtech Zone, No..12$, Fuxian Road, Higtech Zone,
Yuxi City, Yunnan Province Yuxi City, Yunnan Province

Tel. 08778888661 0877-8888661

Fax 08778888677 08778888677

Email groupheadquarter@cxxcl.cn groupheadquarter@cxxcl.cn

[ll. Information Disclosure and Place Where the Annual Report Is Kept

Media Selected by the Company for Information

Disclosure

Securities Daily

Securities Times, China Securities Journal, Shanghai Securities Jou

Website Designated by the China Sétes
Regulatory Commission for Publishing Annual

Reports

www.cninfo.com.cn

Place Where the Annual Report Is Kept

Securities Department of the Company

10




2020 Annual Report of Yunnan Energy New Material Co., Ltd. No. 2021053

IV. Registration Changes

Organization Code 91530000727317703K

When the Company was listed, its main businesses were divided into two categ
(1) packaging materials: BOPP films (cigarette film and flat film) and special pal
products (laser transfer amttbunterfeiting paper, direct plat paper and
cellophane); (2) packaging printing: mainly including cigarette label products ar
Changes in Main Businesses Since thg aseptic packaging products.

Conmpanyobs Listing Upon the completion of major asset restructuring in 2018, the Company's main
businesses were divided into three categories: (1) iducts (lithiurmion battery
separator film, cigarette film and flat film); (2) packaging printing products (ciga
label and aseptic packaging); (3) packaging products (special paper, holograph
anti-counterfeiting electrochemical aluminum and otweducts).

Mr. Paul Xiaoming Lee and Ms. Sherry Lee, who are shareholders of the Com
and members of Xiaoming Lee's family and the de facto controllers of the Com
signed the Power of Attorndgr Shareholding on January 14, 2020, by which Ms|
Sherry Lee fully delegated the shareholders' rights, such as rights to question,
Changes of Previous Controlling proposal and vote, in connection with all the shares she held in the Company, t|
Shareholders (If Any) father Mr. Paul Xiaoming Lee, for a ped of three years from the date of the Pow|
of Attorney. After the signing of the aboweentioned Power of Attorney for
Shareholding, Mr. Paul Xiaoming Lee becomes the single shareholder of the
Company with the most voting shares, and the controllingeblo&der of the
Company is changed from Heyi Investment to Mr. Paul Xiaoming Lee.

V. Other Related Information

Accounting firm hired by the Company

Name of Accounting Firm Dahua CPAs (SGP)

Office Address of the Accounting

Firm Floor 12, Building 7, 16 W& 4th Ring Middle Road, Haidian District, Beijing

Name of Accountant (Signature) Tang Rongzhou, Yao Rui

Sponsor engaged by the Company to perform continuous supervision duties during the Reporting Period

4 Applicable T N/A

Name of Sponsor Continuous Supervision

Name of Sponsor Office Addres Representative Period

CITIC Securities Building, 48
CITIC Securities Liangmagiao Road, Wang Jiaji, Liu Chungin
Chaoyang District, Beijing

July 18, 2019 to December
31, 2021

Financial adviser engaged by the Comptmperform continuous supervision duties during the Reporting Period

4 Applicable 1T N/A

Name of Principal of Continuous Supervision

Name of Financial Adviser Office Address Financial Adviser Period

CITIC Securities Building, 48
CITIC Securities Liangmadao Road, Wang Jiaji, Liu Chungin
Chaoyang District, Beijing

July 18, 2019 to December
31, 2021

VI. Key Accounting Data and Financial Indicators

Whether the Company is required to retroactively adjust or restate prior years' accounting data

11
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4 Yes I No
Reasons for retrospective adjustment or restatement
Other reasons
2019 YoY Increase 2018
or Decrease
2020
Before After After Before After
Adjustment | Adjustment | Adjustment | Adjustment | Adjustment
. 4,283,007,58 3,159,561,55 3,159,56155 on| 2.457,492,82 2,457,492,82
Operating Income 911 491 401 35.56% 5 89 589
Net profits attributable to |, ;g 54 05 549,837,425 849,837,425, 518,439,455| 518,439,455,
shareholders of the listed 0.47 81 81 31.2P% 43 43
Company (RMB) '
Net profits attributable to
shareholders of the Compy | 990,507,177 752,823,445 752,823,445, 318,233,698, 318,233,698,
. . - 31.57%
(without nonrecurring profit 08 85 85 49 49
and loss)
Net cash flow from operating 1,055,180,01 763,297,007 763,297,007, 3820 171,020,949 171,020,949,
activities 3.19 77 77 e 81 81
Basic earnings per share 0
(RMBJshare) 1.34 1.06 1.06 26.42% 1.21 0.72
Diluted earnings per share 0
(RMB/share) 1.34 1.06 1.06 26.42% 1.21 0.72
Weighted average return on 17.15% 20.36% 20.36% -3.21% 16.48% 16.48%
net assets
End of 2019 YoY Increase End of 2018
or Decrease
End of 2020
Before After After Before After
Adjustment | Adjustment | Adjustment | Adjustment | Adjustment
20,572,234,8 12,193,188,3] 12,193,188,3 7,702,468,53 7,702,468,53
Total Assets (RMB) 46.40 61.42 61.42 68.726 7.78 7.78
Netassets auributable t |, | ) a5 § 4.551,052,87 4,551,052,87 3,831,154,95 3,831,154,95
shareholders of the listed 143.96%
48.67 6.43 6.43 1.68 1.68
Company (RMB)

The lower of the Company's net profit before and after deduction efauomring gains or losses for the last thisedl years is

negative, and the audit report for the latest year shows that there is uncertainty about the Company's ability to @gtimge as

concern

I Yes da No

The lower of the net profit before and after deduction ofme@urring gains or lossés negative

I Yes & No

VII. Differences in Accounting Data under Accounting Standards of the PRC and the

International Accounting Standards

I Differences in net profits and net assets disclosed in the financial reports prepared under the accounting

standards of the PRC and international accounting standards

I Appli @abl a

12
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There is no difference in the net profits and net assets disclosed in the financial reports for the Reporting Periodmateptired

accounting standards of the PRC and inteomati accounting standards.

2 Differences in net profit and net assets disclosed in the financial reports prepared under the accounting

standards of the PRC and overseas accounting standards.

I Appli dabl a

There is no difference in the net profits aret assets disclosed in the financial reports for the Reporting Period prepared under the

accounting standards of the PRC and overseas accounting standards.

VIIl. Key Financial Indicators by Quarter

Unit: RMB

Q1

Q2

Q3

Q4

Operating income

552,861,641.98

887,782,615.5(

1,140,685,184.4(

1,701,678,147.23

Net profits attributable to
shareholders of the Company

138,230,902.44

183,161,737.43

322,104,471.9§

472,106,908.62

Net profits attributable to
shareholders of the Company
(without Income from
discontinué operation)

105,336,315.65

162,151,408.49

292,069,716.03

430,949,736.91

Net cash flows from operating
activities

34,367,094.55

166,595,532.54

61,577,174.06

792,640,212.04

Whether the above financial indicators or their sums are materially differenttfom®a disclosed in the quarterly and semiannual

reports of the Company

I Yes & No

IX. Items and Amounts of NonrRecurring Gains or Losses

4 Applicable T N/A

Unit: RMB

Item

Amount in 2020

Amount in 2019

Amount in 2018

Description

Gains or losses on dispal of noacurrent
assets (including the writeff portion of
the provision for asset impairment)

-144,872.28

2,066.58

-125,018.08

Government subsidies recognized in
current gains or losses (except for those
closely related to the Company's busine|
andare either in fixed amounts or
determined under quantitative methods
accordance with the national standard)

139,305,009.71

121,993,732.08

91,358,617.68

Due to increase in
investment in the
production line of
lithium-ion battery
separator film, the
local government
gave policy support.

Profit generated for the costs of the
Company in the acquisition of
subsidiaries, associates or joint ventureg
are lower than the fair value of the

Companyods share in

673,727.72

13



2020 Annual Report of Yunnan Energy New Material Co., Ltd.

No. 2023053

assets of the investees

Gains or losses on entrusted investmen
or assets management

7,111,089.67

191,780.82

8,160,860.73

Net gains or losses of subsidiaries as a
result of business combination of
enterprises under common control for th
current period from the beginnirig the
combination date

310,748,377.96

Except for effectively hedging business
related to normal business operations of
the Company, gain or loss arising from tl
change in the fair value of hefdr-trading
financial assets, derivative financial
asses, trading financial liabilities and
derivative financial liabilities, as well as
investment income produced from the
disposal of heldor-trading financial
assets, derivative financial assets, tradir|
financial liabilities, derivative financial
liabilities, and other debt investments.

10,951,914.18

Other noroperating income/expenses
other than items aboveentioned

-4,201,996.76

-549,671.34

338,681.94

Other items within the definition of
nonrecurring gains or losses

357,802.66

4,692,941.18

Less:amount affected by the income tax

23,107,901.22

18,944,093.93

58,641,435.61

Amount affected by the minority
sharehol dersd equi

5,847,930.29

10,372,775.43

151,634,327.68

Total

125,096,843.3¢

97,013,979.96

200,205,756.94

The reasonshould be explained for items defined by the Company asewnring gains or losses according to the definition

specified in the Explanatory Announcement on Information Disclosure for Companies Offering Their Securities to the Rublic No.
Items of Nonrecurring Gains and Losses and for items defined by the Company as recurrent gains or losses which are listed as

nonrecurring gains or losses in the Explanatory Announcement on Information Disclosure for Companies Offering Their Securities

to the PublidNo.1-- Items of Nonrecurring Gains and Losses.

T Appli @abl &

During the Reporting Period, the Company did not define any items aferonring gains or losses defined or listed in the

Explanatory Announcement on Information Disclosure for Comgadiéering Their Securities to the Public Ne-1tems of

Nonrecurring Gains and Losses as the items of recurrent gains or losses according to this announcement.
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Section 3 Business Overview

|. Main Businesses of the Company during the Reporting Period

1. Main businesses and products of the Company

During the Reporting Period, the Company's main products are divided into three categories: (1)
film products, mainly including lithiuamon battery separator film (base film and coated film),
BOPP film (cigarete film and flat film); (2) packaging printing products, mainly including cigarette
label and aseptic packaging; (3) paper packaging, mainly including special paper products (laser
transfer anticounterfeiting paper, direct plating paper and coated papaojpgraphic
anticounterfeiting electrochemical aluminum, transfer film and other products.

The wetprocess lithiurion battery separator film produced by the Company is mainly used for
manufacturing lithiurdon battery for the new energy vehicle, 3C prod and energy storage;
cigarette film is mainly used for cigarette manufacturing; aseptic packaging is mainly used for milk
boxes, beverage boxes, etc.; among special paper products, laser transterdeatfeiting paper is
mainly used for cigaretteabels, cosmetic boxes, toothpaste boxes, pharmaceutical boxes, etc.,
direct plating paper is mainly used for lining of cigarette label, and packing chocolate and other
food, and coated paper is mainly used in tobacco, food, pharmaceutical, cosmetic cand foo
industries. The major customers of the Company are large domestic and foreign producers of
lithium-ion battery, cigarette, food and beverage and plastic packaging, and printers. The major
customers of weprocess lithiurvion battery separator film of tt@ompany include Panasonic, LG
Chem. Ltd., Samsung SDI, CATL Group, GOTION HIGHECH, BYD, Farasis Energy, Lishen

and other domestic wedlstablished lithiumon battery enterprises. Company is thelass supplier

of monopoly cigarette material in Yunnanovince, the main customers of cigarette label product
are the large domestic cigarette manufacturing enterprises, including Yunnan Zhongyan Material
(Group) Co., Ltd. and Chongging Zhongyan Industrial Co., Ltd., etc., products are widely used in
"Yuxi”, "Hongta", "Clouds”, "Red River", "Snow Area", "Ziyun" and "Marble",
"Longfengchengxi &mgnodpomestio lmanddf digaretteswhé najor customers
of cigarette films of the Company include domestic sealbwn cigarette producers, such as
Yunnan Zhongyan Material (Group) Co., Ltd., Sichuan Zhongyan Industrial Co., Ltd., Chongging
Zhongyan Industrial Co., Ltd., Hunan Zhongyan Industrial Co., Ltd., Anhui Zhongyan Industrial
Co., Ltd, Hubei Zhongyan Industrial Co., Ltd., Guizhou Zhongyan Indus@e., Ltd.,
Heilongjiang Tobacco Industrial Co., Ltd., Jiangxi Zhongyan Industrial Co., Ltd., and Gansu
Tobacco Industrial Co., Ltd. The major customers of aseptic packaging products of the Company
include Inner Mongolia Yili Industrial Group Co., Ltdnrer Mongolia Mengniu Dairy (Group) Co.,

Ltd., Beijing Sanyuan Foods Co., Ltd.,, Royal Group South China Dairy Co., Ltd., Guizhou
Haoyiduo Dairy Co., Ltd., Shenzhen Dongpeng Jiexun Supply Chain Management Co., Ltd, Dali
Foods Group Co., Ltd., Heilongjiangdndersun Dairy Sunshine Co., Ltd., Yunnan EurAp@

Dairy Co., Ltd., Yunnan Huangshi Lesson Dairy Industry Co., Ltd., and new customers in 2020:
Bright Dairy & Food Co., Ltd. and Nanjing Weigang Dairy Co., Ltd.

2. Business models

The Company adopts difient business models for different products. Customization applies to
wet-process lithiurrion battery separator films, cigarette labels, aseptic packagings, special paper
products and cigarette films, subject to the customer requirements, while flaafégmmoduced
based on sales prospects, with appropriate number of inventory stocked up.

(1) Procurement mode: the Supply Department of the Company makes a List of Qualified Suppliers
(or a List of Qualified Suppliers/Materials) after evaluating and satpcuppliers. The materials

listed in the purchase list can only be purchased from suppliers included in the List of Qualified
Suppliers. For each type of materials, at least 2 suppliers should be selected. The Company
conducts a comprehensive supplier lesdon every year and updates the List of Qualified
Suppliers (or the List of Qualified Suppliers/Materials) in time.

(2) Production mode: the Company carries out production based on orders and centralized
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scheduling so as to reasonably control the casi$ improve the efficiency. The Production
Scheduling Department makes the production schedule based on orders and sales plan, and manage
the production and quality in a unified manner so as to endure the completion of production tasks
within the standaglin terms of quality, quantity and time frame.

(3) Sales mode: direct selling is adopted for-pretcess lithiurvion battery separator film, and the
salespersons of the Marketing Department are responsible for the sale, promotion and order
solicitation; aistomization is adopted for cigarette label and cigarette film whose production and
sale are organized based on the orders the Company obtains through the participation in the
nationwide bid called for by the downstream cigarette enterprises accordingmmisgtrative
Measures for Cigarette Materials Procurement; flat films are produced based on sales prospects,
with appropriate number of inventory stocked up; aseptic packagings and special paper products are
customized pursuant to the customer requirement

3. Industrial overview and market position of the Company

The Company is a global leader in lithiion battery separator film, with global competitiveness,
and diversified product portfolios ranging from cigarette label, BOPP film, aseptic packaging to
special paper.

(1) Film products

The film products of the Company are divided into two categories: lithiambattery separator

film, and BOPP film. Lithiumion battery separator film is one of the main raw materials of
lithium-ion battery. The marketcale of lithiumion battery determines the market scale of the
separator film. The market scale of the separator film increases with the growth of the-ilthium
battery market. Lithiumon batteries are widely used in multiple markets and scenariosdingl

three major markets, namely consumer electronics, power battery and energy storage, and also used
in some market segments, such as power tools. From a global perspective, the Company and a few
other domestic manufacturers have entered the supplyn ablaithe global major battery
manufacturers by virtue of their technological accumulation and business scale. The Company has
established a good cooperative relationship with three major foreign lHbiunbattery
manufacturers, namely Panasonic, Samsug, Chem, and other domestic weltablished
lithium-ion battery enterprises, including CATL Group, BYD, GOTION HKFHCH, Farasis

Energy and Lishen. With the improvement of technology and capacity scale of domesticilihium
battery manufacturers, tlitomestic demands for the separator films are basically satisfied by local
manufacturers. With the fierce competition, manufacturers of litharmbattery separator film

without independent R&D design capacity will have narrower space of development. tomes
competition will focus on raw materials and formula technology, micropore preparation technology
and design capacity of complete equipment, product quality and sales channels, etc.. Manufacturers
with independent core technology, stable product quality sales channels will have more and

more market shares. Relying on the accurate market judgment made by the management team and
the technical advantages of its own R&D team, the Company is currently a leaderproeests
lithium-ion battery separatdiim, with global competitiveness in terms of capacity scale, product
guality, cost efficiency, and technological research and development. The Company has established
five production bases of wigrocess separator film in Shanghai, Wuxi, Jiangxi, ZhuhéiSuzhou,

and started the construction of the production base of litimmiattery separator film in Hungary

during the Reporting Period to further increase the production capacity, expand the overseas market,
and meet the demands of the global kegldl lithium-ion battery customers for wetocess
separator films and services with high consistency and safety. The Company has established a good
brand image in the global medium and ha&gid separator film markets, as its yebcess separator

films have $able quality and large production capacity. As a director member, Shanghai Energy
established the Separator Film Manufacturers Association to build an exemplary image and lead the
positive and healthy devel op me nition, SHangl@&ahEnergy6s s
has received many titles a nlde c hAwakrndse,r ps us b o0,
Muni ci pal Technology Centero, and ATop 10 Exe
BOPP films are produced by Hongta Plastic and its subgi@dbengdu Hongta Plastic, which are
among the few Chinese enterprises with ability to produce BOPP cigarette films, and
antrcounterfeit printing cigarette fil ms. The
approximately 21,000 tons in 2020, and the potida scale of BOPP films ranked among the best

of its kind in the Southwest China. Hongta Plastic is a nationaktbigh enterprise, and was
awarded the titles of AYunnan Provincial Exc
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Provincial First k c el | en't and Strong Packaging Enterpri
Packaging Enterpriseso, AYunnan Provincial G
Enterpriseso, AYunnan Provincial Technolnogy S
Enterpriseso, and undertook two National Tor
Pl us Symbiold) (wWias recognized by the TrademarKk
for Industry and Commerce as a national vkelbwn trademark and wamwarded the titles of
"Yunnan Provincial Famous Trademark™ and "Yunnan Provincial Famous Brand Product”. Chengdu
Hongta Plastic waseckbceghnerzpdi aseoa n8ighuan E
etc.

(2) Packaging printing products

In 202Q Chinadés tobacco industry achieved a to

commercial taxes and profits, up 6.2% year on year; the total fiscal revenue paid reached RMB
1.2037 trillion, up 2.3%. The Company is one of the important cigarettedapgliers in China and
ClassA suppliers of the noexclusive cigarette materials in Yunnan, its major customers are large
domestic weHknown cigarette manufacturers. Its products have been widely used by domestic
famous cigarette brands.

In respect of septic packaging, although the international packaging giants still occupy a leadership
position by virtue of its fismover advantage in the market, th
declining in recent years as Chinese producers have made cqmetess in material technology

and production technology. According to the current situation, there will have a gradual transition
from medium and lovend market to higlend aseptic packaging market, and the market share of
domestic aseptic packaging méamturers will be increased gradually, as domestic manufacturers
have the pricgoerformance advantage. The Company independently develogerrollaseptic

brick package, prenade aseptic brick package;type gable top package (mainly used for fresh
milk) and Btype gable top package (mainly used for tea drinks, fruit juice anetantonated
beverages), making it become one of the few enterprises able to prodfcemnmodiseptic brick
package, prenade aseptic brick packagestype gable top package aBdtype gable top package.
Domestic famous large diary and beverage producers are the major customers of HongChuang
Packaging, such as Yili, Mengniu, Bright Dairy, Dali, Dongpeng, Beijing Sanyuan Food, Huangshi
Group, Guizhou Haoyiduo Dairy, Wondersun, Epgdsia Dairy, Huangshi Lesson Dairy, and
Nanjing Weigang Dairy. The product quality and service of HongChuang Packaglng have gained
recognition of a | arge number of=" culms$ beare r s .
recognized as a Yunnan Province famaaslémark by Yunnan Administration for Industry and
Commer c e. -baseealumipusmbasticeighl ayer composite packi ng

as the national key new product, and Hdeohgc hua
Ent er pruinsneadn, PirYovi nci al Enterprise Technol ogy
Packaging Enterprisedo, AYunnan Provincial Gr o

(4) Special paper and other products

China has lots of paper packaging producers, with full market competition. Dager Fhainly
produces special paper products, holographic -antnterfeiting electrochemical aluminum
products and transfer films. They are widely used for the cigarette labels for domestic famous
cigarette brands, such as fiHYounngysahnuoa,n g iHO n g t
AHuanghel ouo, and AHongjinlongo. Thanks t o
development, excellent product quality and good adaptability, the special paper products have
developed rapidly and fill the gap of no speciabgradeep processing enterprise in Southwest
China where a large number of packaging printing enterprises operate. As a natioriatlnigh
enterprise, Dexin Paper has won recognition of downstream customers by virtue of the seam
avoidance technology of lastansfer paper, the positioning and transfer technology eprméed

cursor, and the transfer technology of wditased films. Its rainbow laser transfer
anticounterfeiting paperboard was certified as National Key New Product and Yunnan Provincial
Key New Product. Dexin Paper was awarded t he
Technol ogy Centero and AYunnan Provincial Tecl
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Il. Major Changes in Prime Assets

1. Major changes in prime assets

Prime Assets Notes to Major Changes

Equity assets No major change

Up 70.58% compared with the beginning of the period, primarily driven K
more investments made in production line of lithiion battery separator
film, and inclusion of Suzhou Green Power and Newmi Tech in the
consolicated financial statements during the Reporting Period.

Fixed assets

Up 54.60% compared with the beginning of the period, primarily driven K
Intangible assets inclusion of Suzhou Green Power and Newmi Tech in the consolidated
financial statements during the ReportiPgriod.

Construction in progress No major change

Up 134.76% compared with the beginning of the period, primarily driven
receipt by the Company of the proceeds from the offering of convertible
corporate bonds, the proceeds from the-public offering of shares, and th
funds needed for reserved investments during the Reporting Period.

Monetary capital

Up 104.95% compared with the beginning of the period, primarily driven
Notes receivable the great increase in product sales income and as attesiuitrease in
relevant notes receivable during the Reporting Period.

Up 63.46% compared with the beginning of the period, primarily driven &
Accounts receivable the great increase in product sales income and as a result the increase i
relevant accous receivable during the Reporting Period.

Up 118.89% compared with the beginning of the period, primarily driven
the great increase in product sales income and as a result the increase i
relevant notes receivable and accountsik@ble during the Reporting
Period.

Receivable financing

Up 71.43% compared with the beginning of the period, primarily driven &
the operation starting of production line of lithium battery separator film ,
as a result the increase in prepayments for méetiaing the Reporting
Period.

Prepayments

Down 98.69% compared with the beginning of the period, primarily drive
by the completion of the acquisition of 100% equity of Suzhou Green Pg
and the confirmation of the prepaid equity transfer conate as the
investment during the Reporting Period

Other receivables

Up 52.40% compared with the beginning of the period, primarily driven K
Inventories the inclusion of Suzhou Green Power in the consolidated financial stater
during the Reporting Period.

Up 1078.20 % compared with the beginning of the period, primarily drive
Goodwill by inclusion of Suzhou Green Power and Newmi Tech in the consolidate
financial statements during the Reporting Period.

Up 114.23 % compared with the begiing of the period, primarily driven by
Deferred income tax assets the receipt of government subsidy related to assets during the Reporting
Period.

Up 165.48% compared with the beginning of the period, primarily driven
the more investments made in protioic line of lithium battery separator

film , and as a result the increase in prepayments for equipment during t
Reporting Period.

Other noncurrent assets
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2. Overseas Prime Assets

I Appliaabl &

lll. Core Competitiveness Analysis

1. Scale advantage

As at the end of the Reor t i ng Peri od, the Company has-process lithimeian lbattérg f i r s
separator fil m, with the worl dbés i amgebsatt teupyplsye paamd oirt yf.i | A
shipments, the Compgn has t he worl dés | argest mar ket share. The Company

sales development. The Company is capable of undertakingsieatse orders from large battery manufacturers, such as LG Chem,

CATL, and GOTION HGH-T ECH . Further mor e, the Companyébés scale advantage
the procurement advantage, and effectively reduces ctelites cost .
the cost advantage foaw materials procurement. Largeale centralized procurement makes the cost of raw materials lower than
that of the counterparts in this industry. Secondlmpanytsdhe Com
that the Compay can effectively reduce the frequency of downtime during production and effectively reduce the cost caused by
downtime through reasonable production scheduling. As a result, the Company has the largest operating rate and aapiacity utili

rate. In tems of sales development, the industry concentration of the litlinrbattery is increasing day by day. The existing and
underconstruction production lines of domestic fickass lithiumion battery manufacturers boast huge production scale. Therefore,
whether they have a supply capacity to satisfy the current and future demands of internatieclakdir§thiumion battery
manufacturers wild.l be the first consi der at i-iombatieny sepafaefimr s el e c
supplier, the Company has a competitive advantage thanks to its sufficient supply capacity.

2. Cost advantage

The Company has long been committed to development and improvement of production technology for advamcerksset
lithium-ion battery sparator film. Thanks to the continuous improvement of production equipment and production process by the
Companydés production management and technical t eams, the C
lithium-ion battery separator fil ranks the best in the industry to further reduce the unit cost in depreciation, energy consumption
and | abor. Mor eover, thanks to the Company6s continuous i mpr
Companyods vyi el fist pass gield of Gthiueriant battary skeparator film rank the best in the industry. Besides, the
Company continues to improve the recovery efficiency of auxiliary materials, so that the consumption of auxiliary nsaterials i

lower than that of counteparts in the industry. On the whol e, the Compan
including continuous improvement of production equipment, continuous improvement of production technology, continuous
investment in research and developtmeonstant improvement of production management, strong market development ability and

huge production scale, and the Company will maintain this advantage for a long term.
3. Product advantage

The Company has long been committed to the research andgieesit of lithiumion battery separator film and committed to
creating value for customers with higjality products and excellent service. Mainstream lithiom battery manufacturers,
especially international firatlass lithiumion battery manufactursy have strict requirements for material quality. As one of the core
materials for lithiumion batteries, the separator film has high technical barrier and its performance directly affects the discharge
capacity, cycle life and safety of lithiuian battey. Lithium-ion battery manufacturing requires strong properties of separator films,
such as the size, distribution uniformity and consistency of separator film micropores. Mainstreamidithbatiery manufacturers

apply a long system verification prosesovering product, technology and production flow to introduce material suppliers. So far, the
Company has successfully passed the product certification of most domestic and foreign mainstreanodithiattery
manufacturers, and entered the overseagpbattery supply chain system with the most stringent requirements. The product quality
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has been recognized by many lithiom battery manufacturers. In addition, the Company continues to invest in the development of
new products, and carry out produesearch and forwasdoking technical reserve while meeting customized needs. So far, the
Company has become a supplier with the most diversified lithiunbattery separator film products to meet multiple demands of
different customers.

4. R&D advantage

The Company has established a research and development team with sound system through years of accumulation. The research anc
development scope covers the separator film and coated production equipment, separator film preparation process, ey & auxili
materials improvement, coating process, slurry formula, recovery and energy saving technology, as well as R&D fdo&kingrd
technical reserve projects. The Co mpnaattgry sparaterdilmaas made asedt de v el
achievements in improving production efficiency, enhancing the quality of lithonntbattery separator film and developing new
products. So far, the Company has had 208 currently effective patents, including 3 authorized foreign patents, ardd.patengo
applications, including 42 international patent s.-ioldatey6s mor
separator film can not only customize a variety of new products for downstream customers, but also jointlypdedetts with
downstream customers to meet their diversified demands.

5. Talent advantage

The lithiumion battery separator film is currently an emerging industry in China, with only more than ten years of history. With the
rapid global growth of energy dlustry in recent years, there are insufficient talents and no qualified professionals in the whole
industry of lithiumion battery separator film. The Company relies on the talents accumulated in more than 20 years in BOPP film
industry that is similar tdhe lithiumion battery separator film industry. The Company has established a good talent incentive
mechanism and also recruited talents worldwide. As at the end of the Reporting Period, the Company has more than B88lprofessio

wi t h mast er ldoge indtieeglithiendon battery aseparator film, and has established a core technology research and
development team composed of professional research and development staff from the United States, Japan, Korea andlesther count
Furthermore, through longrm efforts, the Company has established a complete professional team in production management,
system construction, quality control, market expansion and equipment design, installation and maintenance, etc. Althteams of
Company have achieved fruitfugsults in their respective professional fields to jointly grow the Company to be an internationally
competitive leader in the lithiviion battery separator film.

6. Advantage of market and customer resources

In the first half of 2020, the Company stilamtained the leading position in the market of-peicess lithiurvion battery separator

film. So far, the Company has entered the supply chain system of most mainstreamidithibaitery manufacturers in the world,
including overseas lithiusion battey production giants, such as Panasonic, Samsung, LG Chem, CATL, BYD and GOTION
HIGH-TECH, and other domestic wadktablished lithiurion battery enterprises, such as Farasis Energy and Lishen. The Company
has established a stable and good cooperatiotioredaip with downstream customers, and had adejoth technical exchange with

them during cooperation. Therefore, the Company has a profound understanding of customer needs and is able to quidkly respond
customer needs and provide corresponding sesvitVith the rapid development of the industry and continuous release of the

capacity, the Company will grow along with the rapid growth of downstream customers.
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Section 4 Discussion and Analysis on Business Operation

|. Overview

In 2020, the COVID19 swet the world. We experienced the journey of fighting the epidemic,
preventing the epidemic, resuming work and production, and strictly preventing the recurrence of
the epidemic. The Company exerted every effort to go through the tough time by arrargrigrtas
the epidemic prevention and control in an orderly manner while managing the production and sales
tooth and nail by means of active response to the market competition and rapid response to
customerso6 demands dur i ng L asepticeppckadimgmana spdcialr  t
paper, with a view to grasp the market opportunity; in addition, in the second half of the Year, the
new energy automobile industry recovered and developed rapidly, the Company's order quantity of
power lithium battery segyator film rose by virtue of the high product quality, and the Company
expanded its business to consumer lithiom battery separator film market by acquiring Suzhou
Green Power. The business integration of Suzhou Green Power achieved remarkablanelffect,
Suzhou Green Power turned loss to profit during the Reporting Period. The Company has become
the world's largest separator film supplier in the two fields of power battery and consumer battery,
and its market position and profitability will continuertee rapidly. During the Reporting Period,
the total assets, net assets, operating income and net profit of the Company achieved great growth.
In 2020, the Company achieved consolidated operating income of RMB4.28billion, representing a
yearonyear incrase of 35.56%, and net profit attributable to the parent Company of
RMB1.1156billion, representing a yean-year increase of 31.27%.

1. Overall financial performance in 2020

(1) Film products

Film products are the core products of the Company. The amgratome of film products in
2020 was RMB3.4640963 billion, accounting for 80.88%, an increase of 35.92% compared with
last year, mainly due to the continuous growth of the revenue eprnoeess lithiurion battery
separator film business. Benefitingfn the recovery and boom of the global new energy industry
and new energy vehicle market, the demand for power batteries was strong in the second half of the
Year, driving the rapid growth of the upstream supporting products and market space of the
lithium-ion battery. In the first half of the Year, the Company reduced the impact of the epidemic on
the Company by reducing costs and increasing efficiency and reasonably controlling expenses. In
the second half of the Year, the Company achieved an increaseome along with the rise in
downstream demand by strengthening market development and seizing market opportunities. The
gradual construction completion and putting into operation of the 4 base film production lines of
Zhuhai Energy Phase Il project, 8seafilm production lines of Jiangxi Tonry, 8 base film
production lines of Wuxi Energy enabled the Company to further meet the domestic and foreign
existing and potential customers' requirements for supply capacity and enhance the Company's
industry competiveness. As at the end of 2020, the Company has 4§pmeess separator film
production lines in its five major bases located respectively in Shanghai, Zhuhai, Jiangxi, Wuxi and
Suzhou, with a production capacity of 3.3 billion square meters, rankenfirshin the world. the
Company's weprocess separator film shipments exceeded 1.3 billion square meters during the
Reporting Period, with the highest market share. Thepnetess separator film achieved an
income of RMB 2.89 billion, a great growth 48.83% year on year. With a remarkable growth in
2020, Shanghai Energy's operating income was RMB billion, net profit was RMB0).96 billion,
and net profit attributable to shareholders of the listed Company was(R32Billion.

During the Reporting &iod, the Company expanded its business market from power battery
separator film to consumer lithiuion battery separator film by acquiring 100% equity of Suzhou
Green Power and 76.3574% equity of Newmi Tech. On the one hand, the Company enlarged its
production capacity of consumer batter separator film, on the other hand, due to the remarkable
effect of business integration of Suzhou Green Power, Suzhou Green Power turned loss to profit
during the Reporting Period, enhancing the performance of the I&edpany. In 2020, the
operating income of Suzhou Green Power was RMB888.03 million, net profit was RMB175.9
million. After inclusion in the consolidated financial statements of the Company in March 2020, the
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net profit attributable to shareholders of tteted Company as at the end of the Reporting Period
was RMB222.64 million. The Company will strengthen the integration of Newmi Tech through the
inclusion of it into the Group's supply chain system, transformation of production equipment,
optimization ofprocesses and other measures to achieve resource complementarity and advantage
superposition, reduce its procurement costs, improve production efficiency and operational
efficiency.

The Company has developed more than 100 varieties gbnveess film prducts. This wide
product range can meet the different needs of customers. The products are stable and consistent in
quality, and thus widely recognized by large foreign lithium battery manufacturers, with large
market demands. The major overseas custonfgpewer lithiumiion battery separator film of the
Company include Panasonic, Samsung and LG Chem, and domestic customers include CATL, BYD,
GOTION HIGHTECH, Farasis Energy, Lishen and many other domestic lithommbattery
enterprises. Along with the netant high prosperity of new energy vehicles, the Company's existing
and potential customers maintain strong demands for the Companysosess separator film
products, and at the same time the Company actively expand overseas markets. During the
Repoting Period, the Company launched the Hungary project ofpveetess lithiurdon battery
separator film production line and supporting plant, with ab expected total investment of
approximately 0183 million. T hi s eddilm@ioduction i s
lines and more than 30 coating production lines, with an annual base film production capacity of
approximately 400 million square meters to meet the growing demand for litbiurbattery
separator film in the European market. Buildinglant in Hungary for localizing production and
operation in Europe is conducive to quickly responding to customer demand, reducing the risk of
international trade policies and tariffs, expanding business in overseas markets, and is expected to
increase gibal market share, and is of strategic importance to the Company's internationalization
process.

The Company has been working in film industry for many years, with continuously improving
production equipment, continuously improving production processincanisly improving product
quality, gradually optimizing production efficiency, and constantly developing new products to meet
the needs of downstream customers, gradually establishing strong competitive advantages in
production capacity scale, product fiyaproduct research and development, market development,
etc., it still relies on its technological and scale advantages to continue to occupy a leading position
and gradually gain more and more domestic market share, even after government subgidy polic
abolished and market competition is intensified. In addition, the Company enters the overseas
supply chain system, the proportion of overseas sales continued to increase. Overseas customers
certified the suppliers in terms of product quality, productiechnology, production environment,
supply capacity, etc., with an average certification period e24l&onths. Shanghai Energy is so
far the only wefprocess film supplier in China that has fully entered the overseas power battery
supply chain systemlhe Company's significant competitive advantage enables the Company to
maintain a high profitability level. The Company will make full use of existing competitive
advantage and continued investment in the expansion and technical R&D, as the wet Lithium lo
Battery Separator Film capacity of production release, scale effect will be even more apparent. The
Company will maintain its competitive advantages in terms of capacity scale, cost efficiency and
technical ability, so as to ensure that the Company antain its position in the industry for a
long time.

In addition, the Company leveraged its advantages in terms of technology, quality and cost in
the manufacture of cigarette film films, seized the market opportunities, quickly adjusted production
and reponded to customer demand quickly during the epidemic. During the Reporting Period, the
Company's operating income of cigarette film was RMB272.0213 million, representing a
yearon-year increase of 9.09%. In view of the fact that the production line &MBfdm is shared
by cigarette film and flat film, and the production is almost at full capacity, the increase of
production output and sales volume of cigarette film leads to the decrease of that of flat film, and
due to the drop in sales price of crudle the main raw material, in 2020, the unit price of flat film
decreased. The operating revenue of flat film in the Reporting Period was RMB300.6742 million,
down 15.67% year on year. During the Reporting Period, the BOPP film expansion project of
HongtaPlastic made steady progress. Hongta Plastic will form an annual production capacity of
70,000 tons of functional films by relocating the original two BOPP film production lines and
adding a new BOPP film production line and supporting equipment, etc.

(2) Packaging printing products
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Due to the impact of the epidemic on domestic logistics, some customers of the Company were
not supplied with sufficient cigarette label products. The Company seized the market opportunity
and quickly adjusted production to pesid to customer demand quickly. The sales volume of the
Company's cigarette labels grew significantly during the Reporting Period, and the operating
income of cigarette labels was RMB 128.9761 million, up 10.08% year on yeatr.

Through continuous developntenf new products, customized services and internal lean
management measures, the Company's aseptic packaging business still focuses on serving
largescale dairy enterprises and regional vkelbwn dairy enterprise to achieve sales growth. The
expansion ofproduction capacity of the aseptic packaging has promoted the scale expansion and
profitability of aseptic packaging products. In 2020, the aseptic packaging business grew fast, with
an operating income of RMB 403.5137 million, up 39.52% year on yearCohgany's aseptic
packaging products have the characteristics of excellent-skadhg performance, strong
adaptability to the machine, low filling loss, etc., the product quality and performance indicators can
be comparable with similar products at hoamel abroad. In the future, the Company will continue
to promote customer relationship management, jointly grasp market growth opportunities with large
dairy enterprises to realize the rapid development. With dsecgke famous dairy enterprises and
regioral well-known dairy enterprises as the major customers, including Inner Mongolia Yili
Industrial Group Co., Ltd., Inner Mongolia Mengniu Dairy (Group) Co., Ltd., Bright Dairy & Food
Co., Ltd., Nanjing Weigang Dairy Co., Ltd, Beijing Sanyuan Foods Co., §ttenzhen Dongpeng
Jiexun Supply Chain Management Co., Ltd, Dali Foods Group Co., Ltd., Heilongjiang Wondersun
Dairy Sunshine Co., Ltd., Yunnan Eurepsia Dairy Co., Ltd., and Yunnan Huangshi Lesson Dairy
|l ndustry Co. , Ltd., t lasepticQraakggiagnpyodusts vgas 2.39% billoro | u
pieces during the Reporting Period, up 36.30% year on year. The Company will focus on packaging
printing products, and make use of good product design, material optimization, customized
response ability and tiety aftersales service ability to continuously expand the market and expand
the market share.

(3) Special paper and other products

During the Reporting Period, the Company actively expanded the market, responded to
customer demand quickly, strengthenate fmanagement internally, reduced costs and improved
efficiency. The sales volume of the Company's special paper grew significantly during the
Reporting Period, and the operating income of special paper was RMB 174.7243 million, up
35.76% year on year.

2. Review of other works

During the Reporting Period, the Company publicly offered convertible corporate bonds with a
term of 6 years and got proceeds of RMB1.5861226 billion, which were mainly used for the
Apr oj ect-iombattery sepanatoufirm (fase 1) of Jiangxi Tonry New Energy Technology
Devel opment Co. , Ltd. with an annual product.
project of Wuxi Energy New Material Industrial Base. These projects for which funds were raised
through offering ® convertible corporate bonds completed, and put into operation, improving the
supply scale of the Company's lithium battery separator film products and satisfying the new
requirements of existing and potential overseas customers for the production,gsmtessogical
level, production control capability and product quality.

During the Reporting Period, the Company issued 69,444,444 ordinary shares to 22 specific
investors through nepublic offering of shares, at a price of RMB72.00 per share, andiraiset
amount of RMB 4.983 billion, which are used for the expansion project of lithoanbattery
separator film Phase | of Jiangxi Tonry, the expansion project of Wuxi Energy New Material
Industrial Base Phase I, and for supplementing the currentataphese projects make steady
progress. So far 8 production lines of Jiangxi Tonry project have been put into operation, and 8
production lines of Wuxi Energy New Material Industrial Base project have been put into operation,
further enlarging the prodtion capacity of the separator film. The implementation of these project
wi || lay a solid foundation for the Company
customers. In addition, they will help the Company to seize the opportunity of industrial
dewelopment, further strengthen its leading position in the field of lithnmbattery separators and
further enhance the industrial scale and profitability of the Company.

The election of the fourth Board of Directors, and the special committees of tineé &oa
Directors and the Supervisory Committee of the Company was successfully completed during the
Reporting Period. The composition, professional distribution and knowledge structure of the
members of the new Board of Directors, the special committettee doard of Directors and the
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Supervisory Committee are more reasonable. The effective operation of the new Board of Directors,
the special committees of the Board of Directors, and the Supervisory Committee will further
optimize the corporate governansteucture of the Company and play a positive role in promoting
the rapid development of the Company.

On July 13, 2020, the 5th meeting of the fourth Board of Directors deliberated and approved
the Proposal on the Fulfillment of Conditions for Unlockinghm the Third Unlocking Period
under the 2017 Restricted Stock Incentive Plan, the Proposal on Repurchase and Cancellation of
Part Incentive Stocks under the 2017 Restricted Stock Incentive Plan, and other related proposals.
Under the two proposals, 83 rgaipants eligible for unlocking were proposed and 3,404,080
restricted stocks could be unlocked for circulation in the market. The unlocking date (i.e. date if
circulation in the market) of the restricted stock under this unlocking period is July A3, 202
participants were assessed Agoodo, so the Com
namely 23,120 shares, that granted to but not yet unlocked by those participants, and the repurchase
price is RMB8.426/stock.

The Company made a numbef breakthroughs in technological innovation during the
Reporting Period. As at the end of the Reporting Period, the Company and its subsidiaries registered
372 patents in total, including 315 utility model patents, 43 invention patents and 11 appearance
design patents. Attaching importance to the overseas patent registration, the Company has 42
international patents under application and under review, and 177 domestic patents under
application and under review.

Il. Analysis on Main Businesses

1. Overview

Pl ease refer to #Al. Overviewd under the section fiDiscussion

2. Revenue and cost

(1) Breakdown of operating income

Unit: RMB
2020 2019 Yearonyear
e Proportior? in the Jy—— Proportior? in the Increase or
operating income operating income decrease

ITnogg'm(Zperating 4,283,007,589.11 100%| 3,159,561,554.9] 100% 35.56%
By industry
Manufacturing 4,205,724,684.54 98.20%| 3,126,340,216.39 98.95% 34.53%
Other businesses 77,282,904.55 1.80% 33,221,338.53 1.05% 13263%
By product
Film products 3:464,096,284.00 80.88%| 2,548,679,847.72 80.67% 35.92%
Cigarette label 128,976,058.50 3.01% 117,164,386.20 3.71% 10.08%
Aseptic packaging 403,513,678.8(C 9.42% 289,222,202.20 9.15% 39.52%
Special paper 174,724,290.56 4.08% 128,704,093.13 4.07% 35.76%
Other Products 34,414,372.7Q 0.80% 42,569,687.13 1.35% -19.16%
Other businesses 77,282,904.55 1.80% 33,221,338.53 1.05% 132.63%
By region
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Southwest 652,445,734.88 15.23% 642,008,612.82 20.32% 1.63%
East 1,834,948,385.74 42.84%| 1,265,744,809.31 40.06% 44.97%
North 112,167,705.95 2.62% 90,039,636.26 2.85% 24.58%
South Central 809,685,998.42 18.90% 718,537,858.83 22.74% 12.69%
Northwest 137,124,648.48 3.20% 67,748,456.39 2.14% 102.40%
Northeast 32,064,502.66 0.75% 31,522819.66 1.00% 1.72%
Abroad 704,570,612.97 16.45% 343,959,361.64 10.89% 104.84%

(2) Il ndustries, products or regions with a proporti

or operating profit

4 Applicable T N/A

Unit: RMB
Yearon-year Yearon-year
: Yearon-year :
. . increase or : increase or
operating : Gross margin . increase or i
. Operding cost decrease in . decrease in
income rate . decrease in .
operating . gross margin
: operating cost
income rate

By industry

Manufacturin 4 2, 4219% 34.53% 42.92 3.3%
9 | 205,724,684.5¢ 431,374,588.76 -7 N = P9

By product

Film products 3, L 45.39% 35.92% 46.96% -4.10%
P 464,096,284.00 891,705,873.91 et 2 e 0

By region
Southwest 644,106,434.82 482,797,621.02 25.04% 0.3% -3.70% 3.1
East 1’834‘948’37855' 848,245,358.25 53.77% 44.97% 62.19% -4.91%
South Central | 809,685,998.42 624,518,790.51 22.87% 12.69% 21.29% -5.47%
Abroad 704,570,612.97 312,215,037.04 55.69% 104.84% 196.88% -13.74%

Under the circumstances that the statistical standards for the Company's main business data adjuRegbitinlgeP eriod, the

Company's main business data in the recent year is calculated based on adjusted statistical standards at the endird the Repor

Period.

T Appli @abl &

(3) Whether revenue from physical sales is higher than service revenue

a4 YiesNo

Yearon-year
Business segmen Item Unit 2020 2019 increase or
decrease
Sales Ton 68,730.73 60,306.88 13.97%
Film products Production Ton 70,450.72 58,194.53 21.06%
Inventory Ton 6,798.75 5,078.75 33.87%
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Sales 10,000 boxes 40.43 22.18 82.28%
Cigarette label Production 10,000 boxes 36.21 27.08 33.72%
Inventory 10,000 boxes 3.59 7.81 -54.02%
Sales 10000 230,943.97 169,434.31 36.30%
Aseptic packaging| Production 10000 232,814.28 181,971.65 27.94%
Inventory 10000 26,670.48 24,800.17 7.54%
Sales Ton 14,066.68 11,484.28 22.49%
Special paper Production Ton 14,243.59 11,762.93 21.09%
Inventory Ton 1,483.14 1,306.23 13.54%

Reason for any over 30% YoY movements in the data above

4 Applicable 1T N/A

(1) The significant yeaon-year increase in irentory of film products in 2020 was mainly due to the release of the production
capaci ty of t h-onlatenygeparajodfdm and thelstromgrdemand for power batteries in the second half of the
Year, driving the rapid growth of the upstreaupporting products and market space of the litHmmbattery, and the
continuous increase of production output and sales volume the Company's lithium battery separator film. Therefore, the
Company made to stock pursuant to the customer's sales platelareded to them after production upon the request of the

customers.

(2) The significant yeaornryear increase in production output and sales volume of cigarette labels in 2020 was mainly driven by the
fact that due to the impact of the epidemic on domestigstics, some customers of the Company were not supplied with
sufficient cigarette label products, and the Company seized the market opportunity and quickly adjusted production to respond
to customer demand quickly. The significant yeaiyear decreaseniinventory is mainly driven by the fact that due to the
earlier settlement of the accounts by the Company's cigarette label customers at the end of 2019, some of the Company's
cigarette label products have been delivered but not confirmed for accepyanustdmers.

(3) The significant yeaon-year increase in the production output and sales volume of aseptic packaging in 2020 was mainly due to
the expansion of the Company's aseptic packaging production capacity and active market development.

(4) Execution ofsignificant sales contracts signed by the Company as at the Reporting Period

4 Applicable T N/A

Shanghai Energy, a controlled subsidiary of the Company, signed a Purchase and Sales Contract with LG Chem, Ltd. with respect
the purchase of lithiuaon battery separator film products, with a total contract price of no more than US$617 million and a term of
5 years. For details, please refer to the Announcement on the Significant Contract Signed by the Controlled Subsidiry Shangh
Energy New Material Témology Co., Ltd. (No.: 201961) disclosed by the Company on tménfo.comon May 19, 2019. This

contract has been performed normally. The sales income recognized during the Reporting Period &g IifiNtB. The sales

income recognized accumulativedythe end of the Reporting Period was RMAL bllion. The balance of accounts receivable at

the end of the Reporting Period was R&Bbillion. The amount recovered accumulatively after the Reporting Period as of March

17, 2021 was RMB.12billion, acoounting for55.08%6, representing a normal progress of recovery.

(5) Breakdown of operating cost

Product category

Unit: RMB
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2020 2019
— Yearon-year
cart?e Lcl)(; o As a percentagg As a perentage| increase or
gory Amount of tgtal Amount of tgtal decrease
operating cost operating cost
Raw material 1’085’857’18076 57.40%| 724,639,964.81 56.29% 46.55%
Film products ) o 112,590,099.47 5.95%| 75,161,550.99 5.84% 48.35%
('\:/'Oasrt':faa””ng 385,575,292.18 20.38%| 272,091,995.11 21.14% 41.33%
Energy 307,683,375.4Q 16.26%| 215,343,445.15 16.73% 42.33%
Subtotal 1,891,705873 100.00%| 1+287:236,956 100.00% 44.84%
91 04
Raw material | 56,404,482.20 87.35%| 51,697,207.14 81.79% 9.11%
Labor 5,455,678.38 8.45%| 6,678,217.91 10.56% -18.31%
Cigarette label :\:Aoasrt“;fad””ng 2,434,225.49 3.77%|  3,935,800.11 6.23% -38.15%
Energy 276,988.96 0.43% 899,767.44 1.42% -69.22%
Subtotal 64,571,375.04 100.00%| 63,210,992.62 100.00% 2.15%
Raw material | 277,755,799.13 89.34%| 188,589,710.01 86.02% 47.28%
Labor 15,819,168.05 5.09%| 8,731,300.51 3.98% 81.18%
Aseptic Manufacturi
packaging Cost: UG 1 13.039,212.57 4.19%| 19,864,278.02 9.06% -34.36%
Energy 4,278,899.77 1.38%| 2,054,567.14 0.94% 108.26%
Subtotal 310,893,079.52 100.00%| 219,239,855.68 100.00% 41.81%
Raw material | 115,016,516.52 82.12%| 85,416,413.30 83.57% 34.65%
Labor 8,604,180.09 6.14%| 5,244,251.63 5.13% 64.07%
Special @per ('\:/'Oir::fam””ng 10,722,052.01 7.66%| 7,987,573.22 7.81% 34.23%
Energy 5,717,968.26 4.08%| 3,560,851.30 3.48% 60.58%
Subtotal 140,060,716.89 100.00%| 102,209,089.46 100.00% 37.03%
Raw material | 16,618,594.08 68.83%| 9,711,872.04 53.32% 71.12%
Labor 370,795.25 1.54%| 2,120,072.79 11.64% -82.51%
Other Products ('\:Aozrt':fa‘:t“””g 5,180,564.15 21.46%| 4,704,686.01 25.83% 10.11%
Enegy 1,973,589.92) 8.17%| 1,677,783.33 9.21% 17.63%
Subtotal 24,143,543.4Q 100.00%| 18,214,414.17 100.00% 32.55%
Notes
W AFilm productso include BOPP ciondatengsegaratorfilin preductsBOPP f |l at f i | n
Y A0t her pr odtuoc tisndo trheef efrBreedak down of operating incomeodo and @B

Report mainly include holographic electrochemical aluminum, film products, manual packaging film and other irregularamdducts
disposed products. This cgtey has a smaller sales volume, smaller proportion in the total sales, so is classified as other products
within the main business.

g "Other businesseso referred to in the fABreakdown of operati

Company's income from material sales, asset leasing and scrap sales outside of the main business.
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(6) Changes in the scope of the consolidated financial statements for the Reporting Period

4 Yes I No

Compared with the previous period, 8 new entities werkided in and 2 entities were removed from the
consolidated financial statements for the Reporting Period:

1)New subsidiaries included in the consolidated financial statements in the Reporting Period:

Name Reason for change
Suzhou Green Power New Eneiggterials Co., Ltd. Business combination not under the common contro
Foshan Donghang Photoelectric Technology Co., L Business combination not under the common contro
Chongging Yuntianhua Newmi Technological Co., | Business combination not undeéetcommon control
Guangdong Energy New Material Institute Co., Ltd Newly established
Yuxi Feiermu Trading Co., Ltd. Newly established
Hainan Energy Investment Co., Ltd. Newly established
SEMCORP Global Holdings Kift. Newly established
SEMCORP Hungarft. Newly established

Note: 1.The Company completed the acquisition of 100% equity of Suzhou Green Power in March 2020, and then
transferred 100% equity of Suzhou Green Power to Shanghai Energy in September 2020;

2. Shanghai Energy completed the wisijion of 70% equity of Donghang Photoelectric and 76.3574%
equity of Newmi Tech in the Reporting Period.

2)Subsidiaries removed from the consolidated financial statements in the Reporting Period:

Name Reason for change
Shanghai Energy Information Teadlogy Co., Ltd. Canceled
Shanghai Fengzhou Trading Co., Ltd. Canceled

(7) Major changes or adjustments in the business, products or services in the Reporting Period

T Appli @abl &

(8) Major customers and suppliers

Major customers of the Company

Total Revenue from the top five customer sales (RMB) 2,242,262,780.93
Total Revenue from the top five customers in proportion of total revenue 52.35%
Total Revenue from related parties in the top five customers in proportion of total revenue 0.00%

Informaion on top 5 customers

No. Customer Name Sales (RMB) Asa prz:/(:eenn::?‘srot:\?;:;al sales
1 Customer 1 948,656,129.57 22.15%
2 Customer 2 845,986,449.54 19.75%
3 Customer 3 163,393,134.40 3.81%
4 Customer 4 147,060,609.99 3.43%
5 Customer 5 137,166,457.41 3.20%
Total -- 2,242,262,780.93 52.35%
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Other information on major customers

I Appli dabl a

Major suppliers of the Company

No. 2023053

Total purchase amount of the top five suppliers (RMB)

609,011,852.7¢

Total purchase amount of the tfiye suppliers in proportion of total annual purchase amoun

15.18%

purchase amount

Total purchase amount of related parties of the top five suppliers in proportion of total ann

0.00%

Information on top five suppliers

. A f th I h
No. Supplier Name Purchase AmouriRMB) S a percentage of the total purchas
amount for the Year
1 Supplier 1 155,992,167.01 3.89%
2 Supplier 2 149,862,423.2¢ 3.74%
3 Supplier 3 107,179,139.37 2.67%
4 Supplier 4 105,644,105.37 2.63%
5 Supplier 5 90,334,017.69 2.25%
Total -- 609,011852.70 15.18%
Other information on major suppliers
T Appli @abl &
3. Expense
Unit: RMB
Yearon-year
2020 2019 increase or Explanation on any material chang
decrease
Mainly due to the recognitioof
transportation and handling expens
as contract performance cost in the
Selling expenses 56,365,549.96 67,250,207.94 -16.19%| cost of main business as required b
the new income standard the
Company began to implement in
2020
Admini -
dministrative 155,800,391.6§  122,867,832.09 26.80%
expenses
Mainly due to 1) the expansion
lithium-ion battery separator filn
business and expansion of t
Financial expeses 188,876,241.59  98,965,867.78 90.850| financing - scale - 2) inclusion - g
Suzhou Green Power in th
consolidated financial statements
the Company during t Reporting
Period.
R&D expenses 178,243,333.28§ 154,913,207.75 15.06%

4. R&D investment

a Applicable
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The Company had the following R&D projects in 2020:

No. 2023053

Expected impact on the future

No. Project name Progress Objectives to be achieved developmen of the Company
1 |Development of bagPilot test The shutdown temperature and thimprove the safety of the lithiwion
films with lower puncture strength aré\3 lower andbattery separator and increase the
shut-down 15% higher than those of oversea market share of high level
temperature and hig conventional products, respedly. (lithium-ion batteries
strength at
simultaneous lines
2 |Development of Batch To meet cust ome|ncrease the market share of the
special base films fdproduction requirements for impact strength [lithium-ion battery separator that cg
batteries with high |and start to be applied to machine tools and
safety and high rate[supply increase the oversea market share
high-level lithiumrion batteries
3 |Pevelopment of 7 [Batch 20% increase in puncture strengt|Expand the sales of our lithiuian
em base film with  [production battery separator and strengthen o
ultra-high strength jand supply technical advantages
4 |Development of bagCompleted  |The shutdown temperature isNb  [Optimize product structure, imprové
films with ultralow lower than that of conventional [the corporate profit, and strengthen
shutdown products the position and brand recognition i
tempeature and higl the international market
safety
5 |Developmenbf Trial To complete mass production Create economic and brand benefit
solventbased coate{production introduction according to customgand enhance the Company's overs
power battery requirements sales volume of lithiuaion battery
separator films
6 |Development of Mass Strength is 15% higher than Create economic and brand benefit
coated film with production andconventional products, and moist{and enhance the Company's ovass
ultra-high strength |supply started [is less than 900 ppm sales volume of lithiurion battery
and low moisture separator films
7 |Development of higiCompleted  [To complete formula developmenfincrease solverbased product
adhesion and reach the stage of mass categories and enhance
solventbased coatin production the Company6s pro
products competitiveness
8 |Development of a |Completed |[To realize the measurement and |Provide guidance for new product
method to test the application of separator film development of the Company
separator film hardness
hardness
9 |Development of Completed  [To complete project mass Reserve mass production technolo
ultra-thin production process research to nifor next generation new procs
waterbased lowcost specific customer needs and reaq
gumming formula the mass production stage
and process
10 |[Development of oil [Completed [To complete the development of |Increase the recycling rate, reduce
recycling process fo granulation oil recycling process |cost of waste liquid treatment, and
solvent based film improve the Company economic
waste granulation efficiency
11 (Treatment of waste [Completed  [To recycle waste liquid and Reduce material costs, reduce ene
liquid from optimize the treatment process [consumption, save recycling cost,
solventbased film improve the Company's econ@m
production benefits
12 (Study on semsolid |Industry Industry research and feasibility |Prospective research, technological
electrolyte separato|research, experiment verification reserve
film feasibility

experiment ani
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sample
production
carried out
13 [Mass prodution of |Completed [To realize mass production and [Expand the Company's business a

regular aluminum
plastic film

delivery

enhance the overall competitivenes
of the Company

14

Research and
development of
separator films for
water treatment

Enter the féld
of household
water
purification,
realize mass
production ang
delivery

To realize mass production and
delivery

Expand the Company's business a
enhance the overall competitivenes
of the Company

15

Development of 2ur
waterbased coated
film with high
resistance to up to
150 N temperature

To complete th
feasibility test
on the mass
production line
and meet the
target of MD &
TD thermal
shrinkage
@150\ /h<5%|

To pass the mass production
feasibility verification

To upgrade the Company's product
performance and ensure the
Company's technological leadershi

16

Research and
development of
new-type packaging
box suitable for
microwave heating

Under
development

To solve the drawback that the
traditional aluminum foil is easy tq
fold and break, and achieihe

direct microwave heating by usingcompetitiveness of the Corapy's

new high toughness and high bar|
materials instead of traditional
aluminum foil

Provide convenience for consumer
expand the scope of application of
Company's products, enhance the

products and expand the market of
Company's products

17

Research and
development of
newtype gable top
packaging box

Under
development

High-barrier gable top package
combining highbarrier transparen
film and opening paper box to
visualize thecontents while
safeguarding product quality

Meet the consume
you see i s what
competitiveness and expand the
mar ket of the Co

18

Refining of the print
of gable top packag
products

Completed ang
orderformed

To eliminate ft
spot on the print; with good color
reproduction effect, high definitior
high color stability

Enhance the competitiveness of thg
Company's products, benefit the
market development and sales
expansion of the Compg's gable to
package series products

19

Application of cold
foil printing
technology on pape
cups and milky tea
cups

Completed an(
order formed

Cold gold stamping technology uj
cold press technology to transfer
electrochemical aluminum, withoy

It can save energy and cost, benefi
the market development of the
Company's series of paper cup andg

the need of metal stamping plate
and without the need of heating,

as a result, save energy and costjproducts and expand the sales matr
electrochemical aluminum stampiof the Company's products

is firm, with good gloss, no fadin
of color, powder or aluminum; th
product's quality and safety
indicators meet thfood packagin
requirements

paper bowl, can enhance the
competitiveness of the Company's

20

Research and
development of
double stretch base
film

Completed

Through the unique orgme doubl{improve the market competitivenes
stretch wire composite design, it {o f
meet the requirements of convenl|increase the economic benefits of t

packaging and unpacking for

customers, improve the consume

the Companyds

Company
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experience, and adajat the full flip
packaging of various product box
21 |Research and Under researc|To developdegradable film It is in line with the requirement for
development of materials ecological and environmental
newtype degradablq protection and complies with releva
film materials regulations and policies, and benef
the improvement of the market
competitiveness of the Company's
products and enhangjrits economic
benefits
Information about R&D investment
2020 2019 Yearonryear change (%)
Number of R&D Personnel 369 381 -3.15%
R&D personnel as a 7.32% 9.72% -2.40%
percentage in total employeg
R&D Investment (RMB) 178,243,333.29 154,913,207.75 15.06%
R&D investment as a
percentage in operating 4.16% 4.90% -0.74%
income
Capitalized R&D investment 0
(RMB) 0.00 0.00 0.00%
Capitalized R&D investment
as a percentage in total R&D 0.00% 0.00% 0.00%
investment

Reason for any significant yean-year ctange in the percentage of the R&D investment in the operating income

I Appli @aabl &

Reason for any sharp variation in the percentage of the capitalized R&D investment and rationale

T Appli @abl &

5. Cash flow
Unit: RMB
T 2020 2019 Year—on—yearlncrease or
decrease
Szl el ez [ile7 ke 3,780,284,210.9] 3,309,747,737.64 14.22%
operating activities
Subtotal of cash outflows dug 2.725104,197.74 2 546.450,729.8¢ 7.02%
to Operatlng activities
Net cash flows from 1,0%,180,013.19 763,297,007.77 38.24%
Operatlng activities
Sl Sy 873,613,933.13 52,295,255.92 1,570.54%
Investment activities
S Ol CT SRR 6,149,118,177.71 3,126,243,760.31 96.69%
to investment activities
Net cash flows from -5,275,504,244.58 -3,073,948,504 41 71.62%
Investmentctivities
Subtotal of cash inflows from 13,221,955,416.7( 5,427,097,775.55 143.63%
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financing activities

Subtotal of cash outflows

: : L 7,662,371,315.54 2,646,402,569.34 189.54%
from financing activities

Net cash fbws from

' . L 5,559,584,101.1¢ 2,780,695,206.2( 99.94%
financing activities

Net increase in cash and cag

. 1,339,259,869.77% 470,043,709.52 184.92%
equivalents

Explanation of main reasons for any significant yeyear change in the data above

4 Appl iNAabl e T

(1) The significantyeaonry e ar i ncrease in net cash outflow from investment
temporarily unused proceeds for cash management.

(2) The significant yeaon-year increase in cash outflow from financing\dties is mainly due to the increase in the principal and
interest of the Companyédés bank | oans.

(3) The significant yeaon-year increase in cash inflow from financing activities, net cash flow from financing activities and the net
increase in cash andsh equivalents is mainly due to the receipt by the Company of the proceeds from the offering of convertible
corporate bonds and ngublic offering of shares during the Reporting Period.

Explanation of main reasons leading to the material differenceskbatnet cash flow from operating activities during the Reporting

Period and net profit for the Year

1 Applicabled N/A

lll. Analysis of Non-Core Business

I Appli @abl &

IV. Analysis of Assets and Liabilities

1. Material changes of asset items

The Conpany implemented the new income standard or new lease standard for the first time in 2020, and adjusted the relevant

beginning items in the financial statements for the current year.

Applicable
Unit: RMB
End of 2020 Beginning of 2020 Increas
eor
As a Asa decreas . .
percentage percentage . EXpIanat|0n on any matel’lal Chal’lg
Amount N Amount I ein
of tota of tota percent
assets assets age
Primarily driven by receipt by the
Company of the preeds from the
Monetary 2,374,743, o | 1,011,554,63 0 0 offering of convertible corporate
capital 862.70 11.54% 6.06 8.30% 3.24% bonds, and the proceeds from the
non-public offering of shares during
the Reporting Period
Accounts 2,328,215,70 1,424,354,13
328,215, o 424,354, ol o
receivable 6.27 11.32% 2.31 11.68%) -0.36%
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Inventories 1,157,030.66 5.62% 759230,046. 6.23% | -0.61%
0.71 85
Investment | o je7 76278 0.05%| 00019939 6806 | -0.03%
properties 0
Long-term
equity 3,375,208.87 0.02% | 3,343,466.01 0.03% | -0.01%
investments
Fixed assets 8,420,764,21 40.93% 4,936,597,97 40.49%| 0.44%
6.20 9.17
Primarily driven by the increase in
total assets due to receipt by the
. Company of the proceeds from the
1,639,803,96 1,554,274,79 . .
C;ns;r:sctlonm e 2 éz 7.97% | T 5 és 12.75%| -4.78% | offering of convertible corporate
brog ' ' bonds, and the proceeds from the
non-public offeringof shares during
the Reporting Period
Primarily driven by the increase in
total assets due to receipt by the
Shortterm 1,795,679,52 2,670,365,03 -13.17| Company of the proceeds from the
. 8.73% 21.90% offering of convertible corporate
borrowings 8.91 2.83 %
bonds, and the proceeds from the
non-public offering of shares during
the Reporting Period
Primarily driven by the increase in
total assets due to receipt by the
Long-term 2,666,911,13 1,967,813,81 Company of the praeds from the
o ) B 12.96%| ' ! 16.14%| -3.18% | offering of convertible corporate
borrowings 2.37 5.80
bonds, and the proceeds from the
non-public offering of shares during
the Reporting Period
2. Assets and liabilities measured at fair value
4 Applicable 1T N/A
Unit: RMB
Gain or loss Provision
from Accumulate Amount of
change in | d changes for urchase Amount of
Beginning . 9 . 9 impairment P . sales duringl  Other Ending
Item fair value | in fair value during the
amount . . for the the current | changes | amount
during the | recognized current .
. . current . period
current in equity . period
. period
period
Financial
assets
1.
Held-for-tra
ding
financial 10,951,914. 1,329,600,0 1,340,551
assets 18 00.00 ,914.18
(excluding
derivative
financial
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assets)
Others 182,535,59 2,622,000.0f 402,174,82| 182,535,59 399,552,8
7.54 0 9.70 7.54 29.70
Of which:
bank 9,886,495.0 22,174,829.| 9,886,495.0 22,174,82
acceptance 0 70 0 9.70
draft
lcommerc'a 172,649,10 172,649,10
2.54 2.54
acceptance
draft
Accounts 2,622,000.0 380,000,00 377,378,0
receivable 0 0.00 00.00
Total of the | 182,535,59| 10,951,914. 2,622,000.0f 1,731,774,8)] 182,535,59 1,740,104
above items 754 18 0 29.70 7.54 ,744.00
Financial 0.00 0.00
liabilities

Other changes

Whether there are any significant changes in the measurement attributes of the Company's major assets during ¢ghedriegortin

I Yes &

N o

3. Restricted asset rights as of the end of the Reporting Period

| ltem

Balance

Reason for restriction

Monetary capital

319,032,411.4

Bank draft deposit, L/C deposit

Trading financial 129,600,000.¢ Pledged loan
assets
Receivable fiancing 22,174,829.7 Pledged loan

Fixed assets

2,606,449,712.9

Mortgaged loan

progress

Construction in

174,466,109.9

Mortgaged loan

Intangible assets

229,456,843.7

Mortgaged loan

Total

3,481,179,907.§
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V. Analysis of Investments Made

1. Summary

an

Applicable 1T

N/ A

No. 2023053

Total investment amount during the

Total investment amount in the last ye,

Change (%)

Reporting Period (RMB) (RMB)
3,919,952,513.22 2,600,533,524.81 50.7%%
2. Significant equity investment made in the Reporting Period
a4 Applii cNa/bA e
Unit: RMB
Return
) on -
Investment Projec | . Litigati ) Index to
. The Comj investm Disclos ’
Main Way of Amount of . Source of L Term of Type of progress as of ted . on disclosed
Investee . . . stake in . . Joint investor . ) ) entin ) ure date [ . L
business investment investment . investment capital investment investment balance sheet | earnin .| involve ) information (if
investee Reporti (if any)
date gs d any)
ng
Period
Announcement
on Progress of
Acquisition of
100% Equity of
Lithium-ion o Transfer Suzhou Green
Suzhou Lithium-ion . .
Battery . 1,800,800,000.0 Self owned and . registration 222,641 March Power New
Green Acquisition 100.00% . - Longlasting Battery - None
Separator 0 self raised funds ) procedure ,161.50 6, 2020 | Energy
Power ) Separator Film ;
Film completed Materials Co.,
Ltd. (No.
2020026)
discloed on
cninfo.com
Total 1,800,800,000.0] 222,641
0 ,161.50
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3. Significant nonequity investments ongoing in the Reporting Period

a Applicable

I N/ A

No. 2023053

Unit: RMB

Actual . Accumulative Reasons for the
Industry . Accumulative . ; .
Whether or not | . ) investment ) ) income realized| failure to make the| )
Way of . ) involved in the . actual investment Source of Progress of Projected Disclosure date Index to disclosed
Item . investment in . amount in the . . as at theend of planned progress . . L
investment ) investment . as at the end of the fund project earnings ) . (if any) information (if any)
fixed asset roiect Reporting Renorting Period the Reporting and receive the
prol Period P 9 Period projected earnings|
Please refer to the
W self owned Announcement on
) and self Implementation of
Wuxi Energy . . . .
New Material | Selfconstructio Lithium-ion raised funds; Wednesda Wuxi Energy New
Industrial n Yes Battery 08,883,457.53| 1,904,361,820.7§ Y raise 90.00% 0.00 97,905,055.17| N/A July 4 201{3’ Material Industrial
Base Separator Film funds by v, Base by Wuxi Energy
convertible (N0.:2018062)
bonds disclosed on
cninfo.com
Please refer to the
Announcement on
Capital Increase b
W self owned P . Y
and self Shanghai Energy to
Wuxi Energy . ) Wuxi Energy by Way
New Material | Selfconstructio Lithium-ion raised funds; Tuesday, July 2,| of Investment in Wuxi
. Yes Battery 716,878,985.42, 716,878,985.42| Y raise 30.00% 0.00 0.00 | N/A Y Uy & )
Industrial n Separator Eilm funds by wa 2019 Energy New Material
Base Phase I P Y ) Y Industrial Base Phase |
of nonpublic T
. - Lithium-ion Batery
offering .
Separator Film (No.:
2019076) disclosed on
cninfo.com
Please refer to the
Announcement on
. o Investment by Zhuhai
Zhuhai Lithium-ion Self owned
Selfconstructio 1,060,380,755.6| Friday, March Energy in Lithiumion
Energy Phase Yes Battery 1,205,459,673.08 and self 95.00% 0.00 0.00 | N/A Y d .
n ) 2 ) 15, 2019 Battery Separator Film
1l Separator Film raised funds .
Project Phase Il (No.:
2019042) disclosed on
cninfo.com
i . W self owned . Please refer to the
Jiangxi Tonry | Seltconstructio Lithium-ion Friday,
9 y Yes Battery 104,058,668.98 1,701216,740.23| 2nd self 89.71% 0.00 | 99,020,055.94| N/A November 2, | Announcementon A
Phase | n ) raised funds; Controlled
Separator Film - : 2018 e
Y raise Acquisition of 100%
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funds by Equity of Jiangxi Tonry
convertible New Energy
bonds Technology
Development Co.,
Ltd.(No.: 2018141)
disclosed on
cninfo.com
W self owned Please refer to the
and self Announcement on Plan
Jiangxi Tonry Seltconstructio Lithium-ion [aised funds; TuesdayMarch for Non-public
Phase | n Yes Battery 139,404,996.71] 139,404,996.71| Y raise 20.59% 0.00 0.00 | N/A 24, 2020 Offering of A Shares in
Expansion Separator Film funds by way ' 2020 (No.:2026050)
of nonpublic disclosed on
offering cninfo.com
Total - - - 2’119’606‘86‘;'2 5,667,322,216.22| - - 0.00 | 196,925,111.11 - - -

4. Financial investments

(1) Securities investments

T Appli @abl &

No such cases in the Reporting Period.

(2) Derivatives investments

I Appli @aabl &

No such cases in the Reporting Period.

5. Use of funds raised

a Applicabl e
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(1) Overall use of funds raised

4 Applicable 1T

N/ A

No. 2023053

Uni t RMB0O&600O
P I¥ f th
Total amount used erceitage ot the
total amount
from thefunds Total amount .
. . . accumulatively
raised during the | accumulatively used Total
. . ) used from the Amount of funds
Total amount used Total amount Reporting Period | from the funds raised ) amount of Purpose and .
.. . Total amount of . funds raised for ) o raised that have
Year of raising Way of raising . from the funds accumulatively used| for the purposes for the purposes unused investment direction of| .
funds raised . . . the purposes othe . been idle for more
raised in the Year | from the funds raised other than those other than those funds unused funds raised
i . ) than those . than two years
specified at the specified at the time o raised
. . .. specified at the
time of raising the | of raising the funds | . ..
time of raising the
funds
funds
Initial public Deposited in the bank'y
2016 offerinp 74,776.7 0 64,188.02 0 10,588.68 14.16% 10,588.68 | special account for 10,588.68
9 raised funds
Public offering of
tibll
2020 convertible 158,612.26 158,612.26 158,612.26 0 0 0.00% 0| NA 0
corporate bonds in
2020
As of December 31,
2020, out of the
unused funds raised,
RMB 1.2 billion was
used to purchase
Non-public offerin wealth managaent
2020 P R 9 498,250.46 225,352.89 225,352.89 0 0 0.00% | 272,897.57| products, RMB 800 0
of shares in 2020 -
million was added to
the current capital, and
RMB 990.6632 million
was deposited in the
bankds spe
for raised funds.
Total - 731,639.42 383,965.15 448,153.17 0 10,588.68 1.45% | 283,486.25 - 10,588.68

Explanation orthe general use of the funds raised

1. Initial Public Offering

With the approval of CSRC ZJXK [2016] No. 1886, the Company made its initial public offering of 33.48 milliordRMiBninated ordinary shares. China Merchants Securities Co., Ltd., the meimvtiter, issued 33.48 million shares by combinir|
offline inquiry and allotment to investors and online subscription based on market value to public investors. This ssaliaveve shares, without transfer of old shares. Among them, 3.348 millimsshere allotted offline, 30.1320 million shares
were issued online at a price of RMB23.41/share. In addition, after deducting RMB3,599.98 of newly increased exterrmbéeptpgelated to the issuance of equity securities, such as online iske@mu®spectus printing fee, reporting
accountant fee, lawyer fee and evaluation fee, the net amount of raised funds was RMB747.767 million. The availabdlyw tiaésed funds was verified by Dahua CPAs (SGP) with the capital verification e[y [2016] No. 000897". As
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of September 30, 2016, the selfined funds invested for the projects for which funds were raised reached RMB236.6591 million, which was audited by Baf8@R)R¢ith the appraisal report of DHHZ [2016] No. 004562. In 20rtotal
amount of used funds raised was RMB26,067,736.89; in 2018, the total amount of used funds raised was RMB36,288,008, 83 ito@0amount of used funds raised was RMB24,728,775.11, in this year, the total amount of used funds raij
RMBO0.00. As of December 31, 2020, the balance of funds raised is RMB112,000,382.05 (including the net amount of RMBB0148 j6f&dest income of raised funds after deducting bank charges).

1. Public Offering of Convertible Corporate Bonds in 2020

Upon approval from the CSRC with the Reply to Yunnan Energy New Material Co., Ltd. to Approve Its Public Offering of Cer@erfibkate Bonds (ZJXK [2019] No. 2701), the Company publicly issued 16 million convertible corporate bonc
February 11, 202@Qyith a face value of RMB 100 each bond and a total amount of RMB1,600,000,000. After deducting the underwriting andipdeasdesttiuding tax) of RMB9,433,962.26 and other offering expenses (excluding tax) of
RMBA4,443,396.23 from the total amountprbceeds from public offering of convertible corporate bonds, the net amount of proceeds from offering by the CompanylyaB86RB641.51. The availability of funds raised this time was verified b
Dahua CPAs (SGP) with the capital verification remdrtDHYZ [2020] No. 000047". As of March 16, 2020, the s@lined funds invested for the projects for which funds were raised reached RMB1,697,984,425.54, which was replacedHelly \
RMB1,586,122,641.51 of funds raised through issuing convertibpocate bonds, and was audited by Dahua CPAs (SGP) with the appraisal report of DHHZ [2020]001799. As of December 81Ca0g@rj's proceeds from offering of
convertible corporate bonds were all replaced, and the balance of the special account WaB0RMiB Company completed the cancellation procedure for the special account.

IIl. Non-public Offering of Shares in 2020

Upon approval from the CSRC with the Reply to Yunnan Energy New Material Co., Ltd. to Approve {ggblanOffering of Shares (ZI3[2019] No. 2701), the Company ngublicly issued 69,444,444 RMBenominated ordinary shares to 22
specific investors on August 17, 2020, with a face value of RMB 1.00 each share, at the price of RMB 72.00/share,anmdbedds from this offeringas RMB 4,999,999,968.00. After deducting the underwriting and sponsorship fees (exclug
tax) of RMB14,150,943.40 and other offering expenses (excluding tax) of RMB3,344,470.11 from the total amount of protéeidoffering, the net amount of pemxs from this offering by the Company was RMB4,982,504,554.49. The
availability of funds raised through this offering was verified by Dahua CPAs (SGP) with the capital verification repbt¥Y@f[2020] No. 000460". As of December 31, 2020, the Compawgsited accumulatively RMB2,253,528,906.32 for the
project for which funds were raised, including RMB254,221,260.11 that was invested with its own funds before the fuvasreasesdlable; during the accounting period from September 8, 2020 to De@&imBép0, RMB1,999,307,646.21 was
used out of the funds raised. In addition, out of funds raised, RMB800,000,000.00 was added to the current capital, 2@DRBIBADO.00 was used to purchase wealth management products. As of December 31, 202t;dhe the special
account for the funds raised should be RMB743,941,164.38 (including the net amount of RMB14,965,516.21 as interestraisedhfindls after deducting bank charges). Because some investment in the projects for which fundsdweees izase
by way of bank acceptance draft, and the equivalent amount should be transferred from the special account for funds oaiseddoount of the Company, totaling RMB246,721,995.21, the actual balance in the special account for fumdssrais|
RMB990,663,159.59 as of December 31, 2020.

(2) Projects with committed use of funds raised

a Applicabl e | N/ A
Uni t : RMBOG60O0O
Accumulativ Investment
Whether the Actual . . Whether the
k Total Total X e investment | progress as a . Benefits -
. . . . project has been . . investment Date of project . . Whether the feasibility of the
Project with committed use of funds raised anc committed investment . amount as at| the endof the L achieved in the ) h
. . . changed, . amount in the . reaching intended . expected benefits project has
allocation of funds excessively raised . . investment amount after . the end of the|  Reporting " Reporting .
including part . Reporting . . usable condition . are achieved changed
amount adjustment (1) . Reporting Period (3) Period L
change Period ) significantly
Period (2) (2)/(2)

Project with comntted investment

1. Reconstruction and expansion project of color
packaging boxes with 3 billion pieces annual No 28,414.7 28,414.7 28,414.7 100.00% | August 15, 2019 4,641.55| No No
production output

2. Reconstruction and expansion project of
high-grade evironmentaifriendly special paper Yes 10,684.57 3,617.5 3,617.5 100.00% N/A Yes
with 13,000 tons annual production output
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3. R&D center construction project Yes 4,993.17 1,471.56 1,471.56 100.00% N/A Yes
4. Repayment of bank loans No 20,000 20,0® 20,000 100.00% Yes No
5. Addition to current capital (IPO) No 10,684.26 10,684.26 10,684.26 100.00% Yes No
6. Lithium-ion battery separator film project (Phag
1) with annual production output of 400 million December 31
) with annual production outpu o No 58,612.26 58,612.26 58,612.26|  58,612.26 97.69% : 3,994.56 | No No
square meters of Jiangxi Tonry New Exne 2019
Technology Development Co., Ltd.
. . . September 30,

7. Wuxi Energy New Material Industrial Base No 100,000 100,000 100,000 100,000 100.00% 2020 4,613.7 | No No
8. Expansion blithium-ion battery separator film
project (Phase I) of Jiangxi Tonry New Energy No 148,250.46 148,250.46 40,389.13 40,389.13 26.93% | March 31, 2022 No No
Technology Development Co., Ltd.
9. Expansion of Wuxi Energy New Material Sunday, October

pa o No 200,000 200,000 34,963.76|  34,963.76 17.48% Y No No
Industrial Base Phase I 31, 2021
10. Addition to current capital (ngoublic offering) | No 150,000 150,000 150,000 150,000 100.00% Yes None
Subtotal of committed investment projects -- 731,639.42 721,050.74 383,965.15 448,153.17 -- -- 13,249.81 -- --
Investment direction of funds excessively raised
None
Total - 731,639.42 721,050.74 383,965.15 448,153.17 - - 13,249.81 - -

Status of and reason for the failure to make plan
progress or prejcted earnings (by specific project|

The projected earnings are the estimated annual net profit when the project reaches a usable state and the prodycisciulbapeleiased. As of December 31, 2020, the reconstruction an
expansion project of colgackaging boxes with 3 billion pieces annual production output has not fully reached the production capacity; therlithédtery separator film project (Phase 1)
with annual production output of 400 million square meters of Jiangxi Tonry New Efexgpology Development Co., Ltd., and the Wuxi Energy New Material Industrial Base project are|
climbing up stage; the expansion of lithition battery separator film project (Phase [) of Jiangxi Tonry New Energy Technology Development Co., litek ,eqpinsion of Wuxi Energy New
Material Industrial Base Phase Il have not been completed.

Significant changes in the feasibility of projects

1. Initial Public Offering

1. The fAthe reconstruction and explalnisomnpipeomgecanmdalcoproodpatcikam i gt pwtxe swavs t pl &
Company's production capacity before listing. As time goes by, the market has changed dramatically. Since 2016, the@ieabfedewnstream tobacawanufacturers for special paper
products was adjusted from quantity allocation by cigarette manufacturers to the independent purchasing mode thrometh biltiradi or commercial negotiation by cigarette label printing
enterprises. Cigareti@lated eterprises can expand the bargaining range from region to the whole country by means of bidding or the commercial megd¢iatigrublic market inquiry and
price negotiation by themselves, breaking the original competition pattern featuring fixedsthaegion. As a result, special paper manufacturers taken active competition strategies like
reduction to seize orders, and the industry pattern changed. As a result of the above industrial policy adjustmera| pepepewustry has formechaw pattern featuring full market
competition, with more fierce market competition and sharp drop in price. If the project went on as scheduled premaydiycé the risks that the utilization rate of raised funds will declin
and the expected invesént objective may not be achieved. Therefore, the Company terminated the implementation of this project in 2019.

2. AR&D center construction projectod was to meet t heiondbkthmZLonmpayls hajot akset reRt&diurirfg 2018, thee n
Company's main business covered lithiiom battery separator film, which has high technological requirements. The manufacturing ofikithibattery has a high requirement for the
characteristics of separatdinf materials, especially the consistency, and also for the uniformity of the size and distribution of separator filntesicBased on the Company's business
development plan and market demand, in order to better implement the Company's develogtegyttbie Company planned to integrate the technology centers currently scattered in ea
subordinate Company, so as to ensure that the Company's R & D technology can further improve production efficiencyalitycard qew product development caipad he above change
was approved at the 27th meeting of the third Board of Directors of the Company, the 22nd Meeting of the third SupemvisitigeGmd the 2018 General Meeting of Shareholders.
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Amount, purpose and actual use of funds

N/A

excessivelyaised

Applicable

Change in previous year

Change in location to implement the projects witl
investments out of the funds raised

Upon the deliberation and approval for the Proposal on Changing Some Projects with Investments Out of the FdradgHea2femeeting of the 3rd Board of Directors of the Company, it
agreed to terminate the fAr ecagmdewivonentdmi emd! exppeaci @ain papgrcwi ofi Hh3 gh00 t onsctioann
projecto, and invest the balance of the funds r ai sneothe, inthe new pragestmerdy WechngogyReseardh mstitute. dHq
Company will invest to establish a wholtyvned subsidiry (which has not been registered so far, subject to the approval of the business registry) as the entity to impleojecttah&ipergy
Technology Research Institute, and lease the experimental building in the factory area of Shanghai Energyionte loeplement the project is changed to 155 Nanlu Road, Pudong New
Area, Shanghai.

N/A

Adjustment to the implementation method of
projects with investment out of funds raised

Applicable

Preliminary investment in projects and replacemq
with the funds aised

1. Initial Public Offering

With the deliberation and approval at the 18th meeting of the second Board of Directors of the Company on the PropastiFunddsRaised to Replace the Preliminarily Investedi@eléd
Funds, it is agrekto replace the sethised funds of RMB236,659,100 that have been invested in the projects for which the funds were raised through IPO. BMBQ3Va83preliminarily

nvested in the fAthe reconstructi ont han3d beixlplanosni opni epcreosj eacntn uoafl cporloodru cptai cokna goi untgp ubt 00:
fireconstructi on an dgraelxepwranmentdlr i prnaljl eyc ts pefcimilglpaper with 13,000 tons aarilyingstedmthe d u
AR&D center construction projecto.

1. Public Offering of Convertible Corporate Bonds in 2020

At the 42nd meeting of the third Board of Directors of the Company, the Proposal on the Use of Proceeds from Offerimgtifi€@uvpoate Bonds to Replace Se#ised Funds
Preliminarily Invested in Fundhising Investment Projects was deliberated and approved, and it was agreed that the Company used the proceeds fiogitthisplfiee selfaised funds
already invested in the gjects. As of March 16, 2020, the Company accumulatively usedassdid funds of RMB1.6979844 billion for the projects, and the net amount of proceeds from t|
offering of convertible corporate bonds was RMB1.5861226 billion, which was used fullyldoadpe preliminarily invested setiised funds, including RMB596.8886 million invested for

i Wu x i Energy New Material I ndustrial Based and replacetdedi fbr t-fodb=perysepatdn filnspmogedt (PRase]
1) with annual production output of 400 million s qua rndrepleeddwithshe prdceedsiofeaRMBLOD billbo. ihe y
replacement with funds raised was completed in Kdbar 2020.

1Il. Non-public Offering of Shares in 2020

At the 11st meeting of the fourth Board of Directors and the 11st meeting of the fourth Supervisory Committee, the Rigpptatement of Preliminarily Invested Sedfsed Funds with the
Proceedsrbm the Norpublic Offering of A Shares in 2020 was deliberated and approved, and it was agreed to replaceatibedsé@linds of RMB254.42213 million already invested in the
projects with the proceeds. RMB157.1693 million was preliminarily investddént i e x pan s i o n -iop battgryeseparatan fiim (Phiade B of diangxi Tonry New Energy Technolog
Devel opment Co. , Ltd. o; RMB97.0520 million was pr el i mndusrialiBisg Phashkest ed i n the fe

Applicable

Unused proceeds temporarily added to current
capital

1. Initial Public Offering

On February 24, 2020, at the 41st meeting of the third Board of Directors, and the 36th meeting of the third SupervistteeCivafroposal on Use ofrPdnused Proceeds to Temporarily
Supplement the Current Capital was deliberated and approved, and it was agreed to use the unused proceeds to thereaterthahr®MB110 million to temporarily supplement the curre
capital within 12 months from éhdate the above proposal was approved, and the independent directors and sponsor also expressed the opinion toegrepagadn@®m August 26, 2020, th
Company transferred RMB110 million to the special account for the funds raised, and infoerepdribor CITIC Securities and its representative of such transfer.

1I. Non-public Offering of Shares in 2020
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On September 7, 2020, at the 11st meeting of the fourth Board of Directors and the 11st meeting of the fourth Supemigtey,GoenProposain Use of Part Unused Proceeds to Tempora
Supplement the Current Capital was deliberated and approved, and it was agreed to use the unused proceeds-frabiithefiesimg of shares in 2020 to the extent of not more than RMB
million to temporaily supplement the current capital for the production and operation related to the main business within 12 monthsdterthéhsixth Extraordinary General Meeting of
Shareholders of 2020 approved the proposal. The independent directors and spores@rassed the opinion to agree upon the proposal.

Amount and reason for any balance of the funds N/A

raised after the project implementation

I. The unused proceeds from IPO RMB of RMB105.8868iamills deposited in the special bank account.
II. As at the end of the Reporting Period, the proceeds from the public offering of convertible corporate bonds in 2089 wsed.

Ill. As at the end of the Reporting Period, out of the unused procerdgte norpublic offering of shares, RMB 1.2 billion was used to purchase wealth management products, RMB 80(Q
million was added temporarily to the current capitaltforfumsradsedB 990. 66315959 mil |

Purpose and allocation of the unused funds raise

Defects and other problems in utilization and
disclosure of the Raised Funds

None

(3) Project with changed use of funds raised

4 Applicable T N/A
Uni t : RMB0O6000O
Total amount of . Actual accumulative Investment progress| . Whether the | Whether the feasibility
) . ) Actual investment . Date of project ) . . .
) Project before intended investment . investment amount as| as at the end of the . Benefits achieved in expected of the changed project
Project after change ) . amount in the ) . reading intended . ) )
change from the furds raised in Renorting Period at the end of the Reporting Period usable condition the Reporting Period| benefits are has changed
the changed project (1) P 9 Reporting Period (2) 3)=(2)/(1) achieved significantly

1. Reconstruction
and expansin
project of highgrade
environmentafriend
ly special paper with 10,588.68 0 0 0.00% 0 | NA No
13,000 tons annual
production output; 2.
R&D center
construction project

Project of Energy
Research Institute

Total - 10,588.68 0 0 - = 0 = =

1. The Athe reconstruction and expansion project of planoddbythe Canpdnybgsedan thé roaxket situatidn and thd |
Company's productiorapacity before listing. As time goes by, the market has changed dramatically. Since 2016, the purchase mode of dowastceanartofacturers for special paper product
was adjusted from quantity allocation by cigarette manufacturers to the indepemdaispng mode through centralized bidding or commercial negotiation by cigarette label printing enterpris|
Reason for change, decision making proced{ Cigaretterelated enterprises can expand the bargaining range from region to the whole country by means of bidding or the comatiatzmal mede of public market inquiry and price negotiatiol
and information disclosure (by specific by themselves, breaking the original competition pattern featuring fixed share and region. As a result, special paperenanakan active competition strategies like price reduction to seize
project) orders,and the industry pattern changed. As a result of the above industrial policy adjustment, the special paper industry lsasefarpagtern featuring full market competition, with more fiercq
market competition and sharp drop in price. If the projectwaras scheduled previously, it may face the risks that the utilization rate of raised funds will decline and the expsicteht
objective may not be achieved. Therefore, the Company terminated the implementation of this project in 2019.

2. AR&Brcemnstruction projecto was to meet the demand o fComgaey's Raobasdetaastructunirg in@@l8, the Gomsa,
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main business covered lithiuion battery separator film, which has higichnological requirements. The manufacturing of lithiembattery has a high requirement for the characteristics of
separator film materials, especially the consistency, and also for the uniformity of the size and distribution of séparatoofaes. Based on the Company's business development plan and
market demand, in order to better implement the Company's development strategy, the Company planned to integrate gyecetbrokurrently scattered in each subordinate Company, so g
ensue that the Company's R & D technology can further improve production efficiency, product quality and new product devedpaeigntThe above change was approved at the 27th meeti
the third Board of Directors of the Company, the 22nd Meetingeofttind Supervisory Committee and the 2018 General Meeting of Shareholders. For details, please refer to the Announcen
Changing Part Projects for Which Funds Were Raised (No.:-2819published by the Company oninfo.comon April 26, 2019.

Statws of and reason for the failure to make
planned progress or projected earnings (by | N/A
specific project)

Description of major changes in project
feasibility after changes

N/A
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VI. Sale of Significant Assets and Equity Interests
1. Sale of significant assts
I Appli dabl a
The Company did not sell any significant assets during the Reporting Period.
2. Sale of significant equity interests
I Appliaabl &
VII. Analysis of Major Holding Companies and Joint Stock Companies
4 Applicable 1T N/A
Major sibsidiaries and joint stock companies that contribute over 10% of net profits to the Company
Uni t : RMBO 60O |
Company Company Mrfun ReglsFered Total Net Assets Operating Opera.tlng Net Profit
name Type Business Capital Assets Income Profit
Lithium-io
shanghai | o | siiary | N BAlETY | 38921.083| 1618432 ), 561 55| 264,765.19| 109,876.36| 96,157.22
Energy Separator | 4 26
Film

Acquisition and disposal of subsidiaries during the Reporting Period

4 Applicable 1T N/A

Acquisition or Disposal
of Subsidiaries Durig
the Reporting Period

Company name Impact on Overall Production Operations and Performance

Suzhou Green Power achieved a total net profit of RMB176 million i
2020. After Suzhou Green Power was incllidethe consolidated
financial statements of the Company in March 2020, it contributed R
223 million to the net profit of thissted Company as at the end of the
Reporting Period.

Business combination
not under common
control

Suzhou Green Power

Business combination
not under common
control

Donghang Photoelectric was included in the consolidated financial
statements of the Company in March 2020, it had no material impac|
the net profit of the Company for the Reporting Period.

Donghang Photoelectrig

Newmi Tech was included in the consolidated financial statements o
Company in December 2020, it had no impact on the net profit of thq
Company for the Reporting Period.

Business combination
not under common
control

Newmi Tech

Explanation on major holding companies and jaittick companies

Shanghai Energy is a cwalled subsidiary of the Company. As at the end of the Reporting Period, the Company held its 95.22%
equity, its major product is lithiusion battery separator film, and its major subordinate companies include Zhuhai Energy, Wuxi
Energy, Jiangxi Tonry anSuzhou Green Power. With the constant increase of the production capacity of the Company iolithium
battery separator film, Shanghai Energy achieved an operating income of RMB2.648 billion in 2020, up 35.63% year orayear, and
net profit of RMBO0.96billion, up 11.26% yeaon-year.
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VIIL. Structured Bodies Controlled by the Company
I Appliaabl &

| X. Outl ook for the Companyds Future Prospect

1. Corporate strategy

The Company will focus on the lithition battery separator film sector, march todgathe
vision to bekamg poliwmet dmateri al research, d
and bear in mind the philosophy of creating values for customers with quality, price and service.
The Company will continuously scale up the capadityprove product quality, and strengthen
research and development. The Company will enrich the product matrix, seek cost reduction and
benefit enhancement through lean management, build up technical innovation capacity to identify
new profit growth drivesThe Company will integrate global technical and professional resources,
actively expand domestic and overseas markets, improve the core market competitiveness, actively
capture development opportunities in the new energy sector, and dedicate itselfing ei@aes
for customers. At the same time, the Company will attack the sterile package, cigarette label, BOPP
separator film and spectpurpose paper sectors to become the most competitive new material
producer in China.

2. Operating plan for 2021

The global new energy sector is now thriving. As a leader in thepwetess lithiurdon
battery separator film sector, the Company has expanded its business reach from the market of
power lithiumion battery separator film to the market of lithiwom batteryseparator film in the
3C field after acquiring 100% of the equities in Suzhou Green Power and 76.3574% of the equities
in Chongging Yuntianhua Newmi Technological Co., Ltd. In addition, the Company has joined
hands with the global leader Celgard in thg-pirocess separator film sector to carry forward the
dry-process separator film cooperation project, edge into the energy storage market and further
refine the strategic presence in the separator film field. In future, the Company will continue to
expand e capacity, continue independent research and development and continuous innovation
and consolidate its industrial position with its comprehensive advantages in technology, capacity,
product quality, cost and market.

(1) The Company will procure the intetional most advanced production equipment and
build seven separator film production bases in China and overseas regions. In 2021, the Company
will accelerate the expansion of phase | of Jiangxi TonfiphiBattery Separator film Project, the
expansion bphase Il of Wuxi Energy New Material Industrial Base, the-pretess lithiurdon
battery separator film production line and supporting plant project in Hungary, the separator film
expansion project in Chongqging and the-grgcess separator film coopgoa project with Jiangxi
Mingyang to further expanded the capacity for lithilon battery separator film. The expansion
plan of the company matches the lasgale expansion plan of the downstream main customers of
the company in the future. After therapletion of the project, the market share of the company will
be further improved and the leading position of the industry will be consolidated. Besides, the
exclusivelyowned subsidiary Hongta Plastics of the Company is carrying forward its BOPP
separatofilm upgrade and expansion project. In the technical upgrade, it will relocate two former
BOPP separator film production lines and build one new BOPP separator film production line and
supporting equipment to develop the annual capacity for 70,000 téumsotibnal film.

(2) The Company will promote lean management. In 2021, the Company will build the
supplier management platform and budget management platform as a powerful move to increase the
internal management efficiency and achieve the medium argitéom development goals. In
addition, the Company will continuously improve its equipment, process and quality to ensure it
can increase the production efficiency and enhance the product quality without cease. The Company
will continue to scale up the remrch and development spending, cooperate with domestic research
institutes and foreign universities, reinforce the technical research, development and conversion
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capacity and gradually establish an integral and-kifjhiency research and developmentteys to
ensure the Company can further increase the production efficiency through technical research and
development, enhance the product quality and new product development capacity, provide a mighty
technical support f or t hnetion@l potymer sepayador flrimppoduetsne n t
and provide new profit growth engines powering the future development.

3. Risks the Company may face

(1) Regulatory risk relating to lithiunon battery separator film business

China will gradually annul the finaradiassistance policies as the new energy vehicle industry
develops to a certain extent, which will change the demands of the downstream customers and thus
adversely change the results of the Company. If the downstream segments, such as new energy
vehicle ad lithium-ion battery manufacturing, are unable to improve their competitiveness through
technological advancement, scale effect or otherwise, the future possible adjustments to the
assistance policies will have a negative impact on each link of the mdolgry chain of new
energy vehicle, including the lithinion battery separator film as an upstream segment.

Countermeasures: By actively investing in the R&D of new applications of film, the Company
will explore its new commercial application market.the same time, the company also invests
resources to distribute new product projects to diversify business risks and reduce the impact of
policy fluctuations on the company to a certain extent.

(2) Market competition risk

The rapid growth of the new emgrvehicle industry has driven the development of lithiom
battery separator film in the upstream part. The fierce competition in this segment is driving the
rapid increase in the supply, and thus the decrease in price. The increasingly fierce conbtiti
have an adverse impact on the results of the
industrial development and make constant efforts for technological innovation and operational
management improvement to improve product quality and rguhoeckeiction costs.

Countermeasures: The Companyds |l ithium i on
advantages in production capacity, R&D capacity, product quality, lean management, business
channels and other aspects. The company will continue togedsts and increase efficiency, and
develop diversified customer groups in overseas markets to reduce the impact of domestic market
fluctuations on the company's performance.

(3) Risk of price fluctuation of major raw materials

The major raw materials ed by the Company are subjected to price fluctuation to some
extent, especially polyethylene and polypropylene, whose prices are affected by the strong
fluctuations of the international crude oil price. The results of the Company may be adversely
affectedby the gross profit margin which may be affected to some extent if the prices of major raw
materials fluctuate sharply due to the macroeconomic fluctuations, the demand and supply relation
for enterprises in the upstream and downstream parts and otloes fact

Countermeasures: the company has establisheddomgand stable cooperative relations with
major suppliers, established a strategic procurement system as a whole, and improved the
bargaining power and reduced the cost of raw materials by meamges$dale procurement. The
company will also reduce the proportion of raw material cost in production cost through
technological innovation, process equipment process transformation, production efficiency
improvement and loss reduction.

(4) Risk relatingd construction in progress

Current construction in progress includes the production lines of Jiangxi Tonry, Wuxi Energy
production bases and other, which require a large amount of capital. If the Company fails to raise
funds in time, complete and put indperation on schedule, it will have a negative impact on the
subsequent production and operation and future profits.

Countermeasures: The Company has made reasonable arrangements for future investment
plans (including funds) by issuing convertible bondakimg private offering of A shares and
increasing cooperation with financial institutions, and improving bank credit lines.
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(5) Risk of technical loss and loss of core personnel

An enterprise engaging in lithition battery separator film requires advantszhnology and
process, rich management experience and deep understanding of the industry. To ensure the ability
of constant innovation and the steady growth of business, the Company should have teams
consisting of steady highuality employees in sciefit research, management and sale. The
Company constantly improves the mechanisms for talent cultivation, incentive, promotion and
restriction, but there is still the possibility of the outflow of core employees from the Company. In
case of leakage of tleore technology or the departure of core employees, the production and
operation of the Company may be adversely affected.

Countermeasures: the company has implemented equity incentive to the core employees, so
that the employees can share the value oftbeith of the enterprise, but also make the interests of
the company and the interests of employees deeply tied. The company will continue to increase the
introduction and training of core technical personnel, further maintain the stability of core
employees, continue to maintain the company's indtisiaging technical level.

(6) Technological progress and product substitution risk

Lithium-ion battery is mainly used for electronics and electrical appliances, new energy
vehicles, and energy storage powetiens. As the alternatives to lithivion battery,
nickelcadmium batteries, nickélydrogen batteries, fuel cells and leszid batteries can also be
used for the industries abeweentioned. Although the lithiunon battery is currently the first
choicefor electronics, electrical appliances and new energy vehicles, the demands of the industries
abovementioned for lithiurion battery will decline when technological progress improves the
performance and reduce the production costs of these alternatresites batteries with better
performance, and the lithiion battery separator film in the upstream part of the industry chain
will also be affected adversely.

Countermeasures: After years of R & D investment and technology accumulation, the
company ha strong research on new products and prospective technology reserves. The R & D
Department of the company continues to pay attention to the market development trend, and
organizes a discussion group on film technology development, develops project aerelpfans
for R & D, and actively develops other functional film new products and technologies. In addition,
the company strengthens strategic cooperation withkkmelvn lithium-ion battery manufacturers
at home and abroad, develops products togethbrongtomers wdlepth cooperation, timely grasps
the technical development trend and complies with the market demand.

(7) Risk of exchange rate fluctuation

The export sales volume of the Company increases constantly as the Company expands its
business scalend gradually strengthens the development in the international market. If the RMB
exchange rate and the foreign exchange rate in the countries where our products were sold fluctuate
sharply in the future, the results of the Company may be affected toesoame.

Countermeasures: The Company will avoid or reduce the exchange risk with such measures as
closely watching the exchange rate, adjusting the product prices in time based on the exchange rate,
strengthening cost control and conducting the foreigha&xge derivatives trading for the purpose
of hedging.

(8) Risk of ChinaUs trade friction

Since 2018, the U.S. has restricted import of Chinese products by means of tariff increases to
reduce the trade deficit with China. Lithidion batteries are alsereong the products subject to the
tariff increase. From the perspective of supply chain, the total revenue of the Company has been
less affected by the ChinldS trade disputes because the exports to US account for a very small
proportion in the total reverwf the Company. However, if the demands of the downstream
customers change due to the Chufa trade friction, the results of the Company may be affected
adversely. In addition, some of the Company's raw materials and mechanical equipment are
imported fom overseas. If the trade friction between the U.S. and China intensifies and results in
changes in the global trading environment, but the Company fails to make timely adjustments, the
stability of the Company's supply chain may be adversely affected.
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Couwntermeasures: The current business portfolio of the Company, including printing product
and paper product, mainly targets the domestic market and domestic customers, so it will suffer a
limited impact from the Chinr&JS trade friction. As to the lithiumbdate r y f i I m busi nes
lithium-ion battery industrial chain is getting increasingly sound, and the global liHbiuiattery
industry is gradually shifting to China. At the same time, Europe and China have continuously
improved their market statusisthe new energy vehicle sector, and downstream power battery
customers of the Company, which are getting increasingly concentrated, mainly come from China,
Japan and South Korea, and the Chitsatrade friction is expected not to deliver a material
advese impact on the lithiuaAon battery separator film business. However, the Company will
continuously pay attention to the research, development and technical upgrade of products under
different business lines, and improve product quality and producticreaftfy. The Company will
strengthen market expansion in China and overseas regions while carrying forward cost reduction
and efficiency enhancement, and actively establish stable business relations with global customers.

(9) Risk of COVID 19 Epidemic

Since2020, the COVIEL9 epidemic broke out in China and other parts of the world, and
spread rapidly. Chinabés new energy vehicle in
the epidemic, and the demand for lithiiom battery separator film has leaffected accordingly.

The Company has resumed normal production and operation in all respects, among other enterprises
However, there exists still great uncertainty about the global epidemic situation and its control, and
the overseas spread also immosgek of importing cases to China. If the international epidemic
candét be controlled effectively in the future
economy and new energy vehicle industry will be affected adversely, and the results of the

Company will be affected negatively.

Countermeasures: While conducting the COMI®epidemic prevention and control in earnest,
the Company and its subsidiaries will do the work in every aspect with a focus on the established
annual operating plans in acdance with the general arrangements made by the governments in
the regions of the Company and its subsidiaries. The Company will take multiple effective measures
to stabilize production, maintain continuous production, research and development sperading. Th
Company will deepen cooperation and communication with customers, and strengthen the effort to
increase the management level and cost control, and minimize the impact of the epidemic on the
production and operation of the Company. While the global epiderfurther coming under
effective control, the market demand has recovered to some extent, and the negative impact of the
epidemic on the production and operation of the Company will be further reduced.

(10) Management risk after expansion of busirsesde

With the devel opment of the Companyds busin
business will be further expanded, which raises higher requirements for the management level of
the Company. The management risk arises if the capabilities obthpay to manage the
production, sales, gquality control and risks
systems for talent cultivation and management, and the organizational structure are not further
improved.

Countermeasures: The Compawill continuously refine its management system, assure
efficient operation of different operation elements, including production, quality control, sales and
management. At the same time, the Company will strengthen talent cultivation, establish an
effective incentive mechanism, and safeguard the Company's development with multiple measures,
including share incentive and cultivation of management members.
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X. Reception of Visitors to the Company for Purposes of Research, Communication,

Interview

1. Regisration form for reception of visitors to
communication, interview during the Reporting Period

the Company for the purposes of research,

No. 2023053

a4 Applicable 1T N/A
Major
. . . Type of . . : :
Reception Reception Reception ) Received Discussion Index to Main
Received - ; . .
Date Place Mode - Visitor and Materials | Inquiry Information
isitor
Provided
36 visitors
from
institutional The
investors, such Company's
as Su Chen new
and Zou technology in
Lingling from | equipment
Zhongtai transformation| Please refer to the
) Securities, Xie| and product | i Recor d o
Meeting room . o
August 26, ) ) ) o Wenchao from| process; the | Relation Activities on
of Jiangxi Field research| Organization ]
2020 T Orient Asset | advantages August 26,
onry ) .
Management, | and technical | disclosed on
Zheng Xiaolei | difficulties of | cninfo.com
from China online coating
Universal ard its impact
Asset on the
Management, | development

Yan Angi from
Nuode Asset
Management

of the industry
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Section 5 Significant Events

|.  Profit Distribution and Conversion of Capital Reserve into Share Cagal for Common
Shareholders

Formulation, execution or adjustments of profit distribution policy, especially cash dividend policy, for common shariehibieers
Reporting Period

a4 Applicable 1T N/A
(I) According to the Articles of Association, the Compamyrofit distribution policy is as follows:

1. The Company's profit distribution policy shall pay attention to the reasonable investment return to investors, talauirtto a
the sustainable development of the Company, reflect the strong awarenessrdingeslaareholders, and maintain continuity and
stability.

2. Form of profit distribution, proportion of cash dividends: the Company pays dividends in cash or by shares in a positive
manner. Where the Company's audited net profit is positive and no cagnifnvestment plan or significant cash expenditure in a
year, the Company shall include the cash distribution in its profit distribution scheme for that year. The annual cadhofliride
Company shall not be less than 20% of the distributable pediized in the current year (excluding the undistributed profit at the
beginning of the year). Where available, the Company may distribute interim cash dividends. If the Company's revenue grows
rapidly and the Board of Directors considers that the stoicke pf the Company does not match the size of the Company's share
capital, it may make a Plan for dividend distribution by stock while satisfying the requirement for cash dividend distributio

3. Interval for profit distribution: subject to the satisfantof the cash dividend conditions stipulated in paragraph 4 below, the
Company shall, in principle, pay cash dividends once a year, and the Board of Directors of the Company may propose an interim
cash dividends based on the profit status and capitamgsiof the Company.

The Board of Directors of the Company shall, taking into account the characteristics of the industry in which it ogerates, it
development stage, its own business model, its profitability level, and any plan of its significanteoaeitaliture, distinguish the
following circumstances and propose a differentiated cash dividend policy in accordance with the procedures set fartitliesthe
of Association of the Company:

(1) If the Company is in a maturity stage and has no plaimgoffisant expenditure, the proportion of cash dividends in the
overall profit distribution shall account for at least 80%;

(2) If the Company is in a maturity stage and has any plan of significant expenditure, the proportion of cash dividends in th
overdl profit distribution shall account for at least 40%;

(3) If the Company is in a growth stage and has any plan of significant expenditure, the proportion of cash dividends in the
overall profit distribution shall account for at least 20%;

If the Companys in an unidentifiable stage and has any plan of significant expenditure, the above paragraphs shall apply.

4. Conditions for distributing cash dividends

(1) The remaining distributable profit of the Company is positive after the profit achieved in et gear is used for making
up for the losses of previous years and making provision for surplus reserves.

(2) The auditor of the Company issues a standard unqualified audit report on the financial statements of the Company in the
current year.

(3) The Canpany has no significant investment plans or significant cash expenditure.

Significant investment plan or significant cash expenditure means that the accumulative expenditure of the Company for the
proposed external investment, assets acquisition or egaipgmirchase within the next twelve months reaches or exceeds 30% of the
Company's latest audited net assets and exceeds RMB 300 million.

5. Conditions for distributing stock dividends: where the Company isrwme]lwith rapid growth of operating incoraed net profit,
and the Board of Directors believes that the Compangthd s i n
stock price does not match the size of the share capital, it may propose a Plan for stock dividendodissilhjéct to the
consideration and approval at the general meeting of shareholders of the Company. Stock dividend may be distributgdseparatel
in conjunction with cash dividend.

(I) The Company will disclose the profit distribution Plan in a timelgnner in strict accordance with the relevant provisions
of the China Securities Regulatory Commission and Shenzhen Stock Exchange, and disclose the profit distribution Plan and the
implementation of the profit distribution Plan in the periodic report @ogly.
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(Il1) During the Reporting Period, the Company implemented the 2019 equity distribution in compliance with the relevant
provisions of the Articles of Association, in full consideration of the reasonable demands of investors and with fudrpodteet
legitimate rights and interests of small and medgired investors. On March 16, 2020, the Company held the 42nd meeting of the
third Board of Directors to deliberate and approve the Proposal on 2019 Profit Distribution Plan. The indepectimstekpressed
their independent opinions to agree upon the Plan. The 2019 general meeting of the Company was held on April 8, 2020 where th
Plan was deliberated and approved for implementation. For details, please refer to the Announcement offit2DEdriBution
Plan published on theninfo.com(www.cninfo.com.cn) (announcement No.: 20281).

Special explanation on cash dividend distribution policy

Whether or not the policy is in compliance with the provisio|
of the Articles of Association aequirements of the
resolutions of the general meeting of shareholders of the
Company:

Yes

Whether or not the standard and proportion of dividends is

clear and defined: Yes

Whether or not the relevant decisioraking process and

. Yes
mechanism is complete:

Whether or not the independent directors fully perform thei

. . Ye
duties and play their roles: s

Whether or not small and mediusized shareholders have
channels to voice their opinions and demands, and whethe
not their legitimate rights and interest® fully protected:

Yes

If the cash dividend policy is adjusted or amended, whethe
not the conditions and procedures are compliant and
transparent:

Yes

Schemes (Plans) of dividends distribution to common shareholders in latest three years dittobuBeporting Period), and
schemes (Plans) of conversion of capital reserve into share capital

1. The 2018 di stri
473,867,912 shares as of December2018, the Company distributed a cash dividend of RMB3.79 (tax inclusive) per 10 shares to

Companyos pl an of profit bution and conv

all shareholders, representing a total cash dividend payment of RMB179.5959 million; meanwhile, the capital reserverteas conve
into share capital, with 7 shew increased for every 10 shares to all shareholders, and the total share capitals of the Company was
increased to 805,575,450 after the conversion.

2. The 2019 di st r i buediorits tolnod
805,370,770 shares as of December 31, 2019, the Company distributed a cash dividend of RMB1.25 (tax inclusive) peto10 shares

Companyos pl an of profit conyv

all shareholders, representing a total cash dividend payment of RMB100.6713 million.

3. The
886,566,151 shares as of December 31, 2020, the Company will distribute a cash dividend of RMB1.70 (tax inclusive)rpsr 10 sha

Co mp amof prefit dsBilfutlon gnd conversion of capital reserve into share capital: based on its total of

to all shareholders, reggenting a total cash dividend payment of RMB150.7162 million.

Form of cash dividends distribution to common shareholders in latest three years (including the Reporting Period)

Unit: RMB
Net prdit Proportion of Cah Proportion of| Total amount| Proportion of
Amount of attributable cash dividend by cash of cash the total
cash to common | dividend in dividend dividend amount of
Year of dividend harehold h i other ways distributed icludi h
distribution _ : share 9 ers| t er\et profit (such as istribute (including .c.as
(including of the listed | attributable share by other those dividend
tax) Company in | to common repurchase) ways in t.he distributed (including
the shareholders net profit by other those
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consolidated| of the listed attributable ways) distributed
statements | Company in to common by other
for the year | consolidated shareholders ways) in the
of statements of the listed net profit
distribution Company in attributable
consolidated to common
statements shareholders
of the listed
Company in
consolidated
statements
2020 150’716’2;75' 604,3:,;.1:)7' 13.51% 0.00 0.00% 150'716’2:75' 13.51%
2019 100,671,346 849,837,425, 11.85% 0.00 0.00% 100,671,346, 11.85%
25 81 25
2018 179’595’9:58' 518’439’4535' 34.64% 0.00 0.00% 179’595’9:58' 34.64%

The Company made a profit in the Reporting Period angrifé distributable to the common shareholders of the parent Company

was positive, but it did not put forward a plan for cash dividend distribution to common shareholders

I Appli daabl &

Il. Profit distribution and conversion of capital reserve into fiare capital for the Reporting
Period

4 Applicable T N/A
Number of bonus shares distributed per 10 sh 0
held
Number of dividends per 10 shares (RMB) 17
(Inclusive of tax) '
Base of share capital for distribution plan (shal 886,566,151,

Amount of cah dividends (RMB) (inclusive of

150,716,245.67
tax)

Amount of cash dividends by other ways (such

as share repurchase) (RMB) 0.00

Total amount of cash dividends by other ways 150,716,245.67

(RMB)

Distributable profit (RMB) 202,255,720.52
Percentage dbtal amount of cash dividends

(including that by other ways) in the total amol 74.52%
of profit distribution

Cash dividend policy

For profit distribution of companies with unclear stage of development but significant capital expenditure arrangement, {
percentage of cash dividend shall represent at | east

Particulars of profit distribution and conversion of capital reserves into share capital

Based on the total share capital of 886,566,151 sharea December 31, 2020, the Company will distribute a cash dividen
RMB1.70 (inclusive of tax) for every 10 shares to all shareholders, totaling RMB150,716,245.67. If a change happens tg
share capital of the Company due to new share listxeycise of share incentive, conversion of convertible bonds, share
repurchase and other factors after the disclosure of the preliminary distribution plan, the distribution ratio will ireggccord
adjusted given no change in the total distribution.
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[1l. Performance of commitments

1. Commi t ment s

of t he

Companyb6s

actual controll er,

performed in the Reporting Period or ongoing at the end of the Reporting Period

4 Applicable 1T

N/ A

s har e h o lcameitnent makesd at ed

Commitment

Giver of
commitment

Type of
commitment

Details of commitment

Time of
commitment

Term of
commitment

Performanc
e of
commitment

Commitments on share reform

Commitments contained in the
acquisition report or equity
chang report

Commitments made during
asset restructuring

Energy
Technology and
all directors,
supervisors and
senior
management

Commitment
to submit true,
accurate and
complete
information

1. There are no false records, misleading statements or magsiams
in the information disclosed and application documents submitted
Energy Technology, and the givers shall be jointly and severally lia
for the authenticity, accuracy and integrity of such documents 2. If
information provided or disclosedifthis major assets restructuring
contains false records, misleading statements or major omissions,
is put on file by the judicial organ for investigation or by the CSRC
investigation, before the conclusion of the investigation is made, th
giverswill not transfer the shares with interests in Energy Technolo
and will submit the application for suspending the transfer and sha|
accounts to the Board of Directors of the Energy Technology withir]
two trading days after receiving the notice of tineeistigation, and the
Board of Directors shall apply for locking to the stock exchange an
the registration and clearing Company on behalf of the givers; if th
Board of Directors fails to submit the locking application within two
trading days, it will altorize the Board of Directors to directly subm
the identity and account information of the givers to the stock exch
and the registration and clearing Company after verification and ag
for locking; if the Board of Directors fails to submit the itlgnand
account information of the givers to the stock exchange and the
registration and clearing Company, the givers will authorize the sto
exchange and the registration and clearing Company to directly lo
the related shares. If the investigationrfduhat there is any violation
of law or regulation, the givers promise to use voluntarily the locke
shares to compensate the related investors.

June 13,
2017

Long term

Strictly
performed

The Company

Commitment
on legal
compliance

1. The Company and itontrolling shareholder and actual controller

have not been investigated by judicial authorities for suspected cri
or investigated by the CSRC for suspected violations of laws and

June 13,
2017

Long term

Strictly
performed
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regulations in recent 3 years; 2. the Company and its controlling
sharelolders and actual controllers have not been publicly censure
the stock exchange and have no other major acts of dishonesty in
past 12 months; 3. The Company and its incumbent directors and
senior management have not been investigated by judi¢iarities
for suspected crimes or investigated by the CSRC for suspected
violations of laws and regulations.

Directors and
senior
management of
Energy
Technology

Commitment
on dilution of
current return
and renedial
measures

1. I hereby commit neither to tunnel to other units or individuals
without compensation or under unfair conditions, nor to damage th

Company6s interests in other
positionrelated consumption activige3. | hereby commit not to use
the Companyb6s assets for inves

related to execution of my duties; 4. | hereby commit to link the
remuneration system formulated by the Board of Directors or the
Remuneration Committee Assessment Committee of the Company
with the execution of the return recovery measures; 9.hereby
commit to link the vesting conditions with the implementation of the
return recovery measures if the Company will implement any sharg
incentive scheme in éhfuture; 6. Since the date of this commitment
up to completion of this major asset restructuring, if the CSRC imp
other new regulatory requirements in relation to the return recovery
measures and its commitments and such commitments cannot me
such oles of the CSRC, | commit to issue supplemental undertakin
in accordance with the latest requirements of the CSRC.

May 25,
2017

Long term

Strictly
performed

Counterparty

Commitment
to submit true,
accurate and
complete
information

The counterparty wiitimely provide Energy Technology with
information related to restructuring, and guarantee the authenticity,
accuracy and completeness of the information provided. In case of
false record, misleading statement or major omission of the inform
provided, resulting in any loss to Energy Technology or investors, i
shall be liable for compensation according to law. In case of any fa
record, misleading statement or major omission in the information
provided or disclosed in this material assets resiring, which is put
on file by the judicial organ for investigation or by the CSRC for
investigation, the counterparty will suspend the transfer of the shar
with interests in Energy Technology until the case investigation
conclusion is clear.

June 13,
2017

Long term

Strictly
performed

Counterparties

Commitment
on legal
compliance

1. Gao Xiang was the CFO of Shanghai Lvxin Packaging Mater
Co., Ltd. (Shunhao). Due to Shunhao's failure to disclose related

transactions with related natural personeatiag to law, in violation

of the relevant provisions on information disclosure in the Securitig
Law and the Administrative Measures for Information Disclosure of
Listed Companies, on July 27, 2016, Shanghai Securities Regulat
Bureau issued a warniig Shunhao and related parties, including G
Xiang, and imposed an administrative penalty of RMB30,000 yuan

Gao Xiang; on January 5, 2017, Shenzhen Stock Exchange made

June 13,
2017

Long term

Strictly
performed
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Decision on Criticism to Shanghai Shunhao New Materials Techno
Co., Ltd. andRelated Parties Through Circulating Notices, and
circulated notification of criticism to Shunhao and related parties,
including Gao Xiang. In addition, other counterparties have not beg
subject to administrative or criminal penalties related to the iiesur
market in the past five years, and have not involved in major civil
litigation or arbitration related to economic disputes. 2.

Counterparties are eligible to purchase shares not publicly off
by Energy Technology, and are not under any circumssawbere
they are not allowed to purchase shares not publicly offered by En
Technology as stipulated by laws, regulations, rules or normative
documents. 3. Over the last five years, the counterparties have ng
failed to repay a large amount of debtsealseduled, failed to fulfill its
declaration, been subject to administrative measures by the CSRQ
disciplined by the stock exchange and there are no ongoing or
threatened administrative or judicial proceedings for investigation
against my material viation of laws or regulations.

Commitment
on stock
locking period

Counterparties

1. Paul Xiaoming Lee, Li Xiaohua, Wang Yuhua (dead), Sherry Leg
and Zhuhai Hengjie hereby commit that if their compensation
obligaions (if any) under the profit forecast compensation agreeme
have been performed at the end of 36 months since the date of list
their consideration shares, their consideration shares can be unlog
Within 6 months after the completion of this magisset restructuring,
if the closing price of Energy Technology shares is lower than the
issuing price for 20 consecutive trading days,

or the closing price is lower than the issuing price at the end of 6
months after the completion of the transacttbme,lockin period of the
consideration shares held by Paul Xiaoming Lee, Li Xiaohua, Wan
Yuhua, Sherry Lee and Zhuhai Hengjie will be automatically exteng
for at least 6 months. 2. As of the date when the consideration sha
are registered in the narméthe counterparties, except Paul Xiaomin
Lee, Li Xiaohua, Wang Yuhua (dead), Sherry Lee and Zhuhai Heng
if the shares of Shanghai Energy used by other counterparties to
subscribe for Energy Technology have been continuously owned fq
less than 12 onths from the date of registration in their names, the
consideration shares obtained through this major asset reconstruc
shall not be listed for trading or transferred within 36 months from t
date of registration of the shares in their names. Exbept
consideration shares mentioned above, the remaining consideratig
shares obtained by other counterparties through this major asset
restructuring shall not be listed for trading or transfer within 12 mor
from the date of registration of the shamesheir names; in order to
ensure the performance of the performance commitment obligatio

June 13,
2017

From
August 15,
2018 to
August 14,
2021 for
Paul
Xiaoming
Lee, Li
Xiaohua,
Wang
Yuhua(dead
), Sherry
Lee and
Zhuhai
Hengjie ;
the
performance
period for
75% of the
shares of
Energy
Technology
acquired
through the
major asset
restructurin

the Profit Forecast and Compensation Agreement, other counterpa g held by
(except Paul Xiaoming Lee, Li Xiaohua, Wang Yuhua (dead), Sher other
Lee, Zhuhai Hengjie and Rue Industry Investment Fund mentioneg counterparti

Within the
performance
period,
strictly
performed
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above) commit that at least 25% of the consideration shares held
each of them shall not be listed for trading or transferred to externg
parties within 36 months from the date of registration of the relevar
shareof Energy Technology in their names until their compensatio
obligations under the Profit Forecast and Compensation Agreemer|
any, have been fully discharged before they can be listed for tradin
transferred to external parties; Future Industryestment Fund
commits that at least 25% of the shares of Energy Technology acq
through the major assets restructuring with the 1.0563% equity inté
in Shanghai Energy held by it and subject to its own profit forecast
compensation obligations shabtrbe listed for trading or transferred
external parties within 36 months from the date of registration of th
relevant shares of Energy Technology in its name, until the
compensation obligations of Future Industry Investment Fund undg
the Profit Foreast and Compensation Agreement, if any, have beer
fully performed. 3. After the completion of the implementation of th
major assets restructuring, the additional shares of Energy Techno
held by the counterparties as a result of bonus shares andsionwr
share capital of Energy Technology shall also be subject to the abg
commitments. 4. Upon the expiration of the locking period, the tran
and trading of the shares of Energy Technology acquired by the
counterparties through the major assetsueturing shall be conducte
in accordance with the laws and regulations and the rules of the
Shenzhen Stock Exchange in force at the time .

es and
Future
Industry
Investment
Fund, which
shall bear
their own
profit
forecast and
compeasatio
n
obligations
and account
for 1.0563%
equity of
Shanghai
Energy, is
from August
15, 2018 to
August 14,
2019, and
the
performance
period for
the
remaining
25% is from
August 15,
2018 to
August 14,
2021; the
performance
period for
the shares ol
Energy
Technology
acquired
through the
major asset
restructurin
g held by
the Future
Industry
Investment
Fund, which
shall bear
their own
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profit
forecast and
compensatio|
n
obligations,
is from
August 15,
2018 to
August 15,
2019.
All parties to this major asset restructuring transaction have
unanimously confirmed that the compensation period for this majo
asset restructuring is December 31 oftthied fiscal year after the
completion date of this major asset restructuring, and the year of t
completion date of the major asset restructuring shall be counted ¢
first fiscal year, i.e. the compensation period shall be the year of th
completiondate of the major asset restructuring and two consecuti
fiscal years thereafter. In other words, the counterparties commit t
this major asset restructuring is completed in 2017, the compensat
period will be 2017, 2018 and 2019, and the netitsrof 2017, 2018
and 2019 will not be less than RMB 378 million, RMB555 million a
RMB763 million respectively. If the major asset restructuring is
completed in 2018, the compensation period is 2018, 2019 and 20
and the net profits in 2018, 2019 ar@?2 are not less than RMB555
million, RMB763 million and RMB852 million respectively. Energy
Performance Technology sha!l review the difference_ between thg actual net prof
commitments | @nd the net profit forecast of Shanghai Energy during the audit ma May 2, 2017 Already
Counterparties | and each flsgal year vv_|th|rhe compensation period, anq_employ an May 2, 2017 to performed
compensation accounting firm with qualifications related to securities and futures December fully
business to issue a special audit opinion (the special audit opinion 31, 2020

arrangements

be based on the consolidated report of Shanghai Energy prepared
examhation issued in accordance with the Accounting Standards fi
Business Enterprises). The balance of net profit will be calculated
based on the net profit forecast minus the actual net profit, subject
the special audit results issued by the accounting fihe above net
profits are all attributable to the parent Company (consistent with t
caliber for the net profits in the evaluation report), net of the
nonrecurring gains or losses and free from the impact of the
management expenses the supporting-f@aising projects accrued du
to stock ownership incentive scheme implemented by Shanghai E
in 2017. If the accumulated actual net profit of Shanghai Energy ag
the end of any year within the compensation period is lower than tl
accumulated net pfit commitment as at the end of the current year,
counterparties will make up such difference according to the Profit
Forecast and Compensation Agreement; if the actual net profit is h

than or equal to the committed net profit, the counterpartiemtio

58




2020 Annual Report of Yunnan Energy New Mak€o., Ltd.

need to make up.

Counterparties

Commitment
on integrity of
asset
ownership

1. Shares of Shanghai Energy held by counterparties according to
Counter party has performed its cdloition obligation to Shanghai
Energy in accordance with the law, and there is no false contributiq
delayed contribution, withdrawal of capital and other acts in violatig
of its obligations and responsibilities as a shareholder, and there ig
situatian that may affect the legal survival of Shanghai Energy. The
equity of Shanghai Energy held by counter party is actually legally
owned, there is no ownership dispute, there is no trust, entrusted
shareholding or similar arrangement, and there is no plédgejng,
sealing, property preservation or other rights restrictions on the eq
of Shanghai Energy held by counter party.

June 13,
2017

Long term

Strictly
performed

Counterparties

Commitment
on no insider
trading

I/the enterprise and its main managmt do not leak any insider
information of Energy Technology or leverage insider information t
conduct insider trading. If the above commitments are violated, all
losses caused to the listed Company will be borne.

June 13,
2017

Long term

Strictly
performed

Heyi
Investment,
Paul Xiaoming
Lee family

Commitment
to regulate
related
transactions

After the completion of the major asset restructuring, the enterprise
that are committed by the controlling party will avoid and reduce th
related transactions witEnergy Technology as far as possible. For
those related transactions that cannot be avoided or have reasona
reasons, the enterprises that are committed to control will be Ener
Technology shall sign agreements and perform legal procedures in
accordane with the principles of fairness, fairness and compensati
for equal value, and shall, in accordance with the provisions of relg
laws, regulations, other normative documents and the articles of
association of Yunnan Energy Technology Co., Ltd.,qerfrelevant
internal decisiormaking approval procedures in accordance with th
law and timely perform information disclosure obligations, guarantg
not to trade with energy technology under unfair conditions compal
with the market, guarantee not tedhlly transfer the funds and profit
of energy technology by using related party transactions, and do n
use such transactions to engage in any behavior that damages thg
legitimate rights and interests of Energy Technology and other
shareholders. If a bach of the above commitment results in damag
the interests of Energy Technology, the undertaking will compensaj
the Energy Technology for the losses caused by the above acts to
Energy Technology.

June 13,
2017

Long term

Strictly
performed

Heyi
Investment,
Paul Xiaoming
Lee family

Commitment
to avoid
horizontal
competition

1. At present, the commitment givers are not directly or indirectly
engaged in the same or similar business with the existing business
Energy Technology or Shanghai Energy tlylowther operating
entities directly or indirectly controlled by it or in the name of naturg
person, nor is it engaged in the same or similar business with Ene
Technology or any other business entity of the same or similar mai
business in Shanghai, any other form of consultant, or any other

competition with Energy Technology or Shanghai Energy. 2. The g

June 13,
2017

Long term

Strictly
performed
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guarantees that after the completion of this major asset restructuri
will not carry out or operate the same or similar business with #ie 1
business of Energy Technology or Shanghai Energy in its own way
directly or indirectly through other business entities under its direct|
indirect control; do not hold any position or act as any kind of
consultant in any operating entity with the gaar similar business
with energy technology or Shanghai Energy; do not provide techni
services for existing customers of Energy Technology or Shanghai
Energy in the name of other than Energy Technology or Shanghai
Energy; avoid any horizontal compatiti. 3. If any loss is caused to
Energy Technology or Shanghai Energy due to the commitment
person's breach of the above commitments, the operating profit
obtained shall be owned by energy technology and all losses suffe
by Energy Technology or Shangtiiergy shall be compensated.

Before this major asset restructuring, Energy Technology has beer
completely sparated from other enterprises controlled by the

Commitment | undertaking in terms of business, assets, institutions, personnel ar
Heyi on ensuring | finance. Energy Technology's business, assets, institutions, persor
Investment, the and finance are independent. After the completion of this megmta | June 13, Long term Strictly
Paul Xiaoming | independence| restructuring, the commitment person undertakes not to use the id{ 2017 9 performed
Lee family of the listed of the controlling shareholder or actual controller of energy technol
Company to affect the independence of energy technology, and to ensure the
independence of energy technology irsibess, assets, institutions,
personnel and finance as far as possible.
There were administrative punishments in fire corand water affairs
in Shanghai Energy. As of the date of this letter of commitment,
Shanghai Energy and its subsidiaries do not have any administrati
penalty that has not been implemented or rectified. In November 2
Shanghai Pudong New Area Admitmétion of work safety ordered
Shanghai Energy to rectify the three dichloromethane storage tank
Commitment within a time limit. Shanghai Energy has completed the rectificatio
on the but has not complete_d the safe_ty acceptance after the rectification
Paul Xiaoming | existence of Shanghai Energgnd its subordinate companies are located at any May 25 Strictly
Lee famil . the reIe_vant competent departments_of Shanghai Energy a_nd its 2017 ’ Long term f d
y previous have made fire control, water service or th performe
administrative subordl_nate companies ha _ , (
penalty three (_1|chl_oromethane tanks and othe_r issues shall be su_bject to
adminigrative punishment. The commitment person promises to m
cash compensation for all economic losses suffered by Shanghai
Energy or its subsidiaries within 30 days after the actual punishme
loss amount is determined, so as to ensure that it willanat &
material impact on the production, operation and financial situation
Shanghai Energy and its subsidiaries. Joint and several liability sh
borne by the commitment givers.
Paul Xiaoming | Commitment | The commitment givers undertake that there are no other related j May 25, Long term Strictly
Lee family on no other | and related transactions in Shanghai Energy except for the related| 2017 performed
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related transactions that have been publicly disclosed in the restructuring
transactions | report,legal opinion and audit report.
Within 36 months from the date of the registration of Energy
Technology's shares in the name of Zhthemgjie, | promise that | Within the
Letter of will not require the shares of Energy Technology held by Zhuhai June 13, f
All partners of | commitment | Hengjie to be listed or transferred, and | promise not to transfer thg June 13, 2017 to pg;g(rjmance
Zhuhai Hengjie | on stock property shares of Zhuhai Hengjie until Zhuhai Hengjie's compens{ 2017 August 15, gtriétl '
locking period | obligations (if any) undethe profit forecast compensation agreemer 2021 f y d
after the performance is completed, it can be traded or transferred periorme
externally.
gr??;g'igem Although I hold the certificate of permanent res_idence rig.ht of th.e .
Li Xiachua source of Unl_ted S_tates, | havc_e not chang_ed my natlo_n_allty, | am st|I_I a Chine| June 13, Long term Strictly
Shanghai natlonallty; my own investment in Shqnghal is all China's income, ¢ 2017 performed
Energy does not involve theontribution of foreign exchange or foreign asse
This enterprise is the employee stock ownershagfgaim of Shanghai
Energy, and the enterprise does not exist to raise funds in-putdin
way to qualified investors. There is no asset management by the fi
Commitment | manager or general partner, nor does it serve as the manager of a
of enterprises | private equity fund. Therefe, the enterprise does not belong to the
not belonging | private investment funds or private fund managers in the Interim
. .. | to private Measures for the supervision and administration of private investm June 13, Strictly
Zhuhai Hengjie investment funds and the measures for the registration and filing of private 2017 Long term performed
funds or investmentdind managers (for Trial Implementation), and does not
private fund need to follow the Interim Measures for the supervision and
managers administration of private investment funds and the measures for th
registration and filing of private investment fund managers (for Tria
Implementation) and other relevant laws and regulations to fulfill th
registration and filing procedures.
The Company is not established by raising funds from qualified
investors in a noipublic way, or the assets are managed by the fun
Commitment | manager or the general partner, or the manager of any private
; investment fund. Therefore, the Company does not betotiget
of enterprises ivate i tment funds or private fund managers in the Interim
not belonging Ip\)/lrlva € Inves orp s g . .
Huachen to private easures for the supervision and a_dmln_lstratlon _o_f private investm June 13, Strictly
Investment investment funds and the measures for the registration and filing of private 2017 Long term performed
funds or investment fund managers (for Trial Implemenna)lcgn_d does not
: need to follow the Interim Measures for the supervision and
private fund dmini . £ ori . fund dth for th
managers administration of private investment funds and the measures for t
registration and filing of private investment fund managers (for Tria
Implementation) and other relevant laawsd regulations to fulfill the
registration and filing procedures.
. : . Within 3 years from the closing date, he shall continue to serve in Within the
E:gl ﬁ'?(?g;ﬂga Commitment Shangha)i/ Energgnd fulfill his o?ue diligence obligations. If he May 2, 2017 July 31, performance
) of term of X . o 2018 to July .
voluntarily proposes to leave Shanghai Energy before the expiratig period,

61




2020 Annual Report of Yunnan Energy New Mak€o., Ltd.

service

his term of office (except for the case with the consent of Energy
Technology), or gives to Energy Technology due to dereliction of d
malpractice or other acts that damage the interests of Shanghai E
If Energy Technology or Shanghai Energy causes serious losses 4
dismissed by Shanghai Energy according to law, it shall bear the
liability for breach of contract to Energy

Techology. Energy technology has the right to require the defaultir
party to pay the consideration it has obtained in this purchase of a
to Energy Technology as compensation, as follows: 1. If the term @
office is less than 12 months since the closiatg, the defaulting party
shall pay 50% of the total consideration obtained in this purchase (
assets to the listed

Company in cash as compensation; 2. If the term of office has exp
from 12 months to 24 months since the closing date,

the defaultingparty shall pay 40% of the total consideration obtaine
this purchase of assets to the listed Company in cash as compens
3. If he has worked for 24 months but less than 36 months since th
closing date, the defaulting party shall pay 30% of il t
consideration obtained in this purchase of assets to the listed Com
in cash as compensation.

30, 2021

strictly
performed

Paul Xiaoming
Lee, Li Xiaohua

Non-competiti
on
commitment

During the term of office of Shanghai Energy or within 2 years afte
the resignation of Shanghai Energy, it will not directly or indirectly
operate the same or similar business with Energy Technology or
Shanghai Energy on its own or in the name of otherswill it operate
the same or similar business with Energy Technology or Shanghai
Energy have the same or similar business entities to hold any post
provide any service for them; if they violate the aforesaid
non-competition commitment, they shall payenalty of 5 million
yuan to Energy Technology, and shall turn over all the operating
profits, wages, remuneration and other income earned by them du
the violation of the commitment to Energy Technology. The aforesa
compensation still cannot male for Energy Technology therefore,
Energy Technology has the right to request the breach party to be
for the loss suffered by Energy Technology.

May 2, 2017

Term of
service and
within two
years after
resignation

Within the
performance
period,
strictly
performed

Paul Xiaoming
Lee, Li Xiaohua

Commitment
on no
parttime
work

During the term of office of Shanghai Energy, without the consent
Energy Technology, it is not allowed to work pame (except for
directors and supervisors) in other companand the income violatin
the prohibition of concurrent operation shall be owned by Innovatig
Co., Ltd.

May 2, 2017

Term of
service

Within the
performance
period,
strictly
performed

Jerry Yang Li

Commitment
on the locking
period

Due to the death dfls. Wang Yuhua, a member of Paul Xiaoming
Lee's family who is the shareholder and actual controller of the
Company, |, as one of the heirs, inherited 10,416,022 shares of the
Company held by her according to her will and the contribution of t
Company's entrolling shareholder Heyi Investment of RMB17.955

million. After succession, | directly and indirectly hold 54,655,167

October 25,
2018

October 25,
2018 to
August 14,
2021

Within the
performance
period,
strictly
performed
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shares of the Company through Heyi Investment, accounting for
11.53% of the total share capital of the Company. As one of the co
parties, Ms. Wang Yuhua directly holds the Company's shares and
purchases the shares of Shanghai Energy through the Company's
issuance of shares. Therefore, with regard to theilogleriod of the
Company's shares directly held by me, | hereby commitliasvi |
have obtained the new shares of the listed Company through this
restructuring, and the shares shall not be traded or transferred abr
within 36 months from the date of the end of this issue. Until the
compensation obligation under the Profit &@ast and Compensation
Agreement (if any) is performed, the shares can be traded or trans
externally. At the same time, the shares of the listed Company helg
me before the restructuring shall not be transferred within 12 mont
after the completio of this transaction; if the closing price of the
shares of the listed Company is lower than the issuing price for 20
consecutive trading days within 6 months after the completion of th
transaction, or the closing price is lower than the issuing pritea
end of 6 months after the completion of the transaction, theitock
period of the shares of the Company held by me shall be automati
extended for at least 6 months. If the transaction is put on file by th
judicial organ or the CSRC for invegtition due to the false records,
misleading statements or major omissions of the information proviq
or disclosed, before the case investigation conclusion is clear, the
shares in the listed Company owned by myself shall not be transfe|

Jerry Yang Li

Commitment
to legal
compliance

Due to the death of Ms. Wang Yuhua, a member of Paul Xiaoming
Lee's family who is the shareholder and actual controfléne
Company, |, as one of the heirs, inherited 10,416,022 shares of the
Company held by her according to her will and the contribution of t
Company's controlling shareholder Heyi Investment of RMB17.955
million. After succession, | directly and indatty hold 54,655,167
shares of the Company through Heyi Investment, accounting for
11.53% of the total share capital of the Company. My directly holdi
shares is acquired by Ms. Wang Yuhua as one of Counter party, th
purchasing the equity of Shanglaiergy New Material Technology
Co., Ltd. through issuing shares of the Company, | hereby commit
follows: 1. | have not been subject to administrative or criminal
penalties related to the securities market in the past five years, ang
not involved h major civil litigation or arbitration related to economi
disputes; 2. | am eligible to purchase shares not publicly offered by
Energy Technology, and are not under any circumstances where tl
are not allowed to purchase shares not publicly offerechieydy
Technology as stipulated by laws, regulations, rules or normative
documents; 3. Over the last five years, | have not failed to repay a
amount of debts as scheduled, failed to fulfill its declaration, been
subject to administrative measures hg CSRC or disciplined by the

stock exchange and there are no ongoing or threatened administra

October 25,
2018

Long term

Strictly
performed
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or judicial proceedings for investigation against my material violatig
of laws or regulations.

Jerry Yang L

Commitment
to ensure the
independence
of listed
companies

Due to the death of Ms. Wang Yuhua, a member of Paul Xiaoming
Lee's family who is the shareholder and actual controller of the
Company, |, as one of the heirs, inherited 10,416,022 shares of theg
Company held by her according to her will and the contribution of t
Company's controlling shareholder Heyi Investment of RMB17.955
million. After succession, | directly and indirectly hold 54,655,167
shares of the Company through Heyi Investment, acaoy fir
11.53% of the total share capital of the Company. My directly holdi
shares is acquired by Ms. Wang Yuhua as one of Counter party, th
purchasing the equity of Shanghai Energy New Material Technolog
Co., Ltd. through issuing shares of the Camp Therefore, with
regard to the independence of listed companies involved in this
restructuring, | hereby make the following confirmation and
commitment: before this restructuring, Shanghai Energy has been
completely separated from other enterpriseseunay control in terms
of business, assets, institutions, personnel and finance, and Shang
Energy's business, assets, institutions, personnel and finance are
independent. After the completion of this restructuring, | promise n
use the identity ofite actual controller of the listed Company to affe
the independence of the listed Company, and to ensure the
independence of the listed Company in business, assets, institutio
personnel and finance as far as possible.

October 25,
2018

Long term

Strictly
performed

Jerry Yang Li

Commitment
on regulating
related
transactions

Due to the death of Ms. Wang Yuhua, a member of Paul Xiaoming
Lee's family who is the shareholder and actual controller of the
Company, |, as one of the heirs, inherited 10,4163b22es of the
Company held by her according to her will and the contribution of t
Company's controlling shareholder Heyi Investment of RMB17.955
million. After succession, | directly and indirectly hold 54,655,167
shares of the Company through Heyi Inwesnt, accounting for
11.53% of the total share capital of the Company. My directly holdi
shares is acquired by Ms. Wang Yuhua as one of Counter party, th
purchasing the equity of Shanghai Energy New Material Technolog
Co., Ltd. through issuing shes of the Company. In order to reduce ¢
standardize the related transactions that may occur with the listed
Company, | hereby make the following commitments: after the
completion of this restructuring, the enterprises under my control w
avoid and redce the elated transactions with the listed Company a
much as possible. For the elated transactions that cannot be avoid
have reasonable reasons, the enterprises under my control will foll
the principles of fairness, fairness, equal value and cosapien with
the listed Company in accordance with the law sign the agreement
perform the legal procedures, and in accordance with the provisior
relevant laws, regulations, other normative documents and the arti

of association of Yunnan Energy Temlogy Co., Ltd., perform the

October 25,
2018

Long tem

Strictly
performed
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relevant internal decisiemaking approval procedures in accordancg
with the law and timely perform the obligation of information
disclosure, ensure that transactions with listed companies will not
conducted in a fair maen compared with the market, and that the
funds and profits of listed companies should not be transferred ille
by related transactions, nor will they engage in any act that damag
the legitimate rights and interests of listed companies and other
shaeholders. If there is any violation of the above commitments,
resulting in damages to the interests of the listed Company, | will
compensate the listed Company for the losses caused by the foreg
behavior to the listed Company.

Commitment
on avoiding
horizontal
competition

Jerry Yang Li

Due to the death of Ms. Wang Yuhua, a member of Paul Xiaoming
Lee's family who is the shareholder and actual controller of the
Company, |, as one of the heirs, inherited416,022 shares of the
Company held by her according to her will and the contribution of t
Company's controlling shareholder Heyi Investment of RMB17.955
million. After succession, | directly and indirectly hold 54,655,167
shares of the Company throughyHinvestment, accounting for
11.53% of the total share capital of the Company. My directly holdi
shares is acquired by Ms. Wang Yuhua as one of Counter party, th
purchasing the equity of Shanghai Energy New Material Technolog
Co., Ltd. through issing shares of the Company. Therefore, in orde
protect the legitimate rights and interests of the listed Company an
other shareholders and avoid horizontal competition with the listed
Company, | hereby make the following solemn commitment: 1. At
presat, | have not directly or indirectly engaged in the same or sim
business with the existing business of the listed Company or Shan
Energy through other business entities directly or indirectly control
by me or in the name of natural persons,f@sheld any position or
acted as any kind of consultant in any business entity with the sam
similar main business as the listed Company or Shanghai Energy,
any other situation of horizontal competition with the listed Compa
or Shanghai Energy. 2 guarantee that after the completion of this
transaction, | will not carry out or operate the same or similar busin
with the main business of the listed Company and Shanghai Energ
through other business entities directly or indirectly controlled by
myself, directly or indirectly; | will not hold any position or serve as
any form of consultant in any business entity with the same or simi
business with the listed Company or Shanghai Energy ; do not pro
technical services for listed companiesgisting customers of
Shanghai Energy in the name of listed companies or other than
Shanghai Energy; avoid any horizontal competition. 3. If any loss i
caused to the listed Company or Shanghai Energy due to my viola
of the above commitments, the operg profit obtained shall be
owned by the listed Company and all losses suffered by the listed

Company or Shanghai Energy shall be compensated.
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2018
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Jerry Yang Li

Commitment
on loss
compensation

Due to the deatbf Ms. Wang Yuhua, a member of Paul Xiaoming
Lee's family who is the shareholder and actual controller of the
Company, |, as one of the heirs, inherited 10,416,022 shares of thg
Company held by her according to her will and the contribution of t
Companys controlling shareholder Heyi Investment of RMB17.955
million. After succession, | directly and indirectly hold 54,655,167
shares of the Company through Heyi Investment, accounting for
11.53% of the total share capital of the Company. My directly holdi
shares is acquired by Ms. Wang Yuhua as one of Counter party, th
purchasing the equity of Shanghai Energy New Material Technolog
Co., Ltd. through issuing shares of the Company. Therefore, | here
committed as follows: according to the Profit Fost@nd
Compensation Agreement signed by the Company and the parties
transaction, if the transaction is completed in 2017, the compensat
period is 2017, 2018 and 2019, and the net profits in 2017, 2018 a
2019 are not less than RMB378 million, BE55 million and
RMB763 million respectively. If the transaction is completed in 201
the compensation period is 2018, 2019 and 2020, and the net prof
2018, 2019 and 2020 are not less than RMB555 million, RMB763
million and RMB852 million respectiye In addition, the fundaising
related project in this transg
separator film production lines with an annual output of 41,666.67
square meters of Zhuhai Energy, a subsidiary of Shanghai Energy.
Whereas the five wetrpduction lines of Zhuhai Energy are not
covered by the above performance commitment, the commitment
givers undertake that if the five wet production lines of Zhuhai Ene
have losses during the performance commitment period, the
commitment givers will mee cash compensation to Shanghai Energ
within 30 days after the loss amount is determined, so as to ensurg
the above performance commitment made by the commitment per
will not be avoided. | am jointly and severally liable with other giver

Octobe 25,
2018

October 25,
2018 to
December
31, 2020

Already
performed
fully

Sherry Lee

Commitment
on the locking
period

The 15,624,033 shares | inherited from Ms. Wang Yuhua were acq
by Ms. Wang Yuhua through this restructuring, Therefore, theitock
period of the Company's shares directly held by me through this
restructuring (including my 11,596,884 shares and 15,624,033 sha
inherited from Ms. Wang Yuhua), | hereby committed as follows: th
newly increased shares of the listed Company obtainedeiyirough
this restructuring shall not be traded on the market or transferred t
outside world within 36 months from the date of the end of this
issuance until all the compensation obligations (if any) under the p
forecast compensation agreemeave been performed. At the same
time, the shares of the listed Company held by me before this
restructuring shall not be transferred within 12 months after the
completion of this transaction. If the closing price of the listed
Company's shares is loweththe issuing price for 20 consecutive

trading days within 6 months after the completion of this transactio

October 25,
2018

October 25,
2018 to
August 14,
2021

Within the
performance
period,
strictly
performed
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the closing price is lower than the issuing price at the end of 6 mor
after the completion of the transaction, the latlperiod of the
Company's shares held by myself will be automatically extended fqg
least 6 months. If the transaction is put on file by the judicial organ
the CSRC for investigation due to the false records, misleading
statements or major omissions of the informapeoovided or
disclosed, before the case investigation conclusion is clear, the sh
in the listed Company owned by myself shall not be transferred.

Commitments made at the time
of IPO or refinancing

Company,
controlling
shareholder and
actual

controller,
director and
senior
management

Commitment
on
authenticity,
accuracy and
completeness
of documents
related to IPO

I . Company6s c¢ o mnmifalserecorts; misleading
statements or major omissions in the prospectus of the Company's
initial public offering. 2. If any competent authority finds that the ini
prospectus issued by the Company has false records, misleading
statements or major assions, it will make a substantial and
substantial impact on judging whether it meets the requirements of
law, and the Company will repurchase all the new shares of the IP
accordance with the law. 3. Within 10 trading days after the compe
auttority determines that the prospectus of the Company has false
records, misleading statements or major omissions that have a
significant and substantial impact on the judgment of whether the
Company complies with the issuance conditions stipulated bywhe |
the board of directors of the Company shall formulate the share
repurchase plan and submit it to the general meeting of shareholdg
for deliberation and approval, and after it is approved, approved or|
filed by the relevant competent department (if sseey), to start share
repurchase measures, all new shares of the initial public offering w
be repurchased according to law; the repurchase price (in case of
ex-right and exdividend due to cash dividend, share distribution,
conversion to share capitaew share issuance, etc., the right shall i
restored in accordance with the relevant provisions of Shenzhen S
Exchange, the same below) shall be determined according to rele
laws and regulations, and shall not be lower than the issuance prig
the initial public offering shares. 4. If the prospectus of the Compar
initial public offering contains false records, misleading statements
major omissions, which causes investors to suffer losses in securif]
trading, the Company will compensatwéstors for losses according
law. II. commitment of the controlling shareholder and actual contr
of the Company: 1. there are no false records, misleading stateme
major omissions in the prospectus of the Company's initial public
offering. 2.If any competent authority determines that there are falg
records, misleading statements or major omissions in the prospect]
the Company's initial public offering, which have a significant and
substantial impact on the judgment of whether it meetésguance
conditions prescribed by law, Heyi Investment and the family will b
back the transferred original restricted shares according to law; He
Investment and the family will formulate shares within 10 trading d

after the above matters are idéatl the original restricted shares

September
14, 2016

Long term

Strictly
performed
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issued by the Company's shareholders at the time of initial public
offering shall be repurchased in accordance with the law by meansg
centralized bidding transaction in secondary market, bulk transacti
agreement amsfer, tender offer, etc. The repurchase price is
determined according to the negotiated price or secondary market
price, but not lower than the original transfer price and the price
determined according to relevant laws and regulations and regulat
rules. If Heyi Investment and the family buy back the original restri
shares that have been transferred to trigger the tender offer condit
Heyi Investment and the family will perform the tender offer
procedures in accordance with the law and perfiiercorresponding
information disclosure obligations. 3. If the prospectus of the
Company's initial public offering contains false records, misleading
statements or major omissions, which causes investors to suffer I
in securities trading, Heyi Invesent and the family will compensate
investors for losses according to law. 1ll. Commitment of directors,
supervisors and senior managers of the Company: 1. the prospect
the issuer's initial public of
misleading steements or major omissions, and | am jointly and
severally liable for its authenticity, accuracy and completeness. 2.
prospectus of the issuer's initial public offering contains false recor
misleading statements or major omissions, which caasestors to
suffer losses in securities trading, | will compensate investors for Ig
according to law.

Controlling
shareholder,
actual
controller, and
Shanghai
Guohe, a
shareholder
holding more
than 5% bares

About
shareholding
intention and
reduction
intention

I. commitment of controlling shareholders and actual controllers'
shareholding intention and reduction intention: 1. as the controlling
shareholder and actual controller of the Company, Heyi tmerg and
the family hold the Company's shares in strict accordance with the
provisions of laws, regulations, normative documents and regulato
requirements, and abide by the share locking period; after the
expiration of the locking period, the Comparsfsres held by Heyi
Investment and the family's reduction shall comply with the
requirements of relevant laws, regulations, normative documents g
rules of the stock exchange; 2. Heyi Investment and the family sha|
not reduce the shares of the Compamgaly held within three years
after the Company's listing; after the Company's listing for three ye
the shares of the Company directly or indirectly held by Heyi
Investment and the family transferred each year shall not exceed 2
of the total sharesf the Company directly or indirectly held by them
Within two years after the expiration of the equity lackperiod
promised by Heyi Investment and the family, the shares of the
Company shall be reduced at a price not lower than the issue pricg
the Company's initial public offering shares (in case ofight and
ex-dividend matters, the issue price shall be treated-aiglexand
ex-dividend accordingly) Within two years after the expiration of the

lock up period, the total number of shares heldHbyi Investment and

September
14, 2016

Share
holding
period

Within the
performance
period,
strictly
performed
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the family shall not exceed 30% of the total shares held by Heyi
Investment and the family directly or indirectly before the issuance
Within two years after the expiration of the shareholding-iagieriod
of Heyi Investment anthe family's commitment, the price of shares
the Company reduced by Heyi Investment and the family through t
secondary market will be determined according to the market pricg
that time on the premise of meeting the commitments made by He
Investmat and the family, and the specific reduction plan will be
formulated according to the market situation at that time. 5. Heyi
Investment and the family promise to make an announcement thro
the Company three trading days in advance when carrying out the
reduction, and complete the announcement within six months, and
fulfill the obligation of information disclosure accurately and
completely in accordance with the rules of the stock exchange. Il.
Shanghai Guohe's commitment to shareholding intention andtiexd
intention: 1. Within two years after the expiration of the shareholdir|
locking period promised by the Company, the Company intends to
reduce its shareholding by means of, including but not limited to,
secondary market centralized competitive trgdiilock trading,
agreemenbased transfer, etc. The reduction price will not be lower
than the price of net assets per share, and the specific reduction p
will be determined according to the market price at the time of the
reduction on the premise ofeeting the commitments made by the
Company; the specific reduction plan will be based on the market
conditions at that time. The specific reduction plan will be formulatg
in accordance with the market conditions and the operating conditi
of the Company2.  The enterprise commit that it will announce th
Company's three days ahead of schedule in the implementation of
reduction. At the same time, it will fulfill the obligation of informatio
disclosure accurately and completely in accordance withutbe of
the stock exchange, except when it holds shares less than 5% equ
the Company. 3The enterprise will strictly fulfill the above
commitments, and promise to abide by the following binding meas
(2) if it fails to fulfill the above commitrents, the Company's cash
dividends | should receive will be withheld by the Company and
owned by the Company; (2) if it fails to fulfill the above commitmen
it will bear relevant legal liabilities according to laws and regulation

Energy
Technology

Commitment
on remedial

measures for
breaking faith

1. If the Company fails to take the specific measures promised to
stabilize the stock price, the Company undertaexccept the
following binding measures: (1) the Company will publicly explain t
specific reasons for not taking the above measures in the general
meeting of shareholders and the newspapers designated by the C
and apologize to the shareholders & @ompany and the public
investors; (2) If the investor suffers losses in the securities trading
to the failure to fulfill the commitments, the Company will compens

the investor for the losses according to law after being recognized

September
14, 2016

Long term
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the CSRC, thetock exchange or the judicial organ; (3) The
commitment of stock price stability is the true meaning of the
Company. The responsible parties voluntarily accept the supervisiq
the regulatory body, seffiscipline organization and the public. If the
violation of the relevant commitments, the main body will bear
corresponding responsibilities according to law. 2. If the controlling
shareholder and the actual controller have delivered the notice of
increase to the Company, but failed to fulfill the obiga of
increasing the obligation, the Company has the right to detain the ¢
amount of the cash dividends payable to the controlling shareholdg
and the actual controller until the controlling shareholder and the a|
controller fulfill their obligaton to increase. 3. If a Company director
or senior manager fails to fulfill his obligation to increase his or her
duties, the Company shall have the right to detain directors and se
management salaries and cash dividends until the directors and s¢
managers fulfill their obligations to increase their holdings. 4. If the
are any false records, misleading statements or major omissions i
prospectus of this public offering of shares, the Company will makg
timely announcement, and the Companif disclose in its regular
report that the Company, its controlling shareholders, actual
controllers, and its directors, supervisors and senior management
back shares due to information disclosure violations, performance
commitments such as acquisit of shares and compensation for
losses, as well as remediation and correction in case of failure to
perform commitments. 5. If the Company fails to perform, has faile
perform or fails to perform on schedule due to objective reasons
beyond the conttamf the Company, such as changes in relevant law
and regulations, policies, natural disasters and other force majeurg
Company shall take the following measures: (1) Timely and fully
disclose the specific reasons for the Company's failure, failure or
failure to fulfill its commitments on schedule; (2) make supplement
or alternative commitments to the investors of the Company (relev
commitments shall be subject to relevant approval procedures in
accordance with laws, regulations and the articfesssociation), so ag
to protect the rights and interests of investors as much as possible|

Controlling
shareholder,
actual controller

Commitment
on remedial

measures for
breaking faith

1. If the controllng shareholder and the actual controller have
delivered the notice of increase to the Company, but failed to fulfill
obligation of increasing the obligation, the Company has the right ¢
detain the equal amount of the cash dividends payable to the
contolling shareholder and the actual controller until the controlling
shareholder and the actual controller fulfill their obligation to increa
2. The controlling shareholder and the actual controller have signe
commitment letter of false record, n@alding statement or major
omission in the prospectus of this public offering of shares. The
controlling shareholder and the actual controller take the profit

distribution enjoyed by the controlling shareholder and the actual
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controller in the Company's dibdistribution plan of the current year
and the following years as the performance guarantee of the abovg
commitment, and if the controlling shareholder and the actual
controller fails to fulfill the abovenentioned obligation of acquisition
or compensadn, the shares of the Company held by the controlling
shareholder and the actual controller shall not be transferred befor
fulfilling the abovementioned commitment. 3. The controlling
shareholder and the actual controller have signed the promise of
contolling shareholder and actual controller's shareholding intentig
and reduction intention. The controlling shareholder and the actual
controller will strictly carry out the above commitments and promis
abide by the following restraint measures: (ith# above
commitments are not performed, the cash dividends to be obtaineg
the controlling shareholder and the actual controller shall be withhe
by the Company and owned by the Company; (2) if the above
commitments are not performed, the controlihgreholder and the
actual controller shall extend the letkperiod for six months after thg
lock-in period they promised; (3) The remuneration that the employ
in the Company should receive from the Company shall be withhel
the Company and owned the Company; (4) if the above
commitments are not performed and the investors suffer losses in
securities trading, the controlling shareholder and the actual contrg
will compensate the investors for the losses according to law. 4. If
Companyfails to perform, has failed to perform or fails to perform o
schedule due to objective reasons beyond the control of the Comp
such as changes in relevant laws and regulations, policies, natural
disasters and other force majeure, the Company shalthiak
following measures: (1) Timely and fully disclose the specific reasa
for the Company's failure, failure or failure to fulfill its commitments
on schedule; (2) make supplementary or alternative commitments
the investors of the Company (relevaatenitments shall be subject
relevant approval procedures in accordance with laws, regulations
the articles of association), so as to protect the rights and interests
investors as much as possible.

Directors,
supervisors and
senior managerg

Commitment
on remedial

measures for
breaking faith

1. If any director or senior management of the Company fails to ful
his obligation to increase his or her duties, the Company shall havg
right to detairdirectors and senior management salaries and cash
dividends until the directors and senior managers fulfill their
obligations to increase their holdings. 2. The directors, supervisors|
senior managers have made corresponding commitments on the
information disclosure of IPO and listing. The directors, supervisorg
and senior managers take the dividend of the Company in the curr|
year and the following years obtained by holding the Company's s
directly or indirectly and the salary received from tt@pany in the
current year and the following years as the performance guaranteg
the above commitments. If the director, supervisor or senior manag

September
14, 2016

Long term

Strictly
performed
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fails to perform, has failed to perform or fails to perform on schedu
due to objective reasons beyahe control of the director, supervisor
or senior manager such as changes in relevant laws and regulatio
policies, natural disasters and other force majeure, the director,
supervisor or senior manager shall take the following measures: (1
Timely and fuly disclose the specific reasons for the Company's
failure, failure or failure to fulfill its commitments on schedule; (2)
make supplementary or alternative commitments to the investors g
Company (relevant commitments shall be subject to relevanbadp
procedures in accordance with laws, regulations and the articles o
association), so as to protect the rights and interests of investors &
much as possible.

Paul Xiaoming

1. The giver does not, and will not, directly or indirectly engage in ¢
activity that constitutes horizontal competition with the existing and
future business of the Company and its hajdobsidiaries, and is
willing to assume compensation liability for the economic losses
caused to the Company due to violation of the above commitment;
For other enterprises directly and indirectly controlled by the
commitment person, the commitmentgan will adopt the
representative office and personnel (including but not limited to
directors, general managers, etc.) and the controlling position of th
giver in such enterprises, to ensure that such enterprises perform t
same obligations as the givia this letter of commitment, to ensure

Lee family Commitment that gu.ch.ent.erprises do not compete with the Company and its ho .
Heyi Inves:tment on av0|d|ng subS|d|ar|e_s in t_he_s_e_lme industry, and the giver is willing to bear al| November Long term Strictly
and Heli horlzon_te_ll compensation Ilat_nlltles for the economic Ios_ses caused to the 10, 2012 performed
| competition Company de to violation of the above commitments. 3. If the
nvestment . X . .

Company further expands its business scope on the basis of its ex

business, and this commitment person and the enterprise controllg

this commitment person have carried out production and ope @i

this, this commitment person promises to transfer the possible

horizontal competition business or equity held by this enterprise, a

agrees that the Company has the priority to acquire and operate u

the same commercial conditions. 4. Expectfierinvestment in the

Company, the commitment person will not invest in or operate the

products (or similar products, or products with alternative function)

developed, produced or operated by the Company and its holding

subsidiaries in any way in any place
Company, The 1. The Company and its controljrshareholder and the actual
controlling commitment | controller make a commitment to the Company's ability to fill in the
shareholder and| that the return measures. It does not exceed the authority to interfere in thq
actual Company's Company's management activities and does not occupy the Comp| September || Strictly

. ) ; . . gterm

controller, compensation| interests. 2. Directerand senior managers make a commitment to | 14, 2016 performed
director and measures can| fulfill the Company's return measures: (1) Promise not to transfer
senior be effectively | interests to other units or individuals free of charge or under unfair
management performed conditions, and not to damage the interests of the Company in oth
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ways; @) Promise to restrict the post consumption behavior of dire
and senior managers; (3) Promise not to use the Company's asset
engage in investment and consumption activities unrelated to the
performance of its duties; (4) Commit that the remunanatiystem
formulated by the board of directors or remuneration committee is
linked to the implementation of the Company's measures to fill the
return; (5) Promised that the exercise conditions of the Company's
equity incentive to be announced are linketh®implementation of
the Company's compensation measures.

Paul Xiaoming
Lee family
member, the
controller of the
Company Heyi
Investment

Commitment
on avoiding
occupation of
the
Company
funds

The giver,close relative and the affiliated enterprise under control
strictly restrict the funds of the Company and its subsidiary compal
in the operating capital transactions between the Company and its
subsidiaries; the Company and its subsidiaries shallenotduired to
pay wages, welfare, insurance, advertising and other expenses; th
Company and its subsidiary funds are not directly or indirectly
provided to the undertaking, close relatives and controlled affiliateq
enterprises, including: 1. to lend funsthe giver, close relatives and
controlled affiliated enterprises for use with compensation or free g
charge; 2. to provide entrusted loans without commercial substanc|
the giver, close relatives and controlled affiliated enterprises throug
banks o nonbank financial institutions; 3. Entrust the giver, close
relatives and controlled affiliated enterprises to carry out investme
activities without commercial substance; 4. To issue commercial
acceptance bills without real transaction backgrounthfogiver, close
relatives and controlled affiliated enterprises; 5. Repay debts on bg
of the giver, close relatives and controlled affiliated enterprises;

6. Provide funds to the promisee, close relatives and controlled
affiliated enterprises in oth&vays without consideration for goods ar
services; 7. Other methods recognized by China Securities Regulg
Commission.

September
14, 2016

Long term

Strictly
performed

Jerry Yang Li

Commitment
on remedial

measures for
breaking faith

Due to the deatbf Ms. Wang Yuhua, a member of Paul Xiaoming
Lee's family who is the shareholder and actual controller of the
Company, |, as one of the heirs, inherited 10,416,022 shares of the
Company held by her according to her will and the contribution of t
Companys controlling shareholder Heyi Investment of RMB17.955
million. | promise that | will strictly fulfill the commitments disclosed
in the initial public offering and listing prospectus of the controlling
shareholder and actual controller. If the commitmefitie controlling
shareholder and actual controller are not performed, cannot be
performed or cannot be performed on schedule (except for objecti
reasons beyond the control of controlling shareholders and actual
controllers such as changes in relevamtd and regulations, policies,
natural disasters and another force majeure), | promise to strictly a
by the following measures: 1. If the controlling shareholder or the
actual controller has served the Company with the increase notice

failed to fufill the increase obligation, the Company has the right to

October 25,
2018

Long term

Strictly
performed

73




2020 Annual Report of Yunnan Energy New Mak€o., Ltd.

withhold the cash dividends payable to the same amount until the
controlling shareholder or the actual controller fulfills the increase
obligation; 2. The controlling shareholder and the actuatcther

have signed the commitment letter of false record, misleading
statement or major omission in the prospectus of this public offerin
shares. The controlling shareholder and the actual controller take t
profit distribution enjoyed by the conttinlg shareholder and the actu
controller in the Company's profit distribution plan of the current ye
and the following years as the performance guarantee of the abovg
commitment, and if the controlling shareholder and the actual
controller fails to pgorm the abovanentioned acquisition or
compensation obligations, the shares of the Company held by the
controlling shareholder and the actual controller shall not be transf
before the abovenentioned commitments are performed; 3. The
controlling shagholder and the actual controller have signed the
commitment of the controlling shareholder and the actual controlle
shareholding intention and reduction intention. The controlling
shareholder and the actual controller will strictly perform the above
commitments and promise to abide by the following binding measu
(1) If the above commitments are not performed, the cash dividend
be obtained by the controlling shareholder and the actual controlle
shall be withheld by the Company and owned by thmgany; (2) if
the above commitments are not performed, the controlling sharehg
and the actual controller shall extend the tatkeriod for half a year;
(3) The remuneration that the employees in the Company should
receive from the Company shall béhheld by the Company and
owned by the Company; (4) if the above commitments are not
performed and the investors suffer losses in the securities trading,
controlling shareholder and the actual controller will compensate th
investors for the losses@rding to law; 4. If the Company fails to
perform, has failed to perform or fails to perform on schedule due f{
objective reasons beyond the control of the Company, such as chag
in relevant laws and regulations, policies, natural disasters and oth
force majeure, the Company shall take the following measures: (1
Timely and fully disclose the specific reasons for the Company's
failure, failure or failure to fulfill its commitments on schedule; (2)
make supplementary or alternative commitments to tesiors of the
Company (relevant commitments shall be subject to relevant appr
procedures in accordance with laws, regulations and the articles o
association), so as to protect the rights and interests of investors &
much as possible.

Commitment | 1. The giver commits that he does not, and will not, directly or
) on avoiding indirectly engage in any activity that constitutes horizontal competi October 25 Strictly
Jerry Yang Li horizontal with the existing and future business of the Company and its holdif ;g " | Long term performed
competition subsidiaries, and is willing to assume compensation liability for the
with Energy economic losses caused to the Company due to violation of the ah
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Technology

commitments; 2. For other enterprises directlindirectly holding by
this undertaking, the undertaking will pass the dispatched offices a
personnel (including but not limited to directors, general managers
etc.), as well as the controlling position of the underwriter in such
enterprises, to ensutieat such enterprises carry out the same
obligations as the Underwriters in this commitment letter, and ensy
that such enterprises do not compete with the Company and its
controlling subsidiaries in the same industry, the underwriters are
willing to takefull responsibility for the economic losses incurred by
the Company in violation of the above commitments; 3. If the
Company further expands its business scope on the basis of its ex
business, and the commitment person and the enterprise coritiolle
the commitment person have carried out production and operation
this, th2 commitment person promises to transfer the possible
horizontal competition business or equity held by this enterprise, a
agrees that the Company has the priority to purchad@perate unde
the same commercial conditions; 4. In addition to the investment ir|
Company, the commitment person will not invest in or operate in a
way the products (or similar products, or products with substitute
function) developed, produced operated by the Company's holding
subsidiaries in any place; 5. This letter of commitment is an effecti
commitment during the period when this commitment giver and the
Company controlled by the commitment giver have an associated
relationship with th&€€ompany.

Jerry Yang Li

Commitment
on reduction
intention

Due to the death of Ms. Wang Yuhua, a member of Paul Xiaoming
Lee's family who is the shareholder and actual controller of the
Company, |, as one aofi¢ heirs, inherited 10,416,022 shares of the
Company held by her according to her will and the contribution of
RMB17.955 million by the Company's controlling shareholder Heyi
Investment. With respect to the Company's shares directly and
indirectly held byme through Heyi Investment, my shareholding
intention and reduction intention are as follows: 1. as the actual
controller of the Company, | hold the Company's shares in strict
accordance with the provisions of laws, regulations, normative
documents and regatory requirements, and abide by the share lock
period; after the expiration of the locking period, | shall reduce my
holding of the Company's shares in accordance with the requiremg
of relevant laws, regulations, normative documents and rulé of t
stock exchange; 2. within three years after the listing of the Comps
will not reduce the shares of the Company | directly hold; upon exg
of three years after the listing of the Company, | will transfer the sh
of the Company | directly holdaeh year no more than 25% of the to
shares of the Company | directly hold; 3. within two years after the
locking period | committed, the Company's shares will be reduced
price not lower than the initial public offering price of the Company.

the Company's shares are subject terigkt and exdividend during

October 25,
2018

Holding
period

Still in
performance
, strictly
perform
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the period, such as dividend distribution, stock distribution, capital
reserve converted to share capital, the issue price shaltfghtand
ex-dividend accordingly; 4. After two years eftthe expiration of my
commitment to hold shares, | will, through the reduction of the pric
the Company's shares in the two class market, meet the commitm
made on the basis of the market price, and the specific reduction g
will be drawn up acaaling to the market situation at that time; 5. |
promise that | will announce the Company's three days ahead of
schedule in the implementation of the reduction, and complete the
announcement within six months. at the same time, | will fulfill the
obligation of information disclosure accurately and completely in
accordance with the rules of the stock exchange; | will strictly fulfill
the above commitments, and promise to abide by the following bin
measures: (1) if | fail to fulfill the above commitmeritse Company's
cash dividends | should receive will be withheld by the Company a
owned by the Company; (2) the Company will own the profits | get
from reducing the shares held in violation of the above commitmen
(3) The remuneration that the employaethe Company should
receive from the Company shall be withheld by the Company and
owned by the Company; (4) if the above commitments are not
performed and the investors suffer losses in the securities trading,
compensate the investors for thesles in accordance with the law.

Jerry Yang Li

Commitment
on avoiding
capital
occupation of
Energy
Technology

(1) Except for the capital occupation disclosed in writing to the
relevantintermediary institutions, there is no other capital occupatid
that shall be disclosed but not disclosed in accordance with the lav
and regulations and the relevant provisions of the CSRC for the tin
being by the commitment party, close relatives, iled affiliated
enterprises and the Company and its subsidiaries; (2) The commit
person, close relatives and controlled affiliated enterprises will strig
limit the occupation of funds of the Company and its subsidiaries ir
operational capitafansactions with the Company and its subsidiarig
(3) The giver, close relatives and controlled affiliated enterprises s
not require the Company and its subsidiaries to advance wages,
welfare, insurance, advertising and other expenses, or require the
Company and its subsidiaries to bear costs and other expenses or]
behalf of them; (4) The giver, close relatives and controlled affiliate
enterprises do not seek to provide the funds of the Company and i
subsidiaries directly or indirectly to the givelpse relatives and
controlled affiliated enterprises in the following ways, including: a. ]
lend funds to the giver, close relatives and controlled affiliated
enterprises for use with compensation or free of charge; b. Providi
entrusted loans withoebmmercial substance to the giver, close
relatives and controlled affiliated enterprises through banks or
nonbank financial institutions; c. Entrust the giver, close relatives g
controlled affiliated enterprises to carry out investment activities

without commercial substance; d. To issue commercial acceptance

October 25,
2018

Long term

Strictly
performed
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without real transaction background for the giver, close relatives ar
controlled affiliated enterprises; e. Repay debts on behalf of the gi
close relatives and controlled affiliated eptéges; f. Provide funds to
the giver, close relatives and controlled affiliated enterprises in oth
ways without consideration for goods and services; g. Other methd
recognized by China Securities Regulatory Commission; (5) If the
giver, close relative and controlled affiliated enterprises occupy the
funds of the Company and its subsidiaries and require the Compar
and its subsidiaries to provide guarantees in violation of laws and
regulations, the Company's board of directors shall not transfer the
shares of the Company held and controlled before all the occupied
funds are returned and all the illegal guarantees are released, and
handle the procedures of share locking for the relevant parties. Th
board of directors of the Company shall, within 5 tngdilays from the
date of knowing the fact that the giver, close relatives and controllg
affiliated enterprises occupy the funds of the Company and its
subsidiaries, and the Company and its subsidiaries provide guararn
in violation of laws and regulatis, handle the locking procedures.

Commitment
on reduction
intention

Sherry Lee

Due to the death of Ms. Wang Yuhua, a member of Paul Xiaoming
Lee's family who is the shareholder and actual controller of the
Company, |, as one of the heirs, inherited 15,624,033 shares of the
Company held by her according to her will and the contribution of
RMB9.045 million by the Company's controlling shareholder Heyi
Investment. Before inheritance, | have held 27,593,884 slodtbe
Company, of which 15,997,000 shares were held at the time of IP(
listing of the Company, 11,596,884 shares of the Company acquirg
the Company's issuance of shares to purchase shares of Shanghg
Energy. After inheritance, | hold directly dmdirectly through Heyi
Investment 65,503,802 shares of the Company, accounting for 13.
of the total share capital of the Company. With respect to locking
period for the Company's shares directly and indirectly held by me
commit as follows: 1. asie actual controller of the Company, | hold
the Company's shares in strict accordance with the provisions of I3
regulations, normative documents and regulatory requirements, ar
abide by the share locking period; after the expiration of the lockin
period, | shall reduce my holding of the Company's shares in
accordance with the requirements of relevant laws, regulations,
normative documents and rules of the stock exchange; 2. within th
years after the listing of the Company, | will not reduce theeshafr
the Company | directly hold; upon expiry of three years after the lis
of the Company, | will transfer the shares of the Company | directly
hold each year no more than 25% of the total shares of the Compg
directly hold; 3. within two years &t the locking period | committed,
the Company's shares will be reduced at a price not lower than the
initial public offering price of the Company. If the Company's share

are subject to exight and exdividend during the period, such as

October 25,
2018

Share
holding
period

Within the
performance
periad,
strictly
performed
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dividend distribtion, stock distribution, capital reserve converted to
share capital, the issue price shall baight and exdividend
accordingly; 4. After two years after the expiration of my commitme
to hold shares, | will, through the reduction of the price of the
Company's shares in the two class market, meet the commitments
on the basis of the market price, and the specific reduction plan wi
drawn up according to the market situation at that time; 5. | promis
that | will announce the Company's thregslahead of schedule in th
implementation of the reduction, and complete the announcement
within six months. at the same time, | will fulfill the obligation of
information disclosure accurately and completely in accordance wi
the rules of the stock exahge; | will strictly fulfill the above
commitments, and promise to abide by the following binding meas
(1) if 1 fail to

fulfill the above commitments, the Company's cash dividends | shg
receive will be withheld by the Company and owned

by the Canpany; (2) the Company will own the profits | get from
reducing the shares held in violation of the above commitments; (3
The remuneration that the employees in the Company should rece
from the Company shall be withheld by the Company and owned b
the Company; (4) if the above commitments are not performed and
investors suffer losses in the securities trading, | will compensate tl
investors for the losses in accordance with the law.

Directors and
senior
management of
the Company

Commitment
on dilution on
current returng
as a result of
the public
offering of
convertible
corporate
bonds, and the
return
recovery
measures

1. neither to tunnel to other units or imidiuals without compensation
or under wunfair conditions, n g
other ways; 2. to restrict my positizalated consumption activities; 3
not to use the Companybs asset
activities not relate to execution of my duties; 4. to link the
remuneration system formulated by the Board of Directors or the
Remuneration Committee or Assessment Committee of the Compg
with the execution of the return recovery measures; 5. to link the
vesting conditionsvith the implementation of the return recovery
measures if the Company will implement any share incentive sche
in the future; 6. since the date of this commitment up to completion
this public offering of convertible corporate bonds, if the CSRC
imposes other new regulatory requirements in relation to the return
recovery measures and its commitments and such commitments c
meet such rules of the CSRC, | commit to issue supplemental
undertakings in accordance with the latest requirements of the CS
In order to ensure the proper implementation of the return recovery
measures, | commit to strictly perform the above commitments. If |
breach or refuse to fulfill the above commitments, | will perform
obligations of interpretation and apology as requireder the Guiding
Opinions on Matters relating to the Dilution on Current Returns as
result of Initial Public Offering, Refinancing and Major Asset

Restructuring (CSRC Announcement [2015] No. 31), and agree th

May 14,
2019

Long term

Strictly
performed
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relevant regulatory or setegulation mesures shall be imposed or
taken in accordance with the relevant provisions and rules specifig
published by CSRC and Shenzhen Stock Exchange; if the Compa
investors suffered losses as a result of my breach or refusal, | am
willing to assume relevatiability for compensation.

Commitment
on dilution on
current returns
as a result of

1. not interfere with the operation and management activities of thg
Company beyond the authority, and not encroach on the interests
Company; 2. since the date of this commitment up to completion o
this public offering of convertilel corporate bonds, if the CSRC
imposes other new regulatory requirements in relation to the returr
recovery measures and its commitments and such commitments ¢
meet such rules of the CSRC, | commit to issue supplemental
undertakings in accordance witte latest requirements of the CSRC

Company's the public In order to ensure the proper implementation of the return recovery
actual controller| offering of measures, | commit to strictly perform the above commitments. If | May 14, Long term Strictly
and controlling | convertible breach or refuse to fulfill the above commitments, | will perform 2019 9 performed
shareholder corporate obligations of iterpretation and apology as required under the Guig
bonds, and thg Opinions on Matters relating to the Dilution on Current Returns as
return result of Initial Public Offering, Refinancing and Major Asset
recovery Restructuring (CSRC Announcement [2015] No. 31), and agree th
measures relevant regulatory or selfegulation measures shall be imposed or
taken in accordance with the relevant provisions and rules specifig
published by CSRC and Shenzhen Stock Exchange; if the Compa
investors suffered losses as a result of my breacHuwalel am
willing to assume relevant liability for compensation.
Commitment
on the
authenticity,
accuracy and
All directors of completen(_ess All directors of the Company commit that the report on th_is offering _
Ener of |nfc_)rmat_|on (the an nouncement on _I i sting) | September L t Strictly
9y bmitted in | statements or major omissions, and they will jointly and severally | 3, 2020 ong term performed
Technology su ; . . L ' ’
connection liable for its authenticity, accuracy and completeness.
with the
non-public
offering of A
shares in 2020
Commitment | 1.1 commit to not interfere with the operation and management
on dilution on | activities of the Company beyond the authority, and not encroach g
Controlling current returns the interests of the Company; 2. | commit to properly implementati
shareholder and| as a result of | of the current returnecovery measures formulated by the Company] March 23, Long term Strictly
actual controller| the norpublic | and assume the liability for compensation to the Company or inveg 2020 performed

of the Company

offering of A
shares in

2020,and the

according to law if | violate such commitments and as a result caug
any loss to the Company or investors; 3. since the date of this

commitmern up to completion of this nepublic offering of shares by

79




2020 Annual Report of Yunnan Energy New Mak€o., Ltd.

return
recovery
measures

Energy Technology, if the CSRC imposes other new regulatory
requirements in relation to the return recovery measures and its
commitments and such commitments cannot meet such rules of th
CSRC, Icommit to issue supplemental undertakings in accordance
with the latest requirements of the CSRC.

Directors and

Commitment
on dilution on
current returns
as a result of
the nonpublic

1. | commit to not tunnel to other units or individuals without
compensation or under unfair (
interests in other ways; 2. | commit to restrict nogition-related
consumption activities; 3. I q
investment and consumption activities not related to execution of n
duties; 4. | commit to link the remuneration system formulated by t
Board of Directors or the Rameration Committee or Assessment
Committee of the Company with the execution of the return recove

Sr;we:rlwg:‘:;ement of offering of A | measures; 5. | commit to link the vesting conditions with the g/loazrgh 23, Long term ggrlglrx;ned
the Company shares in implementation of the return recovery measures if the Company wi
2020, and the | implement any share incév& scheme in the future; 6. since the datg
return this commitment up to completion of this npablic offering of shares
recovery if the CSRC imposes other new regulatory requirements in relation
measures the return recovery measures and its commitments and such
commitmeng cannot meet such rules of the CSRC, | commit to issU
supplemental undertakings in accordance with the latest requireme
of the CSRC.
1. The Company agrees to not transfer the subscribed shares for g
period of six months from the date of completion of this offering of
shares of Energy Technology (meaning the date of listing of the sh
in this offering) and entrusthe Board of Directors of Energy
Technology to apply to Shenzhen Branch of China Securities
Depository and Clearing Company Limited for locking the above
subscribed shares of the Company, so as to ensure that the above I
zﬁbssll?ir;?]glders Commitmat held by the Company WiI_I ndite transferr_ed for a period of six month September \p;\gtr?(;?r;gice
from the date of completion of this offering. 2. Guarantee to August 13, | 4, 2020 to )
shares not on share her shareholders for any losses suffered by them ag 2020 March 3 period,
publicly offered | locking compensate other shareholde y y 7 ! strictly
in 2020 result _of nonperform_ance or incomplete perf(_)rm_ancg of the above 2021 performed
commitment. If therés any sales transaction in violation of the
commitment, the Company will authorize the Shenzhen Branch of
China Securities Depository and Clearing Company Limited to tran
the proceeds from such transaction to the account of the listed
Company for thdenefit of all shareholders. 3. The Company declar
that it will faithfully fulfill its commitments and bear the correspondi
legal responsibilities.
Commitment During the
. on stock The Company commits to not provide loans and other forms of implementat| Already
Commltment on S.IOCK The Company | ownership financial assistance, including providing guarantee for their loans, March 30, ionpof stock | performed
ownership incentive scheme . . - . . : 2017 .
incentive the participantsat obtain relevant rights and interests. ownership | fully
scheme incentive
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scheme

Participants

Participants

1. If the information disclosure documents of the Company contain
false records, misleling statements or major omissions, resulting in|
non-compliance with the granted rights and interests or the exercis
rights and interests arrangement, the participants will return all the
benefits obtained from the incentive scheme to the Companyttadter
relevant information disclosure documents are confirmed to contai
false records, misleading statements or major omissions; 2. the
restricted shares granted to the participants shall not be transferre
guaranteed or used to repay debts before timaglibf the restriction. 3.
If the participants are directors and senior management of the
Company, they shall not transfer more than 25% of their total sharg
the Company on an annual basis during their term of office, and sh
not be allowed transfemy of their shares in the Company within ha
a year after they leave the Company; 4. If the participants are direg
and senior management of the Company, and sell their shares in t
Company within six months after buying the same, or buy them ba|
within six months after selling them, and the proceeds from such
selling shall be owned by the Company, and the Board of Directors
the Company will take back the proceeds.

March 30,
2017

During the
implementat
ion of stock
ownership
incentive
scheme

Already
performed
fully

Other commitments to small
and medium shareholders of tf
Company

The Company

Shareholder
return plan in
the next three
years

The Company pays dividends in cash or by shares in a positive ma
Where the Company's audited net prafippsitive and no significant
investment plan or significant cash expenditure in a year, the Com
shall include the cash distribution in its profit distribution scheme fq
that year. The annual cash dividend of the Company shall not be le
than 20% othe distributable profit realized in the current year
(excluding the undistributed profit at the beginning of the year). WHh
available, the Company may distribute interim cash dividends. If th
Company's revenue grows rapidly and the Board of Directorsiders
that the stock price of the Company does not match the size of the
Company's share capital, it may make a plan for dividend distributi
by stock while satisfying the requirement for cash dividend
distribution.

May 14,
2019

May 14,
2019 to
May 14,
2021

Within the
performance
period,
strictly
performed

Whether the commitment is

and plan for the next step

specific the reasons for such failur

performed on time Yes
If any commitment is not performe
beyond the time limit, please N/A
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2. Whereanyearni ngs forecast made for any of the Cor
Period is still within the forecast period, the Company shall explain whether the performance of the asset or

project reaches the earnings forecast and why

was

AApplichbl A RMBO&00
Name of assetl Reasondr .
or project Current Actual failure to DIBElRETE (XD
; Start time of | End time of date of the | disclosure of
subject to performance current reach the . L
. forecast forecast : original the original
earnings forecasted | performance| forecast (if
. forecast forecast
forecast applicable)
Please refer
to the Repa
on Issuance
of Shares to
Purchase
Assets and
Shanghai January 1, | December 555.00 584.87 Raise
Energy 2018 31,2018 million milion | VA May 3, 2017 | 5 \hporting
Funds and
Related
Transactions
(draft)
disclosed on
cninfo.com
Shanghai January 1, December 763.00 775.37
N/A May 3, 2017
Energy 2019 31, 2019 million million &y
Shanghai January 1, December 852.00 860.24
N/A May 3, 2017
Energy 2020 31, 2020 million million Y

Commitments made by shareholders and counterparties in the report year with respect to the annual operating results
AApplichbl a
In 2018, the Company completed acquisition of Shangnergy's 90.08% equity. According to the "Profit Forecast and
Compensation Agreement" and its supplementary agreement between the Company and the counterparties, if the major asset
restructuring is completed in 2017, the counterparty compensationl @617, 2018 and 2019. The net profits of Shanghai Energy
in 2017, 2018 and 2019 are not less than RMB378 million, RMB555 million and RMB763 million respectively. If the major asset
restructuring is completed in 2018, the compensation period is 2018 a2@d 2020. The net profit of Shanghai Energy in 2018,
2019 and 2020 is not less than RMB555 million, RMB763 million and RMB852 miillion respectively. The net profit differehce shal
be calculated according to the net profit forecast minus the actuabffigtgubject to the special audit result issued by the
accounting firm. The above net profits are net profits attributable to the parent Company (the net profits are the cseria dweth
"assessment report"”, which refer to the deduction ofreoaring profits and losses and the deduction of the impact of management
expenses and supporting fund raising items on the net profits due to the implementation of equity incentive plan andl withdraw
Shanghai Energy in 2017). If the accumulated actugbmodit of Shanghai Energy as of the end of any year within the compensation
period is lower than the accumulated net profit commitment as of the end of that year, the compensation obligor willteompensa
such difference according to the agreement on gaoficast compensation; if the actual net profit is higher than or equal to the net
profit commitment, the compensation obligor does not need to make compensation.
The "current actual performance" in the above table refers to the net profit attributhisl@tmer of the parent Company after
deducting the nomecurring profit and loss and excluding the management expenses accrued due to the equity incentive implemented
by Shanghai Energy in 2017 and the impact of the supporting raised capital projezhet profit.

Dahua CPAs issued a special audit opinion on the above performance commitment: Shanghai Energy's audited net ptafit attributa
to the parent Company in 2020 was RMB966 million, excluding theracurring profit and loss and the impacttba net profit of
the management fees and supporting ftaiding projects accrued due to the equity incentive implemented by Shanghai Energy in
2017, and the net profit attributable to the parent Company in 2020 was RMB860 millicnrmhettednet proft was RMB852
million, exceeding the net profit of RMBmillion, and 100.94% of the promised net profit this year. From 2018 to 2020, after
deducting nofrecurring profit and loss and excluding the impact of management fees and supporting fund raisitggduej®
equity incentive of Shanghai Energy in 2017, the accumulated net profit attributable to the parent Company is RNi@2,2Be
accumulated committed net profit is RMB2.170 billion, exceeding the accumulated committed net profit by RMiB&0antl
achieving 102.30% of the committed net profit.
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The completion of performance commitments and their impact on the goodwill impairment test

The net profit attributable to the parent Company after deducting theenarring profit and loss in 202ihd the impact on the net
profit caused by the management expenses and supportingaisimd) projects implemented by Shanghai Energy in 2017 is
RMB860 million. The norrecurring profit and loss and the management expenses and supportingigimglitens implemented by
Shanghai Energy in 2017 are deducted from 2018 to 2020, the net profit attributable to the parent Company is RMB2,2atbillion
the performance commitment is completed during the reporting period. The major asset restruatwyingfion of 90.08% equity

of Shanghai Energyis the business combination under common control, and thus there is no goodwill, or goodwill impairment.

| V. Occupation of the Listed Companydés Capi:t
Related Parties for NorOperating Purposes

I Appliaabl &
In the Reporting Period, no controlling shareholder or its related party occupied capital of the listed Companggeratom
purposes.

V. Explanation of the Board of Directors, the Supervisory Committee and Indeendent
Directors (If Any) Regarding the "Non-standard Audit Report” Issued by the Accounting
Firm for the Reporting Period

T Appli @abl &

VI. Reason for Changes in Accounting Policies, Accounting Estimates and Accounting
Methods as Compared to the Fiancial Report for the Previous Fiscal Year

4 Applicable 1T N/A

1. The AProposal on Changes in Accounting Policieso twas revi
on April 24, 2020.

Before the change, the Company impleméntet he A Accounting St an-Barsdsx fSdranBlwgidrses q Al
various specific accounting standards, business accounting standards application guidelines, interpretation of acodantiag sta
for business enterprises and other rafgwegulations which issued by the Ministry of Finance (MOF).

After the change, since January 1, 2020, the Company has implemented the accounting policies in accordance with the relevant
provisions of the ANoti ce ofandDiseribulbn of the Accoynting Standfarde farBusieeso n t h e
Enterprises NO. 14Income (CK[2017] No. 22)issued by MOF on July 5, 2017; since June 17, 2019, the Company has implemented
the accounting policies in accordance with the relevant provisiohg datice of the Ministry of Finance on the Revision and
Distribution of the Accounting Standards for Business Enterprises NOD&Bt Restructuring (CK[2019] No. 9)issued by MOF on
May 16, 2019. Except the above changes, other parts remain uncharg&bripany continues the implementation of the
AAccounting Standard8akorc BtasndeasssBn({dSBEsj(esand various spe
subsequently issued and revised, business accounting standards application gurdelipestations of accounting standards for
business enterprises and other relevant regulations, as issued by the Ministry of Finance (MOF).

1. Il mpact of the fANew I ncome Standardodo on the Company

(1) The New Income Standard consolidates the revenue iioagnodels in the old ASBEncome and in the old ASBE
Construction Contracts into one unified model;

(2)The New Income Standard emphasizes the transfer of control, instead of the transfer of significant risks and réwgards, as t
key criterion to recogjze income;

(3) Enterprises are required to identify separate performance obligations in a contract and recognizes income separately afte
performance;

(4)The New Income Standard provides clearer guidance on accounting treatments when a contradivaotaimsre
transaction arrangements;

(5) The New Income Standard provides clear provision on income recognition and measurement for some specific transactions
(or matters).

The New Income Standard is effective as of January 1, 2020, and the Compddyasghsi the amount of opening retained
earnings and other related items in the financial statements based on the cumulative effect of the first implemergattandxrih,
without adjusting the data for comparable periods. The above changes intexgcpalicies have no material impact on the
Company's financial position, operating results and cash flows.
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2. |l mpact of the fANew Debt Restructuring Standardo on the
The New Debt Restructuring Standard revises the definition of debt restructlairiiggs the application of standards, such as
Accounting Standards for Business Enterprises NoR&cognition and Measurement of Financial Instruments, for debt
restructuring involving financial instruments, clarifies that assets other than finase&s transferred to creditors are initially
measured at cost, and clarifies that debtors no longer distinguish between gains or losses from disposal of assets Esdemins
from debt restructuring when they settle their debts with assets. The @phgEhad no debt restructuring, and the implementation
of the New Debt Restructuring Standard will not have a significant impact on the Company's financial statements.

VII. Reason for Retrospective Restatement of Major Accounting Errors during the Repding
Period

I Appli dabl a
No such cases in the Reporting Period.

VIIl. Reason for Changes in Scope of the Consolidated Financial Statements as Compared to
the Financial Report for the Previous Fiscal Year

4 Applicable T N/A

22 entities are includeid the consolidated financial statements of 2020, namely the Company, Hongta Plastic, Chengdu Hongta
Plastic, Dexin Paper, Hongchuang Packaging, Hong Kong Chuangxin, Shanghai Energy, Zhuhai Energy, Wuxi Energy, Jiangxi Tonry,
Energy Trading, Shenzhen Qimgg, Hunan Qingsong, Jiangxi Ruijie, Suzhou Green Power, Donghang Photoelectric, Newmi Tech,
Guangdong Energy New Material Institute Co., L¥ilxi Feiermu Trading Co., Ltd., Hainan Energy Investment Co., Ltd.,

SEMCORP Global Holdings Kft. and SEMCORP Hgany Kft. The number of entities included in the scope of consolidated

financial statements in 2020 increased by 8 and decreased by 2 compared to the previous year, of which:

1. New subsidiaries included in the consolidated financial statements in theifgPeriod

Name Reason for change
Suzhou Green Power New Energy Materials Co., Ltd Business combination not under the common control
Foshan Donghang Photoelectric Technology Co., Ltd Business combination not under the common control
Chongging Yuntiahua Newmi Technological Co., Ltd. Business combination not under the common control
Guangdong Energy New Material Institute Co., Ltd. Newly established
Yuxi Feiermu Trading Co., Ltd. Newly established
Hainan Energy Investment Co., Ltd. Newly establishe
SEMCORP Global Holdings Kift. Newly established
SEMCORP Hungary Kit. Newly established

Note: w The Company completed the acquisition of 100% equity of Suzhou Green Power in March 2020, and
then transferred 100% equity of Suzhou Green Power to Shdfgbrgy in September 2020;

Y Shanghai Energy completed the acquisition of 70% equity of Donghang Photoelectric and 76.3574%
equity of Newmi Tech in the Reporting Period.

2. Subsidiaries removed from the consolidated financial statements in the Repexitinlg P

Name Reason for change
Shanghai Energy Information Technology Co., Ltd. Canceled
Shanghai Fengzhou Trading Co., Ltd. Canceled

IX. Engagement and Disengagement of CPAs Firm

CPA firm at present
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Name of the domestic CPA firm Dahua CPAs (SGP)
Feefe domestic auditor (RMB({ 160

Consecutive years of audit services provided by the domes

. 9 years
auditor y

Names of the certified public accountants from auditor Tang Rongzhou, Yao Rui

Consecutive years of audit services provided by the Certifig

. . . T R hoii 2 , Yao Rui 1
Public Accountants of domestic auditor ang rongzholl < year, Yao Rul L years

Whether the CPAs firm was changed in the current period

I Yes & No

Engagement of any CPAs firm for internal control audit, financial advisor or sponsor
I Appliaabl &

Possibility of Delisting after Disclosure of this Annual Report

I Appli dabl a

XI. Matters Related to Bankruptcy and Reorganization

I Appli dabla
No such cases in the Reporting Period.

XII. Material Litigation and Arbitration

I Appli dabla
No such cases in the Reporting Period.

XIIIl. Punishments and Rectifications

4 Applicable T N/A
Name Type Reason inves-!—t)i/g:ti%fn and Conclusion DISEEIE ISR
punishment (if any) date index
Mortgage over )
duty-free equipment g;g)agofé)ngg i?v'\\//laE%s
Zhuhai Energy | Other under customs Other not ;1 material
custody without N
violation.
customs approval

Explanation on the rectification
4 Applicable T N/A

Zhuhai Energy completed the rectification and paid the fine in a timely mannetbdbe administrative fine has not affected the
production and operation of Zhuhai Energy as it was not a material violation.

XIV. Credit Conditions of the Company as well as Its Controlling Shareholder and Actual
Controller

4 Applicable T N/A

During the Rporting Period, the Company and its controlling shareholder and the actual controller were in good standing, and there
were no cases of nguerformance of court judgments in force or large debts due but unpaid.
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XV. Implementation of any Equity Incentive Sheme, Employee Stock Ownership Scheme or
Other Incentive Measures for Employees

a4 Applicable 1T N/A

1. Implementation of the restricted stock incentive plan introduced in 2017

(1) On March 30, 2017, the $neeting of the second Board of Directors of empany deliberated and approved the
Proposal on the 2017 Restricted Stock Incentive Plan (Draft) and Abstract and other related proposals, as well as the Proposa
Request the General Meeting of Shareholders to Authorize the Board of Directors to Matieis Related to the 2017 Restricted
Stock Incentive Plan. The Company's independent directors agreed on the 2017 Restricted Stock Incentive Plan (Draft) and othe
related information. On March 30, 2017, thé"Imeeting of the second Supervisory Contedit deliberated and approved the
Proposal on the 2017 Restricted Stock Incentive Plan (Draft) and Abstract, the Proposal on Verifying the List of Partitigants
2017 Restricted Stock Incentive Plan (Draft). For details, please refer to the Announoertfem Resolution Approved at the'™0
Meeting of the Second Board of Directors (No.: 2017). For details, please refer to the Announcement on the Resolution
Approved at the 1 Meeting of the Second Supervisory Committee (No.:2080G) published oMarch 31, 2017 on the media
designated for information disclosure. The 2017 Restricted Stock Incentive Plan (Draft) was disclosetiofotibem

(2) The Company published internally the list of participants in this incentive plan, including their aathétles, from
March 31, 2017 to April 10, 2017. During the internal publication period, the Company did not receive any objection to the
employees included in the list so published. For details, please refer to the Explanation of the Supervisorie€ omrttie
Verification Opinions and Publication Regarding the List of Participants in the 2017 Restricted Stock Incentive Plan éamerdunc
No.: 2017039) disclosed by the Company on April 13, 2017 on the media designated for information disclosure.

(3) On April 20, 2017, the 2016 General Meeting of Shareholders deliberated and approved the Proposal on the 2017 Restricted
Stock Incentive Plan (Draft) and Abstract and the Proposal to Request the General Meeting of Shareholders to Autharideothe Bo
Directors to Handle Matters Related to the 2017 Restricted Stock Incentive Plan, and other related proposals. For detaler pleas
to the Announcement on the Resolution Approved at the 2016 Annual General Meeting (N643ppidblished on April 21, 201
on the media designated for information disclosure.

(4) On June 1, 2017, th& neeting of the third Board of Directors deliberated and approved the Proposal on the Adjustment of
the List of Participants in the Restricted Stock Incentive Plan and flustAdent of the Number of Granted Stocks, and the Proposal
on Granting Restricted Stocks to Participants in the 2017 Restricted Stock Incentive Plan. According to these proposaterthe
of participants changed from 92 to 84 and the number of stook®ged to grant changed from 3.0650 million to 2.57 million. The
independent directors expressed their agreement on the proposals above. On June 1, 2Biredtieg3of the third Supervisory
Committee deliberated and approved the Proposal on the Adinsbf the List of Participants in the Restricted Stock Incentive Plan
and the Adjustment of the Number of Granted Stocks, and the Proposal on Granting Restricted Stocks to Participantd in the 201
Restricted Stock Incentive Plan; verified this list oftiggpants in the restricted stock incentive plan and issued the Verification
Opinion of the Supervisory Committee on the List of Participants in the 2017 Restricted Stock Incentive Plan As of hayGrant
For details, please refer to the AnnouncementhenAdjustment of the List of Participants in the 2017 Restricted Stock Incentive
Plan and the Adjustment of the Number of Granted Stocks (No.:-@P3)/ the Announcement on Granting Restricted Stocks to
Participants in the 2017 Restricted Stock Incen®Nan (No.: 201-D74) and the Announcement on Verification Opinion on the List
of Participants in the 2017 Restricted Stock Incentive Plan As of the Grant Day (NoOZ®)disclosed by the Company on June 2,

2017 on the media designated for informatitgclosure.

(5) On June 8, 2017, the Company completed the registration for granting 2017 restricted stocks which were listed on June 9,
2017. The number of the restricted stocks granted was 2.57 million, accounting for 1.9196% of the total shané tbeplistied
Company before the grant. For details, please refer to the Announcement on Completion of the Registration for Granting 2017
Restricted Stocks (No.: 204379) disclosed on June 8, 2017 on the media designated for information disclosure.

(6) OnJuly 9, 2018, the 13th meeting of the third Board of Directors of the Company deliberated and approved the Proposal on
Adjusting the Number and Repurchase Price of Restricted Stocks under the 2017 Restricted Stock Incentive Plan, tha Breposal o
Fulfillment of Conditions for Unlocking within the First Unlocking Period under the 2017 Restricted Stock Incentive Plan, the
Proposal on Repurchase and Cancellation of Part Incentive Stocks under the 2017 Restricted Stock Incentive Plan, latetiother re
proposals. For details, please refer to the Announcement on Adjusting the Number and Repurchase Price of Restricted Stocks under
the 2017 Restricted Stock Incentive Plan (No.:2068), Announcement on the Fulfillment of Conditions for Unlocking within the
First Unlocking Period under the 2017 Restricted Stock Incentive Plan (No-GB7)8the Announcement on Repurchase and
Cancellation of Part Incentive Stocks under the 2017 Restricted Stock Incentive Plan (N062)18&nd other related
announcements disided on July 10, 2018 on the media designated for information disclosure.

(7) At the first unl ocking under the 2017 Restricted St o«
Company repurchased and canceled part restricted stockedjta but not yet unlocked by those participants. This repurchase and
cancellation involved 55,800 restricted stocks and the repurchase price was RMB 14.325 per stock. Procedures for #se repurch
and cancellation were completed on September 27, ZBdi8details, please refer to the Announcement on Completion of the
Repurchase and Cancellation of Part Restricted Stocks (No-1ZR)&lisclosed on September 28, 2018 on the media designated for
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information disclosure.

(8) On July 12, 2019, the 3meetng of the third Board of Directors and the 26th meeting of the third Supervisory Committee of
the Company deliberated and approved the Proposal on Adjusting the Number and Repurchase Price of Restricted Stocks under the
2017 Restricted Stock Incentive RJahe Proposal on the Fulfillment of Conditions for Unlocking within the Second Unlocking
Period under the 2017 Restricted Stock Incentive Plan, the Proposal on Repurchase and Cancellation of Part IncentiveiStocks u
the 2017 Restricted Stock IncentiRé&an, and other related proposals. For details, please refer to the Announcement on Adjusting the
Number and Repurchase Price of Restricted Stocks under the 2017 Restricted Stock Incentive Plan -(084).2Q@48
Announcement on Repurchase and Canceflatbf Part Incentive Stocks under the 2017 Restricted Stock Incentive Plan
(No0.:2019085), the Announcement on the Fulfillment of Conditions for Unlocking within the Second Unlocking Period under the
2017 Restricted Stock Incentive Plan (No.:2@B®) andother related announcements disclosed on July 13, 2019 on the media
designated for information disclosure.

(9) On July 30, 2019, the 33rd meeting of the third Board of Directors of the Company deliberated and approved the Proposal
on Repurchase of Stockdrits of Departing Employees, and agreed to repurchase and cancel the 68,000 restricted stocks that were
granted to but not yet unlocked by the departing employee Li Jianchun. For details, please refer to the AnnouncemechaseRepur
of Stock Rights of Dearting Employees (No.:201B04) disclosed on July 31, 2019 on the media designated for information
disclosure.

(10) On August 15, 2019, the seventh Extraordinary General Meeting of Shareholders of 2019 deliberated and approved the
Proposal on RepurchasedaCancellation of Part Incentive Stocks under the 2017 Restricted Stock Incentive Plan and the Proposal
on Repurchase of Stock Rights of Departing Employees. For details, please refer to the Announcement on the Resolition of the
Extraordinary Generdleeting of Shareholders of 2019 (No.: 20110) disclosed on August 16, 2019 on the media designated for
information disclosure.

(11) At the second wunlocking under the 2017 Restricted St
depating employee Li Jianchun was among them for repurchase and cancellation within the second unlocking period. Therefore, this
repurchase and cancellation involved part restricted stocks granted to but not yet unlocked by those 17 participaniscresis re
and cancellation involved 204,680 restricted stocks and the repurchase price was RMB 8.426 per stock. Procedures for this
repurchase and cancellation were completed on Friday, August 30, 2019. For details, please refer to the Announcement on
Completionof the Repurchase and Cancellation of Part Restricted Stocks (No-12@) 8lisclosed on Saturday, August 31, 2019 on
the media designated for information disclosure.

2. The Company had no employee stock ownership scheme or its implementation duRegdtieng Period.

3. On July 13, 2020, the 5th meeting of the fourth Board of Directors and the 5th meeting of the fourth Supervisory Committee
of the Company deliberated and approved the Proposal on the Fulfillment of Conditions for Unlocking withiimdHénTocking
Period under the 2017 Restricted Stock Incentive Plan, the Proposal on Repurchase and Cancellation of Part IncentiaiStocks u
the 2017 Restricted Stock Incentive Plan, and other related proposals. For details, please refer to themdemoamdrepurchase
and Cancellation of Part Incentive Stocks under the 2017 Restricted Stock Incentive Plan (No-12320®@ Announcement on
the Fulfillment of Conditions for Unlocking within the Third Unlocking Period under the 2017 Restrictekl IBtmntive Plan
(No0.:2020112) and other related announcements disclosed on July 13, 2019 on the media designated for information disclosure. The
above matters were deliberated and approved at the fourth extraordinary general meeting of shareheldmpétty in 2020.

4. At the third unlocking under the 2017 Restrictedangt ock |
repurchased and canceled part restricted stocks granted to but not yet unlocked by those participargpurthase and
cancellation involved 23,120 restricted stocks and the repurchase price was RMB 8.426 per stock. According to the Company Law
the Company published the Announcement on Capital Decrease Due to Repurchase and Cancellation of PartSRedtscted
(No.:2020129) on July 31, 2020 on the media designated for information disclosure, to notify creditors that witkinefattys
from the date of this announcement, they have the right to request the Company to clear off their debts oomespodading
guarantees, that if the creditors do not exercise the above right within the prescribed period, the Company will compienectot
this repurchase and cancellation and complete the reduction of registered capital in accordance witltoitye pstacedures.
Procedures for this repurchase and cancellation were completed on Monday, September 28, 2020. For details, please refer to th
Announcement on Completion of the Repurchase and Cancellation of Part Restricted Stocks (NIB1pd&EIced on Monday,
September 28, 2020 on the media designated for information disclosure.
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XVI. Significant related transactions

1. Related transactions arising from routine operation

4 Applicable 1T N/A
Pricin Proportion in Whether or Obtainable
. . ‘ Related P Approved Settlement .
Related Type of Details of principle Related . the total . not the market price .

. . .| transaction transaction . mode for Disclosu . . .
transaction Relation related related of the transacti amount of L transaction for the Index to disclosed information
. . ) amount(RM . limit(RMBO L related . re date

party transaction transaction related on price A transaction of A limited . transaction of
. B060O0 6000) transaction
transaction the same type exceeded the same type|
Agreed b .
d Y For details, please refer to the
Purchase of both .
Jointstock | raw materials | Purchase of | parties Bank deposit RMB15.71/k | March Announcement on the Expected
Kunshasi . p -- 3,661.77 66.22% 4,000 | No or acceptance| ’ Related Transactions Arising fro
Company | fromrelated | additives based on g 17, 2020 . -
arties market draft Routine Operation in 2020 (No.:
P ) 2020036) disclosed onninfo.com
price
Agreed b .
Sale of bgth Y For details, please refer to the
products and ) Bank deposit Announcement on the Expected
. Sale of raw | parties March . L
commodities ] -- 1,413.7 67.02% 2,000 | No or acceptance| RMB9.93 /kg Related Transactions Arising from
materials based on 17, 2020 . L.
to related market draft Routine Operation in 2020 (No.:
parties . 2020036) disclosed onninfo.com
price
Agreed b
bgth Y For details, please refer to the
Lease to . Bank deposit Announcement on the Expected
Lease of parties March . L
related -- 2.4 2.09% 2.4 | None or acceptance| -- Related Transactions Arising from
. workshop based on X 17, 2020 X L
parties market bill Routine Operation in 2020 (No.:
) 2020036) disclosed onninfo.com
price
. Agreed b .
Controllin bgth Y For details, please refer to the
) g Lease to ) Bank deposit Announcenrent on the Expected
Heyi Lease of parties March . L
shareholde | related ) -- 0.33 0.22% 0.33 | No or acceptance| -- Related Transactions Arising from
Investment . office based on 17, 2020 . .
r of the parties market draft Routine Operation in 2020 (No.:
Company price 2020036) disclosed onninfo.com
Agreed b .
bgth Y For details, please refer to the
Heli Sharehold | Lease to Lease of arties Bank deposit March Announcement on the Expected
er of the related ) p - 024 0.21% 0.24 | No or acceptance| -- Related Transactions Arising from
Investment . office based on 17, 2020 . L.
Company | parties market draft Routine Operation in 2020 (No.:
) 2020036) disclosed onninfo.com
price
Industrial The Loan with Loan Market - 144,000 20.65% 336,000 | No - - August For dedils, please refer to the
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and spouse of | related bank pricing, 29, 2020 | Announcement on the Expected
Commercia | Ms. Zheng | (including not higher Deposit, Loan and Guarantee with
| Bank of Haiying, application than the Related Bank in 2020 (No.:
China whoisan | for loan 2020149) disclosed onninfo.com
independe | comprehensi benchmark
nt director | ve facility, interest
of the acceptance rate for the
Company, | draft, letter of same
isa credit, bank period or
nonexecut | guarantee, the market
ive etc.) interest
director of rate level
the under the
Industrial same
and conditions
Commerci
al Bank of
China.
Market
Loan with pricing,
related bank not higher .
) ) For details, please refer to the
(including than the
demand _ deposit August Annoupcement on the Expected‘
. Deposit -- 5,611.64 2.36% 19,000 | No - -- Deposit, Loan and Guarantee with
deposits, benchmark 29, 2020 .
time interest Related Bank in 2020 (No.:
. 2020-149) disclosed onninfo.com
deposits, call rate for the
deposits, etc.) same
period
Mutual
guarantees
between
C(_Jm_pames Agreed by For details, please refer to the
within the both
. Saurday | Announcement on the Expected
scope of the parties

Guarantee -- 356,000 27.70% 400,000 [ No - -- ,August | Deposit, Loan and Guarantee with

Compa_mys based on 29, 2020 | Related Bank in 2020 (No.:
consolidated market ) .
. . ) 2020149) disclosed onninfo.com
financial price
statements
through the
related bank

510,690. 761,002.

Total == == ’ == ! == == == == ==
08 97

Details of any saleseturn of a large amount | No

Give the actual situation in the Reporting
Period (if any) where a forecast had been m|
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for the total amounts of routine related related transactions estimated by the Company by type.
transactions by type to occur in the current
period

Reason for any significant difference betwee
the transaction price and the market referen{ N/A
price (if appicable)

2. Relatedparty transactions relevant to purchases and sales of assets

I Appli dabl a

No such cases in the Reporting Period.

3. Relatedparty transactions with joint investments

T Appli @abl &

No such cases in the Reporting Period.

4. Credits and liabilities with related parties

4 Applicable T N/A
Whether there were any credits or liabilities with related parties fooperating purposes
I Yes & No

No such cases in the reporting period.

5. Other significant related-party transactions

T Appli @abl &

No such cases in the Reporting Period.
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XVII. Significant contracts and their execution
1. Trusteeships, Contracts, and Leases

(1) Trusteeships

I Appli dabl a

No such cases in the Reporting Period.

(2) Contracts

I Appliaabl &

No such cases in the Reporting Period.

(3) Leases

I Appli dabl a

No such cases in the Reporting Period.
2. Significant guarantees

N/ A

4 Applicable T

(1) Guarantees

Uni t : RMBO 60O
Guarantees provided by the Company and its subsidiaries ésnakparties (excluding those for subsidiaries)
Disclosur
e date of Guarant
the Actual Actual . ee for a
Guaranteed party | guarantee Ggallirrrl’;lgte occurrence guarantee D;egn(:;e Pf;:;i t?efe Dﬁgtor related
line date amount 9 9 paity or
announce not
ment
None
Guarantees provided by the Company for its subsidiaries
Disclosur
e date of Guaant
the Actual Actual " ee for a
Guaranteed party | guarantee Gg?irr‘?g 13 occurrence guarantee Dg;gn(i; e Pl? a:Ir(;?]t(()afe Dﬂgtor related
line date amount 9 9 party or
announce not
ment
. March November 4, Joint liability
Hongta Plastic 17, 2020 4,400 2020 guarantee 1 Year No Yes
. March October 19, Joint liability
Hongta Plastic 17, 2020 7,800 2018 100 guarantee 3 Years No Yes
. March October 23, Joint liability
Hongta Plastic 17, 220 3,000 2020 700 guarantee 1 Year No Yes
Hongta Plastic March 4,000 | August 23, Joint liability | 1 Year No Yes
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17, 2020 2019 guarantee
Hongta Plastic y;rggzo 4,000 2‘8;8 mber 2, 47.42 éagrtaliﬁggity 2 Yeas No Yes
Hongta Plastic 2/I76}r(2:I820 21,000 lglg%/gmber 10, 4,389.42 ‘éag‘rtalmggity 5 Years No Yes
Hongta Plastic 2/I76}r(2:I820 4,000 gggg mber 9, ‘éag‘rtalmggity 5 Years No Yes
Hongta Plastic 2"7"’}“23'820 4,000 gﬂoazrgh 23 1,820 gﬂg‘:a'ﬁggity 1Year | No Yes
Slaate roneta | Mg | 2.000| Dosomber 28 ouaranoe | LYear |No | Yes
ggglgggiﬂzng 2"7"’}“23'820 2,000 | April 16, 2020 gﬂg‘:a'ﬁggity 2VYears | No Yes
ggglgggiﬂzng 2"7"’}“23'820 3,000 | June 17, 2020 1,300 gﬂg‘:a'ﬁggity 1Year | No Yes
backsging .| 155000 | 6600 heng MO0 a1sa7) EEROEY | 1vear | No | ves
backsgng © | 135020 | 3000 goberE® 620.74| e | 1Year | No | ves
Dexin Paper g/l;rggzo 2,230 2‘81’3 mber 13, 350 ‘;3:‘2:%22“3/ 3 Years No Yes
Dexin Paper g/lgggzo 500 | June 16, 2020 100 ‘;3:‘2:%22“3/ 1 Year No Yes
Dexin Paper g/l;}rggzo 1,000| SEiober 23. 280 ;ﬂg‘gﬁgg‘ty 1Year | No Yes
Shanghai Energy g/l;}rggzo 30,000 S40Per 30,1 17,567.83 ;ﬂg‘gﬁgg‘ty 3Years | No Yes
Shanghai Energy g/l7a}rggzo 10,000 %grigary 21, 7,70 ;%}talriﬁggity 6 Years No Yes
Shanghai Energy g"ﬁggzo 30,000| July 14, 2020 éﬂg‘g'ﬂigg‘w 3Years | No Yes
Shanghai Energy 2";?320 15,000 g’ggéember 25 29645 ;ﬂg‘g'ﬂ?ggny 1Year | No Yes
Shanghai Eergy | V'SP | 51,000( April 27,2019 | 18,103.75) 20N 1A | 5 veqrs | No Yes

, guarantee
Shanghai Energy gﬂfggzo 10,000 2“23;;0 27.92 ;ﬂg‘gﬁgg‘ty 1Year | No Yes
Shanghai Energy ]’\_A;}rggzo 11,000 ggg(t)ember 22, 0 ‘;?Jig:;ﬁzigty 1 Year No Yes
Shanghai Energy %"’“ggzo 21,000| June 23,2020| 14,417.17| 30Nt ”"’;b""y 1Year | No Yes

, guarantee
Shanghai Energy 2A7a}rggzo 9,000 ggfg mber 6, ;32:;;}?22“3/ 3 Years No Yes
Shanghai Energy y;rggzo 10,000 ?glcg mber 3, gaglrt;inetggity 5 Years No Yes
Shanghai Energy gﬂﬁrggzo 22,000 Sglcgmber 130 2 750.41 gﬂg‘giﬁg!ty 1Year | No Yes
Shanghai Energy g/l;rggzo 11,000 2‘8;’8 mber 30, 0 ;ﬂg‘gﬁggy 1 Year No Yes
Shanghai Energy g/l;r(z:gzo 55,000 ngg mber 23, 30,000 ‘éﬂgrgin?ggity 3 Years No Yes
Shanghai Energy g/l;rggzo 10,000 ngg mber 27, ‘éﬂgrgin?ggity 2 Years No Yes
Shanghai Energy 2"7‘"’,‘?820 15,000| Jaruary 13, 8,000 gﬂg‘r‘;'ﬁggny lYear | No Yes
Shanghai Energy March 85,600| September 26, 85,600 Joint liability 7 Years No Yes
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17, 2020 2020 guarantee
Shanghai Energy y;rggzo 8,000 ggg(t)ember 21, 0 éag‘rt;mggty 2 Years No Yes
Shanghai Energy 2/I76}r(2:I820 10,000 (ngé%ber 29, 1,511.17 ‘éag‘rtalmggity 1 Year No Yes
Wuxi Energy March 130,000| May 17, 2019 | 106,368.26| Jontliability | 7veos | No Yes

17, 2020 guarantee
Wuxi Energy 2"7"’,“;320 10,000 ggg(r)uary 26, 2,354.8 gﬂg‘:a'ﬁggity 4Years | No Yes
Wuxi Energy 2"7"’}“23'820 5,000 | April 15,2020 |  1,915.9 gﬂg‘:a'ﬁggity 1Year | No Yes
Wuxi Energy 2"7"’}“23'820 12,000 Egggmber 18, 117.95 ;82;;':1?22“3’ 3Years | No Yes
Wuxi Energy 2/I76}r(2:I820 116,000 gggg mber 16, ‘éag‘rgmggity 9 Years No Yes
Jiangxi Tonry g";rggzo 150,000 ggféember 17, ;ﬁg‘gﬁgg‘ty 5Years | No Yes
Jiangxi Tonry g"ﬁggzo 10,000 ggggmber n, 10,000 ;ﬂg‘gﬁgg‘ty 1Year | No Yes
Jiangxi Tonry g/l;rggzo 27,750| July 29,2020 |  10,215.6 ;ﬂg‘gﬁgg‘ty 1Year | No Yes
Jiangxi Tonry g/lgggzo 5,000 %:;%ber 28, ‘;3:‘2:%22“3/ 2 Years No Yes
Zhuhai Energy g/l;}rggzo 100,000| Hudust 14, 22,319.65 ;ﬂg‘gﬁgg‘ty 9Years | No Yes
Zhuhai Energy g/l;}rggzo 75,000| Hugust L. 70,000 ;ﬂg‘gﬁgg‘ty 6Years | No Yes
Zhuhai Energy g"ﬁggzo 8,000 | July 14, 2@0 ;ﬂg‘g‘jgg‘w 1Year | No Yes
Zhuhai Energy g/l7a}rggzo 22,000 Sgg(t)ember 21, ‘éﬂzrta”ne;ggity 1 Year No Yes
Zhuhai Energy 2";?320 7,000 g"oazrgh 16, 4,900 ;ﬂg‘g'ﬂ?ggny 1Year | No Yes
Zhuhai Energy 2";2*0‘20 3,500 ?gfgmber 2, 2,900 ;ﬂg‘g'ﬂ?ggny 1Year | No Yes
Zhuhai Energy 2"7'“}%20 5,000 ?gfgmber 10,1 5 48546 ;ﬂg‘g'ﬂ?ggny 5Years | No Yes
Zhuhai Energy 2";?320 10,000| April 13, 2020 9,870 ;ﬂg‘:a“n‘"’t‘gg“y 1Year | No Yes
Zhuhai Energy g/l?a}rggzo 20,000| May 8, 2020 8,400 ;ﬂg‘gﬁgg‘ty 3Years | No Yes
Zhuhai Energy March 10,000| May 17, 2020 Jointliability | 4 vear | Ng Yes

17, 2020 guarantee
Zhuhai Energy 124&;820 8,000 2'(\)/';8/ 24, ;32:;;}?22“3/ 5 Years No Yes
Zhuhai Energy l';’[azrggo 10,000 22"2""(;‘3“ 30, 5,010.6 ;ﬂg‘g:ﬁg!ty 1Year | No Yes
Zhuhai Energy l';/l,az"ggo 15,000 3g,egggober ;32:;:]?2!“)/ 1 Year No Yes
ﬁg\fvrgf Green l';’[azrggo 15,000| o) 21, 922.56 ;ﬂg‘g:ﬁg!ty 3VYears | No Yes
Somer o | 1y S0ng | 10000| SERETOET | aesa7| BT IR0R” | vear | No | Yes

Total actual amount of

;ﬁtzhgg%r;ﬁedg;Jiggatﬁgprovec 1,777,600 456,853.93

reporting period (B1)

during the reporting period

(B2)

93




2020 Annual Report of Yunnan Energy New Mak€o., Ltd.

e
for the subsidiaries at the end o 1,777,600 end of the reporting period 456,853.93
the reporting period (B3) (B4)
Guarantees provided by the Company for its subsidiaries
Disclosur
e date of Guarant
the Actual Actud n ee for a
Guaranteed party | guaranteg Ggaﬁfg 15 occurrence guarantee -L);F;g ncge e Plf:rgi t?afe Dt:gtor related
line date amount 9 9 party or
announce not
ment
None
Total guarantee amount provided by the Company (sum of the aforesaid three categories)
Total guarantee quota approved Tﬁ;gi?é%aéﬁwnoum eOf
during the reporting pesd 1,777,600 9 - irng 456,853.93
(A1+B1+C1) reporting period
(A2+B2+C2)
Total guarantee quota approved ggf:ngtg?ﬂ?:;%ngﬁh e
at the end of the reporting perio 1,777,600 - . 456,853.93
(A3+B3+C3) reporting peod
(A4+B4+C4)
Total guarantee amount (A4+B4+C4) to net assets of the 41.15%
Company '
Including:
Balance of guarantee provided to shareholders, beneficial 0.00
owners and their related parties (D) :
Amount of debt guarantee provided for guaeaa party whose 30092058
assetliability ratio is not less than 70% directly or indirectly ( e
Amount of total guarantee over 50% of net assets (F) 1,222,455.97|
Total amount of the above three guarantees (D+E+F) 1,523,376.54
Explanation of warrantyidbility or possible joint liquidation (if No
any)
Explanation of provision of guarantees for external parties il
violation of the prescribed procedure (if any)
Explanation on guarantees provided by combined nidde:
(2) lllegal provision of guarantees for external parties
T Appli @abl &
No such cases in the Reporting Period.
3. Entrusted cash assets management
(1) Entrusted wealth management
4 Applicable 1T N/A
Overview of wealth management entrustment during the Reporting Period
Uni t : RMBO 6 0O |

Source of capital unde
the entrusted wealth
management

Type

Amount of the entruste(
wealth management

Undue amount

Unrecovered overdus
amount
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Bank wealth thal amount of funds 120,000 120,000 0
management productg raised

Bank wealth Seltowned fund 50,000 20,000 0
management products

Total 170,000 140,000 0

Particulars of highisk wealth management entrustment with significant single amount or low security, low liquidity, or without

breakeven

I Appliaabl &

Whether there is the case where thagpal cannot be recovered at maturity or other case where impairment may occur

I Appli dabl a

(2) Entrusted loans

T Appli @abl &

No such cases in the Reporting Period.

4. Significant contracts arising from routine operation

4 Applicable 1T N/A
Amount of sales
Name of Progress of | . . .
. Name of . Total contract income recognized fo Collection of
signatory Subject i contract . . .
counterparty price the Reporting Period| accounts receivablé
Company performance .
or accumulatively
As at the end of
2020, the balance o
accounts receivable
was RMBE).22
. billion. The amount
The sales income
. . recovered
recognized in 2020 accumulatively after
Shanahai Lithium-ion No more than Normal was RMB).47 bllion; the Reportin y
9 LG Chem, Ltd. | Battery US$ 617 cumulative sales . P g
Energy . . performance . Period as of March
Separator Film | million revenue recognized a
17, 2020 was
at the end of 2020 wa RMBO.12 billio
RMBO.71 illion. e brilon
accounting for
55.0%%6,
representing a
normal progress of
recovery.

The material contract progress is materialfjedent from the stipulation in the contract and affects more than 30% of the contract

amount.

I Appli @abl &

5. Other significant contracts

4 Applicable 1T N/A
Nam | Name of Subject Signi | Book | Appr | Name of | Appr | Prici | Trans| Whet | Relat | Execution asta | Date Index
e of | counterpa ng value | aisal | appraisa| aisal ng actio her ion the end of the of
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signa rty date of value I base | princi relate Reporting Period| discl
tory assets| of institutio | date | ple | price d osure
Com invol | assets n (RM | trans
pany ved | invol B 0 6| actio
inthe | ved 00) n or
contr | inthe not
act | contr
(RM act
BO 6| (RM
00) | BOO
00)
\Sﬁlg:rou The Company
. y 100% China Agre completed the
The Precision equity of | Augu United June | ed by acquisition Augu
Manufact 25,39| 66,50 180,0 . cninfo.
Com urin Suzhou | st4, 708 0 Assets 30, both 80 No No 0f100% equity of | st 5, com
pany g Green 2019 ' Apprais | 2019 | partie Suzhou Green 2019
Technolo L
Power al Group S Power within the
gy Co. . .
Lid Reporting Period

XVIII. Social Responsibility

1. Performance of social responsibility

For details, please refer toet 2020 Environment, Society and Governance Report (ESG Report) disclosed on March 18, 2021 on

chinfo.com

2. Performance of social responsibility for targeted poverty alleviation

During the reporting period, the Company did not carry out any TargetedtyAileviation Program, and has no any plan for the

coming future.

3. Environmental protection

Whether the listed company and its subsidiaries are declared heavily polluting business by the environmental protediss autho

dYes I No
Name of
main Number | Distributi . PoI_Iutz_mt
Name of the | pollutant Emission | emission Total .
Type of of on of Total actual Excessive
Commany or and - : . concentra| standard . approved .
. . emission discharge| discharge . . emissions . emissions
Subsidiary | industrys tion implement emissons
e outlet outlet
pecific ed
pollutant
Suzhou Dichloro Discharge at Inside the DB31/933 Up to
an altitude of | 5 1Img/m?3 6.732t/a 12.6t/a P
Green Power | methane factory -2015 standard
15 meters
Discharge at Inside the
h 91 DB12/524
Suzhou VOCs | an altitude of | 8 facory | 0-218nd/ 15241 4 096192t/a| 6.1520a | PO
Green Power m3 -2014 standard
15 meters
. Disch Insi h
Suzhou Particulat | DiScharge at | 4 nside the| omgims | GB13273 | 0.4913Va | 1.449%a | Upto
an altitude of

96



2020 Annual Report of Yunnan Energy New Mak€o., Ltd.

Green Power | es 8 meters factory 2014 standard
. Dischage at Inside the GB1327%

Suzhou Nitrogen | - aititude of | 4 factory | 34mg/m? | 2014 7.86t/a 9.1397a | PO

Green Power | oxides 8 meters standard

Construction and operation of pollution prevention and treatment facilities:

Industrial wastewater produced by the Company is subject to pretreaintbetwastewater treatment station inside the Company
instead of direct discharge, and the pretreated wastewater is then discharged-levébiwrdustrial wastewater treatment plant.
Domestic sewage, such as ammonia nitrogen and other pollutantssararged into the municipal pipe network and then into
Zhenze Town Domestic Sewage Treatment Plant for treatment. The discharge of industrial waste gas is well organized, and the
particulates in the waste gas are subject to the secondary standard amsthewrable 2 of the Comprehensive Emission Standard

for Air Pollutants (GB162971996).

Information on environmental impact assessment for construction projects and other administrative permits for environmental
protection:

Requirement for environmentimhpact assessment and "three simultaneous stages" acceptance procedures are strictly followed for all
construction projects of the Company.

Environmental emergency response plan:

The Company has prepared its Environmental Emergency Response Plan aed iefmthe competent environmental regulatory
agency for filing in August 2019.

Environmental seffnonitoring scheme:

The Company has commissioned a qualified institution to regularly monitor the pollutant emissions.
Other discloseable information on émnmental protection

None

Other information relating to environmental protection

For details, please refer to the 2020 Environment, Society and Governance Report (ESG Report) disclosed on March 18, 2021 on
cninfo.com

XIX. Other Significant Events

4 Appable T N/A

Mr. Paul Xiaoming Lee and Ms. Sherry Lee, who are shareholders of the Company and members of Xiaoming Lee's family and the
de facto controllers of the Company, signed the Power of Attorney for Shareholding on January 14, 2020, by whietnyM£eSh

fully delegated the shareholders' rights, such as rights to question, proposal and vote, in connection with 73,470 gt stldres

in the Company, to her father Mr. Paul Xiaoming Lee, for a period of three years from the date of the Ptwarenf After the

signing of the abovenentioned Power of Attorney for Shareholding, Mr. Paul Xiaoming Lee becomes the single
shareholder of the Company with the most voting shares, and the controlling shareholder of the Company is
changed from Heyi Invésient to Mr. Paul Xiaoming Lee. As both Mr. PAUL XIAOMING LEE and Ms. Sherry

Lee are members of the Li Xiaoming family, the actual controller of the Company, so the actual controller of the
Company remains unchanged and the change in equity has no nivaigaiztl on the stability of the control of the
Company. For details, please refer to the "Prompt Announcement on the Signing of Power of Attorney for
Shareholding by the Actual Controller & Change in Controlling Shareholder" (No-@I®)0the "Short Form

Report on Change in Equity" and the "Detailed Report on Change in Equity” disclosed by the Company on
cninfo.com

2. On September 30, 2020, Pang Qizhi resigned from the position of Chief Financial Officer of the Company due
to employment adjustment andntimued to serve the Company after his resignation as the assistant to the
chairman of the Board of Directors. The Board of Directors of the Company agreed to appoint Mr. Li Jian as the
new Chief Financial Officer of the Company. For details, please @fAnnouncement on Resignation of Old
Chief Finance Officer and Engagement of New Chief Finance Officer (No.:2P®&0disclosed by the Company
oncninfo.com

XX. Significant Events of Subsidiaries

4 Applicable T N/A
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1. During the Reporting Period, TainKChwee, a shareholder of Shanghai Energy, transferred his 0.84%
equity of Shanghai Energy to Yin Honggqgiang. For d
of Business Registration Change -0OAMdicldsad byithe Gompany od o |
cninfo.com

2. During the Reporting Period, due to business needs Shanghai Energy acquired 70% equity of Foshan
Donghang Optilectric Technology Co., Ltd. with its own funds. After the completion of the equity transfer
Donghamy OpticElectric becomes a controlling subsidiary of Shanghai Energy and was included in the scope of
the Company's consolidated statements. For details, please refer to the Announcement on the Completion of
Business Registration Change and Filing of Sdimaite Company (No. 202045) disclosed by the Company on
cninfo.com

3. During the Reporting Period, the Company completed the acquisition of 100% equity of Suzhou Green
Power, and on March 5, 2020, Suzhou Green Power completed procedures for bussteggreghange and
filing in connection with the equity acquisition. For details, please refer to the Announcement on Progress of
Acquisition of 100% Equity of Suzhou Green Power New Energy Materials Co., Ltd. (Ne0262disclosed by
the Company ogninfo.com

4. During the Reporting Period, Dexin Paper, Wuxi Energy, Zhuhai Energy, and Jiangxi Tonry completed
procedures for business registration change and filing due to the need to increase the business scope. For details,
please refer to the Annoumaent on the Completion of Business Registration Change and Filing of
Wholly-owned Subsidiary (No. 202061), the Announcement on the Completion of Business Registration
Change and Filing of Subordinate Company (No. 20@8), and ), the Announcement on @empletion of
Business Registration Change and Filing of Subordinate Company (Ne02026disclosed by the Company on
cninfo.com

5. On April 24, 2020, the®Imeeting of the fourth Board of Directors of the Company deliberated and
approved the Proposah Entry into a Framework Agreement with Tan Kim Chwee and Yin Honggiang
Regarding the Equity Transfer of Shanghai Energy New Material Technology Co., Ltd.. The preliminary valuation
(provisional valuation only, not final valuation) of Shanghai Energycsasidered to be RMB9.544 billion, and
on this basis, the Company intended to consider acquiring 4.30% equity held by Tan Kim Chwee in Shanghai
Energy at the estimated transaction price of RMB410,401,431 and 0.84% equity held by Yin Honggiang in
ShanghaEnergy at the estimated transaction price of RMB80,155,821 with its own affidaeting funds.

Other shareholders of Shanghai Energy, namely Yan Ma and Alex Cheng, voluntary waived the right of first
refusal for this equity transfer. For details, pleader to the Announcement on Entry into a Framework

Agreement with Shareholders of Shanghai Energy New Material Technology Co., Ltd. Regarding the Equity
Transfer (No.:202@75) disclosed by the Company aminfo.com On July 24, 2020, the seventh meetifighe

fourth Board of Directors of the Company deliberated and approved the Proposal on Entry into an Equity Transfer
Agreement with Tan Kim Chwee and Yin Honggiang, and agree to acquire 4.30% equity held by Tan Kim Chwee
in Shanghai Energy at the pricERMB410,401,431 and 0.84% equity held by Yin Honggiang in Shanghai

Energy at the price of RMB80,155,821 with its own andfseéncing funds, by reference to the appraised equity
value RMB962,900.00 of Shanghai Energy on December 31, 2019 as theaiyasesdate as shown in the

appraisal report issued by Shanghai Zhonghua Assets Appraisal Co., Ltd.. After the completion of this transaction,
Shanghai Energy remained as a controlled subsidiary of the Company, and the Company holds 95.22% equity in
Shandpai Energy. For details, please refer to the Announcement on Entry into an Equity Transfer Agreement with
Shareholders of Shanghai Energy New Material Technology Co., Ltd.(No-12Z®@lisclosed by the Company

on cninfo.com On August 10, 2020, Shanghaidtgy completed the procedures for business registration change
and filing with respect to the aforesaid equity tral
Completion of the Procedures for Business Registration Change and Filing By thal€@b&ubsidiary Shanghai
Ener gy o -L3disclose®® the Company aminfo.com

6 . Funds r ai s-ierdbatterg sepatatordilm prbjectt(Phase linwith annual production output of
400 million square meters of Jiangxi Tonry New Energy}cTh nol ogy Devel opment Co. , L
Wu X i Energy New Materi al l ndustrial Baseo were full\
canceling the special account for the funds raised. The raised fund supervision agreement signethbetween
Company, Jiangxi Tonry, Wuxi Energy, CITIC Securities and the opening bank was also terminated accordingly.
For details, please refer to the Announcement on Canceling the Special Account for Part Funds Raised
(No.:2020079).

7. 0On June 21, 2020, th¢h meeting of the 4th Board of Directors of the Company deliberated and approved
the "Proposal on Pledging the Equity ofaWhallywn ed Subsi di ary of the Company
agreed that the Company applied for a M&A loan of not more @B 876 million to Shanghai Rural
Commercial Bank Co., Ltd. Nanhui Stbanch for a term of seven years, and pledged the 100% equity of Suzhou

[
i
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Green Power to Shanghai Rural Commercial Bank Co., Ltd. Nanhtbr@abh. In addition, Shanghai Energy
providedjoint and several liability guarantee for this M&A loan equal to RMB 876 million. Please refer to the
"Announcement on Pledging the Equity of a Whallyned Subsidiary of the Company for Getting Loan" (No.
2020102) disclosed by the Company aminfo.com The Company repaid the aforesaid loan in advance and
received the "Notice of Cancellation of Registration of Equity Pledge" from Administrative Approval Bureau of
Suzhou Wujiang District on September 21, 2020, and the Company released the aforesadd thiedgedge
equity. For details, please refer to the "Announcement on Repayment of M&A Loan and Release of Pledge of
Subsidiary6s -E§)disctosed by théNGomparzy @mthfd.com

8. On June 21, 2020, the 4th meeting of the 4th Board otdieof the Company deliberated and approved
the Proposal on Providing Financial Assistance to the Controlled Subsidiary and its Subsidiaries, and it was
agreed that the Company and its subsidiary provided financial assistance to its controlled s@sidgingi
Energy and its subsidiaries in a total amount not exceeding RMB1 billion. For details, please refer to the
"Announcement on Providing Financial Assistance to the Controlled Subsidiary and its Subsidiaries" (No.
2020103) disclosed by the Compaag cninfo.com

9. On July 24, 2020, the seventh meeting of the fourth Board of Directors of the Company deliberated and
approved the Proposal on Entry into an Equity Transfer Agreement with Tan Kim Chwee and Yin Honggiang, and
agree to acquire 4.30% equiteld by Tan Kim Chwee in Shanghai Energy at the price of RMB410,401,431 and
0.84% equity held by Yin Honggiang in Shanghai Energy at the price of RMB80,155,821 with its own and
seltfinancing funds. After the completion of the transaction, Shanghai ¥isesgjll a controlled subsidiary of
the Company, and the Company holds 95.22% equity in Shanghai Energy. For details, please refer to the
Announcement on Entry into an Equity Transfer Agreement with Tan Kim Chwee and Yin Honggiang (No.:
2020125), and th Announcement on Completion of Business Registration Change and Filing by the Controlled
Subsidiary Shanghai Energy (No.: 202B4) disclosed by the Company aminfo.com

10. On July 24, 2020, the seventh meeting of the fourth Board of Directoes @bthpany deliberated and
approved the Proposal on Conducting Foreign Exchange Derivatives Trading, and agreed that Shanghai Energy, a
controlled subsidiary of the Company, and its subsidiaries conduct foreign exchange derivatives trading in a total
amountof no more than RMB 800 million (or equivalent foreign currency) within 12 months from the date of
deliberation and approval by the Board of Directors. The above amount can be used on a cyclic basis within the
approved time limit. For details, please rdfiethe Announcement on Conducting Foreign Exchange Derivatives
Trading (No0.:2020126) disclosed by the Company amnfo.com

11. On August 28, 2020, the 10th meeting of the fourth Board of Directors of the Company deliberated and
approved the Proposah Equity Transfer of Subordinate Companies, agreed that the Company signed the Equity
Transfer Agreement with the controlled subsidiary Shanghai Energy. It was determined through negotiation that
the 100% equity of Suzhou Green Power was transferred abtisideration of RMB739,219,511.67, and
Shanghai Energy bore the arrears of RMB844,418,916.21 owed by Shanghai Energy to Suzhou Green Power as of
June 30, 2020. Shanghai Energy will pay the aforesaid equity transfer consideration witinselfand
selfraised funds. After the completion of this equity transfer, the Company will no longer directly hold equity in
Suzhou Green Power, and Suzhou Green Power will become a controleabsidiary of the Company through
the share of Shanghai Energy in itr Betails, please refer to the Announcement on Equity Transfer of
Subordinate Company (No.:202@8), and the Announcement on Completion of Business Registration Change
and Filing of Subordinate Subsidiary (No.:26P16) disclosed by the Company aminfocom

12. The 43rd meeting of the 3rd Board of Directors of the Company deliberated and approved the Proposal
on Opening A Special Account for Funds Raised, and agreed that the Company deposits the proceeds from the
IPO in the special account determinedliy Board of Directors. This special account is separately managed and
can not be used for depositing any funds other than the raised funds or for other purposes. The Company, the
project implementation entities Jiangxi Tonry and Wuxi Energy and CITIGries signed a Raised Funds
Fourparty Supervision Agreement. For details, please refer to the Announcement on Entry Into A Raised Funds
Fourparty Supervision Agreement (No0.:20268) disclosed by the Company aminfo.com

13. On September 25, 202Bettwelfth meeting of the 4th Board of Directors of the Company deliberated
and approved the "Proposal on Pledging the Equity of a Subordinate Subsidiary of the Company for Getting
Loando, and agreed that Shanghai hawReB 86 miliop fo SHamgldai f or
Rural Commercial Bank Co., Ltd. Shanghai Pilot Free Trade Zone Lingang New Ardaa®Bch for a term of
seven years, and pledged the 100% equity of Suzhou Green Power held by it to Shanghai Rural Commercial Bank
Co., Ltd. Lingang New Area Subranch. In addition, the Company provided joint and several liability guarantee
for this M&A loan equal to RMB 856 million. Please refer to the "Announcement on Pledging the Equity of a
Subordinate Subsidiary of the Company for Gettingn" (No. 20260179) disclosed by the Company on
cninfo.com
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14. On November 10, 2020, the 16th meeting of the fourth Board of Directors of the Company deliberated
and approved the Proposal on Starting the Project epv@eess Lithiurdion Battery Separat Film in Hungary,
and the Proposal on Signing Hungary Project Contract, and agreed that the subordinate Company SEMCORP
Hungary Kft invests in the construction of production line and supporting factory gfraess lithiurdon
battery separator film iDebrecen, Hungary, and signed Preliminary Sale and Purchase Agreement with
Debreceni Vagyonkezel R Z8rtk°rTen MTk°dR R®szv®nyt §
Debrecen Government, Hungary. For details, please refer to the AnnouncerBéantiog the Project of
Wetprocess Lithiurrion Battery Separator Film in Hungary (No.: 262@4) disclosed by the Company on
cninfo.com

15. During the Reporting Period, Hongchuang Packaging completed procedures for business registration
change and filig due to the need to increase the business scope and obtained the business license renewed by
Yuxi Municipal Administration for Market Supervision. For details, please refer to the Announcement on the
Completion of Business Registration Change and Hiyng@ontrolled Subsidiary (No. 202D8) disclosed by the
Company orcninfo.com

16. On November 23, 2020, the 18th meeting of the fourth Board of Directors of the Company deliberated
and approved the Proposal on t tPerticifationinthe Publie d Subsi di
Delisting-based Acquisition of 76.3574% Equity of Newmi Tech, and agreed that Shanghai Energy, as the
interested party, participated in the transfer of 76.3574% equity of Newmi Tech, including 54.7629% equity of
Newmi Tech heldy Yuntianhua Group and 21.5945% equity of Newmi Tech held by Yuntianhua Company. For
details, please refer to the Announcement on the Col
Public Delistingbased Acquisition of 76.3574% Equity of NewTech (No.:202€12) disclosed by the
Company orcninfo.com On December 21, 2020, the 19th meeting of the fourth Board of Directors deliberated
and approved the Proposal on Signing Property Transaction Contract and Supplementary Agreement by the
Controled Subsidiary Shanghai Energy, and agreed that Shanghai Energy signed a Property Transaction Contract
with Yuntianhua Group and Yuntianhua Group, and signed a supplementary agreement to the Property Transaction
Agreement with Yuntianhua Group and Yunnamifanhua Group Finance Co., Ltd.. For details, please refer to
the Announcement on Signing Property Transaction Contract and Supplementary Agreement by the Controlled
Subsidiary Shanghai Energy (No.:26221) disclosed by the Company aminfo.com
On December 24, 2020, the 12th meeting of the fourth Board of Directors deliberated and approved the Proposal
on Provision of Guarantee to Newmi Tech, and the Proposal on Provision of Financial Assistance to Newmi Tech,
and agreed that the Company will provglearantee to Newmi Tech in the sum of no more than RMB550 million
and Shanghai Energy will provide financial assistance to Newmi Tech in the sum of no more than RMB400
million, for a term of one year. For details, please refer to the Announcement ondPro¥i§uarantee to Newmi
Tech (No.:202€224 ) and Announcement on Provision of Financial Assistance to Newmi Tech (Ne22920
disclosed by the Company oninfo.com
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Section 6 Share Changes and Shareholder Detalls

I. Changes in Shares

1. Changes in bares

Unit: share
Before the change Increase or decrease )+, After the change
Convers
Number Pr i New Bonus ion of Numbe P t
of oport shares | issuanc| reserve | Others | Subtotal r of r.opor
on . . on
shares issued e into shares
share
|. Shares subjectto | 284,24 35.29| 69,444 0 o| 3591 65,853 ggol,é 39.49
restrictionson sale 9,934 % 444 ,218 227 ’ 1 %
1. Shares held by stat 0| 0.00% 0 0 0 | 0.00%
2. Shares held by
stateowned legal 0| 0.00% 7%319% 7%%% 7%3%% 0.80%
persons
3.Sharesheld by | 117,52| 14.59| 8,333, 0 o| 3591 4742, égzéi 13.79
domestic investors 1,700 % 333 ,218 115 ’ 5 %
Including: Shares helg
; 26,009 8,333 8,333,| 34,34
by domestic legal ' 3.23%| T'Han " aan ' 3.87%
persons , 166 333 333| 2,499

Shares held by

X 91,512 11.36 -3,591| -3,591| 87,92
domestic natural ’ o ' ’ aal 9.92%
persons ,534 Yo ,218 ,218| 1,316

180,3
4. Shares held by 166,72| 20.70| 13,608 0 0 0 13,608 36.56 20.34
overseas investors 8,234 % ,330 331 ’ 5 %
Including: Shares helg
by overseas legal 0| 0.00% 13'36393 13’33908 é‘o’ggg 1.53%
persons ’ ' '

Shares held by 166,7
overseas natural 126252 20'07/? 1| 28,23 18?/01
persons ’ 5
5. Fund and wealth o | 40,388 40,388 40,38 0
management product 0.00% ,885 ,885| 8,885 4.56%
Il Shares Not Subjec{ 521,12| 64.71 0 0 o | 15.342| 15,342 gg%g 60.51
to Restrictions on Sal{ 0,836 % ,154 ,154 ' 0 %
1. Renminbi 536,4
denominated commor 5(2)%3;23 64'07/1 15’5’;2 15’3542 62,99 60'31
shares : 0 ’ ’ 0 0
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2. Domesticallylisted

foreign shares 0.00% 0 0.00%
3. Foreign shares
listed overseas 0.00% 0 0.00%
4. Others 0.00% 0 0.00%
886,5
805,37| 100.00| 69,444 11,750| 81,195 ' 100.0
[ll. Total shares 0.770 % ‘444 0 0 '936 '381 66,115 0%

Reasons of share changes

4 Applicable T N/A

(1) Shares unlocked in the third unkireg period of 2017 Restricted Share Incentive Plan of the Company

At the Fifth Session on July 13, 2020, the Fourth Board of Directors of the Company deliberated and adopted the Praposal on t
Fulfillment of the Unlocking Condition for the Third UnlockjrPeriod of the 2017 Restricted Share Incentive Plan of the Company.
This time, a total of 83 incentive beneficiaries satisfied the unlocking conditions and can apply to unlock and traafe a total
3,404,080 restricted shares. The unlocking date of thécted shares to be unlocked this time (namely, listing and trading date) is
July 23, 2020.

(2) The Company has bought back and written off some restricted shares that were awarded but not unlocked during the third
unlocking period of 2017 Restricted Sédncentive Plan of the Company

At the Fifth Meeting on July 12, 2019, the Fourth Board of Directors of the Company deliberated and adopted the Proposal on
Buying Back and Writing Off Some Incentive Shares under the 2017 Restricted Share Incentivéne&rtivé beneficiaries were
given an evalwuation | evel of AGoodod during the thirdyunl ocki
and the Company has bought back and written off some restricted shares, namely 23,120 sheres biben awarded to these 4
incentive beneficiaries but not unlocked at a repurchasing price of RMB8.426/share. As of September 28, 2020, the Company has
bought back and written off the aforesaid 23,120 restricted shares.

(3) Private offering of A shasein 2020

Under the approval granted by China Securities Regulatory Commission under the Approval of Private Share Offering by Yunnan
Energy New Material Co., Ltd. (CSRC License [2020] No. 1476), the Company made a private offering of 69,444,444 shares (A
shares) to 22 specific investors, and completed the registration procedure for these new shares with China Clear Shelmziren Bra
August 21, 2020. These shares started trading with aupgeriod of 6 months as of the listing date at Shenzhen Stotlaige on
September 4, 2020.

(4) Conversion of convertible corporate bonds into shares

Under the approval granted by China Securities Regulatory Commission under the Approval of Convertible Corporate Bonds by
Yunnan Energy New Material Co., Ltd. (CSRC Liserf2019] No. 2701), the Company made a public offering of 16 million
convertible corporate bonds (bonds abbreviation: Energy Convertible Bond, bonds code: 128095) with a face value of RMB100.00
each, a total amount of RMB1.6 billion and a term of 6 yearBebruary 11, 2020. Under the approval of Shenzhen Stock Exchange
in the document AShenzhen Stock Exchange Listing [2020] No .
RMBL1.6 billion started trading at Shenzhen Stock Exchangeon Fetxuary 2020. The conversion peri oc
Bondso started on August 17, 2020. During the Repornhdbyg Peri
the end of the Reporting Period, a total of 11,774,057 shares werertsa from the bonds.

(5) Changes in locked shares held by senior executives of the Company

Corresponding changes have taken place to the locked shares of senior executives in the shares held by the Chairnram@aul Xiao
Lee, Director Xu Ming, Board Seetary Xiong Wei and former Chief Financial Officer Pang Qizhi of the Company at the beginning
of 2020 and during the third unlocking period of 2017 Restricted Share Incentive Plan of the Company. Mr. Pang Qizhi resigned
from the Chief Financial Officer ahe Company in September 2020, and the Company shares he holds have been locked in
accordance with related provisions in the Listing Rules of Shenzhen Stock Exchange, the Guide of Shenzhen Stock Exchange to
Compliant Operation of Listed Companies (Revised020), the Several Provisions Regarding Share Reduction by Shareholders,
Directors, Supervisors and Senior Executives of Listed Companies, the Implementation Rules of Shenzhen Stock Exchange
Regarding Share Reduction by Shareholders, Directors, Sspesand Senior Executives of Listed Companies and other

documents.

Approval of share changes

4 Applicable T N/A

(1) The Company has unlocked the shares in the third unlocking period of 2017 Restricted Share Incentive Plan of theaGdmpany,
bought bacland written off some restricted shares

At the Fifth Session on July 13, 2020, the Fourth Board of Directors and the Fifth Board of Supervisors of the Compaatgdielibe
and adopted the Proposal on the Fulfillment of the Unlocking Condition for the Thiodkihg Period of the 2017 Restricted Share
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Incentive Plan of the Company and the Proposal on Buying Back and Writing Off Some Incentive Shares under the 2017 Restricted
Share Incentive Plan of the Company. The Board of Directors thinks that the Coragéunifiled the unlocking condition for the

third unlocking period set under the 2017 Restricted Share Incentive Plan of the Company. This time, a total of 83 incentive
beneficiaries have satisfied the unlocking conditions and can apply to unlock and tradl of 3,404,080 restricted shares. The

unlocked shares started listing and circulation on July 23, 2020. At the same time, the Board of Directors and the Board of
Supervisors have agreed to buy back and write off 23,120 shares that have beentaviheded4 incentive beneficiaries with an
evaluation |l evel of AGoodo but not unlocked. The daesiwasi on to
deliberated and adopted at the Fourth Extraordinary General Meeting of Stiarelod the Company in 2020. As of September 28,

2020, the Company has bought back and written off the aforesaid 23,120 restricted shares.

(2) Private offering of A shares in 2020

At the forty-third session on March 23, 2020, the Third Board of Direaibtie Company deliberated and adopted a number of
proposals, including the Proposal on the Companyodés frdngfi | | me
Plan of the Company, the Proposal on 2020 Private Share Offering Rlen@dmpany and the Proposal on Requesting the General
Meeting of Shareholders Authorize the Board of Directors to Handle Relevant Affairs in Private Share Offering of the Gdrapany.
Company has proposed to offer shares to no more than 35 specifiois\a® raise a total of no more than RMB5.0 billion

(including issuance expenses). The aforesaid proposals have been deliberated and adopted at the First Extraordinaeg@eneral M
of Shareholders of the Company in 2020. At the third session on Jaf2d, the Fourth Board of Directors of the Company

deliberated and adopted the Proposal on Private Share Offering Plan of the Company in 2020 (Revision).

Under the approval granted by China Securities Regulatory Commission under the Approval of Rarateffering by Yunnan

Energy New Material Co., Ltd. (CSRC License [2020] No. 1476), the Company made a private offering of 69,444,444 shares (A
shares) to 22 specific investors, and completed the registration procedure for these new shares witha€CBina@nZken Branch on
August 21, 2020. These shares started trading with aupgeriod of 6 months as of the listing date at Shenzhen Stock Exchange on
September 4, 2020.

(3) Conversion of convertible corporate bonds into shares

Under the approval graed by China Securities Regulatory Commission under the Approval of Convertible Corporate Bonds by
Yunnan Energy New Material Co., Ltd. (CSRC License [2019] No. 2701), the Company made a public offering of 16 million
convertible corporate bonds (bonds abiation: Energy Convertible Bond, bonds code: 128095) with a face value of RMB100.00
each, a total amount of RMB1.6 billion and a term of 6 years on February 11, 2020. Under the approval of Shenzhen Stgek Excha
in the document A S higimgf2628]MNo.309) thekconkeriltlehcarpoate bohds of the Company worth
RMB1.6 billion started trading at Shenzhen Stock Exchange on
Bondso started on August 17, 2020.

Transfer of sharevanership

4 Applicable 1T N/A

(1) Shares unlocked in the third unlocking period of 2017 Restricted Share Incentive Plan of the Company

The Company has handled the unlocking procedure for the restricted shares with China Clear Shenzhen Branch. Theaialocking
of the restricted shares to be unlocked this time (namely, listing and trading date) is July 23, 2020, a total of 340iL&RD r

shares have been unlocked and a total of 83 persons have benefited from the unlocking.

(2) The Company has boughtdieand written off some restricted shares that were awarded but not unlocked during the third
unlocking period of 2017 Restricted Share Incentive Plan of the Company

Until September 28, 2020, the Company has bought back and written off some restriasgtstaing 23,120 shares, that were
awarded but not unlocked during the third unlocking period of 2017 Restricted Share Incentive Plan of the Company aed complet
the buyback and writeff procedure with China Clear Shenzhen Branch, and the buybaekipRiMB8.426/share.

(3) Private offering of A shares in 2020

After applying to China Clear Shenzhen Branch, the Company made a private offering of 69,444,444 shares (A sharesjito 22 spec
investors, and completed the registration procedure for thesshaes with China Clear Shenzhen Branch on August 21, 2020.
These shares started trading with a tapkperiod of 6 months as of the listing date at Shenzhen Stock Exchange on September 4,
2020.

(3) Conversion of convertible corporate bonds into shares

16 million convertible corporate bonds AEnergy Convertible Bc
February 28, 2020. The conversion period of fAEnergy €@onvert.i
Peiod, a total of 11,774,057 shares were converted from the bonds.

Implementation progress of share repurchase

I Appli @abl a

Implementation of share reduction through aggregate auction

I Appli @abl a

Effects of changes in shares on the basic BR8ed EPS, net assets per share attributable to ordinary shareholders of the Company,
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and other financial indicators for the last year and the last Reporting Period

4 Appli tabl a

(1) The Company has bought back and written off a small numberntoéted shares that were awarded to the incentive

beneficiari

es

wi th

an

eval

uati on

l evel

of

iGoodo

but not

Incentive Plan of the Company, and these shares have delivered a minor imgpachasic earnings per share and net assets per
share due to a small number.

(2)

Duri

ng

t he

Reporting

Period,

t he

conversion

of

of 69,444,444 shares have affected the basidregrper share by RMBO0.05/share, affected the diluted earnings per share by some
RMBO/share and affected the net assets per share by some RMBO0.26/share.

Ot her contents that the Company consi der s rities togisckser y, or ar
I Appli dabl a
2. Changes in restricted shares
a4 Appli Eablt A
Unit: Share
Balance of Increase of Number of Balance of
Name of shares subject| shares subject restricted shares subject
to restrictions | to restrictions shares to restrictions Reason for restriction Date of relief
shareholder . . .
at beginning of on sale in unlocked in on sale at the

period current perid current period yearend
W By the end of the W The restricted share|
Reporting Period, the obtained from the
shareobtained from the | material asset
Paul Xiaomin material asset restructuring in 2018
Lee g 102,745,438 1 102,745,439 restructuring in 2018 still| will be unlocked on
remain in the restriction | August 15, 2021Y A
period; Y Locked director can unlock 259
shares of senior of total shares he or shg
executives. holds every year.
By the end of the
R . o _
eportlng_Perlqd, n The shares obtained
2019, the inherited share .
obtained by Ms. Wan from the material asset
Sherry Lee 46,275,559 46,275,559 yNS-Wahg o structuring in 2018
Yuhua from the material i
asset restructuring in will be unlocked on
2018 still remain irthe August 15, 2021.
restriction period.
By the end of the
Reporting Period, the The shares obtained
shares obtained from the| from the material asset
Li Xiaohua 69,833,759 69,833,759| material asset restructuring in 2018
restructuringn 2018 still | will be unlocked on
remain in the restriction | August 15, 2021.
period.
By the end of the
Reporting Period, in .
2019, the inherited share ;gfnstﬂirsmsa?ebrtizllnzfsdset
JERRY YANG 17,707,237 17,707,237 OPtained by Ms. Wang 1/ o+ ing in 2018
LI Yuhua from the material

asset restructuring in
2018 still remain in the

restriction period.

will be unlocked on
August 15, 2021.
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Xu Ming

1,835,873

458,968

1,376,905

Locked shares held by
senior executives.

A director can unlock
25% of total shares he
or she holds every year|

Pang Qizhi

395,250

152,350

217,600

330,000

W Incentive shares
under 2017 Share
Incentive Plan;Y
Locked shares held by
senior executives.

W The $ares unlocked
in the third unlocking
period of the 2017
Share Incentive Plan
started listing and
circulation on July 23,
2020; Y As the Chief
Financial Officer, he
can unlock 25% of total
shares he or she holds
every year;y He
resigned from the
positionof the Chief
Financial Officer in
September 2020, and
during the term
determined when he
held the position and
within six months after
the expiration of the
term, he shall not
transfer th
shares he holds within
half year after
resignation, anche
shares transferred ever
year shall be no higher
than 25% of the total
shares of the Company
he holds.

Xiong Wei

344,250

142,600

217,600

269,250

W Incentive shares
under 2017 Share
Incentive Plan;Y
Locked shares held by
senior executives.

W The sharesinlocked
in the third unlocking
period of the 2017
Share Incentive Plan
started listing and
circulation on July 23,
2020; Y As the Board
Secretary, he can unlog
25% of total shares he
or she holds every year

Total of other
share incentive
targets (81
persons)

2,992,000

2,992,000

Incentive shares under
2017 Share Incentive
Plan.

The shares unlocked in
the third unlocking
period of the 2017
Share Incentive Plan
started listing and
circulation on July 23,
2020.

Kunming
Huachen
Investment Co.,
Ltd.

9,480,539

9,480,539

By the end of the
Reporting Period, some
shares obtained from the
material asset
restructuring in 2018 still
remain in the restriction

Of the shares obtained
from the material asset
restructuring in 2018,
75% were unlocked in
2019,and the remaining
25% will be unlocked
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period on August 15, 2021.
By the end of the Of the shares obtained
Future Industr Reporting Period, some | from the material asset
Investment y shares obtained from the| restructuring in 2018,
o 1,001,810 1,001,810| material asset 75% were unlocked in
Fund (Limited o . -
Partnership) restructuring in 2018 still| 2019, and the remainin
P remain inthe restriction | 25% will be unlocked
period on August 15, 2021.
By the end of the
Reporting Period hie The shares obtained
shares obtained from thel from the material asset
Zhuhai Hengjie 15,526,817 15,526,817| material asset restructuring in 2018
restructuring in 2018 still| will be unlocked on
remain in the restriction | August 15, 2021.
period
Total of the
other former By the end of the Of the shares obtained
domestic Reporting Period, the from the material asset
natural perso shares obtained from the restructuring in 2018,
shareholders 16,111,402 16,111,402| material asset 75% were unlocked in
before material restructuring in 2018 still| 2019, and the remainin
asset remain in the restriction | 25% will be unlocked
restructuring period on August 15, 2021.
(14 persons)
Total of By th f th )
otal 0 yt e.encb t.e The shares obtained
shareholders Reporting Period, the .

L . from the private
participating in shares obtained from the offering of A shares of
private offering 0 69,444,444 69,444,444 private offering of A g .

. .| the Company in 2020
of Ashares in shares of the Company if .
) L will be unlocked on
2020 (22 2020 still remain in the
. . . March 4,2021.
investors) restriction period
Total 284,249,934 69,739,395 3,886,168 350,103,161 -- --

Il. Issuance and Listing of Securities

1. Issuance of securities (excluding preferred shares) during the Reporting Period

a Applicabl e N/ A
N Number of :
share and . Number of . Transaction .
. Issue price (or Listing shares . . . Disclosure
its Issuedate . shares to termination | Disclosure index
L interest rate) . date approved date
derivative be issued e date
" for listing
securities
Shares
Ener Private Ashare
9y Offering Report
Technolog and Listing
y (Private | August 17, September September
RMB72/shar 444 444 444 444
offering of | 2020 share 69.444.444) 4 2020 | 89444 Announcement |, -5,
A shares in (Announcement
2020) Nq.: 2020153) on
cninfo.com

Convertible corporate bonds, separately traded convertible corporate bapdsatobonds
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RMB100/bond
Convertibl (coupon rate: 0.40% Public Offering
e corporate in the first year, and Listing
bonds of 0.60% in the secong Announcement on
Yunnan February year, 1.00% in the February February Convertible February
Energy 11, 2020 third year, 1.50% in 16,000,000 28, 2020 16,000,000 11, 2026 Corporate Bonds | 27, 2020
New the fourth year, (Announcement
Material 1.80% in the fifth No.: 20206022) on
Co., Ltd. year and2.00% in cninfo.com
the sixth year)
Other derivative securities

Explanatons on issuance of securities (excluding preferred shares) during the Reporting Period

1. Share issues in the Reporting Period

Under the approval granted by China Securities Regulatory Commission under the Approval of Private Share Offering by Yunnan
Energy New Material Co., Ltd. (CSRC License [2020] No. 1476), the Company made a private offering of 69,444,444 shares (A
shares) to 22 specific investors, and completed the registration procedure for these new shares with China Clear Shelmzimen Bra
August21, 2020. These shares started trading with algcgeriod of 6 months as of the listing date at Shenzhen Stock Exchange on
September 4, 2020.

2. Convertible corporate bonds issues in the Reporting Period

Under the approval granted by China SecuritieguRgory Commission under the Approval of Convertible Corporate Bonds by
Yunnan Energy New Material Co., Ltd. (CSRC License [2019] No. 2701), the Company made a public offering of 16 million
convertible corporate bonds (bonds abbreviation: Energy Conecl&tiind, bonds code: 128095) with a face value of RMB100.00

each, a total amount of RMB1.6 billion and a term of 6 years on February 11, 2020. Under the approval of Shenzhen Stgek Excha
in the document fAShenzhen St dedonvétble tomarajeedbontsiosktheiCongany vioah2 0] No .
RMBL1.6 billion started trading at Shenzhen Stock Exchange on February 28, 2020. The initial conversion price of "convertible
corporate bonds of Yunnan Energy New Material Co., Ltd." was RMB64.61 per share

In May 2020, the Company i mplemented the 2019 annual profit
805,370,770 shares, a cash dividend of RMB1.25 (tax inclusive) per 10 shares was declared to all shareholders, totaling
RMB100,671,346.25 (tax inclusive). No bonus shares were awarded and no capital reserve was converted into share capital. The
exright and exdividend date was on May 21, 2020. In accordance with the relevant terms regarding the adjustment to the conversion
price ofconvertible corporate bonds, the Company adjusted the conversion price of "convertible corporate bonds of Yunnan Energy
New Material Co., Ltd." accordingly. Before the adjustment, the conversion price of "convertible corporate bonds of Yergyan En
New Material Co., Ltd." was RMB64.61 per share; after the adjustment, the conversion price was RMB64.49 per share, which took
effect from May 21, 2020.

In September 2020, under the approval granted by China Securities Regulatory Commission under the Appieatal Share

Offering by Yunnan Energy New Material Co., Ltd. (CSRC License [2020] No. 1476), the Company made a private offering of
69,444,444 shares (A shares) to 22 specific investors. These shares started trading at an issuing price of RMBaR2SltZsizéien

Stock Exchange on September 4, 2020. In accordance with the relevant terms regarding the adjustment to the convdtrsion price o
convertible corporate bonds, the Company adjusted the conversion price of "convertible corporate bonds of YigyhseEne

Material Co., Ltd." accordingly. Before the adjustment, the conversion price of "convertible corporate bonds of Yunnaddmnergy
Material Co., Ltd." was RMB64.49 per share; after the adjustment, the conversion price was RMB65.09 per shaoekveffehtt

from September 4, 2020.

In September 2020, the Company repurchased and canceled a total of 23,120 restricted shares held by 4 participastnaith a per
assessment rating of "good" when the 2017 Restricted Stock Incentive Plan was unlottiethiad time. The repurchase price

was RMB8.426 per share. Due to the small number of shares canceled in this repurchase, the conversion price of "convertible
corporate bonds of Yunnan Energy New Material Co., Ltd." remained unchanged at RMB65.Gafteh calculating in

accordance with the relevant terms regarding the adjustment to the conversion price of convertible corporate bonds.

2. Statement on changes in total shares and shareholder structure of the Company, and changes in assets
and liabilities of the Company

4 Applicable T N/A

At the beginning of period, the Company recorded the total share capital of 805,370,770 shares and a balance sheet of 59.97%.
During the Reporting Period, under the approval granted by China Securities Regulatanis§lomunder the Approval of Private
Share Offering by Yunnan Energy New Material Co., Ltd. (CSRC License [2020] No. 1476), the Company made a private offering of
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69,444,444 shares (A shares) to 22 specific investors, and completed the registratiar@focéidese new shares with China Clear
Shenzhen Branch on August 21, 2020. These shares started trading at Shenzhen Stock Exchange on September 4, 2020. This has
increased the total share capital of the Company by 69,444,444 shares. The Companyhhémbloagd written off some restricted
shares, totaling 23,120 shares, t hat wer e awar ded unlogking i
period of 2017 Restricted Share Incentive Plan of the Company and completegtibekband writeoff procedure with China Clear
Shenzhen Branch on September 28, 2020, which has reduced the total share capital of the Company by 23,120 shares. Under the
approval granted by China Securities Regulatory Commission in the CSRC LicengeN202901, the Company made a public

ncen

of fering of 16 million fAEnergy Convertible Bondsod on Februar
trading at Shenzhen Stock Exchange on F e bshaveaasyfAZg8st17,2k2.0 and
From August 17, 2020 to December 31, 2020, the AEnergy Conve

increased the total share capital of the Company by 12,291,976 shares. As at the end of the Repodjriige Company recorded
the total share capital of 886,566,151 shares and a balance sheet of 43.60%.

3. Existing shares held by internal employees of the Company
I Appli @aabl &
lll. Details of Shareholders and Actual Controllers

1. Number of shaeholders and their shareholdings

Unit: share
Total preferred
Total ordinary Total preferred shareholders
Total .
. shareholders a shareholders resuming
ordinary . . N
shareholders the end of resuming voting voting right
21,652 | previous 44,848 right at end of prior to annual 0
at the end of ) .
. month before Reporting Period report
Reporting . .
Period annual report (if any) (see disclosure date|
disclosure date| Note 8) (if any) (see
Note 8)
Shareholders holding more than 5% of shares or shares of the top 10 shareholders
Numbe Increas Pledged orrbzen
r of eor
decreas| Numbe | Number
shares e of r of of
Shareh | held at .
Name of Type of oldin the end shares | restrict | nonrest
shareholder shareholder ng during ed ricted | Status of sharel  umPer of
ratio of the shares
Repori the shares | shares
P Reporti | held held
ng o
Period Period
Paul Xiaoming Overseas 14.41% 127,79| 9,201,2 | 102,74| 25,047,
Lee natural persons A 2,657 | 62 5,439 218
Yuxi Heyi Domestic
Investment Co., | nonstateowne | 13.47% 119,441 6,208,8 0 119,449, Pledge 26,078,000
9,535| 55 535
Ltd. d legal person
Hong Kong
ifec:r::'es Overseas legal | ., | 77,233,| 61,836, ol 77.238,
9 person AP 1381 087 138
Company
Limited
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Overseas 73,470 46,275,| 27,194
o 470, 215, ,194,
Sherry Lee natural persons 8.29% 459 0 559 900
Lo Domestic 69,837, 232,00 | 69,833
o ,837, , ,833,
Li Xiaohua natural person 7.88% 889 |0 759 4,130
Kunming Domestic
Huachen nonstateowne 2 64% 23,383,| 10,241, | 9,480,5| 13,903,
Investment Co., e 775 | 245 39 236
d legal person
Ltd.
JERRY YANG Overseas 17,707 17,707
o , 707, , 707,
LI natural persons 2.00% 237 0 237 0
Domesic 16,332 16,332
o 332, 332,
Zhang Yong natural person 1.84% 107 0 0 107
Zhuhai Hengjie
Enterprise Domestic
15,52 15,52
Management non-stateowne 1.75% 5’213’ 0 5’21(;’ 0
Office (Limited | d legal person
Partnership)
Tianjin Liren
Investment
Management
Partnership
(Limited
. 12,500,| 12,500, | 12,500
Partneship) Others 1.41% 000 | 000 000 0
Zhuoyue
Changging
Private
Securities
Investment Fund
Strategic investors or general legal
persons who have become top 10 None

shareholders due to share allotmer
(if any) (see Note 3)

Statement omelated party
relationship or concerted action
between abovenentioned
shareholders

Paul Xiaoming Lee, Sherry Lee, Li Xiachua and Jerry Yang Li are all the family

members of the Companyds actual contr
persons actigin concert. Heyi Investment, Zhuhai Hengjie Enterprise Management
Office and Heli Investment are the enterprises under control by the family of the ac
controller Paul Xiaoming Lee. The other shareholders are not known as to whether
have the rel@d party relationships between them or constitute the persons acting in
concert.

Explanation of
delegation/acceptance of voting
right and waiver of voting right
involving the above shareholders

Mr. Paul Xiaoming Lee and Ms. Sherry Lee, who are sharefsotifehe Company and
members of Xiaoming Lee's family and the de facto controllers of the Company, sid
the Power of Attorney for Shareholding on January 14, 2020, by which Ms. Sherry
fully delegated the shareholders' rights, such as rights toigugstoposal and vote, in
connection with 73,470,459 shares she held in the Company, to her father Mr. Pau
Xiaoming Lee, for a period of three years from the date of the Power of Attorney.

Top 10 shareholders holding unrestricted shares

Type of shares
Name of shareHder Number of unrestricted shares held
the end of the Reporting Period Type of shares Number of
shares
Yuxi Heyi Investment Co., Ltd. 119,449 535 Renminbi denominated 119,449,535
common shares
Hong Kong Securities Clearing 77,233,138/ Renminbi denominated 77,233,138
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Company limited

common shares

Sherry Lee

27,194,900

Renminbi denominated
common shares

27,194,900

Paul Xiaoming Lee

25,047,218

Renminbi denominated
common shares

25,047,218

Zhang Yong

16,332,107

Renminbi denominated
conmon shares

16,332,107

Kunming Huachen Investment Co.
Ltd.

13,903,236

Renminbi denominated
common shares

13,903,236

Yuxi Heli Investment Co., Ltd.

9,558,686

Renminbi denominated
common shares

9,558,686

National Social Security Fund 110
Portfolio

7,732,%5

Renminbi denominated
common shares

7,732,965

Future Industry Investment Fund
(Limited Partnership)

6,763,159

Renminbi denominated
common shares

6,763,159

Huang Shuhua

5,546,166

Renminbi denominated
common shares

5,546,166

Statement on related party
relationships or concerted action
between top 10 circulating
shareholders without sales
restriction and between top 10
circulating shareholders without
sales restriction and top 10
shareholders

Heyi Investment and Heli Investment are the enterprises undéotby the family of
the actual controller Paul Xiaoming Lee. The other shareholders are not known as
whether they have the related party relationships between them or constitute the p¢

acting in concert.

Statement on top 10 ordinary
shareholde s 6 parti ci
marginal trading (if any) (see Note
4)

N/A

Did any of the top 10 ordinary shareholders or top 10 ordinary shareholders with unrestricted shares of the Compangyconduct a

promissory repurchase during the Reporting Period

I Yes da No

Top 10 ordinary

sharehol der s

transactions during the Reporting Period.

2. Details about the controlling shareholder

and t

Nature of controlling shareholder: The natafeéhe controlling entity is unclear

Type of controlling shareholder: Natural person

op

10 ordi

nary

sharehol der

Controlling shar Nationality Acquisitiogoﬂfnrtiggé gfrrrtzsg%?]r;ce I @iirizs
Paul Xiaoming Lee America Yes
Yan Ma America Yes
Sherry Lee America Yes
Li Xiaohua China Yes
Yanyang Hui America Yes
JERRY YANG LI America Yes
B e ol ol e Company o se
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Director of the Company, and Yanyang Hui, Sherry Lee and JERRY YANG L
take no positions at the Company.

Equities in other domestic and overseas
listed companies under control and with | None
participation during the Reporting Period

Change bcontrolling shareholder during the Reporting Period
I Applicable a N/ A

The controlling shareholder of the Company has not changed during the Reporting Period.

3. Details about the actual controller and persons acting in concert

Nature of actual contrtdr: Domestic natural person; overseas natural person

Type of actual controller: Natural person

Acquisition of right of
Name of actual controller Relationship with actual controller Nationality | residence in other countries
or regions
Paul Xiaoming Lee Act in concert (including agreement, kinship and America Yes
common control)
Act in concert (including agreement, kinship ang .
Yan Ma common control) America Yes
Act in concert (including agreement, kinship ang .
Sherry Lee common control) America Yes
Sy Act in concert (including agreement, kinship ang .
Li Xiaohua common control) China Yes
. Act in concert (including agreement, kinship ang .
Yanyang Hui common control) America Yes
: Act in concert (including agreement, kinship ang :
Jerry Yang Li common control) America Yes

Paul Xiaoming Lee serves as the Chairman of the Company, Li Xiaohua serves as the Vice
Chairman and General Manager of the Company, Yan Ma serves as the Director of the Con
and Sherry Lee, Jerry Yang Li and Yanyag take no positions at the Company.

Major Occupation and
Position

Control over domestic and
overseas listed companies None
over past 10 years

Change of actual controller during the Reporting Period
I Applicable a N/ A
The actual controller of the Company has not changed durirReperting Period.

A block diagram of the property rights and control relationship between the Company and the actual controller
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Controlling shareholder, actual controller and its related person

Director, supervisor and senior management: Relative: Yan Ma
Heli Investment, Kunshasi

Legal person Natural person

Controlling shareholder: Heyi Investment
Actual controller: Paul Xiaoming Lee

family Zhuhai Energy
Related legal person: Li Xiaohua holés the
Shanghai Energy i equity of Zhuhai
Li Xiaohua Energy
Yanyang Hui
Jerry Yang Li
Sherry Lee
Paul Jerry
Sherry Xiaoming Yang Li
Lee Lee Li Xiachua Heyi Investment
Energy
Company

The actual controller controls the Company through trust or other asset management methods

I Applicable a N/ A

4. Other corporate shareholders holding more than 10% of the shares

4 Applicable I N/ A
Name of legal person Re resléﬁ?;:ivelprinc Date of Registered Capital Major operating activities|
shareholder P Incorporation 9 P or management activitieg

pal of Organization

Conduct venture capital
activities with free
capital; make project
investment and manage
investment project;
investment management,
' _ ' November 10 » inve_stment consulti_ng an
Heyi Investment Paul Xiaoming Lee 2010 " | RMB30 million social and economic
consultation. (Bugess
activities that require
approval in accordance
with the law shall be
subject to the business
scope approved by the
relevant authorities.)

5. Details about restrictions on shareholdings of controlling shareholders, actual controllers, restructuring
parties, and other entities making commitments

I Applicable a4 N/ A
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Section 7 Details about Preferred Shares

I Appliaabl &

During the Reporting Period, there were no preferred shares in the Company.
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Section 8 Details about Convertible Corporate Bonsl

a4 Applicable 1T N/A

l. All Previous Adjustments to the Conversion Price

The initial conversion price of "convertible corporate bonds of Yunnan Energy New Material Co.,

Ltd." was RMB64.61 per share.

In May 2020, the Company implemented the annual priitidution plan for 2019: Based on the

total share capital of the Company, namely 805,370,770 shares, distribute RMB1.25 in cash
(inclusive of tax) for every 10 shares to all shareholders, distribute a total cash dividend of
RMB100,671,346.25 (inclusive tax), distribute no dividend shares, convert no surplus reserve

into share capital, and set thedixidend date as May 21, 2020. Pursuant to related articles

concerning the adjustment of the conversion price for the convertible corporate bonds, t@yomp
has made corresponding adjustment to the conyv
RMB64.61/share before the adjustment to RMB64.49/share after adjustment, and the conversion
price after adjustment took effect on May 21, 2020.

In September @0, under the approval granted by China Securities Regulatory Commission under
the Approval of Private Share Offering by Yunnan Energy New Material Co., Ltd. (CSRC License
[2020] No. 1476), the Company made a private offering of 69,444,444 shares (8) doag2

specific investors. These shares started trading at an issuing price of RMB72.00/share at Shenzhen
Stock Exchange on September 4, 2020. Pursuant to related articles concerning the adjustment of the
conversion price for the convertible corporatend® the Company has made corresponding
adjustment to the conversion price of HAEnerg:
the adjustment to RMB65.09/share after adjustment, and the conversion price after adjustment took
effect on September 4, 202

In September 2020, the Company repurchased and canceled a total of 23,120 restricted shares held
by 4 participants with a personal assessment rating of "good" when the 2017 Restricted Stock
Incentive Plan was unlocked for the third time. The repurchase was RMB8.426 per share. Due

to the small number of shares canceled in this repurchase, the conversion price of "convertible
corporate bonds of Yunnan Energy New Material Co., Ltd." remained unchanged at RMB65.09 per
share after calculating in accarte with the relevant terms regarding the adjustment to the

conversion price of convertible corporate bonds.

[l. Cumulative Share Conversion

a Applicabl e | N/ A
Total . i i
Start and | volume of Cumulative ST thRatlo Otf) AL Rato ?f f
. Total ) number of € NUMDEr| - ohares not| @mounto
Abbreviation for end date of bond conversion of shares shares not
. : amount of shares yet
convertible bond share issuance . amount converted yet
. issuance converted converted
conversion | (number of (RMB) to the total converted
(shares) : (RMB)
bonds) issued to the total
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shares of amount of
the issuance
Company
before the
start of the
conversion
Convertible corporate
bonds of Yunnan August 17, 1,600,000,| 766,421,90 o | 833,578,10 0
Energy New Material | 2020 16,000,000 000.00 0.00 11,774,057 1.46% 0.00 52.10%
Co., Ltd.
lll. Top Ten Holders of Convertible Bonds
Unit: share
N f
umper ° Amount of Percentage of
convertible bonds : ;
. Nature of holder convertible bonds| convertible bonds
Name of holder of convertible . held at the end of
SN of convertible : held at the end of| held at the end of
bonds the Reporting . .
bonds . the Reporting the Reporting
Period (number of Period (RMB) Period
convertible bonds
National Social Security 0
1 Fund 203 Portfolio Other 348,070 34,807,000.00 4.18%
Ping An Select Valu&dded
2 No. 1 Hybrid Pension Produet | ., 332,480 33,248,000.00 3.99%
Industrial and Commercial
Bank of China Limited
Agricultural Bank of China
3 Limited - Southern Xiyuan | 284,760|  28,476,000.00 3.42%
Convertible Bond Securities
Investment Fund
4 Everbrignt Securities Company) ., 262,830|  26,283,000.00 3.15%
Limited
Agricultural Bank of China
5 Limited - Wells Fargo Other 255,740 25,574,000.00 3.07%
Convertible Bond Securities
Investment Fund
Industrial and Commercial
6 Bank of China Limited Other 220,359 22,035,900.00 2.64%
Hongde Yxiang Bond
Securities Investment Fund
7 Zhongtai Securities Co., Ltd. s;?;i?]wned legal 220,000]  22,000,000.00 2.64%
Basic Pension Insurance
0,
8 Fund 106 Portfolio Other 210,520 21,052,000.00 2.53%
Bank of China E Fund Stable
9 Growth Securities Investment | Other 200,000 20,000,000.00 2.40%
Fund
Basic Pension Insurance
0,
10 Fund103 Portfolio Other 190,004 19,000,400.00 2.28%
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| V. Significant Changes in the Guarantoroés Pr

I Applicable & N/ A

V. The Companydés Liabilities at the End of tfF
Arrangements for Debt Repayment in Future Years

1. The Company's liabilities: relevant indicators such as the-lgsidity ratio, interest coverge multiple, and loan repayment rate at

the end of the Reporting Period, and yeatyear changes are detailed in the "Section 11 Corporate Bonds" of this report.

2. Changes in the Company's credit standing: According to the FopdRating Report on Plib Offering of Convertible Corporate

Bonds by Yunnan Energy New Material Co., Ltd. (No.: FoligvRating on Corporate Bonds by Shanghai Brilliance (2020) 100053)
issued by the credit rating agencghanghai Brilliance Credit Rating & Investors Serviee Od., the credit rating of the Company

on the whole was AA, the credit rating of Aconvertibhee corpo
said bonds were affir med -mentiorted falowipsratiagiesules davenottchangedkcompdrdd evithahb o v e
previous rating results. For details about the aboeationed followup rating reports, refer to http://www.cninfo.com.cn/.

3. Cash arrangements for debt repayment in future years: The Company's credit gtetdstise assdiability structure is

reasonable, and banks and other financial institutions grant sufficient comprehensive credit to the Company. The Company can
quickly and effectively obtain financing support from financial institutions. The Compasgthble operations and good

performance, and can obtain stable operating cash flow through endogenous growth. At the same time, the Company actively
promotes the implementation of fundraising projects through convertible corporate bonds to furthex ialpaofitability. If the

Company meets the put provision and redemption clauses and repayment of principal and interest when due as disclosed in the
prospectus of convertible corporate bonds, the Company can pay the bondholders' principal andithtgsestwy funds and

financing.
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Section 9 Directors, Supervisors, Senior Management and Employees

I. Changes in Shares Held by Directors, Supervisors, and Senior Management

Quantity .
f h .
Shares held| Of shares Quantity o .Ot e Quantity of
. shares increased
. at the increased . shares held
. Service Start | End . ) decreased in or
Name Title Gender| Age begiming of in the at the end of
status date | date ; the current | decreased .
the period current . the period
. period changes
(share) period — e (share)
(share)
Paul April | April
Xiaoming | Chairman Current Male 63| 20, 7, 136,993,919 9,201,262 127,792,657
Lee 2011 | 2023
. Vice April | April
Li Chairman
. Current Male 59 | 20, 7, 70,069,889 232,000 69,837,889
Xiaohua and General
2011 | 2023
Manager
April | April
Yan Ma Director Current Female 62 | 20, 7, 0 0
2011 | 2023
ﬁ:tg April
Xu Ming Director Current Male 46 31 7, 1,835,873 120,000 1,715,873
2013 2023
April | April
élr?;(n Director Current Male 63 | 8, 7, 0
9 2020 | 2023
;f;mu April
Feng Jie Director Current Male 57 y 7, 0 0
4, 2023
2017
Lin ﬁ:tg April
Director Resigned | Male 48 8, 0 0
Haijian 31, 2020
2013
April | April
Lu Jiankai :;'S:Si’:dem Current | Male 43|20, |7, 0 0
2017 | 2023
Tang April | April
Changjian :;;::Si?dem Current Male 51| 8, 7, 0
g 2020 | 2023
April | April
ﬁ:uer:g :;;::Si?dem Current Female 58 | 8, 7, 0
ying 2020 | 2023
Janu .
April
| .
Song n_dependent Resigned | Male 73 ary 8, 0 0
Kungang | Director 4, 2020
2017

117




2020 Annual Report of Yunnan Energy New Material Co., Ltd.

April | April
\Iﬁﬁng Eff&i?dem Resigned | Male 51|20, |8, 0 0
g 2017 | 2020
April | April
Chen Tao | Supervisor | Current Male 43 | 20, 7, 0 0
2011 | 2023
Chairman of ;?nu April
Zhang Tao| Board of Current Male 44 y 7, 0 0
Supervisors 3, 2023
2019
April | April
\Ijvir;%n Supervisor | Current Female| 34| 8, 7, 0
g 2020 | 2023
Chairman of April | April
Huang .
Jianglan Board of Resigned | Female 44 | 20, 8, 0 0
9 Supervisors 2011 | 2020
Vice
Xion General Marc | April
Wei 9 Manager Current | Male 51| h23,| 7, 359,000 89,000 270,000
and Board 2012 | 2023
Secretary
Sept
Chief emb | April
Li Jian Finangal Current Male 43 | er 7, 0
Officer 30, 2023
2020
oo | see
Qizhg: Financial Resigned | Male 42 27 30 427,000 97,000 330,000
Officer 2016 | 2020
Total -- -- -- -- -- -- 209,685,681 0 9,739,262 199,946,419
Il. Changesof Directors, Supervisors, and Senior Management
4 Applicable T N/ A
Name Assumed Position Type Date Reason
Song Kungang | Independent Director | Resigned after expiration of term | April 8, 2020 Resigned after expiration of tern
Wang Ping Independent Directo Resigned after expiration of term | April 8, 2020 Resigned after expiration of tern
Huang Jianglan | Supervisor Resigned after expiration of term | April 8, 2020 Resigned after expiration of tern

Pang Qizhi Chief Financial Officer | Dismissed September 30, 202| Change in work

Lin Haijian Director Resigned after expiration of term | April 8, 2020 Resigned after expiration of tern
Alex Cheng Director Elected April 8, 2020 Reelected

Tang Changjiang| Independent Director | Elected April 8, 2020 Reelected

Zheng Haiyng Independent Director | Elected April 8, 2020 Reelected

Kang Wenting Supervisor Elected April 8, 2020 Reelected

Li Jian Chief Financial Officer | Elected September 30, 202( Engaged

118



2020 Annual Report of Yunnan Energy New Material Co., Ltd.

[1l. Positions Held

Professional background, main working experience aaid duties in the Company of current directors, supervisors, and senior
management of the Company

(1) Members of the Board of Directors

1. Paul Xiaoming Lee, Chairman of the Company, male, born in 1958, American nationality with the right of residee@mnin f
country, and master6és degree. Joined Kunming Pl asti8toResearc
1989, graduated from the polymer material discipline at the University of Massachusetts of America in Decembenve8 s the

Manager of the Technical Department of Inteplast Corporation in America from 1992 to 1995. Since April 1996 to now, he has
successively served as the Vice General Manager, General Manager, Vice Chairman and Chairman of Hongta Plastitgn@hairma
General Manager of Dexin Paper, and Chairman of Chengdu Hongta. Joined Innovative Color Printing as the Chairman in 2006.

Now, serves as the Chairman of the Company.

2. Li Xiaohua, Vice Chairman of the Company, male, born in 1962, Chinese natiovitilithe right of residence in foreign country,

and masterds degree. Graduated from the polymer mat el993al di s
and worked at WorldPak Corporation from 1993 to 1996. Since April 1996aw, he has successively served as the Vice General

Manager and Vice Chairman of Hongta Plastics, the Vice Chairman of Dexin Paper, and the Vice Chairman and General Manager of
Chengdu Hongta. Joined Innovative Color Printing as the Vice Chairman anda@daaager in 2006. Now, serves as the Vice

Chairman and General Manager of the Company.

3. Yan Ma, Director of the Company, female, born in 1959, American nationality with the right of residence in foreign aodintry
junior coll egeobwsnriergg e¥an 0\nm kkas mitt &I from 1981 to 1990, and
of the Company. Now, serves as the Director of the Company.

4. Feng Jie, male, born in 1964, Chinese nationality, without the right of residence in foreigngquntb ac hel or 6 s degr e €
industrial economist. Worked at Simao Industrial and Commercial Bank of China from 1981 to 1984; served as a stattstician of
Comprehensive Management Section, Director of the Computer Center and the Secretary ohbai€tofauth League at Yunnan

Optical Instrument Factory from 1989 to 1997; served as a technician, statistical officer and Director of the Generd lglana@érf i c e
at Yunnan Hongta Plastics Co., Ltd. from 1997 to 2005; served as the Director of ChefigglofO0funnan Hongta Plastics Co., Ltd.

from 2005 to 2009; since 2009, he has served as the Director of the Sales Department, the Vice General Manager and General
Manager 6s Of fice of Hongta Plastics ( Chyasvgelias)he Director,of thetSadles He i
Department and General Manager of Hongta Plastics (Chengdu) Co., Ltd.

5. Xu Ming, Director of the Company, male, born in 1975, Chinese nationality without the right of residence in foreignamadintr

j uni or sdegree.lSenge & the Director of Global Color Printing Workshop from 1995 to 2002, and since 2002, he has acted

as the Workshop Director and Chief Technical Officer of Innovative Color Printing. He is now the General Manager of Yunnan
Hongchuang Packadeo., Ltd. and the Director of the Company.

6. Alex Cheng, mal e, born in 1958, American nationaslicity with
engineering conferred by the Uni v derreslbytthe Nartheastigscsltaral bniversty. t s, an
Acted as the Technical Manager of Inteplast Corporation in America from September 1993 to September 2011. Served as$ the Gener
Manager of Shanghai Energy New Material Technology Co., Ltd. from Februart@0w8e 2019. Now, serves as the President of

the Research Institute of Shanghai Energy New Material Technology Co., Ltd.

7. Lu Jiankai, male, born in 1978, Chinese nati onalutive y, ma st
President, Partner and Legal Representative of Shanghai Yangyue Investment Management Co., Ltd. He worked at Ernst & Young
Dahua Accounting Firm (Shanghai) as an auditor in 2001 to 2004. He worked at Deloitte Huayong Accounting Firm (Shanghai) as a
auditorin 2004 to 2008. He served as the Vice President of the Real Estate and Equity Investment Division of Zhejiang Longsheng
Group Co., Ltd. in 2009 to 2011. He served as the Officer of the Investment and Financing Department of Jiangsu Changfa Group

Co., Ltd.in 2011 to 2013. He served as the Investment Officer of Shanghai Jingbang Equity Investment Management Co., Ltd. in

2013 to 2015. Now is an Independent Director of the Company.

8. Tang Changjiang, male, born in 1970, Chinese nationality, Executive MaBtesiness Administration at Tsinghua University

and Master of Business Administration (MBA) at the University of Victoria of Switzerland. Served as the Vice General bfanager

Kelin Side (Huizhou) Co., Ltd. from August 1994 to October 1996. Served &ethay Secretargzeneral of Shenzhen Electronic

Industry Association from March 1998 to May 2002. Served as the Managing Director of Shenzhen Tangshi Electronic Co., Ltd.

from January 2003 to June 2013. Served as the Director of Shenzhen Xinyuhuan,Test @om July 2013 to May 2019. Now is

an Independent Director of the Company.

9. Zheng Haiying, female, born in 1963, Chinese natitenality,
Central University of Finance and EconomiCsinese Certified Public Accountant (CICPA) and a member of the senior certified
public accountantsé associations (ACCA and FCCA). Taught at
Cadresd Coll ege from Julonapadtigé&badisat the formerlZzhodgahdwCersifiedPubicAcdoumtdnts

in the same period. Engaged in the audit work at M.B.LEE & CO LTD of Hong Kong from April 1994 to April 1996. Taught at the
Accounting Department of the Central Fiscal ManagemedtiCa& s &6 Col |l ege from April 1996 to Ap!
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taught at the Accounting School of the Central University of Finance and Economics with the interest in financial ackowntmng.

an Independent Director of the Company.

(i) Members ofthe Board of Supervisors

1. Zhang Tao, mal e, born in 1977, Chinese national istegreewi t hou
Worked as a financial analyst at the Financial Center of Beijing Marketing Company of HadidC&rgm July 2000 to January

2001; worked as an accountant at the Finance Department of Yunnan Hongta Plastics Co., Ltd. from August 2001 to August 2006;

and since September 2006, has served as the Manager of the Finance Department of Yunnan D€&xin Bap&tow serves as the

Deputy Chief Financial Officer and Supervisor of the Company.

2. Chen Tao, mal e, born in 1978, Chinese national idegee.wi t hout
Served as the technician of Gldllor Printing from 1998 to 2003, joined Innovative Color Printing in 2004, and has acted as the
technician, Deputy Director and Director of the Technical Center. Now is the Vice General Manager of Yunnan Hongchuang Packag
Co., Ltd. and the Supervisof the Company.

3. Kang Wenting, female, born in 1987, Chinese nationality without the right of permanent resident in foreign countcyhardiba r 6 s
degree. Served as the Personnel Supervisor of Kunming Xinghe Spa Resort & Hotel from 2013 to 2014 20ti5ihas served

as the Personnel Supervisor of the Human Resources Department and the Supervisor of the Human Resources Planning Department
of the Company. Now, is the manager of the Operation Support Department and Supervisor of the Company.

(1) Senior Management

1. Li Xiaohua, Vice Chairman of the Company, male, born in 1962, Chinese nationality with the right of residence indongign c

and masterds degree. Graduated from the pol ymgcainReartaeyrl993 | di s
and worked at WorldPak Corporation from 1993 to 1996. Since April 1996 to now, he has successively served as the Vice General
Manager and Vice Chairman of Hongta Plastics, the Vice Chairman of Dexin Paper, and the Vice ChaiGeremidanager of

Chengdu Hongta. Joined Innovative Color Printing as the Vice Chairman and General Manager in 2006. Now, serves as the Vice
Chairman and General Manager of the Company.

2. Xiong Wei, Vice General Manager and Board Secretary, male, b&8Y3) Chinese nationality without the right of residence in

foreign country, and MBA. Served as Senior Manager of Hong Kong & Macau Securities, the Investment Manager of Sichuan
(America) Small & Medium Enterprise Investment Fund, the Investment ManBGéeagdu Technology Venture Capital Co., Ltd.

and the Vice General Manager of Chengdu Caisheng Investment Co., Ltd. from 1994 to 2010. Joined the Company as the Board
Secretary in October 2010. Now is the Vice General Manager and Board Secretary ohffzZo

3. Li Ji an, mal e, Han, born in March 1978, Chinese inemd i onal.i
Certified Tax Agent. Since 1997, has served as the General Budget Accountant at Liujiagiao Fiscal Office of th@&iranwf

Chongren County, Jiangxi Province, the Financial Manager of Shunde Ouyadian Building Material Co., Ltd., the ProjecofManager
Shenzhen Pengcheng Accounting Firm, the Assistant to the Chief Financial Officer of Jiangsu Safety Steel Ropa@bthe

Chief Financial Officer of Suzhou ALTON Electric Industry Co., Ltd. Since October 2016, has served as the Chief Finawial Off

of Shanghai Energy New Material Technology Co., Ltd. Now, serves as the Chief Financial Officer of the Company.

Positions held at the sharehol derds entity
& Applicable I N/ A
Receiving
Name Sharehol de ;,c:}g',?;g;r Start date End date rer;’nl?on;;it:;na?nc
shareholder
Paul Xiaoming Lee | Heyi Investment Chairman November 3, 2010 | March 17, 2@1 None
Paul Xiaoming Lee | Heli Investment Director December 8, 2010 | March 17, 2021 None
Li Xiaohua Heyi Investment Director November 3, 2010 | March 17, 2021 None
Li Xiaohua Heli Investment Chairman December 8, 2010 | March 17, 2021 None
Li Xiaohua ZhuhaiHengjie i;?;uetive December 1, 2016 | March 17, 2021 None
Positions held at other entities
4 Applicable T N/ A
Receiving

Name

Other Organization Names

Positions in other
organizations

Start date

End date

remuneration and
allowance at other
organizaions
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Paul Xiaoming

Lee Kunshasi Vice Chairman May 1, 1996 March 17, 2021 None
Paul Xiaoming Shanghai Ruiji New Material Director January 20, 2020 | March 17, 2021 None
Lee Technology Co., Ltd.
Li Xiaohua Kunshasi Director and May 1, 1996 March 17, 2021 None
General Manager
Li Xiaohua Shanghai Ruiji New Material Chairman January 20, 2020 | March 17, 2021 None
Technology Co., Ltd.
Alex Cheng Shanghai Ruiji New Material Director January 20, 2020 | March 17, 2021 None
Technology Co., Ltd.
Lu Jiankai (F:Léthtl:j Shaghe Electronics Director November 5, 2015| November 4, 2021| None
Angiu Huahang Executive Director
Lu Jiankai Environmental Technology | and General October 13, 2020 | October 12, 2023 | None
Co., Ltd. Manager
Lu Jiankai Dezhou Shayun Electronic Director October 30, 2019 | October 29, 2022 | None
Commece Co., Ltd.
Qingdao Huahang
Lu Jiankai Environmental Technology | Chairman June 19, 2017 June 18, 2023 None
Co., Ltd.
Shanghai Yangyue Executive
Lu Jiankai Investment Partners (Limited Presidenaind July 12, 2012 July 11, 2021 None
Partnership) Partner
. .| Executive Director
Lu Jiankai Qingdao Bopu Photoelectric and General August 3, 2016 August 2, 2022 None
Technology Co., Ltd.
Manager
Shanghai Yangyue Executive Diretor
Lu Jiankai Investment Management Co| and General February 13, 2019| February 12, 2022| Yes
Ltd. Manager
Lu Jiankai Shanghai Shengu Investmer; Executive Director| August 16, 2012 | August 15,2021 | None
Management Co., Ltd.
Lu Jiankai Shanghai Qikai Investment Executive Directo | May 18, 2012 May 17, 2021 None
Management Co., Ltd.
Tang Changjiang i:sa;g:t(i)gr? Battery SecretaryGeneral | June 29, 2019 March 17, 2021 Yes
- Beijing Borui Hongyuan Datg Independent
Zheng Haiying Technology Co., Ltd. Director February 1, 2016 | January 21, 2021 | Yes
Zheng Haiying Etzmra' China Media Co., g‘i‘::fti?dem April 21, 2017 March 17, 2021 | Yes
. Beijing Automic Technology | Independent
Zheng Haiying Co., Ltd. Director March 9, 2018 March 17, 2021 Yes
. Shandong Keyuan Independent .
Zheng Haiying Pharmaceutical Co. tdl. Director April 23, 2019 March 17, 2021 Yes
. Arizon Radio Frequency Independent .
Zheng Haiying Technology Co., Ltd. Director April 23, 2019 March 17, 2021 Yes
. . | D 23,
Zheng Haiying Orient Group Si?:(gi?dem zgfgmber 3 March 17, 2021 Yes

Penalties to the current directors, supervisors and senior management of the Company and those leaving office duritigghe Repo

Period by securities regulatory agencies in the past three years
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I Applicable a N/ A

IV. Remuneration for Directors, Supervisors, and Senior Management

Decisionmaking procedures, determination basis and actual payment of remuneration for directors, supervisors, and senior
management

1. Decisionmaking procedure for remunerations of directors, supervisors and senior managém Remuneration &
Evaluation Committee of the Board of Directors of the Company studies and establishes the evaluation standard, renalicgration p
and plan for the directors, General Manager and other senior management members of the Comueangt, ah®iBectors reviews
the remunerations for the senior management, the General Meeting of Shareholders reviews the remunerations of theddirectors a
the supervisors, and the Human Resources Department and the Finance Department of the CompamjRassistdration &
Evaluation Committee of the Board of Directors to implement the remuneration plan for the directors and the senior marfagement
the Company.

2. Basis for determining the remunerations of directors, supervisors and senior managenreniumbgations for the directors
and supervisors are determined in line with the actual working status of the Company and in combination of the current market
situation. The remunerations of the senior management are determined in line with relatechgrof/tsie Company and in
combination of the operating objectives of the Company in 2020 and concrete job responsibilities the senior managemsmfmember
the Company take to complete the annual operating objectives.

3. Actual payment of remunerations keetdirectors, supervisors and senior management: The remunerations of the Independent
Directors are paid to personal accounts based on the standard and schedule every quarter. The remunerations of ethpaipeople a
based on respective evaluation resuala monthly basis or at the time specified by the remuneration payment policy.

Remuneration for directors, supervisors, and senior management during the Reporting Period

Unit: RMBOB&6O0O
Total pretax Whether remuneratior
Company Company
Paul Xiaoming Lee| Chairman Male 63 | Incumbent 118.34 None
Li Xiaohua Director Male 59 | Incumbent 120.29 None
Yan Ma Director Female 62 | Incumbent 0 None
Alex Cheng Director Male 63 | Incumbent 6.19 None
Xu Ming Director Male 46 | Incumbent 28.11 None
Feng Jie Director Male 57 | Incumbent 27.94 None
Lin Haijian Director Male 48 | Resigned 0 None
Song Kungang Independent Director; Male 73 | Resigned 1.36 None
Wang Ping Independent Director, Male 51 | Resigned 1.36 None
Lu Jiankai Independent Director Male 43 | Incumbent 5 None
Tang Changjiang | Independent Directorf Male 51 | Incumbent 3.64 None
Zheng Halying Independent Director; Female 58 | Incumbent 3.64 None
Zhang Tao gfhgggei\r:sfo?;)ard Male 44 Incumbent 18.85 None
Chen Tao Supervisor Male 43 | Incumbent 21.19 None
Huang Jianglan gfhg:;a:\r;i;);rioard Female 44 | Resigned 5.99 None
Kang Wenting Supervisor Female 34 | Incumbent 6.78 None
Xiong Wei Board Seretary Male 51 | Incumbent 37.95 None
Li Jian Chief Financial Male 43 | Incumbent 7.39 None
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Officer
- Chief Financial .
Pang Qizhi Officer Male 42 | Resigned 29.12 None
Total - - - - 443.14 -

Equity incentives granted to directors and senior managemengdhbe Reporting Period

I Applicable a N/ A

V. Employees of the Company

1. Number of employees, composition by profession, and educational level

Incumbent staff of parent company (person) 229
Incumbent staff of major subsidiary (person) 3,908
Total inawumbent staff (person) 5,040
Total staff receiving remunerations in current period (perso 7,168
Number of retirees whose expenses shall be borne by the 0
parent company and major subsidiaries (person)
Composition by profession
Category of profession Number of profession (person)
Production staff 3,984
Sales people 94
Technician 369
Financial staff 86
Administrative staff 507
Total 5,040
Education level

Category of education level Number (person)

Doctords degree and above 8
Masterds degree 77
Bachel ords degree 538
Junior college 1,124
Middle vocational school and below 3,293
Total 5,040

2. Remuneration policy

During the Reporting Period, the Company observed the principles of distribution based on labor, efficiency prioritygombinin

farness and sustainable development, and on this basisingethe Co
benefit, performance evaluation and other aspects. The Company built a new salary architecture featuring a wide range and
A hriaer chi cal | adder 0,-leval sathry distriputian mechahismd At thehsamettime the Company has linked the

salary and bonus to the working time at the Company, output, cost, fixed staff of every position, equipment maintentmere and o
factors, and established a reasonable evaluation mechanism. The Company has taken multifaceted measures, includingndiversifica
of internal remuneration structure, to attract higlality human resources. These measures have helped the Company inmrove th
overall performance, realized a sustainable development of the Company and made the Company more competitive in the market.
The Company has actively explored and continuously deepened the income distribution system. In future, the Companyawill make
mocderate adjustment to the remuneration system based on its performance, market situation and industry trend.
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3. Training plan

During the Reporting Period, the Company kept taking in excellent talents, actively strengthened internal personnel training,
estabished a sound training system and enhanced the professional development ability of employees. The Company has recorded a
total of 2,968 training events, including 2,865 internal trainings and 103 external trainings, and recorded a total da66 BoiE.

These trainings have benefited a total of 65,869 people. These trainings cover new employee training, job skill traigihg, gen
management training, certification training and reserve talent training.

4. Labor outsourcing

I Applicable a N/ A
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Sectin 10 Corporate Governance

|. Basic Information of Corporate Governance

During the Reporting Period, the Company established and improved the modern enterprise system in strict accordance with the
Company Law, Securities Law, Shenzhen Stock Exchange LRtites, Code of Corporate Governance for Listed Companies in

China and other relevant laws and regulations, and constantly improved the corporate governance structure, improved the inter
control system and standardized the Company's operation.

During the Reporting Period, the Company held 7 shareholders' meetings, 25 board meetings, 22 meetings of Board of Supervisors,
etc. The procedures for holding the meetings are legal and the resolutions are legal and effective.

Were there any significant differerce bet ween t he Companyds actual governance st af
CSRC on listed company governance

I Yes & No
There was no difference between the Companyds governance sta

Il. Details o f the Companyds separation from the ¢
business, personnel, assets, organization, and financial affairs

The Company is independent of its shareholders in terms of business, assets, personnel, institutiongffaienatd., has an
independent and complete business system and n@igated independent operation ability, and has a complete supply, production
and sales system.

1. Assets integrity

The Company has independent and complete business assets thetisad for business activities. The Company has complete sites,
facilities, instruments and equipment, trademarks, patents, etc. required for production independent of shareholdenektedthe
parties. The Company's assets are strictly separatedtie shareholders and actual controllers, and there is no case that the
shareholders and actual controllers encroach on the Company's assets.

2. Personnel independence

The General Manager, Deputy General Manager, Chief Financial Officer, Secretaroatdeand other senior managers of the
Company are all fultime working in the Company and receiving remuneration, and there is no case that they hold any post other
than director or supervisor at the controlling shareholder, actual controller andra#rprises under their control, or hold any

position in other enterprises with the same or similar business with the Company. The Company's financial personnaihgre not d
parttime job in the controlling shareholders, actual controllers and other gs¢srpnder their control. The Company is completely
independent in terms of social security and salary.

3. Finance independence

The Company has set up an independent financial department, and established an independent and complete financial accounting
system according to the current accounting standards and relevant laws and regulations, which can help make financial decisions
independently. The Company has a standardized financial accounting system and financial management system. The Company has
set upan independent bank account and, as an independent taxpayer, has gone through tax registration with the tax bureau of Yuxi
High-tech Zone. The Company does not guarantee the debts of shareholders or other related parties with the Company's assets,
interess or reputation. The Company has complete control over all assets, and there is no case that monetary funds or other assets a
occupied by shareholders and damage the Company's interests.

4. Institutional independence

The Company has a production and agien place and organization independent of the controlling shareholder, and there is no
mixed operation or joint office with the controlling shareholder. There is no interference of the controlling shareholdeysotimer

units or individuals in the Gopany's organizational structure. In accordance with the requirements of the Company Law, the
Company has established and improved the organizational structure system of the general meeting of shareholders, the Board of
Directors, the Board of Supervis@asd the management, and is completely independent of the affiliated enterprises in terms of
institutional setting. The shareholder unit nominates directors to participate in the management of the Company in agtordance

the provisions of the Company Lamd the Articles of Association, and does not directly interfere with the production and operation
activities of the Company

5. Business independence

The Company has an independent production, supply and marketing system, and independently carimssduisinesses. There

125



2020 Annual Report of Yunnan Energy New Material Co., Ltd.

is no case of relying on or entrusting shareholders or other related parties to sell products, or relying on or ergreltidpshor

other related parties to purchase raw materials. There is no horizontal competition wathttbkireg shareholders, actual

controllers and the enterprises under their control. The actual controller of the Company, Paul Xiaoming Lee's fantiiggcontro

shareholder Heyi Investment and shareholder Heli Investment have all made commitments horéantal competition. For

details, please refer to Sectioflb-1
purchasers, and others that were fulfilled during the Reporting Period and those not fulfifléteasnal of the Reporting Period".

lll. Horizontal Competition

IV. Details about the Annual General Meeting and Extraordinary General Meeting of

Appl i dabllt &

"Commit ments

Shareholders Convened during the Reporting Period

made by

t he

Companyébs

actual

1. Details about almeetingdudng thehRepodirg Pesidd gener
. . Investor Disclosure . .
Meeting Meeting Type Participation Date Convened Date Disclosure index

Announcement on
Resolutions of the

Annual General Annual General

Meeting of Annual General Meeting of

) 0 . .

Shareholders of I\S/lr?:rtclanh%iifers 62.33% April 8, 2020 April 9, 2020 Shareholders of 2019

2019 (Announcement No.:
2020062) on
cninfo.com
Announcement on
Resolutions of the

First Extraordinary . First Extraordinary

General Meeting Extraordinary General Meeting of

i 4.21% | April 9, 202 April 10, 202

of Shareholders in Sfegsgi::ﬂo?jg?sg 6 o] April 9, 2020 pril 10, 2020 Shareholders in 2020

2020 (Announcement No.:
2020063) on
cninfo.com
Announcement on
Resolutions of the

Second )

: . Second Extraordinary
Extraordinary Extraordinary General Meeting of
General Meeting | General Meeting 59.98% | June 10, 2020 June 11, 2020 . 9

. Shareholders in 2020
of Shareholders in| of Shareholders
2020 (Announcement No.:
2020091) on
cninfo.com
Announcement on
Third Re.solutlons of.the

. . Third Extraordinary
Extraordinary Extraordinary General Meeting of
General Meeting | General Meeting 64.83% | July 8, 2020 July 9, 2020 . g

. Shareholders in 2020
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2020 (Announcement No.:
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cninfo.com
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General Meeting

of Shareholders

Fourth Extraordinary
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of Shareholders in
2020

General Meeting of
Shareholders in 2020
(Announcement No.:
2020128) on
cninfo.com

Fifth
Extraordinary

Extraordinary

September 14,

September 15,

Announcement on
Resolutions of the
Fifth Extraordinary
General Meeting of

of Shareholders in
2020

of Shareholders

2020

1 1 0,

General Meetlng. General Meeting 57.63% 2020 2020 Shareholders in 2020

of Shareholders in| of Shareholders

2020 (Announcement No.:
2020170) on
cninfo.com
Announcement on

Sixth Rgsolutlons of.the

Extraordinary Extraordinary Sixth Extraordinary

General Meeting | General Meeting 59 07% September 24, September 25, | General Meeting of

2020

Shareholders in 2020
(Announcemat No.:
2020177) on
cninfo.com

2. Extraordinary general meeting requested by the preferred shareholder with restitution of voting rights

I Appli dabl a

V. Performance of Independent Directors during the Reporting Period

1. Details of independentdie ct or s6 attendance at board meet.i
Details of independent directorsd attendance at
Meetings
. Non-atten
required to Attendance onca;tt; da Attendance
Name of attend Attendance | by way of Entrusted in
. . . . Absence person for
independent during the in person | telecommuni| presence s WO shareholders
director Reporting (times) cation (times) : 6 gen
: . consecutive .
Period (times) . meeting
i times or not
(times)
Lu Jiankai 25 1 24 0 0 | None 7
Tang 20 1 19 0 0 | None 6
Changjiang
Zheng Halying 20 1 19 0 0 | None 6
Song Kungang 5 0 5 0 0 | None 1
Wang Ping 5 0 5 0 0 | None 1

Explanations for nomttendance in person for two consecutive times

2. Det ai

|l s on

Did independent directors object to relevant events of the Company

I Yes & No
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During the Reporting Period, no independent directors objected to relevant events of the Company.
3. Other details about the performance of independent directors

Wasadvice to the Company from independent directors adopted
I Yes & No
Explanation of advice to the Company from independent directors adopted or not

During the Reporting Period, independent directors of the Company were diligent, conscientious, hoseléteciplined, and

faithfully performed the responsibilities as the independent director. The independent directors carefully listenegda tifethie

Company's relevant principals on project construction, development strategy, profit disthibanipeffectiveness of internal control,
appointment of financial audit institutions, etc., and actively expressed opinions on the Board of Directors. Duringrthng Repo
Period, the independent directors issued independent, fair and objective opinioss®mu es t hat need i ndepende
actively and effectively performed the responsibilities of independent directors, improved the Company's supervisionmmechanis

and safeguarded the legitimate rights and interests of the Company andrehmakdiurrsized shareholders.

VI. Performance of Special Committees under the Board of Directors during the Reporting
Period

During the Reporting Period, each member of the special committee under the Board of Directors performed his/her eintiigs dilig
gave full play to his/her own professional expertise, skills and experience, reported important matters discussediagtteetheset
Board of Directors or submitted them to the Board of Directors for deliberation, so as to provide positive helpdirtific
decisionmaking of the Board of Directors.

VII. Details on the Work of the Board of Supervisors

Were there any risks in the Company according to the supervision of the Board of Supervisors during the Reporting Period
I Yes & No
The Board ofSupervisors raised no objection to matters under supervision during the Reporting Period.

VIII. Assessment and Incentive Mechanisms for Senior Management

The Company has set up a performance assessment mechanism that is consistent with the modexmentagaisent system. It

carried out annual target responsibility assessment for all employees, including senior management, and determined tredpaymen
adjustment of senior management in accordance with the fulfillment of the Company's annual bbjgiogsoand annual

personal assessment results. The Board of Directors set up a Remuneration and Appraisal Committee. According to the Rules of
Procedure for the Remuneration and Appraisal Committee of the Board of Directors, the Remuneration ard @ppraitee

reviewed the performance of the Company's senior management at the operation level, strengthened the performancefassessment o
the senior management, and effectively mobilized the work enthusiasm and creativity of the senior management.

In 2018, the Company's equity incentive plan achieved the first phase of unlocking conditions, unlocking a total of 1,486s200 share
of restricted shares in the first phase for middle and senior management, core technology (business) personnel, 8. totaling
persons, who met the performance assessment requirements, and repurchased and canceled some of the authorized but locked
restricted shares of 7 incentives with a personal assessment level of "good", repurchasing 55,800 restricted shares.

In 2019, the Comp®y/'s equity incentive plan achieved the second phase of unlocking conditions, unlocking a total of 2,484,720
shares of restricted shares in the second phase for middle and senior management, core technology (business) pestmel, etc.

84 persons, o met the performance assessment requirements, and repurchased and canceled some of the authorized but locked
restricted shares of 17 incentives with a personal assessment level of "good", repurchasing 136,680 restricted shares.

During the Reporting Perih the Company's equity incentive plan achieved the third phase of unlocking conditions, unlocking a total
of 3,404,080 shares of restricted shares in the third phase for middle and senior management, core technology (bosineks) pers

etc. totaling 8%ersons, who met the performance assessment requirements, and repurchased and canceled some of the authorized
but locked restricted shares of 4 incentives with a personal assessment level of "good", repurchasing 23,120 resgicted share
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IX. Internal Contr ol Assessment Report

1. Detail s on

materi al

2. Seltassessment report on internal control

weakness in the

Companyo6s

Disclosure date of the assessmen
report on internal control

March 18, 2021

Disclosure index of the assessmer|
report on internal control

2020 Assessment Report on Internal Control disclosed on cninfo.com on March 18,

Ratio of total assets of the unit
included in the assessment scope
the total assets of the Company's
consolidagd financial statements

100.00%

Ratio of operating income of the
unit included in the assessment
scope to the operating income of
the Company's consolidated
financial statements

100.00%

Defect identification standards

Type

Financial report

Non-financialreport

Qualitative criteria

General defects: There is little possibili
that a failure to take any action will
result in potential misstatement,
economic loss or unachieved business
objectives. Material defects: There is
some possibility that a failute take any
action will result in potential
misstatement, economic loss or
unachieved business objectives. Major
defects: There is the possibility that a
failure to take any action will result in
potential misstatement, economic loss
unachieved businesbjectives.

General defects: There is little possibility th
a failure to take any action will result in
potential misstatement, economic loss or
unachieved business objectives. Material
defects: There is some possibility that a
failure to take any actiowill result in
potential misstatement, economic loss or
unachieved business objectives. Major
defects: There is the possibility that a failur
to take any action will result in potential
misstatement, economic loss or unachieve
business objectives.

Quantitative criteria

General defects: < 0.25% of Total Asse
< 0.5% of Operating Income; material
defects: O 0.25%
1% of Tot al Asset g
Income and < 1.5% of Operating

|l ncome; maj or def ¢

A's s e t.59% of Gperdting Income.

General defects: < 0.25% of Total Assets, 1
0.5% of Operating Income; material defects
O 0.25% of Total As
Assets, O 0.5% of O
1.5% of Operating I
1% of TotalAssets O 1. 5% of

Income.

Number of major defects in the

nonfinancial report

financial report 0
Number of major defects in the 0
nonfinancial report

Number of material defects in the 0
financial report

Number of material defects in the 0
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X. Audit Report or Authentication Report on Internal Control

Authentication report on internal control

Audit opinion in the audit report on internal control

According to the identification of major defects in the internal control of the Company's financia) tieg@ were no major
defects in the internal control of the financial report on the base date of the internal control assessment report. dhe Boal
Directors believed that the Company maintained effective internal control over financial reportingajoakaspects in
accordance with the requirements of the enterprise internal control standard system and related regulations. According
identification of major defects in the internal control of the Company'sinancial report, there were no joadefects in the
internal control of the nefinancial report on the base date of the internal control assessment report. From the base date
internal control assessment report to the issuance of the internal control assessment report, rftefactgrha assessment
conclusion of the effectiveness of internal control occurred.

Particulars about authentication

. Disclosure
report on internal control

Disclosure date of the
authentication report on internal| March 18, 2021
control

Disclosure indexf the
authentication report on internal
control

The Yunnan Energy New Material Co., Ltd. Authentication Report on Internal Control [
Hua Nei Zi [2021] No. 001377 disclosed by the Company on cninfo.com on March 18

Type of opinion on internal

Standard unqualified opinion
control assurance report

Material deficiency in

: . None
nonfinancial report

Did the accounting firm issue a qualified authentication report on internal control
I Yes & No

Was the authentication report on internal control issuettidopccounting firm consistent with the saffsessment report from the
Board of Directors

4 Yes I No
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Section 11 Corporate Bonds

Did the Company have any corporate bonds that were publicly issued and listed on the stock exchange that were ndutlye or not

paid when due on the date of approval of the annual report

Yes

|. General Information of Corporate Bonds

Way of
Name of Abbreviation . Balance repayment of
bond of bond Bond code | Issuance dat§  Maturity ( RMBO 6 Coupon rate el 2
interest
0.40% for
the first year,| Interest
Corwvertible | Convertible 0.60% for | payment
corporate corporate the second annually and
bonds of bonds of year, 1.00%| payment of
F 11, | F 11 . o
Yunnan Yunnan 128095 Zggg“ary ’ Zgg;uary '|  83,357.81| forthe thid | principal and
Energy New | Energy New year, 1.50%| the interest
Material Co., | Material Co., for the fifth | of the last
Ltd. Ltd. year, and| year upon
2.00 for the| maturity
sixth year

Trading venue for corporate
bond listing or transfer

Shenzhen Stock Exchange

Investor suitality

N/A
arrangements
Interests payment and bonds
repayment of the Company | None

during the Reporting Period

Execution details of relevant
clauses during the Reporting
Period where the corporate
bond carries any issuer or
investor option clause,
interchangeable clause or
other special clauses (if
applicable)

1. "Convertible corporate bonds of Yunnan Energy New Material Co., Ltd." entered the
conversion period on August 17, 2020. As of the end of the Reporting Period, some holdg
"convertible corporatbonds of Yunnan Energy New Material Co., Ltd." converted
RMB766,421,900 of convertible bonds into 11,774,057 shares of the Company.

2. As of September 29, 2020, "convertible corporate bonds of Yunnan Energy New Mater
Ltd." triggered conditional demption clauses, but the Company did not exercise the right {
early redemption of convertible corpor @
during the Reporting Period and did not redeem the "convertible corporate bonds of Yunn
Energy NewMaterial Co., Ltd." in advance considering the relatively short conversion peri
for "convertible corporate bonds of Yunnan Energy New Material Co., Ltd.", and the mark
conditions.

Il. Bond Trustee and Credit Rating Agency

Bond trusteeNone

Credit rding agency which conducted folleup ratings for corporate bonds during the Reporting Period:

Name

Shanghai Brilliance Credit Rating & Investo
Service Co, Ltd.

14F, Huasheng Building, 398 Hankg

Office address Road, Shanghai

131



2020 Annual Report of Yunnan Energy New Material Co., Ltd.

Reasons for change, proced e s per f ormed, i mpact on
bond trustee or credit rating agency changed during the Reporting Period (if appli

N/A

lll. Use of Proceeds from Bond Offering

Use of proceeds from bond offering an
procedures performed

At the 40th meeting of the third Board of Directors of the Company, the Propos
Opening a Special Account for Proceeds from Offering of Convertible Corporat
Bonds and Signing a Regulatory Agreement for Proceeds was reviewed and pa
The Company ogned a special account for proceeds from offering in Qianxing H
Subbranch, Kunming Branch of China Merchants Bank, to deposit the proceed
from offering of convertible corporate bonds, and signed the Tripartite Supervis
Agreement on Proceeds with Kming Branch of China Merchants Bank and CITI
Securities Company Limited (Sponsor). After deducting RMB10 million of
underwriting and sponsorship fees from the proceeds from offering of convertib
corporate bonds, the balance of RMB1.59 billion was tehivy the sponsor (lead
underwriter) to the special deposit account of proceeds designated by the Com
on February 17, 2020. After deducting the underwriting and sponsorship fees
(excluding tax) of RMB9,433,962.26 and other offering expenses (excltakhof
RMB4,443,396.23 from the total amount of proceeds from public offering of
convertible corporate bonds, the net amount of proceeds from offering of the
Company was RMB1,586,122,641.51. Dahua CPAs (SGP) verified the receipt
proceeds and issdehe Verification Report (DHYZ [2020] No. 000047). At the 42
meeting of the third Board of Directors of the Company, the Proposal on the Us
Proceeds from Offering of Convertible Corporate Bonds to Replacedsss
Funds Invested in Funagising hvestment Projects in Advance was considered a
approved, agreeing to use of proceeds to replaceasstfd funds invested in
fund-raising investment projects in advance, with a total replacement amount o
RMB1,586,122,641.51. At the 42nd meeting oftihied Board of Directors of the
Company, the Proposal on the Use of Proceeds from Offering of Convertible
Corporate Bonds to Replace Sedfsed Funds Invested in Funaising Investment
Projects in Advance was considered and approved, agreeing to useedds to
replace selfaised funds invested in fusrdising investment projects in advance,
with a total replacement amount of RMB1,586,122,641.51. As of April 30, 2020
Company's proceeds from offering of convertible corporate bonds were all cepl

Balance at the end of the year
(RMB06000)

0

Operation of special account for
proceeds

The Company opened a special account for proceeds from offering in Qianxing
Subbranch, Kunming Branch of China Merchants Bank, to deposit the proceed
from offering of convertible corporate bonds, and signed the Tripartite Supervis
Agreement on Proceeds with Kunming Branch of China Merchants Bank and G
Securities Company Limited (Sponsor). Jiangxi Tonry opened a special accoun
proceeds from offering N Yi ¢ h u n -bi@rcto & ladustri8l Bank Co., Ltd., t
deposit the proceeds from offering of convertible corporate bonds of project "
lithium-ion battery separator film project with an annual output of 400 million sq
meters of Jiangxi Tonry Newriergy Technology Development Co., Ltd. (phase I)
The Company, Ji angxi -bfaoechafydustriliBank Gm,
Ltd. and CITIC Securities signed the Quadripartite Supervision Agreement on
Proceeds. Wuxi Energy opened a special accountéaepds from offering in
Nanjing Branch of Bank of Shanghai Co., Ltd. and Xishar@ainch of Wuxi
Branch of Industrial and Commercial Bank of China, to deposit the proceeds frg
offering of convertible corporate bonds of "Wuxi Energy new material ingbsise
project". The Company, Wuxi Energy, Nanjing Branch of Bank of Shanghai Co.
and CITIC Securities signed the Quadripartite Supervision Agreement on Proce
The Company, Wuxi Energy, Xishan Shtanch of Wuxi Branch of Industrial and
CommerciaBank of China and CITIC Securities signed the Quadripartite
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Supervision Agreement on Proceeds.

At the 42nd meeting of the third Board of Directors of the Company, the Propog
the Use of Proceeds from Offering of Convertible Corporate Bonds to Replace
Selfraised Funds Invested in Fungising Investment Projects in Advance was
considered and approved, agreeing to use of proceeds to replacéseelffunds
invested in funeraising investment projects in advance, with a total replacement
amount of RMB1586,122,641.51. As of April 30, 2020, the Company's proceeds
from offering of convertible corporate bonds were all replaced, and the balance
the special account was RMBO. The Company completed the account cancellaj
procedures for the special accoastrequired by special account management.

Whether the use of proceeds was in lin
with that mentioned in the prospectus, | Yes
the plan for use and other agreements

IV. Rating Results of Corporate Bonds

The rating was implemented on July 18, 2019 forfitisetime. According to the Credit Rating Report on Public Offering of
Convertible Corporate Bonds by Yunnan Energy New Material Co., Ltd. (No.: Credit Rating on Corporate Bonds by Shanghai
Brilliance (2019) 010759) issued by Shanghai Brilliance Credlitig & Investors Service Co, Ltd., the credit rating of the Company

on the whole was AA, the credit rating of Aconvertibhee corpo

said bonds were affirmed with a fistabled outl ook.
The follow-up rating was implemented on May 15, 2020. According to the Falfp®Rating Report on Public Offering of
Convertible Corporate Bonds by Yunnan Energy New Material Co., Ltd. (No.: FajoRating on Corporate Bonds by Shanghai

Brilliance (2020) 100053ssued by Shanghai Brilliance Credit Rating & Investors Service Co, Ltd., the credit rating of the Company
on the whole was AA, the credit rating of Aconvertibhee corpo

said bondswere affifted wi th a fistabled outl ook.

V. Credit Enhancement Mechanism, Repayment Plans and Other Repayment Guarantee
Measures

1. Regarding the convertible bonds issued this time, interest payment annually and payment of principal and the hedasst of t
year (pon maturity shall be adopted. According to the current interest enjoyed by the holders of total par value of convesdible bon
for each full year since the first day of convertible bond offering, the coupon rate of the Company's convertible b@¥dnstied

first year, 0.60% in the second year, 1.00% in the third year, 1.50% in the fourth year, 1.80% in the fifth year andtBeD&%tin
year. Within 5 business days after the maturity date of the convertible bonds, the Company will repay atiffz @nd interest of

the last year for the convertible bonds which are not yet transferred.

2. The convertible bonds of the Company are unsecured.

3. Put provision of convertible bonds of the Company

(1) Conditional put provision: In the last two interégaring years of the convertible bonds issued this time, if the closing price of
the Company's shares is lower than 70% of the current conversion price in any 30 consecutive trading days, the holders of the
convertible bonds have the right to n#ck al or part of the convertible bonds held by them to the Company in the par value plus
the current accrued interest. In case of any adjustment to share conversion price within the aforesaid trading day due to the
distribution of stock dividends, conversiohaapital reserve into share capital, new share issuance (excluding the share capital
increase due to the conversion of convertible bonds to shares) , allotment of shares and distribution of cash divideads, etc.
conversion price and closing price bef@djustment shall be adopted on the trading day before the adjustment day, while the
adjusted conversion price and closing price shall be adopted on the trading day on and after the adjustment dax If there is
downward revision of the conversion priteh e sai d " 30 consecutive trading dayso
price after the first trading day after the adjustment of the conversion price. Holders of convertible bonds in the last two
interestbearing years can exercise the gptions once each year after the put provision is met for the first time. If the put provision
is met for the first time while the holders of convertible bonds do not make an announcement or implemetzitieguring the
putback Reporting Period ofi¢ Company, the put option cannot be exercised in that intezraghg year. The holders of

convertible bonds cannot exercise partial put options multiple times.

(2) Additional put provision: If the implementation of the investment project with procemdffering of convertible corporate
bonds of the Company is not in line with the Company's commitment in the prospectus, and the inconformity is identfied by th
China Securities Regulatory Commission as a change in the use of the proceeds, haddeestilile bonds may enjoy the put
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option once. Holders of convertible bonds have the right to carry odigoltof all or part of the convertible bonds they hold to the
Company at the price of the par value of the bonds plus the accrued interestunfeheperiod. Holders of convertible bonds can
carry out the puback within the additional ptiack Reporting Period as stated in the Company's announcement after the additional
putback conditions are met. If the ploick is not carried out during thdditional putback Reporting Period, the additional
putback right will be automatically lost.

VI. Meetings of Holders of Convertible Bonds during the Reporting Period

No meeting of holders of convertible bonds was convened during the Reporting Period.

VII . Performance of Duties by Bond Trustee during the Reporting Period

N/A

VIII. Major Accounting Data and Financial Indicators for the Recent Two Years as of the

End of the Reporting Period

Uni t :
ltem 2020 2019 Rate of chang.e over the san
period

EBITDA 207,897.22 146,402.75 42.0000
Current ratio 203.00% 118.77% 84.23%
Assetliability ratio 43.63% 59.97% -16.34%
Quick ratio 159.3%% 85.96% 73.4%
Debt to EBITDA ratio 23.16% 20.02% 3.14%
Interest coverage ratio 5.13 7.25 -29.24%
Cash interest ca@rage ratio 4.8 6.87 -.27.5%%
rEaigDA interest coverage 703 9.15 23.17%
Debt service ratio 100.00% 100.00% 0.00%
Interest coverage rate 100.00% 100.00% 0.00%

Explanation of why the aforementioned accounting data and financial Indicatorsreebastieaon-year change of over 30%

a Applicabl e

N/ A

RMBOS6 0O

(1) The significant yeaon-year change in earnings before interest, tax, depreciation and amortization is mainly driven by the great
during
(2) The sigificant yearon-year change in current ratio and quick ratio is mainly driven by high liquidity of assets due to the receipt
by the Company of the proceeds from the offering of convertible corporate bonds;
(3) The significant yeaon-year change in interestwerage multiple and cash interest coverage multiple is mainly driven by the
increase in longerm loans of the Company during the Reporting Period.

growth of

t he

Companyos

profit

the Reporting

Period

IX. Principal Repayment and Interest Payment of Other Bonds and Debt Financing
Instruments during the Reporting Period

None
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X. Credit Lines Granted by Banks, Their Utilization and Repayment of Bank Loans during
the Reporting Period

The Company has maintained a good credit standing, business relations with multiple banks and good reputation. Aebthtee end
Reporting Period, the Company has obtained a total line of credit up to RMBdI8on from several commercial banks and

recorded an actual balance of RM83billion in use. During the Reporting Period, the Company repaid the principal plus interest
totaling RMB5,% hillion on time and incurred no extension, reduction and exemption.

XI. Fulfillment of Agreements or Commitments Made in Bond Prospectuses of the Company
during the Reporting Period

During the Reporting Period, the Company strictly implentite relevant agreements or commitments made in the bond
prospectus, and there was no breach of agreements or commitments that damaged the interests of bondholders.

XIl. Significant Events during the Reporting Period

The Company issued convertible bondsF@bruary 11, 2020. During the Reporting Period, the Company expanded the business
scale of lithiumion battery separator film. As of the end of the Reporting Period, theteharborrowings of the Company has
declined by RMB874,685,500 from the begimgiof period, and the lorgrm borrowings have risen by RMB699,097,300 from the
beginning of period, and the increase was equivalent to 15.36% of the net assets attributable to the shareholdezd obthpdisy.
The Company maintains good operati@mditions, and the increase of the above borrowings will not have a significant impact on
the Company's solvency.

XIIl. Guarantor for Corporate Bonds
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Section 12 Financial Report

l. Audit Report

Type of audit opinion Standard unqualified opinio

Audit report signing date March 17, 2021

Audit organization name Dahua CPAs (SGP)

Audit report No. Da Hua Shen Zi [2021] No. 001534
Name of Certified Public Accountant Tang Rongzhou, Yao Rui

Body of the audit report

To all shareholders of Yunnan Enegy New Material Co., Ltd.:

I. Audit Opinions
We have audited the financial statements of Yunnan Energy New Material
Co. , Lt d. , (Athe Companyo), i ncluding
balance sheets as of December 31, 2020, the consolidated pnrar ent com
i ncome statement, the consolidated an
the consolidated and the parent compa

and the relevant notes to financial statements.

In our opinion, the encked financial statements were prepared in accordance
with the Accounting Standards for Business Enterprises in all material aspects and
fairly reflected the Companydés consol
positions as of December 31, 2020 as veasllthe consolidated and the parent
companyos operation results and cash |

[I. Basis for Audit Opinions

We carried out the audit work according to the Auditing Standards for
Chinese CPA. Our responsibilities under the Standards are furtloeibddsunder
the section titled "responsibilities of CPA for auditing financial statements" in this
audit report. We are independent from the Company and have fulfilled the
obligations in terms of professional ethics according to Code of Professional
Condwet for Chinese CPAs. We believe that the evidences we obtained are
adequate and proper, and lay a solid foundation for the audit opinion.

[ll. Key Audit Matters

Key audit matters are those that we believe are of most significance in the audit
of the finan@l statements of the current period based on professional judgment.
These matters are addressed in the context of our audit of the financial statements as ¢
whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matts.

We have determined that the following matters are key audit matters to be
communicated in the audit report.
1. Revenue recognition
2. Provision for bad debts of accounts receivable

(I) Revenue recognition
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1. Description of matters

Please refer to Note #{83) and Note Vi40 of the consolidated financial
statements for the accounting policies and book amount information of the
revenue recognition of the Company in this year.

The operating income of the Company in 2020 amounted to
RMB4,283,007,600, which wasdhmain source of its profit and affects its key
performance indicators. In addition, according to the industry practice, after
signing the sales order with customer, the Company arranges production based on
customer's requirements, delivers it to custonpersuant to the agreed delivery
method, obtains the customer's evidence on the transfer of the ownership of goods,
and then recognizes the sales revenue. Since the time of revenue recognition is
later than the product delivery, and the delivery time aalivelry document
recognition are all dependent on the customer, there may be significant risk of
misstatement if the sales revenue is fully included in the appropriate accounting
period. Therefore, we recognize revenue as a key audit matter.

2. Audit Respase

Our key audit procedures for revenue recognition include:

(1)Understand and evaluate the design of internal control of revenue recognition by
the management, and test the effectiveness of key control implementation;

(2) Obtain a major business contracentify terms and conditions related to the
transfer of commodity ownership, and assess whether the income recognition
policy of the Company is in line with the relevant provisions of the enterprise
accounting standards;

(3) Understand the background arasic information of the main customers, identify
whether they are related parties, and confirm the accounts receivable balance and
sales amount of the main customers by confirmation letters;

(4) Select samples from the sales revenue ledger, check thantetescuments such
as contracts (orders), invoices, delivery documents, pay attention to the delivery
time, and check the revenue recognition time point;

(5) Check the sales revenue recognized before and after the balance sheet date with
supporting documes of sales revenue recognition, and implement theiuest
and subsequent inspection procedures for revenue recognition;

(6) Assess whether the management's disclosure of income statement is appropriate.
According to the audit procedures and the ewdewe have obtained, we
believe that the income of the Company is real and recorded correctly during the

accounting period.

(1) Provision for bad debts of accounts receivable

1. Description of matters

Please refer to Note H{412) and Note W 3 of the cmsolidated financial
statements for the accounting policies and book value amount of accounts receivables
of the Company in this year.

On December 31, 2020, the original book value of accounts receivable of the
Company was RMB2,440,789,300, the bad debwigion was RMB112,573,600,
and the net value was RMB2,328,215,700, accounting for 11.32% of the total assets
at the end of the period.

Based on the financial situation of the counterparty, the management evaluates
the guarantee obtained to the accountseix@ble, the aging of the accounts
receivable, the credit rating and historical repayment record of the counterparty, and
with reference to the historical credit loss experience, combined with the current
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situation and the forecast of the future econasttigation, the management considers

to accrue bad debt for the accounts receivable according to the expected credit loss in
the whole duration. As the determination of the amount of bad debt provision requires
the management to use significant accountstgrates and judgments, and accounts
receivable is important to the financial statements, therefore, we regard the bad debt
provision of accounts receivable as a key audit matter.

2. Audit response

(1) Understand and evaluate the management's key inteon&iol over the
daily management and provision for accounts receivable, and carry out the
corresponding walk through test;

(2) For accounts receivable with significant single amount and credit impairment
occurred after initial recognition, all the basesthe management's assessment of the
expected future available cash flow shall be reviewed to analyze whether it is
reasonable;

(3) For the accounts receivable of bad debt provision withdrawn by the
management according to the combination of credit riskracteristics, combined
with the credit risk characteristics and aging analysis, evaluate the rationality of the
withdrawal of bad debt provision by the management;

(4) The adequacy of the management's provision for bad debt is evaluated in
combination wih the check of payment collection after the period,;

(5) Assess whether the management's disclosure of accounts receivable financial
statements is appropriate.

Based on the audit procedures we have implemented and the evidence we have
obtained, we believéhat the accounting estimates of the bad debt provision of
accounts receivable made by the Company are fully reasonable.

IV. Other Information

The Companyds management IS respons
other information comprises all of the amfation included in the financial report
ot her than the financial statements al

Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our
knowledge obtained in the dit1 or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact. We have
nothing to report in this regard.

V. Responsibilities of Management and Those Charged with Governance for
Financial Statements
The Companyds management i s responsi
statements that give a fair view in accordance with CAS, and for designing,
implementing and maintaining such internal control as the management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the managemengsisonsible for
assessing the Companyo6és ability to cc
applicable, matters related to going concern and using the going concern basis of
accounting unless the management either intends to liquidate the Company or to
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cease operations, or have no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the
Companyo6s financi al reporting process.

VI. Responsibilities of CPA for Auditing Financial Statements

Our objectives are to aduh reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to iIissue an auditorods report
iIs a high level of assurance, tbis not a guarantee that an audit conducted in
accordance with CAS will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasdndle expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with CAS, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a bass for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

3. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates andatgd disclosures made by the management.

4. Conclude on the appropriateness of th
basis of accounting. Based on the audit evidence obtained, Conclude on whether a
material uncertainty exists related to events or comdittbat may cast significant
doubt on the Companyods ability to con
that a materi al uncertainty exists, w
i n our auditorods report t alstatdmentsroreif at e
such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to
future events or conditions may cause the Company to cease to contiaue as
going concern.

5. Evaluate the overall presentation, structure and content of the financial statements,
and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient andappropriate audit evidence regarding the financial
information of the entities or business activities within the Company to express an
opinion on the financial statements. We are responsible for the direction,
supervision and performance of the CompargitaiVe remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any noteworthy deficiencies inténnal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and
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communicate with them all relationships and other matteat may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the finataieiments of

the current period and are therefore the key audit matters. We describe these matters
' tor 0s

i n our audi

report

unl ess | aw

matter or when, in extremely rare circumstances, we determinerniatexr should

not be communicated in our report because the adverse consequences of doing so

would reasonably be expected to outweigh the public interest benefits of such

communication.

[l. Financial Statements

The unit of notes to financial statementsR&1B

1. Consolidated balance sheet

Prepared by: Yunnan Energy New Material Co., Ltd.

December 31, 2020

Unit: RMB

Item

December 31, 2020

December 31, 2019

Current assets:

Monetary funds

2,374,743,862.7(

1,011,554,636.06

Settlement reserves

Loans to banks and other
financial institutions

Held-for-trading financial assets

1,340,551,914.19

Derivative financial assets

Notes receivable

379,739,323.94

185,281,908.27

Accounts receivable

2,328,215,706.279

1,424,354,132.3]

Receivabldinancing

399,552,829.70

182,535,597.54

Prepayments

180,532,055.58

105,308,597.08

Premiums receivable

Reinsurance premium receivab

Reinsurance contract provision
receivable

Other receivables

10,861,029.53

831,637,318.8(

Including Interest receivable

Dividends receivable

1,188,900.87

Financial assets held under
resale agreements

Inventories

1,157,030,660.71

759,230,046.85

Contractual assets

Held-for-sales assets

Non-current assets due within
one yea

2,956,802.29

Other current assets

533,769,875.20

523,124,562.78

Total current assets

8,707,954,060.1(

5,023,026,799.64
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Non-current assets:

Loans and advances to
customers

Debt investment

Other debt investment

Long-term receivatds

Long-term equity investments

3,375,208.87

3,343,466.01

Investments in other equity
instruments

Other norcurrent financial
assets

Investment properties

9,467,762.78

10,001,993.90

Fixed assets

8,420,764,216.2(

4,936,597,979.17

Construction in progress

1,639,803,967.97

1,554,274,795.85

Productive biological assets

Oil and gas assets

Right-of-use assets

Intangible assets

461,898,594.16

298,768,420.95

Development expenditures

Goodwill

520,230,679.65

44,154,63.34

Long-term unamortized
expenses

6,645,427.28

2,603,725.01

Deferred income tax assets

202,903,996.37

94,713,958.19

Other noncurrent assets

599,190,933.07

225,702,589.31

Total noncurrent assets

11,864,280,786.3(

7,170,161,561.73

Total assets

20,572,234,846.4(

12,193,188,361.44

Current liabilities:

Shortterm borrowings

1,795,679,528.9]

2,670,365,032.89

Borrowings from the central
bank

Placements from banks and
other financial institutions

Held-for-trading financial
liabilities

Derivative financial liabilities

Notes payable

695,426,539.69

522,674,089.5(

Accounts payable

471,076,518.27

382,691,559.85

Advances from customers

9,241,127.99

Contractual liabilities

7,677,129.87

Financial assets sold under
repurchase agreements

Customer bank deposits and d

to banks and other financial
institutions

Customer brokerage deposits

Securities underwriting
brokerage deposits

Employee benefits payable

28,144,817.99

20,194,051.89

Taxes payable

178,984,075.44

77,254,716.63

Other payables

585,382,427.63

98,657,984.36

Including: Interest payable
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Dividends payable

7,871,573.20

7,574,667.67

Fees and commissions payablg

Reinsurance amounts payable

Hold-for-sale liabilities

Non-current liabilities due
within one year

526,281,063.88

448,243,627.5]

Other current liabilities

1,021,339.34

Total current liabilities

4,289,673,440.97

4,229,322,190.5¢

Non-current liabilities:

Insurance contract reserves

Long-termborrowings

2,666,911,132.37

1,967,813,815.8(

Bonds payable

755,725,620.04

Including: preferred shares

Perpetual bonds

Lease liabilities

Longterm payables

Long-term payroll payable

Estimated liabilities

Deferred hcome

708,255,614.66

435,042,080.77

Deferred income tax liabilities

100,406,057.94

60,696,969.12

Other norcurrent liabilities

455,517,694.55

619,187,419.79

Total noncurrent liabilities

4,686,816,119.58

3,082,740,285.44

Total liabilities

8,976,48%60.55

7,312,062,476.04

Ownersodé equity:

Share capital

886,566,151.0¢

805,370,770.0¢

Other equity instruments

92,433,139.11

Including: preferred shares

Perpetual bonds

Capital reserve

7,229,135,825.83

1,894,027,132.14

Less: teasury stock

28,137,312.0Q

Other comprehensive income

Special reserve

Surplus reserve

147,950,664.5¢

135,153,637.58

General risk provision

Undistributed profits

2,746,794,868.14

1,744,638,648.71

Total ownerso eq
parent company

11,102,880,648.67

4,551,052,876.43

Minority interests

492,864,637.1§

330,073,008.95

Total ownerso6 eq

11,595,745,285.8¢

4,881,125,885.3§

Tot al l'iabilitie

20,572,234,846.4(

12,193,188,361.47

Legal representativé’AUL XIAOMING LEE

department: Liu Lianhua

2. Balance sheet of the parent company

Person in charge of accounting work: Li Jian Person in charge of accounting

Unit: RMB

Item

December 31, 2020

December 31, 2019
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Current assets:

Monetary funds

1,356011,083.93

173,535,371.19

Held-for-trading financial assets

1,210,015,416.66

Derivative financial assets

Notes receivable

439,422,816.05

9,600,000.00

Accounts receivable

13,500,863.18

41,692,384.78

Receivable financing

Prepayments

424,285.77

1,230,107.09

Other receivables

4,145,526,029.74

1,101,125,909.57%

Including: Interest receivable

Dividends receivable

241,040,000.00

272,540,000.00

Inventories

11,921,375.85

24,548,426.09

Contractual assets

Held-for-sales assets

Non-current assets due within
one year

Other current assets

571,205.74

1,866,350.09

Total current assets

7,177,393,076.92

1,353,598,548.8]

Non-current assets:

Debt investment

Other debt investment

Long-term receivables

Long-term equity investments

4,662,093,871.63

4,167,834,622.63

Investments in other equity
instruments

Other norcurrent financial
assets

Investment properties

Fixed assets

72,475,302.27

78,899,091.13

Construction in progress

2,401,314.53

Productive biological assets

Oil and gas assets

Rightof-use assets

Intangible assets

11,586,803.18

12,163,386.82

Development expenditures

Goodwill
Long-term unamortized
expenses
Deferred income tax assets 35,78,244.88 9,915,678.59
Other norcurrent assets 7,703,156.51 8,416,961.95

Total noncurrent assets

4,789,645,378.44

4,279,631,055.64

Total assets

11,967,038,455.3¢

5,633,229,604.44

Current liabilities:

Shortterm borrowings

23,027,741.64

181,264450.04

Held-for-trading financial
liabilities

Derivative financial liabilities

Notes payable

111,564,400.0¢

178,321,179.75

Accounts payable

32,501,970.95

41,490,200.04
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Advances from customers 688,175.71
Contractual liabilities 306,3®.38

Employee benefits payable 198,382.51
Taxes payable 3,921,261.63 5,190,155.03

Other payables

98,408,526.81

502,673,483.50

Including: Interest payable

Dividends payable

Hold-for-sale liabilities

Non-current liabilitiesdue
within one year

2,806,004.27

Other current liabilities

39,830.62

Total current liabilities

272,576,125.30

909,826,026.58

Non-current liabilities:

Long-term borrowings

290,000,000.00

Bonds payable

755,725,620.04

Including: preferreghares

Perpetual bonds

Lease liabilities

Long-term payables

Long-term payroll payable

Estimated liabilities

Deferred income

Deferred income tax liabilities

Other norcurrent liabilities

Total noncurrent liallities

1,045,725,620.04

Total liabilities

1,318,301,745.34

909,826,026.58

Ownersodé equity:

Share capital

886,566,151.0¢

805,370,770.0¢

Other equity instruments

92,433,139.11

Including: preferred shares

Perpetual bonds

Capitalreserve

9,347,283,545.872

3,651,035,741.69

Less: treasury stock

28,137,312.0Q

Other comprehensive income

Special reserve

Surplus reserve

120,198,153.59

107,401,126.59

Undistributed profits

202,255,720.52

187,733,251.59

Total ownerso eq

10,648,736,710.04

4,723,403,577.87

Total liabilitie 11,967,038,455.3¢ 5,633,229,604.44
3. Consolidated income statement
Unit: RMB
Item 2020 2019

I. Total operating income

4,283,007,589.11

3,159,561,554.91

Including: Operatingncome

4,283,007,589.11

3,159,561,554.91

Interest income

Earned premium
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Fee and commission
incomes

Il. Total operating cost

3,068,774,846.93

2,189,218,723.03

Including: operating cost

2,456,998,310.23

1,730,301,164.11

Interest expense

Fee and commissions
expenses

Cash surrender amount

Net payments for
insurance claims

Net provision for
insurance liability contract reserves

Policy dividend expenses

Reinsurance expenses

Taxes and surcharges

32,491,020.28

14,920,443.36

Selling expenses

56,365,549.96

67,250,207.94

Administrative expenses

155,800,391.65

122,867,832.09

R&D expenses

178,243,333.29

154,913,207.75

Financial expenses

188,876,241.53

98,965867.78

Including: Interest
expense

203,597,658.74

98,286,877.98

Interest income

34,077,648.03

2,491,822.81

Add: Other income

139,662,812.37

122,210,168.05

Investment income (loss is

assets (|l oss-0i)s i

indicate)d with # 8,627,395.44 1,676,352.85
Including: Income from
investment in associates and joint 1,516,305.77| 1,484,572.03
ventures
Derecognized financial
assets measured by amortized cost
Exchange gain (loss is
indi cat-®&)d with 0
Net exposure hedging
income (lossisindc at e €0 )wi
Income from changes in fair
value (loss 09 in 10,951,914.18
Credit impairment losses
(loss is i-mdicat d -38,744,542.00 -26,343,860.48
Asset impairment losses (log ) )
is indiocmted witH 17,810098.57 5,191,727.71
Income from disposal of -144.872.28 2.066.58

Ill. Operating profit (loss is indicated
wi t-tv) A

1,316,775,351.33

1,062,695,831.17

Add: Nonoperating income

1,696,155.05

209,752.60

Less:Non-operating expenses

5,224,424.09

975,859.91

IV. Total profit (total loss is indicated
wi t-tv) A

1,313,247,082.2§

1,061,929,723.86

Less: Income tax expense

137,597,621.34

126,360,948.02

V. Net profit (net loss is indicated with
o )

1,175,649,460.97

935,568,775.84

(I) Classified according to operating
continuity
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1. Net profit from continuing
operations (net loss is indicated with 1,175,649,460.94 935,568,775.84
o )

2. Net profit from discontinuing
operations (net loss is indicated with
ft0)

(Il) Classified according to
attribution of the ownership

1. Net profit attributable to
shareholders of the parent company

1,115,604,020.47 849,837,425.8]

2. Profit or loss of minority

. 60,045,440.45 85,731,350.03
interest

VI. Other comprehesive income, net
of tax

Other comprehensive income
attributable to owners of parent
company, net of tax

(I) Other comprehensive income
that cannot be reclassified to profit or
loss

1. Changes arising from
re-measurement of the defined bénhe
plan

2. Other comprehensive
income that cannot be reclassified int
profit or loss under the equity method

3. Changes in fair value o
other equity instrument investments

4. Changes in fair value o
the enterpriseds

5. Others

(I1) Other comprehensive income
that will be reclassified subsequently
profit or loss

1. Other comprehensive
income that can be reclassified into
profit or loss under the equity method

2. Changes in fair value o
other debt investments

3. Amount of the financial
asset reclassified into other
comprehensive income

4. Provision for credit
impairment of other debt investment

5. Cash flow hedging
reserve

6. Exchange differences
from transétion of statements
denominated in foreign currencies

7. Others

Other comprehensive income
attributable to minority interests, net @
tax

VII. Total comprehensive income 1,175,649,460.94 935,568,775.84

Total comprehensive income
attributéble to owners of parent 1,115,604,020.47 849,837,425.81
company

Total comprehensive income 60,045,440.45 85,731,350.03
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attributable to minority interests

VIIl. Earnings per share:

(I) Basic earnings per share

1.34

1.06

(I1) Diluted earnings peshare

1.34

1.06

Legal representative: PAUL XIAOMING LEE

accounting department: Liu Lianhua

4. Income statement of parent company

Person in charge of accounting work: Li Jian

Person in charge of

Unit: RMB

Item

2020

2019

I. Operating income

234623,935.16

435,495,970.14

Less: Operating cost

168,222,882.65

326,842,879.99

Taxes and surcharges 2,880,451.60 3,796,804.93
Selling expenses 448,512.10 13,460,720.37
Administrative expenses 19,514,060.89 41,219,833.24
R&D expenses 7495,274.77 14,039,341.87
Financial expenses -4,489,911.90 1,981,921.71]

Including: Interest
expense

103,063,984.02

10,247,211.39

Interest income

107,278,598.69

7,882,890.73

Add: Other income

852,455.62

1,420,499.05

Investment inome (loss is
indi cat-e&)d with 0

58,000,000.00

160,000,000.04

Including: Income from
investment in associates and joint
ventures

Derecognized
financial assets measured by
amortized cost (loss is indicated wit
o )

Net exposure hedging
income (|l oss -0}

Income from changes in
fair value (| o&)F

10,015,416.66

Credit impairment losses
(loss is i-adicat

-7,013,346.63

-2,862,924.22,

Asset impairment losses

(lossis indicateadvi t-&v) A

Income from disposal of
assets (|l oss-0i)s

-11,416.29

Il. Operating profit (loss is indicated
wi t-tv) A

102,395,774.41]

192,712,042.84

Add: Nonoperating income

305,202.78

22,800.87

Less: Noroperating expenses

601,273.52

196,959.99

Ill. Total profit (total loss is indicated
wi t-tv) A

102,099,703.67

192,537,883.74

Less: Income tax expense

-25,870,566.29

-1,463,417.32

IV. Net profit (net loss is indicated
with "-")

127,970,269.96

194,001,301.06

(I) Net profitfrom continuing

127,970,269.96

194,001,301.06
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operations (net loss is indicated with

")

(I1) Net profit from
discontinuing operations (net loss is|
indicated with *")

V. Other comprehensive income, ne
of tax

(I) Other comprehensive incom
that cannot be reclassified to profit g
loss

1. Changes arising from
re-measurement of the defined beng
plan

2. Other comprehensive
income that cannot be reclassified
into profit or loss under the equity
method

3. Changes in fawalue
of other equity instrument
investments

4. Changes in fair value
of the enterpris

5. Others

(I) Other comprehensive
income that will be reclassified
subsequently to profit or loss

1. Other comprehensive
income that can be reclassified into
profit or loss under the equity methqg

2. Changes in fair value
of other debt investments

3. Amount of the
financial asset reclassified into othe
comprehensive income

4. Provision for credit
impaiment of other debt investment

5. Cash flow hedging
reserve

6. Exchange differences
from translation of statements
denominated in foreign currencies

7. Others

VI. Total comprehensive income

127,970,269.94

194,001,301.04

VII. Earnings per share:

(I) Basic earnings per share

(I1) Diluted earnings per share

5. Consolidated cash flow statement

Unit: RMB

Item

2020

2019

I. Cash flows from operating
activities:

Cash received from the sale of
goods or rendering of sepas

3,191,214,990.25

2,801,508,148.87

Net increase in deposits from

148



2020 Annual Report of Yunnan Energy New Material Co., Ltd.

customers and placements from
corporations in the same industry

Net increase in borrowings fron
the central bank

Net increase in placements fror|
other financial institutions

Cash received for receiving
premium of original insurance
contract

Net cash received from
reinsurance business

Net increase in deposits of the
insured and investment

Cash received from interests,
fees and commissions

Net increase iplacements from
banks and other financial institutions

Net increase in repurchasing

Net cash received from acting
sale of securities

Receipts of tax refunds

245,563,708.07

67,271,303.44

Other cash receipts related to
operating activities

343,505,512.60

440,968,285.34

Subtotal of cash inflows from
operating activities

3,780,284,210.97

3,309,747,737.65

Cash payments for goods
purchased and services received

1,980,955,396.48

1,579,794,759.7(

Net increase in loans and
advances

Netincrease in deposits in the
Central Bank and other financial
institutions

Cash paid for claim settlements
on original insurance contract

Net increase in placements to
banks and other financial institution

Cash paid for interests, fees an
commissions

Cash paid for policy dividends

Cash paid to and on behalf of
employees

375,257,883.44

337,831,154.53

Payments of all types of taxes

256,970,205.27

264,858,968.34

Other cash payments relating t(
operating activities

111,920,712.5

363,965,847.31]

Subtotal of cash outflows due to
operating activities

2,725,104,197.73

2,546,450,729.88

Net cash flows from operating
activities

1,055,180,013.19

763,297,007.77

Il. Cash flows from investment
activities:

Cash received from disposai
investments

860,750,000.00

50,000,000.00

Cash received from procuring

investment income 9,784,553.45 1,594,822.87
Net amount of cash received
from disposal of fixed assets, 1,981,312.22 700,433.05

intangible assets and other letegm
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assets

Net cash received from disposdg
of subsidiaries and other business
units

Other cash received relating to
investment activities

1,098,067.46

Subtotal of cash inflows from
investment activities

873,613,933.13

52,295,255.92

Cash paid for acquisitioof
fixed assets, intangible assets and
other longterm assets

2,668,276,730.87

2,119,188,125.9(

Cash paid for acquisition of
investments

2,190,350,000.00

870,000,000.00

Net increase in pledge loans

Net cash payments for
acquisitions of subsidiges and other
business units

768,910,958.56

137,055,634.47

Other cash paid relating to
investment activities

521,580,488.33

Subtotal of cash outflows due to
investment activities

6,149,118,177.71

3,126,243,760.37

Net cash flows from investment
activities

-5,275,504,244.59

-3,073,948,504.45

Ill. Cash flows from financing
activities:

Cash received from absorbing
investment

5,182,504,554.49

Including: Cash received from
subsidiaries' absorbing minority
shareholder investment

200,000,000.00

Cash received from borrowings|

6,453,328,220.7(

5,427,097,775.54

Cash received from bond
issuance

1,586,122,641.5]

Other cash received relating to
financing activities

Subtotal of cash inflows from
financing activities

13,221,955,416.7(

5,427,07,775.55

Cash paid for debt repayment

6,828,400,619.55

2,214,426,273.079

Cash paid for distributing
dividends and profits or paying
interests

337,184,434.87

337,658,144.35

Including: Dividends and profits|
paid to minority shareholders by
subsidiaies

Cash payments relating to othe
financing activities

496,786,261.12

94,318,151.93

Subtotal of cash outflows from
financing activities

7,662,371,315.54

2,646,402,569.39

Net cash flows from financing
activities

5,559,584,101.1¢

2,780,695,206.2(

IV. Effect of changes in exchange rg
on cash and cash equivalents

V. Net increase in cash and cash
equivalents

1,339,259,869.71

470,043,709.52

Add: Opening balance of cash
and cash equivalents

715,655,914.78

245,612,205.26

VI. Closing balance of i and cash

2,054,915,784.54

715,655,914.7§
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| equivalents |

6. Cash flow statement of parent company

Unit: RMB

Iltem

2020

2019

I. Cash flows from operating
activities:

Cash received from the sale of
goods or rendering of services

195,880,806.69

340,079,88.02

Receipts of tax refunds

1,492,265.95

Other cash receipts related to
operating activities

83,978,889.93

54,597,180.52

Subtotal of cash inflows from
operating activities

281,351,962.57

394,677,138.54

Cash payments for goods
purchased and seces received

58,371,825.94

28,410,232.07

Cash paid to and on behalf of
employees

22,027,502.06

38,918,909.22

Payments of all types of taxes

11,770,532.86

11,038,509.62

Other cash payments relating tq
operating activities

16,850,138.72

108,541,98.69

Subtotal of cash outflows due to
operating activities

109,019,999.58

186,909,636.6(

Net cash flows from operating
activities

172,331,962.99

207,767,501.94

Il. Cash flows from investment
activities:

Cash received from disposal of
investments

739,219,511.67

Cash received from procuring
investment income

89,500,000.00

119,000,000.00

Net amount of cash received
from disposal of fixed assets,
intangible assets and other letggm
assets

322,000.00

Net cash received from disposg
of subsdiaries and other business
units

Other cash received relating to
investment activities

1,764,000,000.0(

1,011,286,111.7(

Subtotal of cash inflows from
investment activities

2,593,041,511.67%

1,130,286,111.7(

Cash paid for acquisition of
fixed asset, intangible assets and
other longterm assets

1,261,033.67|

25,091,422.59

Cash paid for acquisition of
investments

2,433,478,760.67

860,009,113.00

Net cash payments for
acquisitions of subsidiaries and othe
business units

Other cash paid relag to
investment activities

6,928,358,826.63

497,691,126.81]

Subtotal of cash outflows due to
investment activities

9,363,098,620.97

1,382,791,662.4(
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ISR G e (79T (G el -6,770,057,109.3( -252,505,550.7(
activities
lll. Cash flows from finaning
activities:
_ Cash received from absorbing 4.982.504,554.44
investment
Cash received from borrowings 1,416,500,000.0( 242,986,222.89
. Cash received from bond 1,586,122,641.51
issuance
__ Other cash received relating to 2,207,533,096.3¢ 302,510,000.00
financing activities
Subtotal of cash inflows from
financing activities 10,192,660,292.3¢ 545,496,222.89
Cash paid for debt repayment 1,284,486,222.84 122,000,000.0Q
Cash paid for distributing
dividends and profits or paying 124,393,256.17 186,196,599.90
interests
Cash payments relating to othe 4
financing activities 982,525,785.13 148,385,108.73
Subtotal of cash outflows from 2,391,405,264.1¢ 456,581,708.63
financing activities
Net cash flows from financing 7,801,255,028.1¢ 88,914,514.26
activities
IV. Effect of changes in exchange ra
on cash and cash equivalents
V. Net increase in cash and cash
equivalents 1,203,529,881.84 44,176,465.50
Add: Opening balance of cash
and cash equivalents 126,388,546.82 82,212,081.32
VI. Closing balance of cash and cas
equivalents 1,329,918,428.7( 126,388,546.82

7. Consolidated statement of changes in owners' equity

Amount of current period

Unit: RMB
2020
Owner's equity attributable to parent company
Other equity
instruments Other Minor | Total
Item Shar Capi Less: | compr | Speci | Surpl | Gener | Undis ity owner
e Pref | Per tal | treasu | ehensi| al us alrisk | tribute | | Sublot | jntere s 6
capit | €€ | Ppetu reser | ry ve reserv | reserv | provis d al sts | eqity
d al Other ; . )
al ve stock | incom e e ion profits
stoc | bon e
k ds
805, 1,89
1. Closing balance 370 202 28,13 135,1 1,744, 4,551, 330,0 | 4,881,
of the previous 770’ 7’13 7,312. 53,63 638,6 052,8 | 73,00 | 125,8
y ' 7. 48.71 76.4. . .
year 00 214 00 58 8 6.43 8.95 | 85.38
Add:
Accounting
policy changes
Correction of
errors in theprior
period
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Merger
of enterprises
under common
control
Other
. 805, 1,89
11. Opening 370 202 28,13 135,1 1,744, 4,551, 330,0 | 4,881,
balance of the 770’ 7’13 7,312, 53,63 638,6 052,8| 73,00 | 1258
rrent r ' ' 00 7.58 48.71 76.43 8.95 85.38
current yea 00 2.14
1.
Incr r 81,1 5,33
fo(r:tflzse:riiz(; easq 953 92,43 510 -28,13 12,79 1,002, 6,551, 162,7 | 6,714,
. . ' 3,139 ' 7,312. 7,027. 156,2 827,7 | 91,62 | 6194
(decrease is 81.0 8,69
s . A1 00 00 19.44 72.24 8.23 00.47
indicated with 0 3.69
ny
(I) Total 1,115, 1,115, 60,04 | 1,175,
comprehensive 604,0 604,0 | 5,440.| 649,4
income 20.47 20.47 45 60.92
_— 81,1 5,33
(I1) Contribution 95.3 92,43 510 -28,13 5,536, | 105,6 | 5,642,
and withdrawal of 81’0 3,139 8,69 7,312. 8745 | 57, | 5322
capital by owners ) A1 ' 00 25.80 0.98 | 86.78
0 3.69
1. Common iij 333 4,662, | 81,08 | 4,743,
shares invested b 44’0 1’40 215,8 | 0,000.| 295,8
) ' 47.98 00 | 47.98
owner 0 3.98
.2‘ capital 17 92,43 779, 883,8 883,8
invested by other | 74,0 622,

. 3,139 29,64 29,64
equity instrument | 57.0 1| T 261 261
holders 0 ' 50 ' '

LA
3. Amount of 21,3 21.33 2221
share payment 32,6 2629 883,2 5924
credited to i 29.0 04 95.70 74
owner 6s 4
-58,6
-23, 17'7 -28,13 -30,50 23,69 | -6,809
4. Other 120. 86’8 7,312. 3,594. | 4,465. | ,129.5
00 '3 00 83 28 5
. 12,79 -113,4 -100,6 | -2,911 | -103,5
(1) Profit
distribution 7,027. 47,80 50,77 | ,573.2| 62,34
00 1.03 4.03 0 7.23

. 12,79 -12,79

& 00 00
2. Provision for
general risk
3. Distribution to -100,6 -100,6 | -2,911 | -103,5
ownes (or 50,77 50,77 | ,573.2| 62,34
shareholders) 4.03 4.03 0 7.23
4. Other
(IV) Transfers
within the
ownerso ¢
1. Conversion of
capital reserve to
capital (or share
capital)

2. Conversion of
surplus reserve to
capital (or share
capital)
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3. Covering loss
with surplus
reserve

4. Change of
defined benefit
plan carried
forward to
retained earning

5. Other
comprehensive
income carried
forward to
retained earning

6. Other

(V) Special
reserve

1. Provision for

the period
2. Utilization for
the period
(VI) Others
. 886, 7,22 11,10 11,59

IV. Closing 566, 92,43 9.13 147,9 2,746, 2,880, 4928 5,745,
balance for the 3,139 50,66 794,8 64,63

eriod 151 11 5,82 4.58 68.15 648.6 7.18 2858
P 00 ' 5.83 ' ' 7 ' 5

Amount of previous period

Unit: RMB
2019
Owner's equity attributable to parent company
Other equity
instruments Other Minori
Item Shar Capit Less: | compr | Speci | Surpl | Gener | Undis ty Total
Pre | Per ; i f . ownef
e al treasu | ehensi al us alrisk | tribute Subto | interest
capit | ferr | pet ; Other equity
pit Othe | reserv ry ve reserv | reserv | provis d tal s
al ECH I 2 e stock | incom e e ion | profits
stoc | bon e
k ds
. 473,
1. Closing 867 2,198, | 50,21 115,7 1,093, 3,831, | 241,04 2.072.20
balance of the 912’ 120,6 | 7,436. 53,50 630,3 154,9 | 7,201.7 2’153’42
previous year 00' 58.09 50 7.47 10.62 51.68 4 A
Add:
Accounting
policy changes
Correction of
errors in the prior
period
Merger
of enterprises
under common
control
Other
X 473,
1l. Opening 867 2,198, | 50,21 115,7 1,093, 3,831, | 241,04 407220
balance of the 912' 120,6 | 7,436. 53,50 630,3 1549 | 7,201.7 2'153’42
current year 00' 58.09 50 7.47 10.62 51.68 4 T
1I. 331,
Increase/decreast 502 -304, -22,0 19,40 651,0 719,8 | 89,025,| 808,923,
. ' 093,5| 80,12 0,130. 08,33 97,92 | 807.21 731.96
for the period 858.
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(decrease is 00 25.95 4.50 11 8.09 4.75
indicated with

")

I) Total 849,8 849,8
t(:c))mofehensive 37,42 37,42 85,731, 935,568,
. P ' ' 350.03 775.84
income 5.81 5.81
Sgdcvsi;:rc;?:;c: 204 27,61 | -22.0 49481 3 2944 | 52,7839
of capital b; /680 4012\ 80,12 9,456. '57 1’8 '13 7’3
—— .00 05 | 450 55 ‘ '
owners
1. Common
share invested
by owner
2. Capital
invested by other
equity instrument
holders
3. Amount of
29,16 29,16
share payment 2578 2578 1,833,1| 30,995,6
credited to . 2 32 15.76 94.08
owner 6s
204 s 220 20,32 1,461,3| 2178821
4. Other ,680 8,566. | 80,12 6,878. 41.42 0.65
.00 27 4.50 23 ' '
) 19,40 -198,8 -179,
i
11 7.72 57.61 ’
) 19,40 -19,40
P 11 11
2. Provison for
general risk
3. Distribution to -179,4 -179, 179.428
owners (or 28,95 428,9 95'7 61’
shareholders) 7.61 57.61 '
4. Other
1
(IV) Transfers 327 -331,
within the 538' 707,5
owner sod 00 38.00
1. Conversion of | 331, 331
capital reserve to| 707, 207 5
ital h 538. !
capital (or share 38.00

capital) 00

2. Conversion of
surplus reserve tg
capital (or share
capital)

3. Covering loss
with surplus
reserve

4. Change of
defined benefit
plan carried
forward to
retained earning

5. Other
comprehensive
income carried
forward to
retained earning
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6. Other

(V) Special
reserve

1. Provision for

the period
2. Utilization for
the period
(VI) Others
IV. Closin 805, 1,894 28,13 135,1 1,744 4,551 330,07
. 9 370, ,894, , , 744, ,551, ) 4.881,12
balance for the 270 027,1 | 7,312. 53,63 638,6 052,8 | 3,008.9 5 885.38
period 00' 32.14 00 7.58 48.71 76.43 ’ ’
8. Statementof changes in owners' equity of parent company
Amount of current period
Unit: RMB
2020
Other equity instruments Other
ltem Share Capital Less: compreh | Special | Surplus Undistrib Total
capital Frefer | Perpet resere treasury ens?ve repserve reszrve uted Other owner
P red ual Other stock : profits equity
stock | bonds income
I. Closing balance | 805,37
i : rgvious i 3,651,03| 28,137,3 107,401, | 187,733, 4,723,403,
P ! ’ 5,741.69 12.00 126.59 251.59 577.87
year 00
Add:
Accounting policy
changes
Correction of
errors in the prior
period
Other
1. O i 805,37
el ' 3,651,03| 28,137,3 107,401, | 187,733, 4,723,403,
balance of the 0,770.
5,741.69 12.00 126.59 251.59 577.87
current year 00
1.
| 1,1 2,4,
ncrease/siecrease 81195 92,433 5,696,24 | -28,137, 12,797,0| 14,522,4 5,925,333,
for the peiod ,381.0 ,139.1
. 7,804.13 312.00 27.00 68.93 132.17
(decrease is 0 1
indicated with ")
0 ;"tra'h e 127,970, 127,970,26
_co S 269.96 9.96
income
(11) Contribution 81,195 92,433
24| -28,137 1
and withdrawal of ,381.0 ,139.1 5,696, 8,137, 5,898,013,
i 7,804.13 312.00 636.24
capital by owners 0 1
444
1. Common shares 6‘9‘;14 0 4,913,06 4,982,504,
invested by owner | ' 0 0,110.49 554.49
2. Capital invested | 11,774 92,433 779.622 883 829 64
by other equity ,057.0 ,139.1 S e
. 447.50 3.61
instrument holders 0 1
SAAEZ:tnéerdsitZZre 3,736,93 3,736,935.
pay A 5.26 26
to owner §
4. Other -23,12 -171,689 | -28,137, 27,942,502
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0.00

12 312.00

.88

(1) Profit
distribution

12,797,0 | -113,447,
27.00 801.03

-100,650,7
74.03

1. Withdrawal of
surplus reserve

12,797,0| -12,797,0
27.00 27.00

2. Distribution to
owners (or
shareholders)

-100,650,
774.03

-100,650,7
74.03

3. Other

(IV) Transfers
withinthe o wn

equity

1. Conversion of
capital reserve to
capital (or share

capital)

2. Conversion of
surplus reserve to
capital (or share
capital)

3. Covering loss
with surplus
reserve

4. Change of
defined beefit
plan carried
forward to retained
earning

5. Other
comprehensive
income carried
forward to retained
earning

6. Other

(V) Special reserve

1. Provision for the
period

2. Utilization for
the period

(V1) Others

IV. Closing
balance for the
period

886,56
6,151.
00

92,433
,139.1

9,347,28
3,545.82

120,198, | 202,255,
153.59 720.52

10,648,736
,710.04

Amount of previous period

Unit: RMB

2019

Item

Other equiy instruments

Share
capital

Prefer
red
stock

Perpe
tual
bonds

Other

Capital
reserve

Less:
treasury
stock

Other
compre
hensive
income

Special
reserve

Surplus
reserve

Undistributed
profits

Other

Total
owner
equity

1. Closing balance
of the previous
year

473,8
67,91
2.00

3,971,7
75,141.
36

50,217,
436.50

88,000,
996.48

192,561,038.2
5

4,675,987,
651.59

Add:
Accounting
policy changes

Correction of
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errors in the prior
period

Other
gégzz‘"g?me 2339’2 3;591‘11'17 50,217, 88,000, | 192,561,038.2 4,675,987,
' 7| 436.50 996.48 5 651.59
current yar 2.00 36
111
Increase/decrease 3315 320.73
for the perl'od 02,85 9,399.6 -22,080, 19,400, 4,827,786.66 47415,92
(decrease is 124.50 130.11 6.28
N . 8.00 7
indicated with
ny
S());Ot;'hensive 194,001,301.0 194,001,3
. . 6 01.06
income
(11) Contribution
and withdrawal -204,6 10,968, | -22,080, 32,843,58
of capital by 80.00 138.33| 124.50 2.83
owners
1. Common
shares invested
by owner
2. Cajtal
invested by other
equity instrument
holders
3. Amount of
share payment 12,516, 12,516,70
credited to 704.60 4.60
owner ds
-204,6 -1,548,5 | -22,080, 20,326,87
4. Other
80.00 66.27 124.50 8.23
(1) Profit 19,400, | -198,829,087. -179,428,9
distribution 130.11 72 57.61
1. Withdrawal of 19,400, | -19,400,130.1
surplus reserve 130.11 1
iw'i::smz;’:'m 0 -179,428,957. -179,428,9
61 57.61
shareholders)
3. Other
(IV) Transfers 331,7 -331,70
within the 07,53 7,538.0
owner s o 8.00 0
1. Conversion of
capital reserve to 3317 -331,70
capital (or share 07,53 7,538.0
P 8.00 0

capital)

2. Conversion of
surplus reserve to
capital (or share
capital)

3. Coveringoss
with surplus
reserve

4. Change of
defined benefit
plan carried
forward to
retained earning

5. Other

comprehensive
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income carried
forward to
retained earning

6. Other

(V) Special
reserve

1. Provision for
the period

2. Utilization for
the period

(VI) Others

IV. Closing 805,3 3,651,0 107,40
balance for the 70,77 35,741. 1,126.5
period 0.00 69 9

28,137, 187,733,251.5 4,723,403,
312.00 9 577.87

Corpora te Information

Company registration address, organization form and headquarters address
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Yunnan Energy New Material Co., Ltd. (hereinafter referred to as the "Company" or "our Company")
was formerly Yunnan Yuxi Innovation Color Printing Co., Ltd. with thpraval of Department of Commerce
of Yunnan Province document YSZ [2011] No.50, the shareholders of the Company signed the sponsor
agreement on March 28,2011, unanimously agreed to change the Company as a whole into a company limited
by share, and obtaindke business license of enterprise legal person N0.530400400000009 issued by Yunnan
Provincial Administration for Industry and Commerce, which is now changed to the unified social credit code
91530000727317703K, with the registered address and headguadigmress of No.125, Fuxian Road,
High-tech Zone, Yuxi City, Yunnan Province. The Company's legal representative is PAUL XIAOMING LEE.

In accordance with the resolution of the first extraordinary general meeting of shareholders in 2014 held
in March 2014 ad the revised articles of association of the Company, and the Approval of Initial Public
Offering of Shares of Yunnan Innovative New Materials Co., Ltd. (ZJXK [2016] No. 1886) issued by China
Securities Regulatory Commission, the Company issued @&f®mnhated ordinary shares (A shares) of
33,480,000 to the public. It was priced and issued to the public investors on September 6, 2016, with a par
value of RMB1.00 per share, a subscription price of RMB23.41 per share, and a total of RMB783,766,800.00
raisedfunds. After deducting the issuance related expenses of RMB35,999,800.00, the actual net amount of
raised funds is RMB747,767,000.00 yuan, which is included share capital of RMB33,480,000.00 and capital
reserve share capital premium of RMB714,287,000.00th& above contributions have been paid in place
and have been verified by Dahua CPAs (SGP) issuing the capital verification report (DHYZ [2016] No.
000897).

According to the notice on the listing of RMI2nominated coordinating shares of Yunnan Innogati
New Materials Co., Ltd. (SZS (2016) No0.618) issued by Shenzhen Stock Exchange, the shares of the
Company were listed on Shenzhen Stock Exchange on September 14, 2016.

According to the fourth meeting of the third board of directors held on June 1,V@3tHh, deliberated
and passed the Proposal on Granting Restricted Shares to Participants of 2017 Restricted Stock Incentive Plan
of the Company, the Company issued 2.57 million Rd#Bominated ordinary shares (issue price:
RMB28.65/share) to 84 employeesatijfied for participants of equity incentive plan, among them: the
amount of share capital is RMB2,570,000.00, and capital reshare capital premium is
RMB71,060,500.00. All the above capital contributions have been subscribed in place and havefleeen ve
by Dahua CPAs (SGP) issuing the capital verification report (DHYZ [2017] No.000338).

Whereas the Company has completed capital reserve converted to share capital, according to the
resolution of the second extraordinary general meeting of sharehoid2018 held on May 10, 2018 and the
revised articles of association, the registered capital of the Company has increased from RMB136,450,000.00
to RMB272,900,000.00.
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In accordance with the resolution of the fourteenth meeting of the third board dbmdirkeld by the
Company on July 20, 2018 and the revised articles of association, and approved by China Securities
Regulatory Commission (hereinafter referred to as "CSRC") ZJXK [2018] No. 671 and Ministry of
Commerce of the People's Republic of Chinardimafter referred to as "Ministry of Commerce") SZCH
[2018] No. 225, the Company issued 201,023,712hares in private to Paul Xiaoming Lee, Li Xiaohua,

Wang Yuhua, Kunming Huachen Investment Co., Ltd, Sherry Lee, Future Industry Investment Fund (Limited
Partnership), Zhuhai Hengjie Enterprise Management Firm (Limited Partnership) , Huang Shuhua, Zhang Tao,
Gao Xiang, He Baohua, Huang Yuchen, Hu Jiadong, Wang Chizhou, Jiang Xinmin, Zhang Fang, Zhang Fan,
Zheng Mei, Liu Wei, Du Jun and Cao Ben, with ayalue of RMB1.00 per share and a subscription price of
RMB24.87 per share. After the issuance of the shares, the shareholders’ equity assets of
RMB4,999,459,975.00 were actually received, and the registered capital of RMB201,023,712.00 was actually
paid, and the mode of contribution was equity capital contribution. The newly increased share capital is
RMB201,023,712.00, the newly increased capital reserve (share capital premium) is RMB4,798,436,263.00,
and the registered capital after the change is RMB233/22.00, which has been verified by Dahua CPAs
(SGP) with the capital verification report (DHYZ [2018] No. 000430).

According to the resolution of the fourth extraordinary general meeting of shareholders of 2018 held by
the Company on September 3, 201 dhe revised articles of association of the Company, the Company
canceled the repurchase of part of incentive shares, repurchased the shares subscribed by seven natural
persons in the form of monetary capital, totaling RMB799,335.00, including: redsharg capital by
RMB55,800.00, reducing capital resessteare capital premium by RMB743,535.00. It has been verified by
the capital verification report (DHYZ [2018] No. 000514) issued by Dahua CPAs (SGP).

According to the resolution of the 19th meetingrad third board of directors held by the Company on
September 28, 2018 and the revised articles of association, the Company changed its name from Yunnan
Innovation New Material Co., Ltd. to Yunnan Energy New Material Co., Ltd.

Whereas the Company has coetpt the conversion of capital reserve to share capital, according to the
resolution of the sixth extraordinary general meeting of shareholders in 2019 held on July 29, 2019 and the
revised articles of association, the registered capital of the Compamctessed from RMB473,867,912.00
to RMB805,575,450.00.

According to the resolution of the sixth extraordinary general meeting of shareholders of 2019 held by
the Company on July 29, 2019, the resolution of the seventh extraordinary general meetirghofdgrarof
2019 held on August 15, 2019 and the amended articles of association, the Company repurchases and cancels
part of incentive shares, repurchases shares subscribed by 17 natural persons in monetary funds, with a total
amount of RMB1,151,665.68n¢luding: reduction of share capital by RMB136,680.00, reducing capital
reserveshare capital premium by RMB1,014,985.68. In addition, according to the resolution of the seventh
extraordinary general meeting of shareholders in 2019 held on August 15ara1Be revised articles of
association, the Company canceled the share buyback of the resigned participants, and repurchased the share:
subscribed by one natural person in the form of monetary capital, with a total amount of RMB601,580.59,
including a dease of share capital of RMB68,000.00 and a decrease of capital 1&smwecapital
premium of RMB533,580.59. It has been verified by the capital verification report (DHYZ [2019] No.
000324) issued by Dahua CPAs (SGP).

According to the resolutions oféh3rd meeting of the third board of directors held on March 23, 2020,
the resolutions of the 2020 first extraordinary general meeting of shareholders held on April 9, 2020, and the
resolutions of the third meeting of fourth board of directors held on I2n2020 and the Approval of the
Nonpublic |Issuance of Shares by Yunnan Energy New
Company's nopublic issuance shall not exceed 241,611,231 RiMBominated ordinary shares. The
Company nofpublicly issued9,444,444 RMBdenominated ordinary shares (A shares) to specific investors
on August 17, 2020, with a par value of RMB1.00 per share, and a subscription price of RMB72.00 per share.
A total of RMB4,999,999,968.00 was raised. Excluding the cost of RMB%443.51 related to the issuance,
the Company's actual net funds raised were RMB4,982,504,554.49, of which RMB69,444,444.00 was
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included in the "share capital" and RMB4,913,060,110.49 was included in the "capital =see/eapital
premium®”. All the abve capital contributions have been subscribed in place and have been verified by Dahua
CPAs (SGP) issuing the capital verification report (DHYZ [2020] No. 000460).

Approved by the Reply on Approval of Yunnan Energy New Materials Co., Ltd. to Issue Qaevert
Corporate Bonds Publicly (ZJXK [2019] No. 2701), the Company publicly issued 16 million convertible
corporate bonds on February 11, 2020. The conversion period of convertible corporate bonds shall start from
the first trading day six months after teed of the issuance to the maturity date of the convertible corporate
bonds, that is, from August 17, 2020 to February 11, 2026. As of December 31, 2020, a total of 11,774,057.00
shares of convertible corporate bonds were converted into shares.

According b the resolution of the fourth extraordinary general meeting of shareholders of 2020 held by
the Company on July 30, 2020 and the revised articles of association of the Company, the Company canceled
the repurchase of part of incentive shares, repurchhseshares subscribed by four persons in the form of
monetary capital, totaling RMB194,809.12, including: reducing share capital by RMB23,120.00, reducing
capital reserveshare capital premium by RMB171,689.12. It has been verified by the capital venificati
report (DHYZ [2020] No. 000561) issued by Dahua CPAs (SGP).

After years of distribution of bonus shares, allotment of new shares, conversion of share capital and
issuance of new shares, as of December 31, 2020, the Company has issued a total cf' 8BB6®B6EBares of
share capital, with a registered capital of RMB886,566,151.00.

Business nature and main business activities of the Company

The business scope of the Company mainly includes: Packaging and decoration and other printing
products printing; cmmodity trademark printing (including tobacco and drug trademarks), trademark design;
packaging box production, processing and sales; color printing; paper products (excluding paper making),
plastic products and other supporting products production, @miageand sales; production, processing and
sales of printing raw materials and auxiliary materials; production, processing, sale of plastic film and
modified plastics; production, processing and sale of laser transfer paper, gold and silver card pdper, liq
packaging paper, electrified aluminum, higlade packaging paper; production, processing and marketing of
anticounterfeiting labels, antiounterfeiting materials; packaging machinery, packaging machinery spare
parts design, manufacture, processingd marketing; production, processing and sale of new energy materials
and corresponding new technologies and new products development; import and export of goods (except
those with national restrictions and prohibition). (the above projects do not insphatal management
measures for foreign investment access)(approvals from competent authorities shall be obtained for the
operation of the activities requiring approval in accordance with the laws)

The Company is a rubber and plastic products industrymtie products can be divided into three
categories: (1) film products, mainly including the production and manufacturing of ktbiuseparator film,
BOPP film and special paper by wet process. Lithiamseparator film products include base film and
coating film, and BOPP film products include smoke film and flat film; (2) packaging and printing products,
mainly including cigarette label and aseptic packaging; (3) paper products packaging mainly includes
specialty paper products, holographic aatiinerfeiting electrified aluminium, transfer film and other
products. Special paper products include laser transfecaunierfeiting paper, direct plating paper and
coated paper.

Authorization of financial statements for issue
These financial statementswe aut hori zed for i ssue by the Company?o:

There are 21 subsidiaries included in the consolidated financial statements in this period, including:

Name of subsidiaries Type of Tier | Shareholding rati¢ Voting ratio (%)
subsidiary (%)
Yunnan Dexin Paper Co., Ltd. Wholly-owned| Tier 2 100.00 100.00
subsidiary
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Shenzhen Qingsong Jinze Technology Wholly-owned| Tier 3 100.00 100.00

Development Co., Ltd. subsidiary

Hunan Qingsong Jingze Technology Wholly-owned | Tier 4 100.00 100.00

Development Co., Ltd. subsidiary

Yunnan Hongchuang Packaging Co., Ltd. | Wholly-owned| Tier 2 100.00 100.00
subsidiary

\Wuxi Energy Trading Co., Ltd. Wholly-owned| Tier 2 100.00 100.00
subsidiary

Yunnan Hongta Plastic Co., Ltd. Wholly-owned| Tier 2 100.00 100.00
subsidiary

Hongta Plastic (Chengdu) Co., Ltd. Wholly-owned| Tier 3 100.00 100.00
subsidiary

Yuxi Feiermu Trading Co., Ltd. Wholly-owned| Tier 3 100.00 100.00
subsidiary

Shandpai Energy New Material Technology Holding Tier 2 95.22 95.22

Co., Ltd. subsidiary

Zhuhai Energy New Material Technology Cg Wholly-owned| Tier 3 100.00 100.00

Ltd. subsidiary

Guangdong Energy New Material Institute ¢ Wholly-owned| Tier 4 100.00 100.00

Ltd. subsidiary

\Wuxi Energy New Material Technology Co., | Wholly-owned| Tier 3 100.00 100.00

Ltd. subsidiary

Jiangxi Tonry New Energy Technology Wholly-owned| Tier 3 100.00 100.00

Development Co., Ltd. subsidiary

Jiangxi Ruijie New Material Technology Co., Holding Tier 4 82.00 82.00

Ltd. subsidiary

Suzhou Green Power New&rgy Materials | Wholly-owned| Tier 3 100.00 100.00

Co., Ltd. subsidiary

Foshan Donghang Photoelectric Technology Holding Tier 3 70.00 70.00

Co., Ltd. subsidiary

Chongging Yuntianhua Newmi Technologica Holding Tier 3 76.3574 76.3574

Co., Ltd. subsidiary

Hainan Energy Investment Co., Ltd. Wholly-owned| Tier 3 100.00 100.00
subsidiary

SEMCORP Global Holdings Kift. Wholly-owned| Tier 4 100.00 100.00
subsidiary

SEMCORP Hungary Kift. Wholly-owned| Tier 5 100.00 100.00
subsidiary

Innovative New Materials (Hong Km) Co., | Wholly-owned| Tier 2 100.00 100.00

Ltd subsidiary

Compared with the previous period, 8 new entities were included in and 2 entities were removed from the
consolidated financial statements for the Reporting Period:
New subsidiaries included in titensolidated financial statements in the Reporting Period

Name

Suzhou Green Power New Energy Materials Co., Ltd
Foshan Donghang Photoelectric Technology Co., Ltd
Chongging Yuntianhua Newmi Technological Co., Ltd
Guangdong Energy New Material Institute Co., Ltd.
Yuxi Feiermu Trading Co., Ltd.
HainanEnergy Investment Co., Ltd.
SEMCORP Global Holdings Kift.
SEMCORP Hungary Kit.

Reason for change
Business combination not under the common contr|

Business combinationoh under the common control
Business combination not under the common cont,
Newly established
Newly established
Newly established
Newly established
Newly established
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Subsidiaries removed from the consolidated financial statements in the Reporting Period

Name Reason for change
ShanghaEnergy Information Technology Co., Ltd. Canceled
Shanghai Fengzhou Trading Co., Ltd. Canceled
See AVIII change of consolidation scopeo for

scope.

VI. Basis for Preparation of Financial Statements
1. Bass for preparation

The preparation of financial statements of the Company is based on the actual transactions and events in
accordance with the "Accounting Standards for Business EnterpBseic Standards" published by the Ministry

of Finance and spdid corporate accounting standards, application guidelines for corporate accounting standards,
corporate accounting standards interpretations and other relevant regulations (hereinafter collectively referred to

as "corporate accounting standards") for samdtion and measurement, combining the provisions of

AfRegul ations on the I nformation Disclosure and Comp
15-Gener al Provisions on Financi al Reportso (revised

2. Goingconcern basis

The Company has evaluated the ability to continue as a going concern for 12 months from the end of the
Reporting Period and has not identified any issues or circumstances that result in significant doubts about its
ability to continue as a @rig concern. Therefore, the financial statements have been prepared on a going concern
basis.

3. Basis of bookkeeping and pricing principles

The Group's accounting is based on the accrual basis. Except for certain financial instruments that are measured at
fair value, this financial statement uses historical cost as the measurement basis. If an asset is impaired, the
corresponding provision for impairment shall be made in accordance with relevant regulations.

V. Significant Accounting Policies and Accountilg Estimates

Reminders on specific accounting policies and accounting estimates:

According to the characteristics of actual production and operation, the Company has formulated specific accountimagolicies
accounting estimates for such transactions/ents as the provision for bad debts of accounts receivables, depreciation of fixed

assets, amortization of intangible assets and revenue recognition.
1. Statement of compliance with the accounting standards for business enterprises

The financial statemestare in compliance with the requirements of accounting standards for business enterprises,
and truly and completely reflect the financial status, operating results, cash flow and other relevant information of
the Company during the Reporting Period.
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2. Accounting period

The Company's accounting year starts on 1 January and ends on 31 December.

3. Operating cycle

Operating cycle refers to the period from the purchase of assets for processing to the realization of cash or cash
equivalents. The Company takezd months as an operating cycle and uses it as the standard for dividing the
liquidity of assets and liabilities.

4. Functional currency

The Company's functional currency is Renminbi (RMB).

5. Accounting treatments for merger of enterprises under common odrol and not under common control

(1) When the terms, conditions and economic influence of transactions in the process of a diggstep

combination conform to one or more of the following, accounting for multiple transactions is treated as
a package trarsaction.

1) These transactions are made simultaneously or with consideration of influence on each other;

2) These transactions can only achieve a complete business outcome when treated as a whole;

3) The occurrence of a transaction depends on the occeirvéac least one of the other transactions;

4) A transaction is uneconomical when treated alone, but is economical when considered together with
other transactions.

(2) Merger of enterprises under common control

164

The assets and liabilities acquired by @@mpany in business combinations are measured in accordance
with the book value of assets and liabilities of the combined party on the date of combination (including the
goodwill of the ultimate controlling party resulting from the acquisition of the coedbiparty). The
difference between the book value of net assets acquired in the combination and the book value of the
consideration paid for the combination (or the total par value of shares issued) is used to adjust the capital
stock premium in the caplteeserve, and when the capital stock premium in the capital reserve is insufficient
for offset, it is used to adjust the retained earnings.

If there is a contingent consideration and it is necessary to confirm the estimated liabilities or assets, the
difference between the estimated amount of liabilities or assets and the settlement amount of subsequent
contingent consideration is used to adjust the capital reserve (capital premium or premium on capital stock),
and when the capital reserve is insufficiénis used to adjust the retained earnings.

For a business that is ultimately realized through multiple transactions, if it is a package transaction, each
transaction is treated as a transaction that acquires control; if it is not a package transathierdate of
acquisition of control, the difference between the initial cost of-teng equity investment and the book
value of longterm equity investment before the combination plus the book value of the new paid
consideration on the date of combinatis used to adjust the capital reserve; and when the capital reserve is
insufficient for offset, it is used to adjust the retained earnings. For equity investments held prior to the date of
combination, no accounting treatment is carried out for othepmehensive income recognized by equity
accounting or financial instrument confirmation and measurement standards, and up to the disposal of the
investment, the accounting treatment shall be based on the same basis as the direct disposal of the assets ol
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liabilities of the invested entity; other changes in owner's equity other than net profit or loss, other
comprehensive income or profit distribution of net assets of the invested company recognized by equity
method are not subject to accounting, and willrbasferred to the current profit and loss until the disposal of
the investment.
(3) Business combination not under the common control
Purchase date refers to the date when the Company actually obtains the control right over the acquire,
that is, the datevhen the control right over the net assets or production and operation decision is transferred
to the Company When the following conditions are met at the same time, the Company generally considers
that the transfer of control right has been realized:
W The business combination contract or agreement has been approved by the internal authority of the
Company.
Y The business combination matters that need to be examined and approved by the relevant competent
departments of the state have been approved.
¥ Necessary procedures for transfer of property rights have been completed.
Y The Company has paid most of the merger price, and has the ability and plan to pay the remaining
amount.
Z In fact, the Company has controlled the financial and operational polictae @fcquiree, enjoyed
corresponding benefits and assumed corresponding risks.
The assets paid and liabilities incurred or assumed of the Company as a consideration for the business
combination are measured at fair value on the date of purchase, anifetieack between the fair value and
the book value is recognized in profit or loss.
The difference between the higher combination cost and lower fair value of identifiable net assets of the
acquiree gained in the combination is recognized as goodwill dyCtimpany. In case that the cost of
combination is less than the fair value of the identifiable net assets of the acquiree gained in the combination,
the difference is included in the current profit and loss by the Company after review.
For the case whera business combination involving enterprises not under common control is finally
realized through multiple transactions step by step, if it is a package transaction, each transaction is treated as
a transaction for acquiring control; if it is not a pack&gesaction, if the equity investment held before the
date of combination is accounted for by equity method, the sum of the book value of equity investment of the
acquiree held before the date of acquisition plus the new investment cost on the dateisitfoacc
recognized as the initial cost of the investment; the other comprehensive income confirmed by equity method
before the date of acquisition is accounted for, when the investment is disposed, on the same basis as those the
invested party adoptetirectly to dispose the relevant assets or liabilities. If the equity investment held before
the date of combination is accounted for by financial instrument recognition and measurement criteria, the
sum of the fair value of equity investment on the damombination plus the new investment cost is taken as
the initial investment cost on the date of combination. The difference between the fair value and the book
value of the original equity interest, and the accumulated fair value changes originaltiechatuother
comprehensive income should be transferred to investment income in the current period of combination date.
(4) Related expenses incurred for business combination

The agency fees paid for audits, legal services, assessments and other ngdateesarcurred in the
business combination are recognized in profit or loss in the period in which they are incurred. The transaction
costs for the issuance of equity securities for the business combination that may be directly attributed to equity
trans&tions can be deducted from equity.
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6. Methods for preparation of the consolidated financial statements

(1) The scope of consolidation

The scope of consolidation of the Company's consolidated financial statements is determined on the basis of
control, andall subsidiaries (including separate entities controlled by the Company as the parent) are included in
the consolidated financial statements.

(2) Procedures for consolidation

The Company prepares consolidated financial statements based on the finateizris of itself and its
subsidiaries and other relevant information. While preparing consolidated financial statements, the Company
treats the entire enterprise group as an accounting entity, and in accordance with the requirements for confirmation,
meaurement and presentation of relevant enterprise accounting standards, and based on unified accounting
policies, reflects the overall financial status, operating results and cash flow of the enterprise group.

The accounting policies and accounting periadspted by all subsidiaries included in the consolidated
financial statements are consistent with the Company. If the accounting policies or accounting periods adopted by
the subsidiaries are inconsistent with the Company, necessary adjustments willebim mecbrdance with the
Company's accounting policies and accounting periods when preparing consolidated financial statements.

The impact of internal transactions between the Company and its subsidiaries, and internal transactions
between subsidiaries, dhe consolidated balance sheet, consolidated income statement, consolidated cash flow
statement and consolidated statement of changes i
consolidated financial statements. If the determination of tme $eansaction is different from the perspective of
the consolidated financial statements of the enterprise group and with the Company or subsidiaries as the
accounting entity, the transaction shall be adjusted from the perspective of the enterprise group.

Subsidiary owners' equity, current net profit and loss, and current comprehensive income of the minority
shareholders are separately presented under the owner's equity item in the consolidated balance sheet, the ne
profit item in the consolidated inconstatement, and the total comprehensive income item. If the current losses
shared by the minority shareholders of a subsidiary exceed the share enjoyed by the minority shareholder in the
initial owner's equity of the subsidiary, the excess is deductedtfreminority interests.

For subsidiaries acquired from a business combination involving enterprises under common control, the
individual financial statements of the subsidiaries shall be adjusted based on the book value of their assets and
liabilites (ind udi ng the goodwi Il | arising from the wultimat
ultimate controller6s financial statements.

For subsidiaries acquired from a business combination involving enterprises not under common control, the
financial statements of the subsidiaries are adjusted based on the fair value of the identifiable net assets at the
acquisition date.

1) Increase in subsidiary or business

During the reporting period, if a subsidiary or business is added due to a business cominirkeion
common control, the opening amount of the consolidated balance sheet shall be adjusted; the income,
expenses and profits of the subsidiary or business combination from the beginning of the current period to the
end of the reporting period shall beclided in the consolidated income statement; the cash flow from the
beginning of the current period to the end of the reporting period of the subsidiary or business combination is
included in the consolidated cash flow statement, and the relevant iteihms domparative statement are
adjusted at the same time, as if the consolidated reporting entity has been in existence since the ultimate
controller begins the control.

If the investee under the common control can be controlled due to additional investmietr reasons,
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the parties involved in the merger shall be deemed to have made adjustments in their current state when the
ultimate controlling party begins the control. For the equity investment held by the merging entity prior to
obtaining control oer the merged entity, the relevant profit and loss, other comprehensive income and other
changes to net assets recognized in the period from the date of acquiring the original equity or the date when
the merging entity and merged entity are under commaoiralp whichever is later, to the date of merger,

shall be covered by writing down the opening retained earnings or current profit and loss of the comparison
period.

During the Reporting Period, if a subsidiary or business is added due to a businessatammbin
involving enterprises under nam@mmon control, the opening balance of the consolidated balance sheet is not
adjusted; the income, expenses and profits of the subsidiary and business from the date of acquisition to the
end of the Reporting Period amecluded in the consolidated income statement; the cash flows of the
subsidiary and business from the date of acquisition to the end of the Reporting Period are included in the
consolidated cash flow statement.

If the investee under the common control barcontrolled due to additional investment or other reasons,
the equity interest held in the acquiree prior to the date of acquisitiomisasured according to its fair value
at the date of acquisition. The difference between the fair value and tlkevhhee is recognized as
investment income for the current period. If the equity held in the acquiree held before the acquisition date

involves other comprehensive income under the equi
net profit andoss, other comprehensive income and profit distribution, related other comprehensive income,
and other changes in ownerdés equity are converted

acquisition date, except for other comprehensive gaiising from the remeasurement of net liabilities of
the defined benefit plan made by the invested party or changes in net assets.

2) Disposal of subsidiary or business
W General treatment method

During the Reporting Period, if the Company disposes abaidiary or business, the income, expenses
and profits of the subsidiary or business from the beginning of the period to the disposal date are included in
the consolidated income statement; the cash flows of the subsidiary or business from the befgtheing o
Reporting Period to the disposal date are included in the consolidated cash flow statement.

When the Company loses control over the invested party due to disposal of part of the equity investment
or other reasons, the remaining equity investment diéposal will be raneasured according to its fair value
by the Company on the date of loss of control. The difference of the sum of the consideration obtained from
the disposal of the equity and the fair value of the remaining equity, less the s@asloéta of net assets and
goodwill of the original subsidiary that should be enjoyed in accordance with the originahslthing ratio
since the date of acquisition or combination, is accounted for the investment income in the current period of
loss of ontrol. Other comprehensive income related to the equity investment of the original subsidiary or
other changes in owner's equity other than net profit and loss, other comprehensive income and profit
distribution, will be converted into current investmentome when control is lost, except for other
comprehensive gains arising from themmeasurement of net liabilities of the defined benefit plan made by
the invested party or changes in net assets.

Y Disposal of subsidiaries in steps

If the equity investmat in a subsidiary is disposed of in steps through multiple transactions until the loss
of control, the terms, conditions, and economic impact of the disposal of the equity investment in the
subsidiary meet one or more of the following conditions, it igudlicates that multiple transactions shall
be accounted as a package deal:
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A. These transactions are made simultaneously or with consideration of influence on each other;

B. These transactions can only achieve a complete business outcome when teeateodles

C. The occurrence of a transaction depends on the occurrence of at least one of the other transactions;

D. A transaction is uneconomical when treated alone, but is economical when considered together with
other transactions.

If all transactions rom disposal of equity investment in subsidiaries to loss of control belong to a
package deal, each transaction shall be treated as a transaction for disposal of equity investment in
subsidiaries and loss of control. The difference between each disposahmd the share of the subsidiary's
net assets corresponding to the disposal investment before the loss of the control is recognized as other
comprehensive income in the consolidated financial statements, which is transferred into the current profit
andloss when the control is lost.

If the disposal of the equity investment in the subsidiary until the loss of control is not a package deal,
before the loss of control, the accounting treatment shall be carried out in accordance with the relevant
policies fa partial disposal of the equity investment of the subsidiary without loss of control; when the
control is lost, the accounting treatment shall be carried out in accordance with the general treatment method
for the disposal of the subsidiary.

3" Acquisitionof minority' equity in subsidiary

The difference between the additional leéegn equity investment arising from the acquisition of
minority equity and the net assets of the subsidiary, which is calculated according to the new holding
proportion since thelate of acquisition (or the date of merger) shall be covered by adjusting the equity
premium in capital reserve of the consolidated balance sheet; if the equity premium in capital reserve is not
sufficient for writeoff, retained earnings shall be adjukte

4" Partial disposal of the equity investment of the subsidiary without loss of control
If the parent company disposes of part of its equity investment in the subsidiary without losing its control, the
difference between the disposal price and the netsasefthe subsidiary corresponding to the equity investment
disposed of since the date of acquisition or the date of merger shall be covered by adjusting the equity premium in
capital reserve of the consolidated balance sheet; if the equity premiunitah ieggerve is not sufficient for
write-off, retained earnings shall be adjusted.

7. Classification of joint venture arrangements and accounting treatment method for joint operations
" 1" Classification of joint arrangements
The Company divides joint vemti arrangements into joint operations and joint ventures based on factors

such as the structure, legal form, and terms in the joint venture arrangement and other relevant facts and
circumstances.

Joint venture arrangements that are not reached througrateepatities are classified as joint operations;
joint arrangements reached through separate entities are usually classified as joint ventures; there is conclusive
evidence that joint arrangements that meet any of the following conditions and comphglestmt laws and
regulations are classified as joint operations:

The legal form of the joint arrangement indicates that the joint venture party has the rights and obligations of
the related assets and liabilities in the arrangement.

According to contractal terms of the joint arrangement, the joint venture party has the rights and obligations
of the related assets and liabilities in the arrangement.
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Other relevant facts and circumstances indicate that the joint venture party has the rights and obligations
the related assets and liabilities in the arrangement. For example, the joint venture party enjoys almost all the
output related to the joint venture arrangement, and the settlement of the liabilities in the arrangement continues to
rely on the suppoiftom the joint venture party.

Z° Accounting treatment for joint operations

The Group recognizes the following items related to the share of interests in joint operations and makes

accounting treatment according to the relevant ASBE:

Recognizes the assetslth separately, and the assets held jointly according to its proportion;

Recognizes the liabilities assumed separately, and the liabilities assumed jointly according to its proportion;
Recognizes the income from the sales of its share in the outputstafperation;

Recognizes the income from the sales of the outputs of joint operation according to is proportion;

Recognizes the expenses incurred separately, and recognize the expenses incurred jointly according to its
proportion.

If the Company invests @ells assets, etc. to a joint operation (except that if the asset constitutes a business),
before the asset, etc., is sold by the joint operation to a third party, only the profit and loss arising from the
transaction attributable to other participantshie joint operation is recognized. In the event of asset impairment
losses complying with the "Accounting Standards for Business Enterprises-M@s8t Impairment” and other
provisions of assets invested or sold, the Company shall recognize thefidiss in

If the Company purchases assets, etc. from a joint operation (except that if the asset constitutes a business),
before the asset, etc., is sold to a third party, only the profit and loss arising from the transaction attributable to
other participartt in the joint operation is recognized. In the event of asset impairment losses complying with the
"Accounting Standards for Business Enterprises No. Asset Impairment” and other provisions of assets
purchased, the Company shall recognize the loss lbasi@ share it holds.

The Company does not have joint control over the joint operation. If the Company enjoys the joint
operationrelated assets and assumes the joint operadiated liabilities, the accounting treatment shall still be
carried out in ecordance with the above principles; otherwise, the accounting treatment shall be carried out in
accordance with the relevant corporate accounting standards.

8. Determination standards for cash and cash equivalents

In the preparation of the cash flow staient, the Company's cash on hand and deposits that can be readily
used for payment are recognized as cash. The investment that has the four conditions of short maturity (generally
due within three months from the date of purchase), strong liquidityceasgrsion into cash of a known amount,
and low risk of value changes will be determined as cash equivalents.

9. Foreign currency business and foreign currency statement translation
~ 17 Foreign currency business

In the initial confirmation of foreign curreg transactions, the spot exchange rate on the date of
occurrence of the transaction shall be used as the conversion rate to convert into RMB for accounting.

At the balance sheet date, foreign currency monetary items are translated at the spot exeham¢feerat
balance sheet date, and the resulting exchange differences are included in the current profit and loss, except
for the exchange differences arising from foreign currency special borrowings related to the acquisition and
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construction of assets elide for capitalization, which are treated in accordance with the principle of

capitalization of borrowing costs. The foreign currency-mametary items measured at historical cost are

still translated at the spot exchange rate on the date of transattiont changing the amount of recording

currency.

Foreign currency nemonetary items measured at fair value shall be translated at the spot exchange rate

on the date of determination of fair value. The difference between the translated amount ofyecoreirty

and the original amount of recording currency shall be treated as fair value changes (including changes in

exchange rate), and included in the current profit and loss or recognized as other comprehensive income.

~ Z Translation of foreign currency financial statements

The assets and liabilities items in the balance sheet shall be treated at the spot exchange rate on the balance
sheet date. Except for the "undistributed profit" items, other owner's equity items shall be translated at the spot
exchange rate at the time of occurrence. The income and expense items in the income statement shall be translated
at the spot exchange rate on the date of transaction. The exchange differences on translation of foreign currency
financial statements generatedaiccordance with the above translation shall be included in other comprehensive
income.
When disposing of an overseas operation, the difference in translation of the foreign currency financial statements
related to the overseas operation listed in othempcehensive income items in the balance sheet shall be
transferred from other comprehensive income items to the profits and losses of the current period for disposal.
When the proportion of overseas business interests held is reduced due to the dipposaf efjuity investment
or other reasons but the right of control over overseas business is not lost, the difference of translation of foreign
currency statements related to the disposal part of overseas business will be attributed to minorityesisarehold
rights and interests and will not be transferred to current profit and loss. When disposing of part of the equity of an
overseas operation that is an associate or a joint venture, the difference on translation of the foreign currency
statement relateih the overseas operation shall be transferred to the disposal of the current profit and loss
according to the proportion of the disposal of the overseas operation.

10. Financial instruments

When the Company becomes a party to a financial instrumesatoignizes a financial asset or liability.

The effective interest method refers to the method of calculating the amortized cost of financial assets or
liabilities and allocating interest income or interest expense into each accounting period.

The effectiveinterest rate refers to the interest rate used to discount the estimated future cash flow of a
financial asset or financial liability during its expected duration to the book balance of the financial asset or the
amortized cost of the financial liabilitWwhen determining the effective interest rate, the expected cash flow is
estimated on the basis of considering all contract terms of financial assets or liabilities (such as prepayment,
extension, call options or other similar options), but the expecotelit twss is not considered.

The amortized cost of a financial asset or financial liability is the accumulated amortization amount formed
by deducting the repaid principal from the initial recognition amount of the financial asset or financial liability,
adding or subtracting the difference between the initial recognition amount and the maturity amount by using the
effective interest method, and then deducting the accumulated accrued loss reserve (only applicable to financial
assets).
~ 17 Classification andmeasurement of financial assets

According to the business model of the financial assets under management and the contractual cash flow
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characteristics of the financial assets, the Company divides the financial assets into the following three
categories:
Financial assets measured at amortized cost.
Financial assets measured at fair value and whose changes are included in other comprehensive income.
Financial assets measured at fair value and whose changes are included in the current profit and loss.

Financid assets are measured at fair value when initially recognized, but if the accounts or notes receivable
arising from the sale of goods or the provision of services do not contain significant financing components or do
not consider financing components fas more than one year, the initial measurement shall be made at the
transaction price.

For financial assets measured at fair value and whose changes are included in the current profit and loss,
transaction expenses are directly recognized in the curréitt gmd loss. For other financial assets, transaction
expenses are included in the initial recognition amount.

Subsequent measurement of financial assets depends on their classification. All related financial assets
affected will be reclassified when andlpwhen the Company changes its business model of managing financial
assets.

1" Financial assets classified as measured at amortized cost

The contract terms of a financial asset stipulate that the cash flow generated on a specific date is only the
paymentof the principal and the interest on the amount of outstanding principal, and the business model for
managing the financial asset is to collect the contractual cash flow, then the Company classifies the financial
asset as measured at amortized cost. FHalaassets of the Company that are classified as measured at
amortized cost include monetary funds, some notes receivable and accounts receivable measured at amortized
cost, other receivables, lotgrm receivables, etc.

The Company recognizes interestdne from such financial assets with the effective interest method,

and carries out subsequent measurement at amortized cost. Gains or losses arising from impairment or

derecognition or modification are included in the current profit and loss. The Complmyates and

determines the interest income based on the book balance of financial assets multiplied by the effective
interest rate except for the following circumstances:
W For purchased or originated creiitpaired financial assets, the Company calesiand determines
their interest income at the amortized cost of the financial asset and theadjeslied effective interest rate
since the initial recognition.
Y For financial assets that have not been ciiedfiaired at the time of being purchaseddginated

but become credimpaired in the subsequent period, the Company calculates and determines their interest

income at the amortized cost and the effective interest rate of the financial assets in the subsequent period. If

the financial instruments no longer crediimpaired due to the improvement of its credit risk in the
subsequent period, the Company calculates and determines the interest income by multiplying the effective
interest rate by the book balance of the financial asset.

2" Financial asets classified as measured at fair value and whose changes are included in other

comprehensive income

The contract terms of a financial asset stipulate that the cash flow generated on a specific date is only the
payment of the principal and the interestthe amount of outstanding principal, and the business model for
managing the financial asset is both to collect contractual cash flows and for its sale, then the Company
classifies the financial asset as measured at fair value and whose changesded inather comprehensive
income.

The Company recognizes interest income from such financial assets with the effective interest method.
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Except that the interest income, impairment loss and exchange difference are recognized as the current profit
and lossother changes in fair value are included in other comprehensive income. When the financial asset is
derecognized, the accumulated gains or losses previously included in other comprehensive income are
transferred out and included in the current profit lasd.

Notes and accounts receivable measured at fair value with changes included in other comprehensive
income are reported as receivables financing, and such other financial assets are reported as other creditors'
investments. Among them, other crediténsestments maturing within one year from the balance sheet date
are reported as neturrent assets maturing within one year, and other creditors' investments maturing within
one year are reported as other current assets.

3" Financial assets designated rasasured at fair value and whose changes are included in other

comprehensive income

At the time of initial recognition, the Company may irrevocably designatdrading equity instrument
investments as financial assets measured at fair value and whoggeslare included in other comprehensive
income on the basis of individual financial assets.

Changes in the fair value of such financial assets are included in other comprehensive income without
provision for impairment. When the financial asset is deyeized, the accumulated gains or losses
previously included in other comprehensive income are transferred out and included in the retained earnings.
During the investment period when the Company holds the equity instrument, the dividend income is
recognizel and included in the current profit and loss when the Company's right to receive dividends has been
established, the economic benefits related to dividends are likely to flow into the Company, and the amount of
dividends can be measured reliably. The Camypreported such financial assets under other equity
instrument investment items.

An investment in equity instruments is a financial asset measured at fair value and whose changes are
included in the current profit and loss when it is obtained mainlyefent sale, or is part of the identifiable
portfolio of financial assets centrally managed, and objective evidence exists for-@shgatofit model in
the near future when initially recognized, or is a derivative (except derivatives defined asfigaacintee
contracts and designated as effective hedging instruments).

4" Financial assets classified as measured at fair value and whose changes are included in the current

profit and loss

If failing to be classified as measured at amortized cost @iratdlue and whose changes are included
in other comprehensive income, or not designated as measured at fair value and whose changes are included
in other comprehensive income, financial assets are all classified as measured at fair value and whese change
are included in the current profit and loss.

The Company carries out subsequent measurement of such financial assets at fair value, and includes
gains or losses arising from changes in fair value as well as dividends and interest income associated with
such financial assets into current profit and loss.

The Company reports such financial assets as trading financial assets and otharemrfinancial
assets according to their liquidity.

5° Financial assets designated as measured at fair value andoliboges are included in the current profit

and loss

At the time of initial recognition, the Company may irrevocably designate financial assets as measured at fair
value and whose changes are included in the current profit and loss on the basis of Irfifigidcial assets in
order to eliminate or significantly reduce accounting mismatches.

If the mixed contract contains one or more embedded derivative instruments and its main contract is not any
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financial asset as above, the Company may designate the whtile mixed contract as a financial instrument

measured at fair value and whose changes are included in the current profit and loss. Except under the following

circumstances:

W Embedded derivatives do not significantly change the cash flow of mixeécisntr

Y When determining for the first time whether similar mixed contracts need to be split, it is almost clear that
embedded derivatives contained in them should not be split without analysis. If the prepayment right
embedded in a loan allows the holderprepay the loan at an amount close to the amortized cost, the
prepayment right does not need to be split.

The Company carries out subsequent measurement of such financial assets at fair value, and includes gains
or losses arising from changes in failuemas well as dividends and interest income associated with such financial
assets into current profit and loss.

The Company reports such financial assets as trading financial assets and ctheremirfinancial assets
according to their liquidity.

~

Z  Classification and measurement of financial liabilities

The Company classifies a financial instrument or its components into financial liabilities or equity
instruments upon initial recognition according to the contract terms of and the economic estamied kaf the
financial instrument issued, rather than only in legal form, in combination with the definitions of financial
liabilities and equity instruments. Financial liabilities are classified at initial recognition as measured at fair value
and whosechanges are included in current profit and loss, or other financial liabilities, or derivatives designated
as effective hedging instruments.

Financial liabilities are measured at fair value upon initial recognition. For financial liabilities measured at
fair value and whose changes are included in current profit and loss, relevant transaction expenses are directly
included in current profit and loss. For other categories of financial liabilities, relevant transaction expenses are
included in the initial remgnition amount.

1" Subsequent measurement of financial liabilities depends on their classification:

Financial liabilities measured at fair value and whose changes are included in the current profit and loss

Such financial liabilities include trading findat liabilities (including derivatives falling under financial
liabilities) and financial liabilities designated as measured at fair value upon initial recognition and whose changes
are included in current profit and loss.

The financial liability is a traidg financial liability if it is mainly undertaken for recent sale or repurchase, or
is part of the identifiable portfolio of financial instruments centrally managed, and there is objective evidence that
the enterprise has recently employed a stevrh pofit model, or is a derivative instrument, except derivatives
designated as effective hedging instruments and derivatives conforming to financial guarantee contracts. Trading
financial liabilities (including derivatives belonging to financial liabilities)all be subsequently measured
according to fair value. Except in relation to hedge accounting, all changes in fair value shall be recorded into
current profit and loss.

The Company irrevocably designates financial liabilities as measured at fair valwhesel changes are
included in current profit and loss at the time of initial recognition in order to provide more relevant accounting
information if:

W Such financial liabilities can eliminate or significantly reduce accounting mismatches.

Y The financialliability portfolio or the portfolio of financial assets and liabilities is managed and evaluated for
performance on the basis of fair value according to the enterprise risk management or investment strategy
stated in the official written documents, asdeéported to key management personnel within the enterprise on
this basis.
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The Company subsequently measures such financial liabilities at fair value. Except changes in fair value that
are brought about by changes in the Company's own credit risk ardedéh other comprehensive income, other
changes in fair value are included in current profit and loss. Unless including such changes in other
comprehensive income will cause or expand accounting mismatch in profit or loss, the Company will include all
changes in fair value (including the amount affected by changes in its own credit risk) in current profit and loss.

27 Other financial liabilities

The Company classifies financial liabilities except for the following items as measured at amortized cost.
Suchfinancial liabilities are recognized by the effective interest method and subsequently measured at amortized
cost. Gains or losses arising from derecognition or amortization are included in the current profit and loss:

W Financial liabilities measured atif value and whose changes are included in the current profit and loss.

Y Financial liabilities resulting from the transfer of financial assets that do not meet the conditions for
derecognition or continue to be involved in the transferred financiabasset

Financial guarantee contracts that do not fall under the first two categories of this article, and loan
commitments that do not fall under category 1) of this article and lend at a-tmaldwt interest rate.

Financial guarantee contracts refer totcacts that require the issuer to pay a specific amount to the contract
holder who has suffered losses when a specific debtor fails to pay the debt in accordance with the original or
modified terms of the debt instrument. Financial guarantee contractwe¢hatt financial liabilities designated as
measured at fair value and whose changes are included in current profit and loss are measured after initial
recognition according to the loss reserve amount and of the initial recognition amount, less thdatetumu
amortization amount during the guarantee period, whichever is higher.

<>

3" Derecognition of financial assets and liabilities
1) Financial asset are derecognized, i.e. written off from its account and balance sheet if:
The contractual right to receiwash flow from the financial asset is terminated; or
The financial asset has been transferred, which meets the requirements for derecognition of financial assets.
2) Conditions for derecognition of financial liabilities
If the current obligation of ardiancial liability (or part thereof) has been discharged, such financial liability
(or part thereof) is derecognized.

The existing financial liability is derecognized with a new one recognized, and the difference between the
carrying amount and the considéon paid (including transferred naash assets or assumed liabilities) is
included in the current profit and loss, if an agreement is signed between the Company and the lender to replace
the existing financial liability by assuming a new one, and tiract terms of these two financial liabilities are
substantially different, or the contract terms of the existing financial liability (or part thereof) are substantially
modified.

If the Company repurchases part of a financial liability, the carrying anwduhe financial liability shall be
distributed according to the proportion of the fair value of the continuing recognition portion and the
derecognition portion to the overall fair value on the repurchase date. The difference between the carrying amoun
allocated to the derecognized portion and the consideration paid (including transferredsmaassets or
liabilities assumed) shall be included in the current profit and loss.

4" Recognition basis and measurement method of financial asset transfer
When a financial asset is transferred, the Company evaluates the risks and rewards retained of the
financial asset ownership:
1" If almost all the risks and rewards of the financial asset ownership are transferred, such financial asset shall be
derecognized, @h the rights and obligations generated or retained in the transfer shall be separately
recognized as assets or liabilities.

W
Y
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If almost all the risks and rewards of the financial asset ownership are retained, such financial asset shall
continue to be recaiged.

In circumstances when the Company neither transfers nor retains almost all the risks and rewards of the
financial asset ownership (i.e. circumstances other than 1) and 2) of this article), according to whether it
retains control over such finantasset:
The financial asset shall be derecognized, and the rights and obligations generated or retained in the transfer
shall be separately recognized as assets or liabilities if such control is not retained; or
the relevant financial asset shall dooe to be recognized to the extent that it continues to be involved in the
transferred financial asset, and the relevant liabilities shall be recognized accordingly if such control is
retained. The extent that it continues to be involved in the trardféinancial asset refers to the extent the
Company bears the risks or rewards on changes in the value of the transferred financial asset.

When judging whether the transfer of financial assets meets the above conditions for derecognition of

financial assetsthe principle of substance over form shall be adopted. The Company divides the transfer of
financial assets into overall transfer and partial transfer.

1

< S

< S

If the overall transfer of financial assets meets the conditions for derecognition, the diffezemeenbthe
following two amounts shall be included in the current profit and loss:
The carrying amount of the transferred financial asset on the date of derecognition.
The sum of the consideration received for the transfer of financial assets antbtire af the corresponding
derecognized portion of the accumulated changes in fair value originally included in other comprehensive
income directly (the financial assets involved in the transfer are financial assets measured at fair value and
whose changeare included in other comprehensive income).
If the financial asset is partially transferred and the transferred part meets the conditions for derecognition, the
carrying amount of the financial asset before transfer shall be allocated between thgniteyegortion and

the continuing recognition portion (in this case, the retained service asset shall be regarded as the continuing
recognition part of the financial asset) according to the respective relative fair values on the transfer date, and
the diference between the following two amounts shall be included in the current profit and loss:
The carrying amount of the derecognized portion on the derecognition date.
The sum of the consideration received for the derecognized portion and the amithetcofresponding
derecognized portion of the accumulated changes in fair value originally included in other comprehensive
income (the financial assets involved in the transfer are financial assets measured at fair value and whose
changes are included ather comprehensive income).

If the transfer of a financial asset does not meet the conditions for derecognition, the financial asset shall

continue to be recognized and the consideration received shall be recognized as a financial liability.
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5 Determination of fair value of financial assets and liabilities

The fair value of a financial asset or liability with an active market shall be determined by the quoted
price in the active market, unless the financial asset has-affsediriod for the asset itselFor the financial
assets restricted for the assets themselves, the compensation amount demanded by market participants due tc
the risk of not being able to sell the financial assets on the open market within the specified period shall be
deducted from th quoted price in the active market. Quoted prices in the active market includes those for
related assets or liabilities that can be easily and regularly obtained from exchanges, dealers, brokers, industry
groups, pricing or regulatory agencies, and canesent actual and recurring market transactions on the basis
of fair trade.

Financial assets initially acquired or derived or financial liabilities assumed shall be determined on the
basis of market transaction price.
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The fair value of financial assets l@bilities without an active market shall be determined by valuation
technigues. At the time of valuation, the Company adopts valuation techniques that are applicable under the
current circumstances and are supported by sufficient available data andnfiheation, selects input
values consistent with the characteristics of relevant assets or liabilities considered by market participants in
the transactions thereof, and gives priority to the use of relevant observable input values whenever possible. If
the relevant observable input value cannot be obtained or be feasibly obtained, the unobservable input value
shall be used.

6 Impairment of financial instruments

Based on the expected credit loss, the Company conducts impairment accounting of fisaetsal a
classified as measured at amortized cost, financial assets classified as measured at fair value and whose
changes are included in other comprehensive income and financial guarantee contracts and recognizes loss
reserves.

Expected credit loss refers the weighted average of the credit losses of financial instruments weighted
by the risk of default. Credit loss refers to the difference between all contractual cash flows discounted at the
original effective interest rate and receivable according toctimract and all cash flows expected to be
collected of the Company, i.e. the present value of all cash shortfalls. Among themipgpaditd purchased
or originated financial assets of the Company shall be discounted at theadjeslied effective berest rate
of such financial assets.

For receivables arising from transactions regulated by the income criteria, the Company uses the
simplified measurement method to measure the loss reserve according to the amount equivalent to the
expected credit losduring the entire duration.

For creditimpaired purchased or originated financial assets, only the accumulated changes in the
expected credit losses during the entire duration since the initial recognition are recognized as loss reserves on
the balance sle¢ date. On each balance sheet date, the amount of change in the expected credit loss during the
entire duration is included in the current gains and losses as impairment losses or gains. Even if the expected
credit loss during the entire duration on tlaince sheet date is less than that reflected in the estimated cash
flow upon initial recognition, the favorable change in the expected credit loss is recognized as impairment
gains.

In addition to other financial assets adopting the above simplified nesasot method and other than
the creditimpaired purchased or originated ones, the Company evaluates whether the credit risk of relevant
financial instruments has increased significantly since the initial recognition, measures its loss reserves and
recognzes the expected credit loss and its changes respectively according to the following circumstances on
each balance sheet date:

17 If the credit risk of the financial instrument has not increased significantly since its initial recognition and is in
the fird stage, its loss reserve shall be measured according to an amount equivalent to its expected credit loss
in the next 12 months, and the interest income shall be calculated at the book balance and the effective
interest rate.

2" If the credit risk of the fiancial instrument has increased significantly since the initial recognition but no credit
impairment has occurred, it is in the second stage, then its loss reserve shall be measured according to an
amount equivalent to its expected credit loss througitmlife, and the interest income shall be calculated at
the book balance and the effective interest rate.

3" If the financial instrument is credinpaired since its initial recognition, it is in the third stage, and the
Company shall measure its loss rgseaccording to an amount equivalent to its expected credit loss
throughout its life, and calculate the interest income at the amortized cost and the effective interest rate.
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The increase or reversed amount of the credit loss reserve for financial amswhall be included in the
current profit and loss as impairment losses or gains. Except for financial assets classified as measured at fair
value and whose changes are included in other comprehensive income, the credit loss reserve will offset the
cartying amount of the financial assets. For financial assets classified as measured at fair value and whose changes
are included in other comprehensive income, the Company recognizes its credit loss reserve in other
comprehensive income without reducing &srging amount presented in the balance sheet.

In the previous accounting period, the Company has measured the loss reserve, the amount of which is
equivalent to the expected credit loss of the financial instrument throughout its life. However, onrtbe sladet
date of the current period, the financial instrument no longer conforms to the situation of significant increase in
credit risk since initial confirmation; on the balance sheet date of the current period, the Company has measured
the loss reservef the financial instrument, the amount of which is equivalent to the expected credit loss in the
next 12 months, and the reversed amount of the loss reserve thus formed is included in the current profit and loss
as impairment profit.

1" Significant increae of credit risk

In order to determine whether the credit risk of financial instruments has increased significantly since the
initial recognition, the Company uses the available reasonable and based {onkard information and
compares the risk of daidilt of financial instruments on the balance sheet date with the risk of default on the initial
confirmation date. When the Company applies provisions on depreciation of financial instruments to financial
guarantee contracts, the initial recognition datl e regarded as the date when the Company becomes a party
to make irrevocable commitments.

For the assessment of whether the credit risk has increased significantly, the Company will consider the
following factors

W Whether the actual or expected opi@@gresults of the debtor have changed significantly;

Y Whether the regulatory, economic or technological environment of the debtor has undergone significant
adverse changes;
¥ Whether the following items have changed significantly: the value of collasrdebt mortgage, or the

guarantee provided by a third party, or the quality of credit enhancement; these changes will reduce the
debtor's economic motivation to repay the loan within the time limit stipulated in the contract or impact the
probability ofdefault;
Y Whether the debtor's expected performance and repayment behavior have changed significantly;
Z Whether the Company's credit management methods for financial instruments have changed, etc.
If, on the balance sheet date, the credit risk of thenfiial instrument is judged to be low by the Company,
the Company assumes that the credit risk of the financial instrument has not increased significantly since the
initial recognition. The financial instrument will be deemed to have lower credit riskruhe following
circumstances: the default risk of the financial instrument is lower; the borrower has a strong ability to fulfill its
contractual cash flow obligations in a short time; furthermore, even if there are adverse changes in the economic
situaton and operating environment for a long period of time, it may not necessarily reduce the borrower's ability
to fulfill its contractual cash flow obligations.
2" Financial assets with depreciation of credit
If one or more events have adverse effects orefpected future cash flow of a financial asset, the
financial asset will become a financial asset that has suffered credit impairment. The following observable
information can be regarded as evidence of credit impairment of financial assets:
W The issuepr debtor is in serious financial difficulties;
Y  The debtor breaches the contract, such as default or overdue payment of interest or principal, etc.;
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y The creditor gives concessions to the debtor due to economic or contractual considerations related to th
debtor's financial difficulties; the concessions will not be made under any other circumstances;
Y There is a great possibility of bankruptcy or other financial restructuring of the debtor;
Z The financial difficulties of the issuer or debtor cause fheppearance of the active market for the financial
asset;
The purchase or origin of a financial asset at a substantial discount that reflects the fact that a credit loss has
occurred.
Credit impairment of financial assets may not be caused by sepadatefifiable events, but may be
caused by the combined effect of multiple events.

N~

3" Determination of expected credit loss

The Company's assessment of the expected credit losses of financial instruments is based on single items
and combinations. During thevaluation, the Company will take into account reasonable and reliable
information about past events, current situation and future economic situation forecast.

The Company divides financial instruments into different combinations on the basis of conedliobn cr
risk characteristics. Common credit risk characteristics adopted by the Company include: financial instrument
type, credit risk rating, aging combination, overdue aging combination, contract settlement cycle, debtor's
industry, etc. To understand tliredividual evaluation criteria and combined credit risk characteristics of
relevant financial instruments, please refer to the accounting policies of relevant financial instruments for
details.

The Company adopts the following methods to determine thectxperedit losses of relevant financial
instruments:

W In terms of financial assets, credit loss is equivalent to the present value of the difference between the
contract cash flow that the Company shall receive and the expected cash flow.

Y In terms of he financial guarantee contract, credit loss is equal to the expected amount of payment
made by the Company to the holder of the contract for credit loss incurred, less the present value of the
difference between the amount expected to be collected frerhdlder of the contract, the debtor or any
other party.
¥y If, on the balance sheet date, a financial asset has suffered credit impairment, but one does not
purchase or originate a financial asset that has suffered credit impairment, the credit losalsnédo the
difference between the book balance of the financial asset and the present value of the estimated future cash
flow discounted at the original actual interest rate.

Factors reflected in the Company's method of predicting credit losses bijtajivenfinance tools
include: unbiased probability weighted average amount determined by evaluating a series of possible results;
time value of money; reasonable and reliable information about past events, current situation and future
economic situatiomorecast that can be obtained on the balance sheet date without unnecessary extra costs or
efforts.

4" Write-off of financial assets

If the Company cannot reasonably expect the contract cash flow of the financial asset to be fully or partially
recovered, t book balance of the financial asset will be written off directly. This wffteonstitutes the
derecognition of relevant financial assets.

~ T Offset of financial assets and financial liabilities

In the balance sheet, financial assets and financidlitied are shown separately without offsetting each
other. However, if the following conditions are met at the same time, the net amount after offset will be listed in
the balance sheet:
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1) The Company has the legal right, which is currently enforcetabtdfset the confirmed amount;
2) The Company plans to settle on a net basis, or realize the financial assets and settle the financial liabilities
at the same time.

11. Notes receivable

For the determination method and accounting treatment method &otigany for the expected credit
losses on notes receivable, please refer to "10. Financial instruments” of "V. Important Accounting Policies and
Accounting Estimates” in this section.

When sufficient evidence of expected credit loss cannot be evaluatedeasonable cost at the level of
single instrument, the Company will refer to the experience of historical credit loss, combines the current situation
and judgment on future economic situation, divides bills receivable into several combinations adootiéng
characteristics of credit risk, and calculates expected credit loss on the basis of combinations. The basis for
determining the portfolio is as follows:

Item Basis for determining Method
portfolio
Risk free ban Type of bll Refer to the experience of historical credit loss, combines the current s
acceptance bill portfoli and judgment on future economic situation to measure the expected credit
Commercial acceptan Type of bill Refer to the experience of historical dteldss, combines the current situa
bill portfolio and judgment on future economic situation to measure the expected credit

12. Accounts receivable

For the determination method and accounting treatment method of the Company for the expected credit
losses on amunts receivable, please refer to "10. Financial instruments" of "V. Important Accounting Policies and
Accounting Estimates” in this section.

The Company separately determines credit losses for accounts receivable that have sufficient evidence to
assessypected credit losses at a reasonable cost at the level of a single instrument.

If sufficient evidence of expected credit loss cannot be assessed at reasonable cost at the level of single
instrument, the Company will divide the accounts receivable interaglesombinations according to the credit risk
characteristics, and calculate the expected credit loss on the basis of the combinations (with reference to the
experience of historical credit loss, and in combination with the current situation with theejutdgf future
economic situation). The basis for determining the portfolio is as follows:

Item Basis for determining portfolio Method

Related party within tHAccounts receivable between compalNo provision for expected credit loss shall be made
consolidation scope |[included in the consolidation scope reference to historical credit loss experience

Aging portfolio /Accounts receivable with similar credit rjReferring to historical credit loss experience, combined wit
characteristics by aging, except for |current situation and the forecast of future economic situ
portfolio scope of the consolidated reldaccording to the expected credit loss in the whole peri
parties existence, a comparative table of age and expected creq
rate is worked out, based on which the expected credit los:
calculated.
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13. Receivables financing

For the determination method and accounting treatment method of the Company for the expected credit losses on
receivables financing, please refer t0."Einancial instruments" of "V. Important Accounting Policies and
Accounting Estimates" in this section.

14. Other receivables

Determination method and accounting treatment method of expected credit loss of other receivables

For the determination methodhé accounting treatment method of the Company's expected credit loss on
other receivables, please refer to "10. Financial instruments" of "V. Important Accounting Policies and Accounting
Estimates" in this section.

The Company separately determines credises for other receivables that have sufficient evidence to assess
expected credit losses at a reasonable cost at the level of a single instrument.

If sufficient evidence of expected credit loss cannot be assessed at reasonable cost at the lewel of singl
instrument, the Company will divide the other receivables into several combinations according to the credit risk
characteristics, and calculate the expected credit loss on the basis of the combinations (with reference to the
experience of historical creédoss, and in combination with the current situation with the judgment of future
economic situation). The basis for determining the portfolio is as follows:

Item Basis for determining portfolio Method
Related party within thHOther eceivables between compaiNo provision for expected credit loss shall be made with refe
consolidation scope |included in the consolidation scope [to historical credit loss experience
Aging portfolio Other receivables with similar creWith reference to historical credit loss experience, combineg
risk characteristics by agingxeept folcurrent conditions and forecasts of future economic condition
the portfolio scope of the consolidaexpected credit loss is calculated through the defaktexposurn
related parties and the credit loss rate in the next 12 months or the entire dur.

15. Inventories

Classification of inventories
Inventories refer to the finished products or commodities held for sale by the Company in the course of
its daily activities, the products being in the process of production, and the materials and supplies consumed
in the process of production or provision of labor services, etc. The Company classifies inventories into raw
materials, turnover materials, entrusted processingeriats, workin-process products, setfade
semifinished products, finished products (inventory goods), issued goods, etc.
Valuation method of inventories
When the inventories is acquired, it is initially measured at cost, including purchase cossimpyomest
and other costs. When the inventories are delivered, it shall be \mlubd weighted average method at the
end of the month.
Basis for the determination of the net realizable value of inventories and method for the provision of
inventory provision reserve
Ending inventories are measured at cost or net realizable value, whichever is lower. For inventories of
goods directly used for sale, such as finished goods, merchandise inventories and materials for sale, in the
normal production and operatioprocess, the net realizable value is determined by the amount of the
estimated selling price of the inventory less the estimated sales cost and relevant taxes and fees; for material
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inventories that need to be processed, in the normal production aati@pprocess, the net realizable value

is determined by the amount of the estimated selling price of finished products produced less the estimated
cost to be occurred at the time of completion, the estimated selling expenses and related taxes; f@sinvento
held for the execution of sales contracts or labor contracts, the net realizable value is calculated on the basis of
the contract price, and if the quantity of inventories held is more than the quantity specified in sales contracts,
the net realizablealue of excess inventories is calculated based on the general sales price.

At the end of the period, inventory valuation allowance is accrued according to individual inventory
items; but for a large number of inventories with lower unit prices, inventdoation allowance is accrued
according to inventory category; for inventories related to the product series produced and sold in the same
region with the same or similar end use or purpose, and that is difficult to be measured separately from other
items, inventory valuation allowance is accrued combined with other items.

If the influencing factors of the writdown of inventory value have disappeared, the amount
writtenrdown is recovered and reversed to the amount of inventory valuation allowancg atreackd, and
the amount reversed is included in the current profit and loss.

Inventory system

A perpetual inventory system is adopted.

Amortization method of low-value consumables and packages
Low-value consumables are amortized by theafhariting-off method,;
Packages are amortized by the -offewriting-off method.

Other turnover materials are amortized by the-affigriting-off method.

16. Contractual assets

Where the Company has transferred goods to customers and has the right to receivatiomsatet the right

depends on factors other than the passage of time, it shall be recognized as contract assets. The Company's
unconditional (that is, depending only on the passage of time) right to collect consideration from customers is
separately ligd as receivables. For the determination method and accounting treatment method of the Company's
expected credit loss on contractual assets, please refer to "10. Financial instruments” of "V. Important Accounting
Policies and Accounting Estimates" in thection.

17. Contract costs

(1)Contract performance cost

The Company's costs incurred for the performance of the contract that do not fall within the scope of
other accounting standards for business enterprises other than the income standards andofleginthe
conditions at the same time are recognized as contract performance costs as an asset:

1) The cost is directly related to a current or expected contract, including direct labor, direct materials,
manufacturing expenses (or similar expenses), oetsly borne by the customer, and other costs incurred
solely due to the contract;

2) This cost increases the Company's future resources for fulfilling its performance obligations.

3) The cost is expected to be recovered.

The asset is reported in inventoor other norcurrent assets according to whether the amortization
period has exceeded one normal operating cycle at the time of its initial recognition.
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(2)Contract acquisition cost
The incremental costs incurred by the Company to acquire the cohtthaté expected to be recovered
by the Company shall be recognized as an asset as the cost of acquiring the contract. Incremental costs are
costs that the Company would not have incurred without acquiring the contract, such as sales commissions. If
the anortization period does not exceed one year, it shall be recorded into the current profit and loss at the
time of occurrence.
(3)Amortization of contract costs
The assets related to the contract cost mentioned above shall be amortized at the time afngerfafrm
the obligation or according to the performance progress on the same basis as the income recognition of the
commodity or service related to the asset and shall be recorded into the current profit and loss.
(4)Impairment of contract costs
If the bookvalue of the above assets related to the contract cost is higher than the difference between the
remaining consideration expected to be obtained by the Company due to the transfer of the commodities related to
the asset and the estimated costs to be neduor the transfer of the commodities, the excess part shall be set
aside as an impairment provision and recognized as an impairment loss of the asset. After the provision for
impairment loss, if the impairment factors in the previous period changengrtaki above two differences higher
than the book value of assets, it shall be reversed to the original provision for assets impairment, and included in
the current profit and loss. However, the carrying value of the asset after the reversal shalledathexcarrying
value of the asset on the reversal date if no provision for impairment is assumed.

18. Held-for-sales assets

(1)Classified as helefor-sale recognition criteria

The Company recognizes noarrent assets or disposal groups that meet thewiolg conditions as
heldfor-sale components:

1) According to the practice of selling such assets or disposal groups in similar transactions, they can be
sold immediately in the current situation;

2) The sale is highly likely to occur, that is, the Comyphas made a resolution on a sale plan, obtained
regulatory approval (if applicable), and obtained a certain purchase commitment, and it is expected that the
sale will be completed within one year.

The confirmed purchase commitment refers to the legaligibg purchase agreement signed by the
Company and other parties. The agreement includes important terms such as transaction price, time and
sufficiently severe penalty for breach of contract, which makes the possibility of significant adjustment or
cancelation of the agreement extremely small.

(2)Accounting method of held for sale

The Company does not accrue depreciation or amortization fecureent assets or disposal groups held for
sale. If the book value is higher than the net amount of fair vaiesrselling expenses, the book value shall be
written down to the net amount of fair value minus selling expenses. The amount written down shall be
recognized as asset impairment loss and included in the current profit and loss, and the assets keld for sa
impairment reserves shall be accrued at the same time.

For the norcurrent assets or disposal groups classified as held for sale on the acquisition date, the initial
measurement amount and the net amount of the fair value less the selling expensi wadhelition that they
are not classified as held for sale are comparatively assumed in the initial measurement, whichever is lower.
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The above principles apply to all nearrent assets, but do not include investment properties that are

subsequently meaeed using the fair value model, biological assets that are measured using the net amount of fair
value less selling expenses, assets formed by employee compensation, deferred tax assets, financial assets
regulated by accounting standards related to fiahimstruments, and rights generated by insurance contracts
regulated by accounting standards related to insurance contracts.

19. Debt investments

20. Other debt investments

For the determination method and accounting treatment method of the Compaegted)credit loss on
other debt investments, please refer to "10. Financial instruments" of "V. Important Accounting Policies and
Accounting Estimates" in this section.

21. Longterm receivables

For the determination method and accounting treatment cheththe Company's expected credit loss on
longterm receivables, please refer to "10. Financial instruments” of "V. Important Accounting Policies and
Accounting Estimates” in this section.

The Company separately determines credit losses fortéongrecéevable that have sufficient evidence to
assess expected credit losses at a reasonable cost at the level of a single instrument.

If sufficient evidence of expected credit loss cannot be assessed at reasonable cost at the level of single
instrument, the Congmy will divide the longterm receivables into several combinations according to the credit
risk characteristics, and calculate the expected credit loss on the basis of the combinations (with reference to the
experience of historical credit loss, and immtnation with the current situation with the judgment of future
economic situation). The basis for determining the portfolio is as follows:

Item Basis for determining portfolio Method

Overdue portfolio |Overdue longerm receivables |Provision in accordamc with the comparison table of the numbel
overdue days and the expected credit loss rate of the entire duration

Unexpired portfolio[Long-term receivables other thRefer to the experience of historical credit loss, conwitiee currer
those in the portfolio above situation and judgment on future economic situation to measul
expected credit loss

22. Longterm equity investment

(1)Recognition of initial investment cost

1) For the longerm equity investment formed by the merger of enterprisessplecific accounting
policies are detailed in "5. Accounting treatments for merger of enterprises under common control and not
under common control" of "V. Important Accounting Policies and Accounting Estimates" in this section.

2) Longterm equity inveshent acquired by other means

For longterm equity investment acquired by cash payment, the actual acquisition price is recognized as
initial investment cost. The initial investment cost includes expenses, taxes and other necessary expenses
directly relatedo the acquisition of the loagrm equity investment.
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For a longterm equity investment obtained by issuing equity securities, the initial investment cost shall
be the fair value of the equity securities issued. Transaction costs incurred in the issusomésition of
one's own equity instruments those can be directly attributable to the equity transaction shall be deducted
from the equity.

Provided that the nemonetary asset exchange contains commercial substance and the fair value of the
assets regived or assets surrendered can be reliably measured, the initial investment cost of-téenlong
equity investment received with nomonetary assets is determined based on the fair value of the assets
surrendered, except that there is conclusive evidemieates that the fair value of assets received is more
reliable. For normonetary assets that do not satisfy the above condition, the book value of assets surrendered
and related taxes and fees payable are recognized as the initial investment cestonfitderm equity
investment.

The initial investment cost of a lofgrm equity investment acquired by debt restructuring is determined
on the basis of fair value.

(2)Subsequent measurement and recognition of related profit and loss

1) Cost method

The Conpany can use the cost method to calculate the-tkonmg equity investment controlled by the
invested entity, price it according to the initial investment cost, and increase or recoup the cost of invest on
adjusting a longerm equity investment.

Except forthe declared but undistributed cash dividends or profits included in the actual payment or
consideration when the investment is obtained, the Company shall recognize the cash dividends or profits
declared to be distributed by the invested entity as duimegestment income.

2) Equity method

The Company adopts equity method for accounting of-teng equity investments in associates and
joint ventures. For the equity investment in associates in which part of it is held indirectly through venture
capital nstitutions, mutual funds, trust companies or similar entities including investimiesd insurance
funds, it shall be measured at fair value and its changes shall be recorded into profits and losses.

For the balance that the initial investment cost gdpier t han the fair value
distinguished net assets which shall be enjoyed by the Company, the Company will not adjust the initial
investment cost of lonrterm equity investments; for the balance that the initial investment cetiter than
the fair value shares of invested unitsd distingu
Company will adjust the book value oflehge r m equi ty i nvestments and reco

After the Company obtains lortgrm equity investment, it shall recognize investment income and other
comprehensive income respectively according to its share of the net profit or loss realized by the invested
entity and other comprehensive income, and adjust the book value détameqity investment at the same
time. In addition, the part to be enjoyed shall be calculated according to the profit or cash dividend declared
by the invested entity to be distributed, and the book value ofteyngequity investment shall be reduced
accordngly. For other changes in owners' equity other than net profit and loss, other comprehensive income
and profit distribution of the invested entity, the book value of-tengn equity investment shall be adjusted
and recorded into owners' equity.

Whenconf r mi ng the shares of invested unitsd net ge
and confirm the invested unitsé net profit based
assets when investments are obtained, and accoalingth e Company6s accounting r
For the gain or loss on the nosalized internal transactions between the Company and associates enterprises/
joint ventures, the part attributing to the Company will be calculated as per the propoiie enjoyed, will
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be written down, and on this basis, the investment yield will be confirmed.

The Company recognizes that the loss suffered by the invested unit should be dealt with in the following
order: first, reduce the Book value of Letegm eqity investments. Secondly, if the book value of ldagm
equity investments is not sufficient to offset, the book value of otherternyequity books that substantially
constitute the net investment in the invested entity shall be used to continnegnoize the investment loss
and offset the book value of lotgrm receivables. Finally, after the above treatment, according to the
investment contract or agreement, the enterprise still assumes the additional obligations, and it will confirm
the Provisims according to the expected obligations and shall be included in the current investment losses.

If the investee makes profits in the future, the Company shall, after deducting the unrecognized loss
share, deal with it in the reverse order, write downhkibek balance of the confirmed provisions, recover
other longterm interests that substantially constitute the net investment to the investee and the book value of
longterm equity investments, and resume the recognition of investment income.

(3)Transformation of accounting method of long term equity investments
1)Transfer of fair value measurement to equity method

The equity investment originally held by the Company that does not have control, joint control or
significant influence on the investee and ibjeat to accounting treatment according to the recognition and
measurement standards of financial instruments can exert significant influence on the investee or implement
joint control but does not constitute control due to additional investment andedlens, the sum of the fair
value of the originally held equity investment plus the newly increased investment cost determined in
accordance with the accounting standards for Business Enterprises Nec@gnition and measurement of
financial instrumets shall be regarded as the initial investment cost calculated according to the equity
method.

The initial investment cost calculated by the equity method is less than the difference between the fair
value of the identifiable net assets of the investeeut@ed and determined according to the new
shareholding ratio after the additional investment, the book value of long term equity investments is adjusted
and included in the neaperating income of the current period.

2)Transfer of fair value measurememtequity method to cost method

The equity investment originally held by the Company that does not have control, joint control or
significant impact on the investee and is subject to accounting treatment in accordance with the recognition
and measurementasmdards of financial instruments, or the long term equity originally held by the Company
for joint ventures and joint ventures: If the investee under different control can be controlled due to additional
investment and other reasons, when preparing ohaiifinancial statements, the sum of book value of equity
investment originally held plus new investment cost shall be taken as the initial investment cost calculated by
cost method instead.

The other comprehensive income, which is recognized as equégtinent held before the purchase
date, is accounted for by the equity method. When disposing the investment, it adopts the same basis as the
direct assets or liabilities directly disposed of by the invested entity for accounting treatment.

If the equity nvestment held before the acquisition date is accounted for in accordance with the relevant
provisions of the accounting standards for Business Enterprises Noe2®gnition and measurement of
financial instruments, the changes in the accumulated fhie aiginally included in other comprehensive
income are transferred to the current profit and loss when the cost method is used for accounting.

3)Transfer of equity method accounting to fair value measurement

If the Company loses joint control or sigoéint impact on the invested entity due to disposal of part of

equity investment, the remaining equity after disposal shall be accounted according to accounting standards
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for Business Enterprises No. 22ecognition and measurement of financial instrumeantsl the difference
between the fair value and book value on the date of loss of joint control or significant impact shall be
included in the current profit and loss.
The other comprehensive income of the original equity investment recognized due se thfeequity
method shall be accounted on the same basis as the invested unit's direct disposal of relevant assets or
liabilities when the equity method is terminated.
M)Transfer of cost method to equity method
If the Company loses the control over theestee due to the disposal of part of the equity investment

and other reasons, when preparing individual financial statements, if the residual equity after disposal can

exercise joint control or exert significant influence on the investee, the equity nsthbde used for

accounting instead, and the residual equity shall be deemed to be adjusted by the equity method when it is
obtained.
5)Transfer of cost method to fair value measurement

If the Company loses control over the investee due to the dispopaltoof equity investment and other
reasons, when preparing individual financial statements, if the residual equity after disposal cannot exercise joint
control or exert significant influence on the investee, the accounting treatment shall be caireatoatdance
with the relevant provisions of the Accounting Standards for Business Enterprises Noe@®nition and
measurement of financial instruments, and the accounting treatment shall be carried out on the date of loss of
control. The differencbetween the fair value and the book value is included in the current profit and loss.

(4)Disposal of LongTerm Equity Investments

For the disposal of long term equity investments, the difference between the book value and the actually
obtained price shalbe included in the current profit and loss. Long term equity investments accounted by the
equity method shall be disposed on the same basis as the investee's direct disposal of relevant assets or liabilities,
and the part originally included in other compensive income shall be accounted according to the corresponding
proportion.

If the terms, conditions and economic impact of the disposal of various transactions of equity investment in
subsidiaries meet one or more of the following conditions, multiplesactions shall be accounted as a package
deal:

1)These transactions are made simultaneously or with consideration of influence on each other;

2)These transactions can only achieve a complete business outcome when treated as a whole;

3)The occurrence df transaction depends on the occurrence of at least one of the other transactions;

A)A transaction is uneconomical when treated alone, but is economical when considered together with other.

If the control over the original subsidiary company is lost duthé disposal of part of equity investment or
other reasons, and it does not belong to a package deal, the relevant accounting treatment shall be made by
distinguishing individual financial statements and consolidated financial statements:

1) In individud financial statements, for the equity disposed, the difference between the book value and the
actually obtained price is included in the current profit and loss. If the residual equity after disposal can exercise
joint control or exert significant influee on the investee, it shall be accounted by equity method, and the residual
equity shall be deemed as adjusted by equity method when it is acquired; If the residual equity after disposal
cannot exercise joint control or exert significant influence orntyestee, it shall be accounted in accordance with
the relevant provisions of the accounting standards for Business Enterprises Nore2@gnition and
measurement of financial instruments, and the difference between the fair value and book valuaterofHess
of control shall be included in the current profit and loss.

2) In the consolidated financial statements, for the difference between the disposal price and the
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corresponding share of net assets of the subsidiary calculated continuously frunrctieese date or the merger

date for each transaction before the loss of control over the subsidiary, adjust the capital reserve (share capital
premium) If the capital reserve is insufficient to offset, the retained earnings shall be adjusted; ifrtheigbnt

over the subsidiary is lost, the remaining equity shall be remeasured according to its fair value on the date of
losing the control right. The difference between the sum of the consideration obtained from the disposal of equity
and the fair valuef the remaining equity minus the share of the net assets of the original subsidiary calculated
continuously from the purchase date calculated according to the original shareholding ratio shall be included in
the investment income of the current periocewlthe control right is lost, and goodwill shall be offset at the same
time. Other comprehensive income related to the equity investment of the original subsidiary will be converted
into the current investment income when the control right is lost.

If all transactions from disposal of equity investment in subsidiaries to loss of control belong to a package
deal, each transaction shall be treated as a transaction for disposal of equity investment in subsidiaries and loss of
control, and relevant accountinggatment shall be conducted according to individual financial statements and
consolidated financial statements:

1) In individual financial statements, the difference between each disposal price and the long term equity
investment book value correspondingthe disposed equity before the loss of control right is recognized as other
comprehensive income, which is transferred to the loss and profit of the current period when the control right is
lost.

2) In the consolidated financial statements, the differdsetween each disposal price and the share of the
subsidiary's net assets corresponding to the disposal investment before the loss of the control right is recognized as
other comprehensive income, which is transferred into the current profit and losgevigentrol right is lost.

(5)Judgment criteria for joint control and significant impact

If the Company controls an arrangement collectively with other participants in accordance with relevant
agreements, and the activity decisimaking that has a sigigaint impact on the return of the arrangement needs
to exist after the consensus of the participants sharing the control right, it is deemed that the Company and other
participants jointly control an arrangement, which is a joint venture arrangement.

Whenthe joint venture arrangement is reached by a single body, the individual entity shall be judged as a
joint venture and the equity method shall be used for accounting when the Company has the right to enjoy the net
assets of the individual entity accorditogthe relevant agreement. If it is judged that the Company does not have
the right to the net assets of the individual subject according to the relevant agreement, the individual subject shall
be regarded as the joint operation, the Company shall reeotré items related to the share of interests of the
joint operation, and carry out accounting treatment in accordance with the provisions of the relevant accounting
standards for business enterprises.

Significant influence means that the investor hasitid to participate in the decisianaking of the financial

and operational policies of the investee, but cannot control or jointly control the formulation of these policies with
other parties. The Company judges to have a significant impact on theeetle®ugh one or more of the

following circumstances and comprehensive consideration of all facts and circumstances: 1) having a
representative on the board of directors or similar authority of the investee; 2) participate in the financial and
operationapolicy-making process of the investee; 3) there are significant transactions with the investee; 4)
dispatch management personnel to the investee; and 5) provide key technical data to the investee.
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23. Investment properties

Measuring mode of investmentgperties
Measured at cost
Depreciation or amortization method

The Company's investment property means the property held for the purpose of earning rent or capital
appreciation, or both, including the land use rights that have been leased, the lantitsigbaigare held for
transfer upon appreciation, and the leased buildings. In addition, for the vacant buildings held by the Company for
the purpose of leases, if the Board of Directors makes a written resolution that expressly indicates that the
buildings will be used for leases and the intention of holding will not change in atsirartthe building will also
be reported as investment property.

The Company's investment properties are recorded at their cost. The cost of outsourcing investment
propertiesincludes the purchase price, relevant taxes and other expenses that can be directly attributable to the
asset. The cost of sabnstruction investment properties is composed of the necessary expenses incurred before
the construction of the asset reactiesexpected usable state.

The Company adopts the cost model for subsequent measurement of investment property. For the purpose of
depreciation or amortization method, the same amortization policy adopted for buildings as fixed assets and land
use rights a intangible assets are used. The estimated service life, net residual value rate and annual depreciation
(amortization) rate of investment properties are listed as follows:

Type The estimated service life (Year)| Salvage rate (%) | Annual depreciation (amazation) rate (%)
Land use rights service life of land use right 1/Service life*100
Property and plant 20 5-10 4.504.75

When the purpose of investment properties is changed tasselfrom the date of change, the Company will
convert the investmemtroperties to fixed assets or intangible assets. When the purposeusdesploperties is
changed to earn rent or capital appreciation, the Company will convert fixed assets or intangible assets to
investment properties from the date of change. In chserversion, the book value before conversion shall be
taken as the entry value after conversion.

When the investment properties are disposed, or permanently withdrawn from use, and no economic benefits are
expected to be obtained from the disposal, tndicnation of the investment properties shall be terminated. The
amount of disposal income from sale, transfer, scrap or damage of investment properties after deducting its book
value and relevant taxes shall be included in the current profit and loss.

24. Fixed assets

(1) Recognition criteria

Fixed assets mean tangible assets held for the purpose of producing goods, rendering of services, leases or operagon, managem
whose service life is more than one fiscal year. Fixed assets satisfying the fgltmwmititions are recognized:

(1) The economic benefits associated with the fixed assets are likely to flow into the enterprise;

(2) The cost of the fixed asset can be measured in a reliable way.
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(2) Depreciation method

Type Depreciation method Depr_e ciation Rate of An_n ug :
life residual value | depreciation rate

Property and plant Straightline method 20 5-10 4.504.75
Machinery and equipment Straightline method 10-13 5-10 6.929.50
Transportation equipment Straightline method 5 5-10 18.0019.00
Electront equipment Straightline method 5 5-10 18.0019.00
Office equipment Straightline method 5 5-10 18.0019.00
Other equipment Straightline method 5 5-10 18.0019.00

1) Initial recognition of fixed assets

The Company's fixed assets shall be initiallyasweed according to cost.

a. The cost of purchased fixed assets includes the purchase price, import duties and other related taxes, as well as othe
expenses directly attributable to the fixed assets incurred before they reach the predetermined @sable stat

b. The cost of selfonstructed fixed assets consists of the necessary expenditures incurred before the asset is
constructed to a predetermined usable state.

c. The fixed assets invested by the investor shall be recorded at the value agreed upmvestithent contract or
agreement, but if the value agreed upon in the contract or agreement is not fair, it shall be recorded at the fair
value.

d. If payments for the purchase of fixed assets are extended beyond the normal credit terms with finareirigenatu
costs of fixed assets are determined on the basis of present values of the purchase prices. The difference betweer
the actual price paid and the present value of the purchase price, except for those that should be capitalized, shall
be included irthe current profit and loss during the credit period.
2> Subsequent measurement and disposal of fixed assets
a. Depreciation of fixed assets

Depreciation of fixed assets shall be accrued within the estimated service life after deducting the estimated
net residual value from its recorded value. For fixed assets with provision for impairment, the amount of
depreciation shall be determined in the future periods based on the book value after deduction of the impairment
provision and based on the remaining saxlife; and fixed assets that have been fully depreciated and are still in
use shall not be depreciated.

The fixed assets formed by special reserve expenditure shall be deducted from the special reserve according
to the cost of forming the fixed assetse taccumulated depreciation of the same amount shall be confirmed, and
the fixed assets shall not be depreciated in the future period.

The Company shall determine the service life and estimated net residual value of the fixed assets according
to theirnature and usage. At the end of the year, the service life, estimated net residual value and depreciation
method of the fixed assets shall be reviewed, and if there is any difference from the original estimate,
corresponding adjustments shall be made.

b. Subsequent expenditures on fixed assets

Subsequent expenditures related to fixed assets those meet the conditions for the recognition of fixed assets
shall be included into the cost of fixed assets; and those do not meet the conditions for the recbdimition o
assets shall be recorded into the current profit and loss at the time of occurrence.

c. Disposal of fixed assets

When a fixed asset is disposed of or is not expected to generate economic benefits through use or disposal,
the recognition of the fix@asset shall be terminated. The amount of disposal income from sale, transfer, scrap or
damage of fixed assets after deducting its book value and relevant taxes shall be included in the current profit and
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loss.

(3) Recognition basis, valuation and depreation method of fixed assets acquired under financing leases

Where the leasing agreement signed between Company and the lessor specifies either of the conditions as follows|lthe lease wi

recognized as a finance lease:
(1) The ownership of the leasiagset belongs to the Company at the expiration of the lease.

(2) The Company has the option to buy the asset at a price to be far lower than the fair value of the asset at thehdatptidren
becomes exercisable; and therefore it is reasonablecertaén that the Company will exercise the option at the inception of lease.

(3) The lease term covers the major part of the service life of the leased asset.

(4) The present value of the minimum lease payments on the lease beginning date does nolangealifferences with the fair

value of the asset.
(5) The nature of the leased assets is special. Only the Company can use the leased assets without major transformation.

On the date of the lease starts, the Company recognizes the fair value ofdtietesas or the present value of the minimum lease
payment as the book value of the leased asset, whichever is lower. The minimum lease payment shall be recorded ddtiee value o
long-term payables and the difference shall be recorded as an unrecdgrarethg expense. The initial direct expenses incurred
during the lease negotiation and signing of the lease contract, such as handling fee, lawyer's fee, travel expensdwtgd stamp
which can be attributed to the lease project, shall be includéé watue of the leased asset. Unrecognized financing expenses are

apportioned over the lease term by the effective interest method.

The Company adopts the depreciation policy consistent with its own fixed assets to accrue the depreciation of fixedesissets u
financing lease. If the ownership of the leased asset can be reasonably determined at the end of the lease term, stegdtéaation
accrued within the service life of the leased asset. If the ownership of the leased asset can not be reasomabkly detee end of
the lease term, depreciation shall be accrued within the shorter of the lease term and the service life of the leased asset.

25. Construction in progress

(1)Initial measurement of construction in progress

Construction in progress refeto the necessary expenses incurred by the Company for the purchase and
construction of fixed assets or investment property before being ready for the expected usable status, including
engineering materials costs, labor costs, related taxes and feesyibgrcosts that should be capitalized and
indirect costs that should be apportioned.

(2)Standards and time points for carrying forward construction in progress to fixed assets

For the construction in progress project, all expenses incurred before streiction of the asset reaches the

expected serviceable state shall be taken as the entry value of fixed assets. If the construction in progress has
reached the expected serviceable condition, but the final accounts of completion have not yet beeffrbrndled,

the date of reaching the expected serviceable condition, it shall be transferred to fixed assets according to the
estimated value according to the project budget, cost or actual cost of the project, and fixed assets shall be accrued
according to th€ompany's fixed assets depreciation policy For the depreciation of assets, the original estimated
value shall be adjusted according to the actual cost after the completion of final accounts, but the amount of
depreciation that has been accrued shall nathested.
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26. Borrowing costs

(1)Recognition principles of capitalization of borrowing costs
Borrowing costs, that are directly attributable to the acquisition, construction or production of qualifying assets
from part of the costs of those assets, dhaltapitalized. Other borrowing costs are recognized as expenses are
charged to profits or losses in the current period.
Assets eligible for capitalization refer to fixed assets, investment properties, inventory and other assets that are
expected to be able or salable after a considerable period of purchase and construction or production activities.
Capitalization shall commence when:

1) Expenditures are being incurred, which comprise disbursements incurred in the form of payments of

cash, transfer of memonetary assets or assumption of intebestring debts;
2) Borrowing costs are being incurred, and,;
3) Purchase, construction or manufacturing activities that are necessary to prepare the assets for their
intended use or sale are in progress.

(2)Capitalization period for borrowing costs
Capitalization period refers to the period from commencement of capitalization of borrowing costs to its cessation;
period of suspension for capitalization is excluded.
Capitalization shall cease when substantially alltlef purchase, construction or manufacturing activities
necessary to prepare the assets for their intended use or sale are complete.
Where construction for assets purchased, constructed or manufactured eligible for capitalization is completed in
stages, with can be used while construction of the other parts continues, capitalization of borrowing costs for
assets shall cease when substantially all of the activities necessary to prepare that part for its intended use or sale
are complete.
Where constructiofor each part of assets purchased, constructed or manufactured has been completed separately
but can be used or sold only after the entire assets have been completed, capitalization of borrowing costs for
assets shall cease at the completion of the exsfets.
(3)Period of suspension for capitalization
Capitalization shall be suspended during periods in which purchase, construction or manufacturing of assets
eligible for capitalization is interrupted abnormally; if the interruption is the necessarydprede prepare the
assets purchased, constructed or manufactured eligible for capitalization for their intended use or sale, the
borrowing costs shall continue to be capitalized. Borrowing costs incurred during the interruption shall be charged
to currentprofits or losses, and shall continue to be capitalized when purchase, construction or manufacturing of
the relevant assets resumes.
(4)Measurement of capitalized amounts of borrowing costs
Where funds are borrowed specifically for purchase, construatfomanufacturing of assets eligible for
capitalization, costs eligible for capitalization are the actual costs incurred less any income earned on the
temporary investment of such borrowings.
Where funds allocated for purchase, construction or manufactiframgets eligible for capitalization are part of a
general pool, the eligible amounts are determined by applying a capitalization rate to the weighted average excess
of accumulated capital expenditures over those on specific borrowings. The capiteliza¢iowill be the
weighted average of the borrowing costs applicable to the general pool.
Where there are discounts or premiums on borrowings, the amounts of interest for each accounting period shall be
adjusted taking account of amortizable discountremium amounts for the period by effective interest method.
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27. Biological assets

28. Oil and gas assets

29. Right-of-use assets

30. Intangible assets

(1) Measurement method, service life, and impairment test

Intangible assets are nomonetary assets witto physical form that can be identified and owned or controlled by
the Company, including land use right, computer software, patent righpraprietary technology, etc.
Initial recognition of intangible assets
Costs of purchased intangible assets irelpdrchase prices, relevant taxes and surcharges, and other
expenditures that are directly attributable to the intangible assets before they reach working conditions for
their intended use. If payments for the purchase of intangible assets are extemdedtheyormal credit
terms with financing nature, the costs of intangible assets are determined on the basis of present values of the
purchase prices.
For intangible assets obtained from debtors in settlement of his liabilities in case of debt rexructuri
they shall be initially stated at their fair values. Differences between the book values and the fair values of the
intangible assets are charged to current profits or losses.
If the exchange of nemonetary assets has commercial substance, and itvalfges of these assets can
be measured reliably, the book values of intangible assets traded in are based on the fair values of the
intangible assets traded out unless there is any conclusive evidence that the fair values of the assets traded in
are morereliable. If the exchange of nanonetary assets does not meet the above criteria, the costs of the
intangible assets traded in shall be the book values of the assets traded out and relevant taxes and surcharge:
paid, and no profits or losses shall beogguzed.
Intangible assets obtained through acquisition of enterprises under common control shall be initially
stated at their carrying amounts recognized in the accounting records of the acquired party. Intangible assets
obtained through acquisition oftenprises not under common control shall be initially stated at fair value.
The costs of internally developed intangible assets include: the materials consumed during the
development, labor costs, registration fees, amortization of other patents andsliapptied during the
development, interest expense eligible for capitalization, as well as other direct costs incurred for the
intangible assets to reach working condition for their intended use.
Subsequent measurement of intangible assets

The intangibleassets are amortized on a straighe basis over the period during which they can bring
economic benefits to the Company. For intangible assets which are not expected to bring economic benefits to the
Company, they are deemed as intangible assets withrtam useful lives and are not amortized.
a. Intangible assets with limited useful lives

For the intangible assets with limited service life, they are amortized by the stiggghtethod within the
period of bringing economic benefits to the enterpriBee estimated life and basis of intangible assets with
limited service life are as follows:

ltem Expected service life Basis for estimates
Software 10 Expected service life
Land use rights 50 Certificate of land using right
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Patent rights 10 Benefit peiod
Non-proprietary technology 10 Benefit period
The service life of the intangible assets with limited service life and its amortization method shall be

reviewed at the end of each period.
After review, the service life and amortization method of titangible assets at the end of the period this
year are different from that estimated previously.
b. Intangible assets with uncertain useful lives
Intangibles assets of which the time period that brings economic benefits to the Company cannot be foreseen,
are regarded as intangibles assets with uncertain useful lives.

Intangibles assets with uncertain useful lives are not amortized during the holding period, but are reviewed
for remaining useful lives at each year end. If the-ppgew useful lives are ituncertain, the impairment tests
will be conducted during each accounting period.
After review, the useful lives for such intangible assets are still uncertain.

(2) Accounting policies for internal research and development expenditures

Criteria for separating between research phase and development phase of internal research and
development projects of the Company
Research phase: Research is original and planned investigation, undertaken with the prospect of gaining
new scientific or technical knowledgadaunderstanding.
Development phase: Development is the application of research findings or other knowledge to a plan or
design for the production of new or substantially improved materials, devices, or products before the start of
commercial production arse.
The expenditure of internal research and development projects incurred during research phase is
recognized through profit or loss.
Criteria for capitalization of qualifying expenditures during the development phase

Expenditures arising from developniephase on internal research and development projects must be
capitalized if the Company can satisfy all of the following criteria:

(1) There is technical feasibility of completing the intangible assets (so that they will be available for use or
sale);

(2) There is intention to complete and use or sell the assets;

(3) The method that the intangible assets generate economic benefits, including existence of a market for
products produced by the intangible assets or for the intangible assets themselvbs, [stwaied. Or, if to be
used internally, the usefulness of the assets shall be proved;

(4) Enough technology, financial resources and other resources are provided for support, so as to complete
the development of the intangible assets, and the abifityisded for using or selling the intangible assets;

(5) The expenditure belonging to the development phase of intangible assets can be reliably measured.
If the expenditure at the development phase does not meet the above condition, it shall be aharged to
profits or losses when occurring. The expenditure at the research phase shall be charged to current profits or losses
when occurring. The capitalized expenditures in the development stage shall be listed as development
expenditures in the balansbeet and transformed into intangible assets as of the date when the project reaches its
intended use.

193



2020 Annual Report of Yunnan Energy New Material Co., Ltd.
31. Impairment of long-term assets

On the balance sheet date, the Company judges whether there is any sign of possible impairment of
long-term assets. there is any sign of impairment of a leteym asset, the recoverable amount shall be estimated
on the basis of a single asset; if it is difficult to estimate the recoverable amount of a single asset, the recoverable
amount of the asset group to which #sset belongs shall be determined.

The recoverable amount of an asset is estimated based on the higher of the net amount of its fair value less
disposal expenses and the present value of the expected future cash flow of the asset.

The measurement resulté the recoverable amount show that if the recoverable amount of théelomg
asset is lower than its book value, the book value of thetknng asset shall be written down to the recoverable
amount, and the writedown amount shall be recognized as tairinent loss of the asset, which shall be
recorded into the current profit and loss, and the corresponding asset impairment provision shall be drawn at the
same time. Once the impairment loss of assets is recognized, it shall not be reversed in thecntng
period.

After the asset impairment loss is recognized, the depreciation or amortization expenses of the impaired asset
shall be adjusted accordingly in the future period, so as to systematically apportion the adjusted asset book value
(deductirg the estimated net residual value) within the remaining service life of the asset.

For goodwill and intangible assets with uncertain service life due to business combination, whether there is
any sign of impairment or not, impairment test shall be caoigevery year.

Treatment of goodwill impairment: in the impairment test of goodwill, the book value of goodwill is apportioned

to the asset group or asset group portfolio expected to benefit from the synergy of business combination. and the
book value ofjoodwill is apportioned to the relevant asset group or asset group combination in a reasonable way.
In the case of impairment test, the asset group or asset group portfolio that does not contain goodwill is tested for
impairment first to confirm the cosponding asset impairment loss, and then the asset group or asset group
containing goodwill is tested for impairment to confirm the corresponding goodwill impairment loss. Then

conduct an impairment test on the asset groups or asset group portfoliothatscgoodwill, and compare the

book value of these related asset groups or asset group portfolio (including the book value of the allocated
goodwill) with the recoverable amount. If the recoverable amount of the relevant asset groups or the asset group
portfolio is lower than its carrying value, the impairment loss of goodwill shall be recognized.

32. Longterm unamortized expenses

Amortization method

The term unamortized expenses refers to the expenses incurred by the Company but should be borne by the
current period and subsequent periods with a period of apportion for more than one yeaermopepaid
expenses are amortized equally over the period of projected earnings.

Amortization period

Type Amortization period Notes
Leasehold improvement Expeded service life or lease term, whichever is lowe
\Workshop improvement 3
Filling machine Based on contract
Rented substation 10
\Workshop lease cost Based on contract
Software system implementation fee 5
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|Repair and maintenance fee 2-3 years

33. Contractual liabilities

The Company recognizes as a contractual liability the portion of its obligation to transfer commodities to a
customer for which the customer consideration has been received or is receivable.

34. Employee benefits
(1) Accountingtreatment for short-term employee benefits

Shortterm employee benefits include employee wages or salaries, bonus, allowances and subsidies, staff welfare,
premiums or contributions on medical insurance, work injury insurance and maternity insuranog, foogsi,

union running costs and employee education costs, andtsharpaid absences. The employee benefit liabilities

are recognized in the accounting period in which the service is rendered by the employees, with a corresponding
charge to the profibr loss for the current period or the cost of relevant assetsiigaetary benefits are

measured at their fair value.

(2) Accounting treatment for postemployment benefits

The Company classifies pesinployment benefit plans as either defined contributilams or defined benefit

plans. Defined contribution plans are pesiployment benefit plans under which the Company pays fixed
contributions into a separate fund and will have no obligation to pay further contribati@hstefined benefit

plans are postmployment benefit plans other than defined contribution plans.

During the Reporting Period, the Companydés defined
unemployment insurance. During the accounting period when employees provide sertlige€dmnpany, the

amount of deposit payable calculated according to the defined deposit plan shall be recognized as liabilities and
included in the current profit and loss or related asset costs.

The Company shall have no other payment obligations afjatarty paying the abovmentioned funds in

accordance with the standards anduity planstipulated by the state.

(3) Accounting treatment for termination benefits

If the Company terminates the labor relationship with an employee before the laboctcexpiees, or offers
compensation for encouraging the employee to accept the redundancies voluntarily, the liabilities arising from the
termination of labor relations with the employee is determined, and also included in the current profit and loss, at
the time when the group cannot unilaterally withdraw the termination of the labor relationship plan or
redundancies proposal, or the time when the cost associated with restructuring involving payment of termination
benefits is confirmed, whichever is earlier

The Company provides early retirement benefits to employees who accept internal retirement arrangements. Early
retirement welfare refers to the wages paid to the employees who fail to reach the retirement age stipulated by the
state and voluntarily quiheir jobs with the approval of the Company's management and the social insurance
premiums paid for them. The Company shall pay the internal retirement benefits to the early retired employees
from the date of the internal retirement arrangement to thendiete the employees reach the normal retirement

195



2020 Annual Report of Yunnan Energy New Material Co., Ltd.

age. For the early retirement welfare, the Company shall carry out accounting treatment according to the
termination benefits. When the relevant recognition conditions of the termination benefits are wagethand

social insurance premiums to be paid to the early retired employees from the date when the employees stop
providing services to the normal retirement date shall be recognized as liabilities and included in the current profit
and loss once. Théffiérence caused by the change of actuarial assumption and the adjustment of welfare standard
of early retirement welfare shall be included in the current profit and loss when it occurs.

(4) Accounting treatment for other longterm employee benefits

35. Lease liabilities

36. Estimated Liabilities

Recognition criteria of provisions
When an obligation related to the contingent events satisfies all the following conditions, it is recognized
by the Company as provisions:
The obligation is the current obligatiofithe Company;
The performance of obligation is likely to result in the outflow of economic benefits from the Company;
The cost of the obligation can be measured in a reliable way.

Measurement of provisions

The provisions of the Company are initially raeeed on the basis of the best estimate of the expenditure
required to perform the relevant current obligations.

When determining the best estimate, the Company considers factors such as risks, uncertainties and time
value of money related to contingenteats. Where the time value of money has a significant impact, the best
estimate is determined by discounting the relevant future cash outflows.

The best estimates are handled as follows:

In case that there is a continuous range (or interval) of requipsshditures, within which the possibility of
occurrence of various results is the same, the best estimate is determined by the average of the middle value of the
range, that is, the average of the upper and lower limits.

In case that there is no continuaasge (or interval) of required expenditures, or there is a continuous range
but the possibility of various results in the range is different, if the contingency involves a single item, the best
estimate is determined based on the most probable amoantoifitingency involves multiple items, the best
estimate is determined based on various possible outcomes and associated probabilities.

If all or part of the expenses required by the Company to settle the provisions are expected to be compensated by a
third party, the compensation amount is separately recognized as an asset when it is basically confirmed to be
received, and the recognized compensation amount should not exceed the book value of provisions.

37. Sharebased payments

Categories of sharebasedpayments
The share based payment of the Company is divided into equity settled share based payment and cash
settled share based payment.
Determination method of fair value of equity instruments
For the granted equity instruments such as options with aatinket, their fair value shall be
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determined according to the quoted price in the active market. For the granted equity instruments without

active market, the option pricing model is used to determine their fair value. The following factors are

consideredn the option pricing model: (1) the exercise price of the option; (2) the validity period of the
option; (3) the current price of the target share; (4) the expected volatility of the share price; (5) the expected
dividend of the share; (6) the Risk fie¢erest rate.

When determining the fair value of the equity instrument on the grant date, the impact of market
conditions and non exercise conditions in the vesting conditions specified in the share based payment
agreement shall be considered. If there @on vesting conditions for share based payment, as long as the
employees or other parties meet all non market conditions (such as service term, etc.) in the vesting
conditions, the corresponding cost of the services received shall be recognized.

Basis fa determining the best estimate of exercisable equity instruments

At each balance sheet date in the vesting period, the Company would make best estimate in accordance
with the newly acquired information such as changes in the number of employees entidgdity
instruments, and amend the number of exercisable equity instruments. On the exercisable date, the ultimate
estimated number of exercisable equity instruments coincides with the actual number.

Accounting treatment

The equitysettled sharbased payent shall be measured at the fair value of the equity instrument granted
to the employee. If the right is feasible immediately after the grant, the relevant cost or expense shall be recorded
in accordance with the fair value of the equity instrument engitant date, and the capital reserve shall be
increased accordingly. If the right is not viable until the service within the waiting period is completed or the
performance conditions are met, on each balance sheet date within the waiting period,cibe aeguired in the
current period shall be included into relevant costs or expenses and capital reserves based on the best estimate o
the number of the equity instruments of the viable rights and based on the fair value on the grant date of the equity
instruments. No adjustments shall be made after the vesting date for the related costs or expenses recognized anc
total owners' equity.

The casksettled sharbased payment where the Company calculates and determines the cash payment or
any other asset obldgion on the basis of shares or other equity instruments in return for services, is measured at
the fair value of the liabilities calculated based on relevant equity instruments. Where the right is feasible
immediately after the grant, the fair value o€ tlabilities borne by the Company shall be included into the
relevant costs or expenses on the grant date, and the liabilities shall be increased accordingly. Where the
sharebased payment is not exercisable until the service in the vesting period iseteaimpr specified
performance conditions are met, then at each balance sheet date within the vesting period, the service obtained in
the current period shall be included in cost or expenses and in liabilities at the fair value of the Company's
liabilities based on the best estimates of the quantity of exercisable equity instruments made by the Company. At
each balance sheet date and settlement date before relevant liabilities are settled, the fair value of the liabilities is
remeasured and the changesramognised in profit or loss.

If the granted equity instrument is cancelled in the waiting period, the Company will treat the cancellation of the
granted equity instrument as accelerated exercise, and the amount to be recognized in the remaining waiting
period will be included in the current profit and loss immediately, and capital reserve will be recognized at the
same time. If the employee or other parties can choose to meet thiestiog conditions but fail to meet them

within the waiting period, the @npany will treat them as the cancellation of the granted equity instrument.
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38. Preferred stock, perpetual bonds and other financial instruments

The Company classifies the financial instruments and their components at initial recognition into either
finan c i al l'iabilities or equity instruments, in accor
of the contract terms of and the economic substances but not only the legal forms reflected by the preferred stock,
perpetual bonds and othendincial instruments issued, together with the definitions of financial liabilities and
equity instruments:

If one of the following conditions is met, the financial instrument issued shall be classified as a financial

liability:

(1) a contractual obligatioto deliver cash or other financial assets to another entity;

(2) a contractual obligation to exchange with another entity a financial asset or financial liability under
potential unfavorable conditions;

(3) a nonderivative contract, which shall be oryna be settl ed by the Com
instruments, and that the Company would deliver a variable number of its own equity instruments;

(4 a derivative contract, which shal/l be or may
but except for with the Company would deliver a fixed quantity of its own equity instruments in exchange

for a fixed quantity of cash or other financial assets.

If all of the following conditions are met, the financial instrument issued shall be classified as an equity
instrument:
(1) The financial instrument does not include those delivering cash or other financial assets to another
entity, or contractual obligations with potential unfavorable conditions to exchange financial assets or
financial liabilities with anotherrdity;

2 For a financial instrument that shall be or me
if the financial instrument is a neaterivative instrument, it must not include a contractual obligation to
deliver a variable quantity of the @pany 6s own equity instruments; i

derivative instrument, it can only be settled by the fixed quantity of its own equity instruments in exchange
for a fixed number of cash or other financial assets.
Accounting treatment
For the financial instrument classified as an equity instrument, any interest expense or dividend distribution
is recognized as profit distribution of the issuer, the-bagks and writeffs are recognized as changes in equity,
and transaction costs such asdieng charges, commissions are deducted from equity;
For the financial instrument classified as a financial liability, any interest expense or dividend distribution is dealt
with in accordance with borrowing costs, any gain or loss on thé&cks or redmaptions are recognized through
profit or loss, and transaction costs such as handling charges, commissions are included into the initial
measurement of the financial instrument issued.

39. Revenue

Accounting policies for recognition and measurement cfmee

General principles of revenue recognition
The Company has fulfilled its obligations under the contract, that is, when the customer acquires control
of the relevant goods or services, the revenue is recognized according to the transaction prioaeabtmorti
the performance obligations.
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Performance obligation refers to the commitment of the Company in the contract to assign commodities
or services that can be clearly distinguished to the customer.

Obtaining the control right of the related commodityam® to be able to dominate the use of the
commodity and obtain almost all the economic benefits from it.

The Company shall evaluate the contract on the commencement date of the contract, identify the
individual performance obligations contained in the @wit and determine whether each individual
performance obligation shall be performed within a certain period of time or at a certain point in time. If one
of the following conditions is satisfied, the performance obligation shall be performed withiaia period
of time, and the Company shall recognize the income within a certain period of time according to the
performance progress of the Company: (1) the client shall obtain and consume the economic benefits brought
by the performance of the Companytla same time; (2) the customer is able to control the goods under
construction during the performance of the Company; and (3) the products produced by the Company during
the performance of the contract are of irreplaceable use, and the Company i nttéect payment for
the part of the contract which has been completed so far during the whole term of the contract. Otherwise, the
Company recognizes revenue at the time point when the customer acquires control of the relevant goods or
services.

For the performance obligations performed during a certain period of time, the Company will use the
output/input method to determine the appropriate performance schedule based on the nature of the goods and
services. The output method eehines the performansehedule according to the value to the customer of
the goods that have been transferred to the customer (the input method determines the performance schedule
according to the Company's input to fulfill the performance obligation). If the performanceilscbadnot
be reasonably determined and the Company is expected to be compensated for the costs already incurred, the
revenue shall be recognized in accordance with the amount of costs already incurred until the performance
progress can be reasonably deiieed.

Specific method of income recognition

The timing of revenue recognition of the Company for major products respectively are as follows: (1) For BOPP
cigarette films, cigarette labels, aseptic packaging products, when the products are deliveleddtahs

designated by the customers, and the delivery is completed and the evidence of transfer of control of the goods is
obtained from the customers. (2) For BOPP flat films and lithium battery separator films, when the delivery has
been completed aording to the method agreed by the customers, and the evidence of transfer of control of goods
is obtained from the customers or the carriers designated by the customers. (3) For special paper products, the
products are delivered to designated locationhéyustomers, the delivery is completed and the evidence of
conforming requirements from customers is obtained.

Differences in accounting policies for revenue recognition due to the adoption of different business models for sinsitsebusin

40. Govermment grant

Type

Government subsidies are transfers of monetary ornmametary assets from the government to the
Group at nil consideration. According to the subsidy targets stipulated in the relevant government documents,
government subsidies are clagsifiinto government subsidies related to assets and government subsidies
related to income.

The government subsidies related to assets refer to the government subsidies obtained by the Company
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for purchasing and constructing or forming lelegm assets intber ways. Government subsidies related to
income refer to government subsidies other than those related to assets.

Recognition of government subsidies

If there is evidence at the end of the period that the Company can meet the relevant conditiors specifie

in the financial support policy and it is expected to receive the financial support funds, the government

subsidy shall be recognized according to the receivable amount. Otherwise, government subsidies are

recognized when they are actually received.

If a government subsidy is a monetary asset, it is measured at the amount received or receivable. If a

government subsidy is a nononetary asset, it is measured at fair value. If the fair value cannot be obtained

in a reliable way, it is measured at the naghimmount (RMB1). Government subsidies measured at nominal

amounts are recognized directly in the current profit and loss.

Accounting treatment

According to the essence of economic business, the Company determines whether the total amount method
or the netamount method should be used for accounting treatment of a certain type of government subsidy
business. Generally, the Company only selects one method for the same or similar government subsidy business,
and consistently uses the method for the business.

The government subsidies related to the assets shall be written off against the book value of the relevant
assets or recognized as deferred income. If the government subsidy related to the asset is recognized as deferrec
income, it shall be recorded intbe profit and loss in stages in accordance with a reasonable and systematic
method during the service life of the asset built or purchased.

If the government subsidy related to the income is used to compensate the relevant expenses or losses of the
enterpise in the future period, it shall be recognized as deferred income and recorded into the current profit and
loss or the relevant costs shall be written off during the period of recognition of the relevant expenses or losses; If
it is used to compensateet related expenses or losses incurred by the enterprise, it shall be directly recorded into
the current profit and loss or the relevant costs shall be written off.

The government subsidies related to the daily activities of the enterprise shall bedimelatteer income or
used to write off related costs and expenses; Government subsidies not related to the daily activities of the
enterprise shall be included in the raperating income and expenditure.

For preferential loans for policy discount, if thevernment finance department appropriates the discounted
funds to the lending bank, the borrowing cost is accounted for according to the principal of the loan and the policy
preferential interest rate, with the amount actually received as the entryofatlie loan. If the government
finance department directly appropriates the interest subsidy funds to the Company, the subsidies offset the related
borrowing costs.

In case that a confirmed government subsidy is required to be returned, the book Vauessét is adjusted if

the book value of relevant assets is offset at the initial recognition; if there is related deferred income, the book
balance of deferred income is offset, and the excess is included in the current profit and loss; in case of other
circumstances, it is directly included in the current profit and loss.

41. Deferred income tax assets/Deferred income tax liabilities
Deferred tax assets and deferred tax liabilities are calculated and recognised based on the differences arising
between th tax bases of assets and liabilities and their carrying amounts (temporary differences). On the balance

sheet date, deferred tax assets and deferred tax liabilities are measured at the applicable tax rate during the period
when the asset is expected tarbeovered or the liability is expected to be settled.
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Basis for recognition of deferred income tax assets

The Company recognizes the deferred tax assets generated by the deductible temporary differences to the
extent that it is likely to obtain the taxabincome that can be used to offset the deductible temporary
differences, carry forward the deductible losses and tax credits in the following years. However, deferred tax
assets arising from the initial recognition of assets or liabilities in transacthsthe following
characteristics shall not be recognized: (1) the transaction is not a business combination; and (2) the
transaction does not affect the accounting profit or taxable income or deductible loss.

For the deductible temporary differencesatetl to the investment of associated enterprises, if the
following conditions are met at the same time, the corresponding deferred tax assets shall be confirmed: the
temporary differences are likely to be reversed in the foreseeable future, and the iteo@bke used to
deduct the deductible temporary differences is likely to be obtained in the future.

Basis for recognition of deferred income tax liabilities

The Company recognizes the taxable temporary differences that should be paid but not paidrierthe cu
period and the previous period as deferred tax liabilities. But excluding:

(1) The temporary difference formed by the initial confirmation of goodwill;

(2) The transaction or event not formed by business combination, and the occurrence of theiramsac
event does not affect the accounting profit or the temporary difference formed by the taxable income (or
deductible loss);

(3) For the taxable temporary difference related to the investment of subsidiaries and associated enterprises, the
time of reversal of the temporary difference can be controlled and the temporary difference is unlikely to be
reversed in the foreseeable future.

42. Leases
(1) Accounting treatment for operating leases

(1) Operating leasing assets

The rental fees paid by the Compgdor the lease of assets are apportioned on a stiaighbasis over the
entire lease term without deduction of the +#eaé period and included in the current expenses. The initial direct
costs associated with the lease transactions paid by the Cpamgancluded in the current expenses.

When the lessor of an asset bears the expenses related to the lease that should be borne by the Company, the
Company deducts the part of the expenses from the total rent. The deducted rental expenses are apportioned
during the lease term and included in the current expenses.

(2) Operating leased assets

The rental fees charged by the Company for renting out assets are apportioned on dirstrdigsis over
the entire lease term without deduction of the-fexe peiod and is recognized as rental income. The initial direct
expenses related to lease transactions paid by the Company are included in the current expenses; if the amount is &
significant one, it is capitalized and included in the current income in the anioel as the lease income is
recognized throughout the lease period.

When the Company bears the leaslated expenses that should be borne by the lessee, the Company deducts the
part of the expenses from the total rental income, and distributes theetbdental expenses within the lease
term.
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(2) Accounting treatment for finance leases

(1) Financial leased assets: On the date when lease starts, the Company recognizes the fair value of the leasec
asset or the present value of the minimum lease payaseht book value of the leased asset, whichever is lower,
and recognizes the minimum lease payment amount as the book value of itegrfopgyable, and the difference
between the two is recognized as unconfirmed financing expenses. For the idemificeis, valuation and
depreciation methods of the finance leasing assets, please refer to "24. Fixed assets" of "V. Important Accounting
Policies and Accounting Estimates" in this section.

The Company adopts the effective interest rate method to amtirizenrecognized financing expenses
during the asset lease period and includes them in financial expenses.
(2) Financial leasing assets: On the date when lease starts, the Company recognizes the receivable of the financial
lease, the difference betweee tum of unsecured residual value and its present value as unrealized financing
income, and recognizes the lease income in the future period of the lease. The initial direct costs incurred by the
Company in connection with lease transactions are includée iinitial measurement of financial lease
receivable, and the amount of income recognized during the lease term is reduced.

43. Other critical accounting policies and accounting estimates

1> Discontinuation of operation

The Company recognizes a compoinedisposed of or classified as a component that can be separately
distinguished from the category held for sale and satisfied any of the following as a component of discontinued
operations:

(1) The component represents an independent major businessparats major business area;

(2) This component is part of a related plan to dispose of an independent major business or a separate major
operating area;

(3) This component is a subsidiary that is acquired for resale.

Operating profit and loss, such as ament losses for discontinued operations and the amount reversed,
and disposal profit and loss are presented in the income statement as profit and loss of discontinued operations.

2> Hedge accounting
The Company categorizes the hedging instruments mito value hedges, cash flow hedges and net
investment hedges in a foreign operation, in accordance with hedging relationships.
For hedging instruments satisfy all following conditions, hedge accounting is applied for accounting
treatment:
(1) The hedgingelationship is comprised of only qualifying hedging instruments and hedged items.
(2) Prior to hedging, the Company has formally designated the hedging instruments and the hedged items,
and prepared the documentation regarding hedging relationshipskanthriagement strategy and objectives
for undertaking the hedging.
(3) The hedging relationship meets the hedge effectiveness requirements.
The hedging relationship that meets all of the following conditions, are regarded in accordance with
hedge effectivesss requirements.
1) There is an economic relationship between the hedged item and the hedging instrument, which makes
the values of the hedging instruments and the hedged items generally move in the opposite direction because
of the same hedged risk.
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2) The effect of credit risk does not dominate the value changes that result from that economic
relationship between the hedged item and the hedging instruments.

3) The hedge ratio of hedging relationship is the same as that resulting from the quantitiyenafgerd
item that the Company actually hedges and the quantity of the hedging instrument that the Company actually
uses to hedge that the quantity of hedged item. However, that designation shall not reflect an imbalance
between the weightings of the hedgi#em and the hedging instrument that would create the hedge
ineffectiveness that could result in an economic outcome that would be inconsistent with the purpose of hedge
accounting.

Accounting treatment for fair value hedges

(1) Gains or losses arising frohedging instruments shall be included in current profit and loss. If the
hedging instrument hedges the non tradable equity instrument investment (or its components) that is selected
to be measured at fair value and its change is included in other cemgirehincome, the gains or losses
generated by the hedging instrument are included in other comprehensive income.

(2) Gains or losses of the hedged item arising from the hedged risk exposure are included in the current
profit and loss, and the book valoéthe hedged item that is not measured at fair value is adjusted. If the
hedged item is a financial asset (or its component) measured at fair value and its change is included in other
comprehensive income, the profit or loss generated from the hedgetkpizéure is included in the current
profit and loss, and its book value has been measured at fair value without adjustment; the hedged item is
measured at fair value and its change is included in other comprehensive income for the Company. For the
nontradable equity instrument investment (or its components) of income, the gains or losses arising from the
hedged risk exposure are included in other comprehensive income, and its book value has been measured at
fair value without adjustment.

If the hedged iten is an unrecognized firm commitment (or its component), the accumulated change in
fair value caused by the hedged risk after the designation of the hedging relationship shall be recognized as an
asset or liability, and the relevant gains or losses skalhdluded in the profits and losses of each relevant
period. When the assets are determined or commitments are made, the initial recognised amount of the asset
or liability is adjusted to include the fair value cumulative change of the recognized hietged i

(3) If the hedged item is a financial instrument (or its component) measured at amortized cost, the
adjustment of book value of the hedged item shall be amortized according to the actual interest rate
recalculated on the amortization date and includetthe current profit and loss. The amortization can start
from the adjustment date, but not later than the time point when the hedging gains and losses are adjusted for
the termination of the hedged item. If the hedged item is a financial asset @nfisreent) measured at fair
value and its change is included in other comprehensive income, the accumulated recognized hedging gains or
losses shall be amortized in the same way and included in the current profit and loss, but the book value of the
financid asset (or its component) shall not be adjusted.

Accounting for cash flow hedges
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(1) The portion of the gain or loss on the hedging instrument that is determined to be an effective hedge
shall be recognized in other comprehensive income: The amount ofsheflow hedge reserve shall be
determined by the lower of the absolute amount of the following two items:

1) the cumulative gain or loss on the hedging instrument from inception of the hedge; and

2) the present value of the cumulative change in theduedgpected future cash flows of the hedged
item from inception of the hedge. The amount of the cash flow hedge reserve recognized in the other
comprehensive income during each accounting period is the change in the cash flow hedge reserve for the
accountng period.
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(2) Any remaining gain or loss on the hedging instrument (or any gain or loss required to balance the
change in the cash flow hedge reserve calculated) is hedge ineffectiveness that shall be recognized in profit or
loss.

(3) The amount that haseen accumulated in the cash flow hedge reserve shall be accounted for as
follows:

1) If a hedged forecast transaction subsequently results in the recognition ofimanoial asset or
norfinancial liability, or a hedged forecast transaction for a-fileancial asset or a ndmancial liability
becomes a firm commitment for which fair value hedge accounting is applied, the Company shall remove that
amount from the cash flow hedge reserve and include it directly in the initial cost or other carryingy @mou
the asset or the liability.

2) For cash flow hedges other than those covered by a), that amount shall be reclassified from the
cash flow hedge reserve to profit or loss as a reclassification adjustment in the same period or periods during
which the ledged expected future cash flows affect profit or loss.

3) However, if that amount is a loss and the Company expects that all or a portion of that loss will not
be recovered in one or more future periods, it shall immediately reclassify the amounhthabipected to
be recovered into profit or loss as a reclassification adjustment.

Hedges of a net investment in a foreign operation

Hedges of a net investment in a foreign operation, including a hedge of a monetary item that is accounted for
as part of th net investment, shall be accounted for similarly to cash flow hedges:

(1) The portion of the gain or loss on the hedging instrument that is determined to be an effective hedge shall be
recognized in other comprehensive income.

The cumulative gain or loss the hedging instrument relating to the effective portion of the hedge that has
been accumulated in the foreign currency translation reserve shall be reclassified from equity to profit or loss as a
reclassification adjustment on the disposal or patisgdosal of the foreign operation; and
(2) The ineffective portion shall be recognized in profit or loss.

5. Termination of hedge accounting

In case of any of the following circumstances, the application of hedge accounting shall be terminated:

(2) the heding relationship no longer meets the risk management objective on the basis of which it qualified
for hedge accounting.

(2) the hedging instrument or instruments have been expired, sold or terminated or executed.

(3) there is no longer an economic relasbip between the hedged item and the hedging instrument or the
effect of credit risk starts to dominate the value changes that result from that economic relationship.

(4) The hedging relationship does not satisfy other conditions of undertaking hedgmtiagcolf
rebalancing of the hedging relationship applies, the Company shall consider the rebalancing the hedging
relationship first and subsequently assess whether the hedging relationship satisfies the conditions of undertaking
hedge accounting.

On rebdancing of the hedging relationship, the hedge ratio might be adjusted in such a way that some of the
volume of the hedged item is no longer part of the hedging relationship; hence, hedge accounting is terminated
only for the volume of the hedged item tigaho longer part of the hedging relationship.

6. Option to designate a credit exposure as measured at fair value

When the credit risk exposure of a financial instrument (or its components) is managed by using a credit
derivative instrument measured atrfaalue through current profit and loss, the financial instrument (or its
components) can be at the time of initial recognition, subsequent measurement or unconfirmed, it shall be
designated as a financial instrument measured at fair value with its shiaolgeled in the current profit and loss,
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and written records shall be made at the same time, but the following conditions shall be met simultaneously:
(1) the name of the credit exposure (for example, the borrower, or the holder of a loan commitncbey mat
the reference entity of the credit derivative (d6dnam
(2) the seniority of the financial instrument matches that of the instruments that can be delivered in accordance
with the credit derivative.

44. Changes in critical accounting potiiles and accounting estimates

(1) Changes in critical accounting policies

a4 Applicable 1T N/A
Content and reason of accounting policy char] Procedures for approval Notes
The Company will implement the Accounting | The fAProposal on Changes in

Standards for Business Enterprises No- 14 reviewed and approved on the 1st meeting of the fourth boa
Revenue revised by the Ministry of Finance in| directors and the first meeting of the fourth board of supenwis
2017 as of January 1, 2020. held by the Company on April 24, 2020.

Impact of the implementation of the new revenue standards on the Company

The Company will implement the Accounting Standards for Business Enterprises NBetdnue revised
by the Ministry of Finance in 201&af January 1, 2020. The accounting policies after the change are detailed in
Note IV.

In accordance with the convergence regulations of the new revenue standards, the cumulative impact of the
first implementation of the standards will be adjusted tatheunt of retained earnings and other related items in
the financial statements at the beginning of the first implementation of the current period (January 1, 2020)
without any adjustment to the information of the comparable period.

In the implementationfdhe new revenue standards, the Company only adjusts the cumulative impact of the
contracts that have not been completed on the first execution date; No retroactive adjustment is made for contract
changes that occur before the beginning of the earliespa@ble period or before the beginning of 2020, but
instead, the performance obligations performed and outstanding are identified, the transaction price is determined
and the transaction price is apportioned between the performance obligations perfodneststanding in
accordance with the final arrangements for the contract changes.

The impact of the implementation of the new revenue standards on the relevant items of the balance sheet at
the beginning of this period is as follows:

Iltem December 31 Accumulated impact amount January 1, 202
A Reclassify Remeasure Subtotal
(Note 1) (Note 2)
Advances from customers 9,241,127.9 -9,241,127.9
Contractual liabilities 8,177,989.3 8,177,989.3
Other current liabilities 1,063,138.6 1,063,18.64
Total liabilities 9,241,127.9 9,241,127.9

Note: the above table only presents the affected financial statement items, and the unaffected financial
statement items are not included. Therefore, the subtotal and total disclosed cannot bateztalochrding to
the figures presented in the above table.

Note 1: The Company's receipts in advance are reclassified to contract liabilities and related VAT is
reclassified to other current liabilities.
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The impact of the implementation of the new revestamdards on the consolidated balance sheet as at 31
December 2020 is as follows:

Item Number of statements | Assuming the original Influence
guidelines are followed
Advances from customers 8,892,912.5 -8,892,912.5
Contractual liabilities 7,677,12987 7,677,129.8
Other current liabilities 1,021,339.3 1,021,339.3
Total liabilities 8,892,912.5 8,892,912.5

The impact of the implementation of the new revenue standards on the 2020 consolidated income statement
is as follows:

Item Numberof statements Assuming the original Influence
guidelines are followed
Operating cost 2,456,998,310.2 2,398,520,338.4 58,477,971.8
Selling expenses 56,365,549.9 114,843,521.7 -58,477,971.8

(2) Changes in critical accounting estimates

TApplicable & N/A

(3) First implementation of the new revenue standards and new lease standards since 2020 to adjust the
first implementation of relevant items of financial statements at the beginning of the year

Applicable
Adjustment of items of the balee sheet at the beginning of the year
4 Yes I No
CONSOLIDATED BALANCE SHEET
Unit: RMB

Iltem December 31, 2019 January 1, 2020 Adjustment

Current assets:
Monetary funds
Settlement reserves
Loans to banks a@hother financial institutions
Held-for-trading financial assets
Derivative financial assets

1,011,554,636.0¢ 1,011,554,636.06

Notes receivable

185,281,908.27

185,281,908.27

Accounts receivable

1,424,354,132.3]

1,424,354,132.31

Receivable financing

182,535,597.54

182,535,597.54

Prepayments

105,308,597.08

105,308,597.08

Premiums receivable

Reinsurance premium receivable

Reinsurance contract provision receivable

Other receivables

831,637,318.8(¢

831,637,318.80

Including: Interest receilde

Dividends receivable

1,188,900.87

1,188,900.87

Financial assets held under resale agreements

Inventories

759,230,046.85

759,230,046.85

Contractual assets

Held-for-sales assets
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Noncurrent assets due within one year

Other current assets

523,124,562.78

523,124,562.78

Total current assets

5,023,026,799.69

5,023,026,799.69

Non-current assets:

Loans and advances to customers

Debt investment

Other debt investment

Long-term receivables

Long-term equity investments

3,343,466.01

3,343,466.01

Investments in other equity instruments

Other nonRcurrent financial assets

Investment properties

10,001,993.90

10,001,993.90

Fixed assets

4,936,597,979.17

4,936,597,979.17

Congruction in progress

1,554,274,795.85

1,554,274,795.85

Productive biological assets

Oil and gas assets

Rightof-use assets

Intangible assets

298,768,420.95

298,768,420.95

Development expenditures

Goodwill

44,154,633.34

44,1%,633.34

Long-term unamortized expenses

2,603,725.01

2,603,725.01

Deferred income tax assets

94,713,958.19

94,713,958.19

Other nonRcurrent assets

225,702,589.31]

225,702,589.31]

Total noncurrent assets

7,170,161,561.73

7,170,161,561.73

Total assets

12,193,188,361.42

12,193,188,361.44

Current liabilities:

Shortterm borrowings

2,670,365,032.83

2,670,365,032.83

Borrowings from the central bank

Placements from banks and other financial institutio

Held-for-trading finanal liabilities

Derivative financial liabilities

Notes payable

522,674,089.50

522,674,089.5(C

Accounts payable

382,691,559.85

382,691,559.85

Advances from customers

9,241,127.99

-9,241,127.99

Contractual liabilities

8,177,989.37

8,177,989.37

Financial assets sold under repurchase agreements

financial institutions

Customer bank deposits and due to banks and othg

Customer brokerage deposits

Securities underwriting brokerage deposits

Employee benefits payable

20,194,051.89

20,194,051.89

Taxes payable

77,254,716.63

77,254,716.63

Other payables

98,657,984.36

98,657,984.36

Including: Interest payable

Dividends payable

7,574,667.67

7,574,667.67

Fees and commissions payable

Reinsurace amounts payable

Hold-for-sale liabilities

Noncurrent liabilities due within one year

448,243,627.5]

448,243,627.5]

Other current liabilities

1,063,138.62

1,063,138.62

Total current liabilities

4,229,322,190.5¢

4,229,322,190.5€

Non-current liabilities:

Insurance contract reserves

Long-term borrowings

1,967,813,815.8(

1,967,813,815.8(

Bonds payable
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Including: preferred shares

Perpetual bonds

Lease liabilities

Long-term payables

Long-term payroll payable

Estimated liabilities

Deferred income

435,042,080.77

435,042,080.77

Deferred income tax liabilities

60,696,969.12

60,696,969.12

Other norcurrent liabilities

619,187,419.79

619,187,419.79

Total noncurrent liabilifes

3,082,740,285.48

3,082,740,285.4§

Total liabilities

7,312,062,476.04

7,312,062,476.04

Ownersé equity:

Share capital

805,370,770.00

805,370,770.0Q

Other equity instruments

Including: preferred shares

Perpetual bonds

Capital reserve

1,894,027,132.14

1,894,027,132.14

Less: treasury stock

28,137,312.0Q

28,137,312.00

Other comprehensive income

Special reserve

Surplus reserve

135,153,637.58

135,153,637.58

General risk provision

Undistributed pofits

1,744,638,648.71

1,744,638,648.7(

Total owners6 equity attr 4,551,052,876.43 4,551,052,876.43

Minority interests 330,073,008.95 330,073,008.95
Total owners6 equity 4,881,125,885.3§ 4,881,125,885.3§
Total liabilitie s and ownerso6 equit 12,193,188,361.44 12,193,188,361.47

Adjustment statement

COMPANY BALANCE SHEET

Unit: RMB

Item

December 31, 2019

January 1, 2020

Adjustment

Current assets:

Monetary funds

173,535,371.19

173,535,371.19

Held-for-trading financial assets

Derivative financial assets

Notes receivable

9,600,000.00

9,600,000.00

Accounts receivable

41,692,384.78

41,692,384.78

Receivable financing

Prepayments

1,230,107.09

1,230,107.09

Other receivables

1,101,125,909.57%

1,101,125,909.57

Including: Interest receivable

Dividends receivable

272,540,000.00

272,540,000.00

Inventories 24,548,426.09 24,548,426.09
Contractual assets

Held-for-sales assets

Non-current assets due within one year

Other current assets 1,866,350.09 1,866,350.09

Total current assets

1,353,598,548.81

1,353,598,548.81

Non-current assets:

Debt investment

Other debt investment

Long-term receivables

Long-term equity investments

4,167,834,6252

4,167,834,622.64

Investments in other equity instruments
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Other nonRcurrent financial assets

Investment properties

Fixed assets

78,899,091.13

78,899,091.13

Construction in progress

2,401,314.53

2,401,314.53

Productive biolgical assets

Oil and gas assets

Rightof-use assets

Intangible assets

12,163,386.82

12,163,386.82

Development expenditures

Goodwill

Long-term unamortized expenses

Deferred income tax assets

9,915,678.59

9,915,678.59

Other nonRcurrent assets

8,416,961.95

8,416,961.95

Total noncurrent assets

4,279,631,055.64

4,279,631,055.64

Total assets

5,633,229,604.45

5,633,229,604.45

Current liabilities:

Shortterm borrowings

181,264,450.04

181,264,450.04

Held-for-trading financial liabilities

Derivative financial liabilities

Notes payable

178,321,179.75

178,321,179.75

Accounts payable

41,490,200.04

41,490,200.04

Advances from customers 688,175.71 -688,175.71
Contractual liabilities 609,d5.05 609,005.05
Employee benefits payable 198,382.51 198,382.51
Taxes payable 5,190,155.03 5,190,155.03
Other payables 502,673,483.50 502,673,483.5(C

Including: Interest payable

Dividends payable

Hold-for-sale liabilities
Non-current liabilities due within one year
Other current liabilities 79,170.66 79,170.66

Total current liabilities

909,826,026.58

909,826,026.58

Non-current liabilities:

Long-term borrowings

Bonds payable

Including: prefered shares

Perpetual bonds

Lease liabilities

Long-term payables

Long-term payroll payable

Estimated liabilities

Deferred income

Deferred income tax liabilities

Other norcurrent liabilities

Total noncurrent liabilities

Total liabilities

909,826,026.58

909,826,026.58

Owner sbd equity:

Share capital

805,370,770.00

805,370,770.00

Other equity instruments

Including: preferred shares

Perpetual bonds

Capital reserve

3,651,035,741.69

3,651,035,741.64

Less: treasury stock

28,137,312.00

28,137,312.00

Other comprehensive income

Special reserve
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Surplus reserve 107,401,126.59 107,401,126.59
Undistributed profits 187,733,251.59 187,733,251.59
Totalowneg s & equi ty 4,723,403,577.87 4,723,403,577.87
Tot al l'iabilities and own 5,633,229,604.45 5,633,229,604.44

Adjustment statement

(4) Description of comparative data in the previous period retroactively adjusted by the first
implementation of the new revenue standards and new lease standards since 2020

4 Applicable 1T N/A

The Company has implemented the new revenue guidelines for the first time this year. The Company recognizes the obligation to
transfer goods to customers due to customer canaside received or receivable at the end of 2019 as a contractual liability; other
than that, the Company has no other adjustments.

The implementation of the above guidelines has no significant impact on the financial statements during the repatting perio

45, Others

VI. Taxation

1. Main Tax Types and Tax Rates

Tax type Taxation basis Tax rate
Taxable valueadded amount (Tax payable is

calculated using the taxable sales amount/taxablg
Val ue added t ax ( i serviceincome multiplied by the applicable tate | 13%, 9%, 6%
less deductible VAT input of the current period or
taxable turnover amount multiplied by the VAT rat

City maintenance and construction tax| Amount of VAT paid 7%, 5%, 1%

Corporate income tax Taxable income 25%, 15%, 16.5%, 9%
Explandion of disclosure for taxpayers with different corporate income tax rates

Taxpayer Income tax rate

The Company 15%

Yunnan Dexin Paper Co., Ltd. 15%

Shenzhen Qingsong Jinze Technology Development Co., I| 25%

Hunan Qingsong Jingze Technology Develophto., Ltd. 25%

Yunnan Hongchuang Packaging Co., Ltd. 15%

Wuxi Energy Trading Co., Ltd. 25%

Yunnan Hongta Plastic Co., Ltd. 15%

Hongta Plastic (Chengdu) Co., Ltd. 15%

Yuxi Feiermu Trading Co., Ltd. 25%

Shanghai Energy New Material Technology Cod.Lt 15%

Zhuhai Energy New Material Technology Co., Ltd. 15%

Guangdong Energy New Material Institute Co., Ltd. 25%

Wuxi Energy New Material Technology Co., Ltd. 15%

Jiangxi Tonry New Energy Technology Development Co., L| 15%

Jiangxi Ruijie New Materiarechnology Co., Ltd. 25%

Suzhou Green Power New Energy Materials Co., Ltd. 15%

Foshan Donghang Photoelectric Technology Co., Ltd. 15%

Chongging Yuntianhua Newmi Technological Co., Ltd. 15%

Hainan Energy Investment Co., Ltd. 25%

SEMCORP Global Holdigs Korldolt Felelssé Tasasd 9%
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SEMCORP Hungary Korldolt Felelssg Tasasd 9%
Innovative New Materials (Hong Kong) Co., Ltd 16.5%

2. Preferential tax treatment

According to the announcement on enterprise income tax issues related to the implEmefnia¢ Western
Development Strategy (Announcement No. 12, 2012 of the State Administration of Taxation), the Company and
its subsidiaries Yunnan Hongta Plastic Co., Ltd., Yunnan Dexin Paper Co., Ltd. and Chongging Yuntianhua
Newmi Technological Co., bt and its susubsidiary Hongta Plastic (Chengdu) Co., Ltd. continue to enjoy the
preferential tax policies for the Western Development in the current period, with the tax rate 15%.
According to the enterpri se i ninaq20® Ameandmerit)and Natide oft he P
the Ministry of Science and Technology, the Ministry of Finance, the State Administration of Taxation on the
revision and printing of the Administrative Measures for the Recognition of High and New Technology
EnterprisegGKFH [2016] No. 32), its subsidiary Shanghai Energy New Material Technology Co., Ltd.,
subsubsidiaries Zhuhai Energy New Material Technology Co., Ltd., Jiangxi Tonry New Energy Technology
Development Co., Ltd. and Wuxi Energy New Material Technology|Gd., Suzhou Green Power New Energy
Material Co., Ltd. and sububsidiary Foshan Donghang Photoelectric Technology Co., Ltd. are recognized as
high-tech enterprises upon application, and the preferential tax rate fetelsiylenterprises shall be 15%.

3. Others

SEMCORP Global Holdings Korldolt Felelssdy Tasasd@ and SEMCORP Hungary Korldolt Felelssé Tasasd
are subject to the Hungarian government corporate income tax, and the statutory tax rate is 9%.

Innovative new materials (Hong Kong) Co., Ltd. issubject to Hong Kong Special Administrative Region
profits tax, with the statutory tax rate of 16.5%.

VII. Notes to Items in Consolidated Financial Statements

1. Monetary funds

Unit: RMB
Iltem Closing balance Opening balance
Cash 144,778.56 14,120.97
Cash at bank 2,054,771,005.94 715,641,793.81
Other currency fund 319,828,078.15 295,898,721.28
Total 2,374,743,862.7( 1,011,554,636.06

Including: total amount of funds
deposited abroad

1,838,836.77|

16,678.12

Other explanations

The details of restricteshonetary funds are as follows:

Iltem Closing balance Opening balance
Bank acceptance guarantee deposit 291,920,509.3 214,406,111.2
L/ C deposit 24,511,902.1 76,230,110.0
Guarantee bond 5,262,500.0
L/G deposit 2,600,000.0
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Total 319,032,4118 295,898,721.9

2. Trading financial assets

Iltem Closing balance Opening balance
Financial assets that are measured at fair value and wh|
changes are included in the current profit and loss

1,340,551,914.18

Including:
Structured deposits 1,340,551,914.18
Total 1,340,551,914.18

Other explanations:

3. Derivative financial assetsNone

4. Notes receivable

(1) Notes receivable by type

Unit: RMB
Item Closing balance Opening balance
Bank acceptance 115,702,598.65 55,600,772.01
Commercial accépnce 271,293,369.17 129,681,136.26
Provision for bad debts -7,256,643.88
Total 379,739,323.94 185,281,908.27
Unit: RMB
Closing balance Opening balance
Book balance Provision for bad Book balance Provision for bad
debts debts
Type Provisi | Book Provisi | Book
Amoun | Proport| Amoun on value | Amoun | Proport on value
. . Amount .
t ion t proport t ion proporti
ion on
Including:
Notes receivable
with bad debt
; 386,99 379,73| 185,28 185,28
reserve wnhdrawp 5.967.8 100.00| 7,256,6 1.88%| 9.323.9| 1,908.2 100.00 1,008.2
as per the portfolio % 43.88 %
_ 2 4 7 7
of credit risk
characteristics
Including:
Bank acceptance 2151';2872 29.90 21;2872 55,600, 30.01% 55,600,
note portfolio o % | 7201 T ° 772.01
Commercial . 271,29 70.10| 7.256.6 264,03 129,68 129,68
acceptance bill 3,369.1 2.67%| 6,725.2| 1,136.2| 69.99% 1,136.2
. % 43.88
portfolio 7 9 6 6
386,99 379,73| 185,28 185,28
! 100. 7,2 ! ! 100. ’
Total 5,967.8 00.00 7,256,6 1.88% | 9,323.9| 1,908.2 00.00 1,908.2
5 % 43.88 4 - % -
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Provision for bad debts by portfolio:

Unit: RMB
Name Closing balance
Book bdance Provision for bad debts Provision proportion
Bank a_lcceptance note 115,702,598.61
portfolio
Commercial acceptance bill 271,293,369.17 7,256,643.88 2.67%
portfolio
Total 386,995,967.82 7,256,643.88 --

Description of the basis for determining thartfolio:

If provision was made for bad debts of notes receivable in accordance with the general expected credit loss modet)qgdease dis

relevant information of provision for bad debts referring to the disclosure of other receivables:

I Appl i aaMl e
(2) Provision for bad debts accrued, recovered or reversed during the Reporting Period

Provision for bad debts during the Reporting Period:

Unit: RMB
Tvpe Opening Changes in amount for the period Closing
yp balance Provision Recovery or reversq  Write-offs Other balance
Notes receivable subject to
individual impairment
assessment
Notes receivable subject to
impairment assessment by 7,256,643.88 7,256,643.88
portfolio
Total 7,256,643.88 7,256,643.88
Among them, the important amount etovery or reverse of bad debt provision for the period:
I Applicable & N/A
(3) Notes receivable pledged by the Company at the end of the Reporting Period
Unit: RMB
Iltem Amount pledged at the end of the Reporting Period
Bank acceptance 22,174,829.7Q
Total 22,174,829.70

(4) Notes receivable endorsed or discounted by the Company, which were not yet due on the balance sheet
date as at the end of the Reporting Period

Unit: RMB
Derecognized amount at the end of tH  Recognized amount #te end of the
Item . . . .
Reporting Period Reporting Period
Bank acceptance 682,587,200.32
Commercial acceptance 19,179,415.84
Total 701,766,616.16
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(5) Notes receivable that converted to account

contract: None

wer e

(6) Actual write-off of notes receivable for the periodNone

5. Accounts receivable

(1) Disclosure of accounts receivable by type

Unit: RMB
Closing balance Opening balance
Book balance Provision for bad Book balance Provision for bad
debts debs
Type Provisi | Book Provisi Book
Amoun | Proport| Amoun on value | Amoun | Proport| Amoun on value
t ion t proport t ion t proport
ion ion
Accounts receivable with
significant single amount| 81,012, 81,012,| 100.00 16,879, 16,879, 100.00
. 3.32% 1.15%
and having bad debt 693.96 693.96 % 25532 255.32 %
reserve independently
Including:
Accounts receivable with
bad debt reserve 2,359,7 2,328,2| 1,454,7
; ' ' . 1, , ! ! ! ' ,391, 1,424,
withdrawn as per the 76,648. 9 f;? 3945:?67% 1.34%| 15,706.| 45,838.| 98.85% 37%2:915 2.09% 4132 gi
portfolio of credit risk 05 ' 27 46 B
characteristics
Including:
2,359,7 2,328,2| 1,454,7
. . j ' 96.68 | 31,560 ! ! ! ' 30,391 1,424,35
,960, o o 391, o 424,
Aging portfolio 76,648. % | 941.78 1.34% | 15,706.| 45,838.| 98.85% 706.15 2.09% 4.132.31
05 27 46
2,440,7 112,57 2,328,2| 1,471,6
Total 89,342. 100.00 3,635.7| 4.61% | 15,706.| 25,093. 100.00) 47,270, 3.21% 1,424,35
% % 961.47 4,132.31
01 4 27 78
Provision for bad debts by individual:
Unit: RMB
Name Closing balance
Book balance| Provision for bad debts Provision proportion Provision reason
OptimumNano Energy Co., Ltd. 32,249,003.26 32,249,003.26 100.00%| Estimated to be ncollectible
h i i N N . .
Shaanxi OptimumNano New 14,847,098.3§ 14,847,098.3§ 100.00%| Estimated to be ncollectible
Energy Co., Ltd.
henzhen H New Material . .
Shenzhen Heda New Materia 7,129,136.06 7,129,136.06 100.00%| Estimated to bacollectible
Technology Co., Ltd.
Y Zh . .
unhnan onNgyuUnNt g062972.00 6,062,972.00 100.00%| Estimated to be ncollectible
Printing Co., Ltd.
Heil ji L Dai . .
eilongjiang Longdan Dairy 5,075,381.00) 5,075,381.00) 100.00%| Estimated to be ncollectible
Technology Co., Ltd.
Wuhu ETC Batteryimited 4,778,521.69 4,778,521.69 100.00%| Estimated to be ncollectible
égonf;han Yuankangyuan Food | 5 oo 55 60 3,555,052.60 100.00%| Estimated to be ncollectibld
Chengdu Henglide Food Co., Ltd] 2,780,677.50 2,780,677.50 100.00%| Estimated to bacollectible
Jingzhou Wotema Battery Co., Lt¢ 1,175,130.00 1,175,130.00 100.00%| Estimated to be ncollectible
Shenzhen Lukewan Technology 1,000,000.00 1,000,000.00 100.00%| Estimated to be ncollectible
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Co., Ltd.

Etlébe' Hummer Technology Co., 773,54478 773,544.78 100.00%| Estimated to be ncollectible

2“9{?39 Beifang Jiake Printing 500,000.00 500,000.00 100.00%| Estimated to be ncollectibld

Zhongci (Qingdao) New Energy

Automobile Manufacturing Co., 335,596.70 335,596.70 100.00%| Estimded to be ncollectible

Ltd.

Shandong Wina Green Power 285,251.12 285,251.12 100.00%| Estimated to be ncollectible

Technology Co., Ltd.

izanﬂzng Hengyu New Energy 161,302.38 161,302.38 100.00%| Estimated to be ncollectibld

Henan Haibo Printing Co., tt 137,267.60 137,267.60 100.00%| Estimated to be ncollectible

gga”gso“g Ruitong New Energy 60,481.98 60,481.98 100.00%| Estimated to be ncollectibld

Shantou Jiaxin Beverage Co., Ltd 49,158.53 49,158.53 100.00%| Estimated to be ncollectibleg

H H iN M ial . .
enan Haocal New Materia 29,475.60 29,475.60 100.00%| Estimated to be ncollectible

Technology Co., Ltd.

Tongren Yubnuo . .

27,642. 27,642. 100.00%| E Il |
Husbandry Technology Co., Ltd. ,642.80 ,642.80 00.00%| Estimated to be ncollectible
Total 81,012,693.96 81,012,693.96 -- --

Provision for bad debts by portfolio:

Unit: RMB
Name Closing balance
Book balance Provision for bad debts Provision proportion

Less than 1 year 2,204,111,170.28 12,231,876.61 0.55%
1-2 years 94,170,893.41 5,792,320.60 6.15%
2-3 years 38,123,28.26 4,140,417.78 10.86%
3-4 years 22,007,215.89 8,314,737.86 37.78%
4-5 years 409,061.54 126,533.26 30.93%
Over 5 years 955,055.67 955,055.67 100.00%
Total 2,359,776,648.04 31,560,941.78 -

If provision was made for bad debts of accounts receivaldedordance with the general expected credit loss model, please disclose

relevant information of provision for bad debts referring to the disclosure of other receivables:

I Appli @aabl &

Disclosure by aging

Unit: RMB
Aging Book balance
Less than 1 yar (inclusive) 2,165,102,226.74
1-2 years 135,091,642.10
2-3 years 44,131,463.62
Over 3 years 96,464,009.55
3-4 years 84,914,092.94
4-5 years 9,391,352.80
Over 5 years 2,158,563.81
Total 2,440,789,342.01

(2) Provision for bad debts accrued, receered or reversed during the Reporting Period

Provision for bad debts during the Reporting Period:
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: Changes in amount for the period .
Type Opening = Closing
balance Provision CEOVEY | \nrrite-offs Other balance
or reverse

Accounts receivable
subjet to individual | 5 076 555 39 19,111,774.90 19,702,028.48 64,723,692.22 81,012,693.96
impairment
assessment
Accounts receivable
subject to
impairment 30,391,706.15 9,414,645.28, -8,245,409.65( 31,560,941.78
assessment by
portfolio
Total 47,270,961.47, 28,526,420.18 19,702,028.48 56,478,282.57 112,573,635.74

(3) Actual write-off of accounts receivable for the period

Unit: RMB
Item Amount of writeoff
Actual write-off of accounts receivable 19,702,028.48
Write-off of important accounts receivable:
Unit: RMB
Whether the
Write-off i
Nature of accounts Amount of Reason for te-o payment Is
Company nhame . . - procedures generated by
receivable write-off write-off
performed related party
transactions
Zhangjiakou
Rui ial N .
uye Qommercna Payment for goods 11,727,064.10 otto be Board resolution | None
& Trading Co., recovered
Ltd.
Jlgngsu Weilou Not to be -
Biotechnology Payment for goods 2,845,087.00 Board resolution | None
recovered
Co., Ltd.
Nanchong Not to be .
Pandeng Food Payment for goods 1,790,545.00 Board esolution None
recovered
Co., Ltd.
Baoshan Guorun Not to be .
. P f g 724,520. B I N
Industrial Co.. Ltd. ayment for goods 520.50 recovered oard resolution one
Xiamen Huibing Not to be .
Trading Co., Ltd. Payment for goods 524,335.00 recovered Board resolution | None
AL BADYA
INDUSTRY FOR Not to be .
PRODLCING Payment for goods 424,066.58 recovered Board resolution | None
JUICE
Yunnan Baiwang Not to be .
Food Co., Ltd. Payment for goods 411,422.00 recovered Board resolution | None
Changde Feixiang Not 10 be
Bean Industry Co.,| Payment for goodg 375,094.50 Board resolution | None
Ltd recovered
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Youdian'ai

(Chuzhou) Health Payment for goods 239,603.08 Not to be Board resolution | None
Technology Co., recovered

Ltd.

Chongging

Wanzhou Dajin Payment for goods 218,478.00 Not to be Board resolution | None
Food and reovered

Beverage Factory

Puer City Dai Board resolution

Wang Oils & Not to be

Foodstuffs Co., Payment for goods 118,910.76 recovered None
Ltd.

Dongguan Kenuo Boad resolution
Anti-counterfeitin Payment for goods 39,106.26 Not to be None
g Technology Co., recovered

Ltd

Total - 19,438,232.78 - - -

(4) Top five customers with closing balance of accounts receivable collected by arrear party

Unit: RMB
ST M Closing balapce of accounts| Percentage of total of (?Iosing Closing balar.lc.e of bad debt
receivable balance of accous receivable provision

Company 1 376,843,150.25 15.44% 1,469,688.29
Company 2 273,470,047.72 11.20% 1,900,860.23
Company 3 249,855,185.50 10.24% 587,022.77
Company 4 129,716,289.82 5.31% 3,428,165.69
Company 5 108,130,4983 4.43% 421,708.93
Total 1,138,015,167.14 46.62%

(5) Accounts receivable derecognized due to the transfer of financial assétone

(6) Amount of assets and liabilities generated by transferring accounts receivable and continuing to be
involved: None

6. Accounts receivable financing

Unit: RMB

Item Closing balance Opening balance

Bank acceptance

22,174,829.70

9,886,495.00

Commercial acceptance

172,649,102.54

Accounts receivable

380,000,000.0¢

Provision for bad debts

-2,622,000.00

Total

399,552,89.70

182,535,597.54

Changes in accounts receivable financing and changes in fair value
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a4 Appli tablt a

The Company believes that for the financing of receivables measured at fair value and whose changes are included in other

comprehensive income, #ee remaining maturity is not long and the difference between the actual interest rate and the market

interest rate is very small, the fair value and the book value are similar.

If provision was made for accounts receivable financing in accordance wikrleal expected credit loss model, please disclose

relevant information of provision for impairment referring to the disclosure of other receivables:

I Appliaabl &

Other explanations:

The accepting bank of the bank acceptance held by the Compaaydiatively high credit rating but has no
significant credit risk; therefore, no provision for impairment has been made. The issuer has a certain credit risk,
RMB2,622,000.00 of provision for impairment has been made for the account receivable hel€bgnpany.

7. Prepayments

(1) Prepayments by aging

Unit: RMB
Aging Closing balance Opening balance
Amount Proportion Amount Proportion
Less than 1 year 176,145,847.86 97.57% 104,123,431.87 98.87%
1-2 years 3,362,801.79 1.86% 927,210.61 0.88%
2-3 yeas 826,963.83 0.46% 92,215.61 0.09%
Over 3 years 196,442.10 0.11% 165,738.99 0.16%
Total 180,532,055.58 -- 105,308,597.08 --

Explanation on why prepayments with aging of more than 1 year and an important amount not settled in time:

Company name Closing alance Aging Reason

Shanghai Xinglong Enterprise 1,520,000.0| Less than 1 yea Services not completed

Management Consulting Co., Ltd.

and 12 years

(2) Top five suppliers with closing balance of prepayment collected by prepaid entity

Company name Closng balance |Proportion (% Time Reason

Company 1 22,431,853.0 12.43 Lessthan 1 year| Not yet delivered

Company 2 14,010,849.2 7.76 Lessthan 1year| Not yetdelivered

Company 3 12,565,317.5 6.9¢ Lessthan 1year| Not yet delivered

Company 4 11149,749.1 6.1 Lessthan 1year| Not yet delivered

Company 5 11,108,115.4 6.19 Lessthan 1year| Not yetdelivered

Total 71,265,884.4 39.44 0 o)

Other explanations:
The main reason for the | arger i ncaymeats®erthemopeninge endi
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balance is: the production line of lithium battery separator film has been put into production, and the prepayment
for materials has increased accordingly.

8. Other receivables

Unit: RMB
Item Closing balance Opening balance
Dividends receivable 1,188,900.87
Other receivables 10,861,029.53 830,448,417.93
Total 10,861,029.53 831,637,318.8(
(1) Interest receivable
1) Interest receivable by type None
2) Major overdue interest None
3) Provision for bad debts
I Appli dabl a
(2) Dividends receivable
1) Dividends receivable by type
Unit: RMB
Project (or investee) Closing balance Opening balance
Yuxi Kunshasi Plastic Color Masterbatd 1,188.900.87
Co., Ltd.
Total 1,188,900.87
2) Major dividend receivable aged over one yeamlNone
3) Provision for bad debts
I Appli @abl &
(3) Other receivables
1) Other receivables by nature
Unit: RMB

Book balance at the end of the Reporti  Book balance at the beginning of the|

Nat f t F i i
ature of amoun Period Reporting Period
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Equity acquisition 820,000,000.00
Issuing expenses of convertible bonds 1,084,905.66
Guarantees and deposits 6,396,495.59 4,438,003.35
Employee borrowings and advances 1,487,785.97, 2,696,682.56
Substitute advance 1,683,603.50 1,203,121.38
Other 2,763,105.25 1,769,896.2

Total 12,330,990.31 831,192,609.1€

2) Provision for bad debts

Unit: RMB
Stage | Stage | Stage I
Provision for bad debts N ngg:l?mEp(;Ii'r éz())t (;gzginr:pii(r;:d) Total
SS'Z%”CE of January 1, 316,278.99 170,377.70 257,534.54 744,191.23
e B 0 0 0
Sg;s:zfigzcé to the -27,882.59 27,882.59
;Jr?;f;zzed to the -90,940.90 -157,016.50 247,957.40
Provision for the
period 94,616.97 191,86097 53,000.00 339,477.94
Other changes 113,291.61 273,000.00 386,291.61
sf"azrgcfoc’f December 405,364.08 506,104.76 558,491.94 1,469,960.78
Changes in book balance with significant changes in loss reserves in the current period
I Appli aamli e
Disclosure by aging
Unit: RMB
Aging Book balance
Less than 1 year (inclusive) 8,846,205.35
1-2 years 1,238,318.80
2-3 years 1,026,694.22
Over 3 years 1,219,771.94
3-4 years 205,680.00
4-5 years 558,600.00
Over 5 years 455,491.94
Total 12,330990.31
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(3) Provision for bad debts accrued, recovered or reversed during the Reporting PeribNone

4) Actual write-off of other receivables for the period None

5) Top five customers with closing balance of other receivables collected by arrear party

Unit: RMB
Percentage of totd
Closing . of closing balance| Closing balance of
N f A ..
Company name ature of amount balance ging of other bad debt provision
receivables
hina T H
China Tobacco Henan | Guarantees and | g, 156 06 | ess than 1 year 6.5%6 35,365.50
Industrial Co., Ltd. deposits
Waujiang Building
Installation and Guarantees and | g 500 00| 4-5 years 4.41% 272,000.00
) deposits
Management Office
Shanxi Zhongyan Guarantees and | 55 5 00| Less than 1 year 4.05% 21,750.00
Industry Co., Ltd. deposits
Chenyue Construction Guarantees and
Project Management ) 380,800.00| Less than 1 year 3.09% 16,564.80
deposits
Group Co., Ltd.
Kunming Ruifeng Guarantees and
. . ,829.67| L han 1 2.72% 14, .
Printing Co., Ltd. deposits 335,829.6 ess than 1 year ( 608.59
Total - 2,573,629.67 - 20.87% 360,288.89

6) Acoounts receivable related to government grantdNone

7) Other receivables derecognized due to the transfer of financial assetone

8) Amount of assets and liabilities generated by transferring other receivables and continuing to be

involved: None

9. Inventories

Did the Company need to comply with the disclosure requirements of the real estate industry

None

(1) Classification of Inventories

Unit: RMB
Closing balance Opening balance
Inventory Inventory
Item Af Af
Book balance provision Book value Book balance provision Book value
reserve or reserve or
contract contract
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44

71

performance performance
cost cost
depreciation depreciation
reserve reserve
Raw material | 181,857,690.1  944,622.50| 180,913,067.60 112,792,578.57 23,191.84| 112,769,386.73
Goods in
orovess 24,480,39.87 436,222.88| 24,044,116.99 31577,592.12  436,222.88| 31,141,369.24
Finished goods 1’024’022’83064 150,081,339.35 873,941,465.01 560,323,330.51] 5,570,216.82 554,753,113.69
WClaoss 33,714,499.63 33,714,499.63 16,721,617.7Q 16,721,617.70
material
Goods in transitl 34,110,894.27  183,334.00, 33,927,560.27 30,118,007.46 30,118,007.46
Consigned
processing 164,506.20 164,506.20 91,289.59 91,289.59
material
Sggg;'”'Sh 10,325,445.01 10,325,445.01 13,635,262.44 13,635,262.44
Total 1,308,676.1794 101 64551879 11070308680 60 5967834 6,029.631.54 759,230,046.85

(2) Inventory provision reserve and contract performance cost depreciation reserve

Unit: RMB
. Increase for the period Decrease for the period .
tern Opening = Closing
balance Provision Others ecovery or Others balance
reversal
Raw material 23,191.84 921,430.66 944,622.50
Goods in 436,222.88 436,222.88
process
Finished goods 5,570,216.82  7,955,319.87| 227,223,330.11 90,667,527.51 150,081,339.35
Goods in transit 183,33400 183,334.00
Total 6,029,631.54 8,138,653.87] 228,144,760.83 90,667,527.51 151,645,518.73

1. Description of inventory provision reserve:

(1) Other items in the increase for the period are the inventory provision reserve transferred from thef merger o

Suzhou Green Power and Newmi Tech by enterprises not under common control.
(2) Resales for the period are due to the sale of the inventory of the inventory provision reserve already

accrued.

2. Other explanations of inventory
The main reason for the larg

i ncrease in

t he

endi
balance is: (1) the rapid growth of the Company's business, and the corresponding business volume growth; (2)

ng

the merger of Suzhou Green Power and Newmi Tech by enterprisgsdeotcommon control.
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(3) Capitalization of interest in the closing inventories balance
(4) Description of the current amortization amount of contract performance cost

10. Contractual assetsNone

11. Heldfor-sales assetsNone

12. Noncurrent assetsdue within one year

Unit: RMB
Item Closing balance Opening balance
Long-term receivables due within one yeg 2,956,802.29
Total 2,956,802.29
13. Other current assets
Unit: RMB
Item Closing balance Opening balance
VAT credit 533,769,875.20 523,124,%2.78
Total 533,769,875.2(C 523,124,562.78
14. Debt investmentsNone
15. Other debt investmentsNone
16. Longterm receivables
(1) Long-term receivables
Unit: RMB
Closing balance Opening balance )
ltem — ool E—" ool Discount
Book balance Provision Book value 00 rovision for 00 rate range
for bad balance bad debts value
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debts
Financial [ease 2,956,802.29 2,956,802.29
proceeds
Including:
unrealized financing 43,197.71 43,197.71
income
Longterm receivables| , oo6 445 g -2,9%,802.29
due within one year
Impairment of provision for bad debts
Unit: RMB
Stage | Stage |l Stage I
Provision for bad debt: ifeti ifeti Total
12-month ECL Llfetlrpg ECI._ (not Llfegrpe EF:L
creditimpaired) (creditimpaired)
Balance of January 1,
2020 for the period 69 83 69 69

Changes in book balance with significant changes in loss reserves in the current period

I Appli daabl &

(2) Long-term receivables derecognized due to the transfer of financial assets

(3) Amount of assets and liabilities generated by transferring lonterm receivable and continuing to be
involved

Other explanations

The closing balance of lortgrm receivables is transferred from the merger of Newmi Tech by enterprises not
under common control for the period.

17. Longterm equity investment

Unit: RMB
Increase/Decrease for the period
Investm Closing
ent .
. . I
Opening profit Adjust Cash . Closing balance
Name of balance Increas | Decreas or loss ments Other | dividen | Provisi balance of
. i i rovisi
investees (book _ ein _ ein — to other chgnges ds qr _on fqr Other (book Fc)m o
value) investm | investm Jed compre in profit impair value) | | :
ent ent under hensive| equity | declare| ment Impair
: income d ment
equity
method
I. Joint ventures
Il. Associates
Yuxi
Kll‘”s_has' 3,343,466. 1,516,3 1,484,5 3,375,
(F;als“c 01 05.77 62.91 08.87
olor
Masterbatch
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Co., Ltd.
Subtotal | 5343466 1,516,3 1,484,5 3,375,2
01 05.77 62.91 08.87
Total 3,343,466. 1,516,3 1,484,5 3,375,2
01 05.77 62.91 08.87
Other explanations
18. Other equity instrument investment None
19. Other noncurrent financial assets None
20. Investment properties
(1) Adoption of the cost measurement mode for investment properties
4 Applicable T N/A
Unit: RMB
Land use rights | Construction in progres Total

Item Property and plant

I. Original book value

1. Opening balare 11,871,802.82

11,871,802.82

2. Increase for the period

(1) External purchase

(2) InventoryFixed
assetsTransfer in of construction
in progress

(3) Increase in business
combination

3. Decrease for the period

(1) Disposal

(2) Other transfeout

4. Closing balance 11,871,802.82

11,871,802.82

Il. Accumulative depreciation and

amortization
1. Opening balance 1,869,808.92 1,869,808.92
2. Increase for the period 534,231.12 534,23.12
(1) Provision or amortization 534,231.12 534,231.12

3. Decrease for the period
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(1) Disposal

(2) Other transfeout

4. Closing balance

2,404,040.04

2,404,040.04

. Provision for impairment

1. Openinghalance

2. Increase for the period

(1) Provision

3. Decrease for the period

(1) Disposal

(2) Other transfeout

4. Closing balance

IV. Book value

1. Closing book value

9,467,762.78

9,467762.78

2. Opening book value

10,001,993.90

10,001,993.90

(2) Adoption of the fair value measurement mode for investment properties

T Appli @aabl &

(3) Investment properties not having obtained the title certificate

Unit: RMB
Reasa for not having obtained the titlg
Item Book value "
certificate
Property and plant 9,467,762.78 Being processed

Other explanations

21. Fixed assets

Unit: RMB

Item

Closing balance

Opening balance

Fixed assets

8,420,764,216.2(

4,936,597,979.17

Total

8,420,764,216.2(

4,936,597,979.17

(1) Fixed assets

Unit: RMB
. . Electronic
Item Property and plant Mach|.nery and Transportatlon equipment and Total
equipment equipment Other
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I. Original book value:

1. Opening balance

898,346,307.39

5,140,402,993.44

22,096,333.89

56,054782.54

6,116,900,417.27%

2. Increase for the

ot 891,472,338.35 4,195,196,933.0¢ 706327130  46,854,165.52 5,140,586,708.25
(1) Purchase 1,120,021.36  42,591,962.89 1,740,836.84 7,159,930.65  52,612,751.74
(@) MESIEr e 679,064,403.28 1,917,650,105.14 1,273,141.59 8,601,630.87] 2,606,589,280.84
construction in progress
(3) Increase in 211.287.913.71 2.234.954.865.0/ 404929287  31,092,604.00 2.481,384,675.6]
business combination
pefi'o[;ecrease el7ine 2.364,267.89 508,945.73 59,255.98 2,932,469.60
(1) Disposal or
2.364,267.89 508,945.73 59,255.98 2,932,469.60

scrapping

4. Closing balance

1,789,818,645.74

9,333,235,658.64

28,650,659.46

102,849,692.08

11,254,554,655.91

Il. Accumulative
depreciation

1. Opaiing balance

182,580,030.41

964,679,204.95

12,326,100.82

20,717,101.92

1,180,302,438.1(

2. Increase for the

e 95,627,492.36  1,233,812,558.64 5799,882.260  27,568,701.04 1,362,808,634.3
(1) Provision 51,200,767.13  483,744,178.03 2.628,052.85 8,088233.62| 545,751,231.63
(2) Merger of
enterprises not under 44,336,725.23 750,068,380.63 3,171,829.41 19,480,467.42 817,057,402.69
common control
& DS EERIE A 731,999.28 426,980.00 19,511.60 1,178,490.88
period
(1) Disposal or 731,999.28 426,980.00 19,511.60 1,178,490.88

scrappimg

4. Closing balance

278,207,522.71

2,197,759,764.33

17,699,003.08

48,266,291.36

2,541,932,581.54

I1l. Provision for
impairment

1. Opening balance

2. Increase for the
period

291,83,076.92

15,759.89

9,021.37

291,857,858.18

(1) Provision

(2) Merger of
enterprises not under
common control

291,833,076.92

15,759.89

9,021.37

291,857,858.1§

3. Decrease for the
period

(1) Disposal or
scrapping

4. dosing balance

291,833,076.92

15,759.89

9,021.37

291,857,858.1§
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IV. Book value

1. Closing book value 1,511,611,122.91 6,843,642,817.39 10,935,896.49 54,574,379.35 8,420,764,216.2(

2. Opening book value 715,766,276.98 4,175,723,788.5( 9,770,233.0 35,337,680.62 4,936,597,979.17

(2) Fixed assets in temporary idle

Unit: RMB
ltem Original book Accumu.IaFlve F?rows_mn for Book value Notes
value depreciation impairment
As of December 31, 202thé
recoverable amount was estimated bas
Propert on the selling prices of similar houses a
perty 2,105,695.50 779,418.94 1,326,276.56| buildings in the same lot. The recoverat
and plant .
amount was higher than the book value
S0 no provision for impairment of fixed
assets was made.
As of December 31, 2020, the
recoverable amount was estimated bas
Machinery on the selling price of similar machinery
and 9,135247.28 5,059,520.64 4,075,726.64 and equipment. The recoverable amou
equipment was higher than the book value, so no
provision for impairment of fixed asts
was made.
(3) Fixed assets rented through finance leasione
(4) Fixed assets leased through operating leas¢one
(5) Fixed assets not obtaining the title certificate
Unit: RMB
Item Book value Reason
Property and plant 1,052,491,443.41 Being procssed
Other explanations
(1) The main reason for the | arger increase in the

balance is:W the subsidiary Shanghai Energy New Material Technology Co., Ltd. and its subsidiaries are in the
growth dage, the Company intensifies the construction of production lines, and the number of assembly lines
completed in this period increases accordindfyenterprises not under common control of the subsidiary
Shanghai Energy New Material Technology Co., Ltdrge Suzhou Green Power New Energy Material Co., Ltd.
and Chonggqing Yuntianhua Newmi Technological Co., Ltd., resulting in the increase in fixed assets for the period.
(2) Please refer to "81. Assets with restricted ownership or use right" in "VII. Ndtesis in consolidated

financial statements" of this section for details of the limited ownership of fixed assets of the Company.

(6) Liquidation of fixed assets None
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22. Construction in progress

Unit: RMB

Item

Closing balance

Opening balance

Construcion in progress

1,628,157,358.74

1,546,045,179.46

Engineering materials

11,646,609.18

8,229,616.39

Total

1,639,803,967.97

1,554,274,795.85

(1) Construction in progress

Unit: RMB

Closing balance

Opening balance

Item

Book balance

Provision for
impairment

Book value

Book balance

Provision for
impairment

Book value

Cold pressing machine
for printing special
equipment

1,724,137.93

1,724,137.93

Middle stage test
workshop

64,902,750.98

64,902,750.98

Zhuhai Energy battery
separator film
production lase phase |
Project

23,235,129.81

23,235,129.81

62,430,402.45

62,430,402.45

Wuxi Energy battery
separator film
production base phase
Project

70,022,103.63

70,022,103.63

886,052,455.29

886,052,455.2¢

Phase Il project of Wuxi
Energy battery separatg
film production base

716,878,985.42

716,878,985.42

Phase | project of
Jiangxi Tonry battery
separator film
production base

258,431,515.43

258,431,515.43

524,639,042.67

524,639,042.67

Lithium battery
separator film project of
Jiangxi Tonry
(exparsion of phase )

139,404,996.71

139,404,996.71

Building of Jiangxi
Ruijie plant

1,279,253.82

1,279,253.82

No. 1 aluminum plastic
film project

37,331,842.72

37,331,842.72

Utilities

9,419,783.70

9,419,783.70

IT upgrading project

3,207,548

3,207,547.08

5-7 line base film
project

353,206,733.42

9,319,496.94

343,887,236.48

Reconstruction and

expansion project of

2,733,126.44

2,733,126.44

91,958.23

91,958.23
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BOPP film with an
annual output of 70,000

tons

Project of 1 billion
padkaging boxes of

liquid beverage

15,195,257.16

15,195,257.16

Other projects 7,130,580.34 7,130,580.34  6,204,431.91 6,204,431.91
1,637,476,855 1,628,157,358] 1,546,045,179 1,546,045,179
Total 68 9,319,496.94 74 16 46
(2) Changes in important projecs in progress for the period
Unit: RMB
Includi
Decrea I?ropor C_apltal ng_: Capital
Transf . tion of ized | Capital | ._
. sein . . ization
Openi | Increas| erto Closin | total | Progre| accum| ized
) other . rate of | Source
ng e for fixed g project | ssof | ulated | amoun| .
Item Budget amoun . interes of
balanc| the assets balanc | invest the amoun | tof .
. ts for . . tfor | capital
e period | for the the e ment | proect t of interes the
period eriod in interes | tfor eriod
P budget t the P
period
Cold pressing
machine for 1,724 1,724 100.00| 100.00
o . 200. S e h
printing special 00.00 137.93 137.8 % | % Other
equipment
. 4,902 4
Middle stage 7,500. 6759009 4,557, 622968 100.00| 100.00 Other
test workshop 00|’ 8 678.10| ' 8 % | %
Zhuhai Energy
battery 62,430 1,060, 1,099, 23,235 29,920( 29,920
separator film 148’88 ,402.4 | 380,75| 57602 ,129.8 80'3/7 09/5'00 ,996.8| ,996.8| 4.69% | Others
production base ' 5 5.62 8.26 1 o7 4 4
phase Il Project
Wuxi Energy
battery 886,05| 98,883| 914,91 70,022 68,435 49,982 .
separator film 228 ’88 2,455.| 457.5| 3,800 103.6 72'2’/8 09/0'00 716.6| ,205.2| 4.36% Ej:desd
production base ’ 29 3 19 3 o 3 2
phase | Project
Phase Il project
i 716,87 716,87 .
of Wuxi Energy | g 00 6.8 687! 26.08| 30.00 Raised
battery 0.00 8,985. 8,985. 0% | o Funds
separator film ' 42 42 o
production base
Phase | project
of Jiangxi Tonry 175,00 524,83 | 104,05| 370,26 258,43 94.97| 8971 10,275 1,262, Raised
battery 0.00 9,042.| 8,668.| 6,196. 1,515. % | o ,378.9 708.35 4.89% Funds
separator film ' 67 98 22 43 o 4 '
production base
Lithium battery | 175,00 139,40 139,40 20.59 Raised
. 8.87%
separator film 0.00 4,996. 4,996. % Funds
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project of 71 71
Jiangxi Tonry
(expansion of
phase I)
Sang e | 10900 Tond| 1408 Ot
9 Rul .00 DS I 253.82 % | %
plant 8 6
No. 1 aluminum 101,39 | 64,060 37,331
plastic film 14,250 2,770.| ,928.2 ,842.7 73.331 80.63 Other
_ .00 % | %
project 96 4 2
Utilities 3,000. 1;1(’)5325 5,102, 9,419,| 49.89| 53.42 Other
00 ; '9 719.59 783.70 % | %
IT upgrading 3,207, 3,207,| 56.67| 60.00
project 566.04 547.08 547.08 % | % Other
. 353,20 353,20 15,938| 10,814
;;"”;2;59 68’75(? 6,733, 6,733. Sl'f’/e 05/0'00 1222| 723.1| 4.74%| Others
proJ : 42 42 °1 7 9 1
Reconstruction
and expansion
project of BOPP| 36,000 91,958| 2,641, 2,733, 0 0 1,688.| 1,688. 0
film with an 00| 23| 168.21 126.44| 0:76% 1.00% 89 gg | 380%| Others
annual output of
70,000 tons
Project of 1
il 15,1 15,1
billion 5,101. 5,195 1951 59 79| 35.00
packaging 00 ,257.1 ,257.1 % | % Other
boxes of liquid 6 6
beverage
. 1,070.| 6,204, 7,854, 6,927, 7,130,
Other projects 75| 431.91| 040.15| 891.72 580.34 ) Others
1136 1,546,| 2,698, 2,606, 1,637, 124,57| 91,982
Total 45’7 79’ 045,17| 020,95| 589,28 476,85 -- - 1,93.| ,322.4 --
' 9.46 7.11 0.89 5.68 59 1
(3) Provision for impairment of construction in progress None
Other explanations
The main reason for the arger increase in the

over the opening balance is: the subsidi&hanghai Energy New Material Technology Co., Ltd and its
subsidiaries are in the growth stage, and the Company has increased the construction of production lines, resulting
in the increase of new production lines in the current period.

Please refer ta81. Assets with restricted ownership or use right" in "VII. Notes to items in consolidated financial
statements"” of this section for details of the limited ownership of construction in progress of the Company.

(4) Project materials

Unit: RMB
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Closingbalance Opening balance
Item isi isi
Book balance I:.)rOVIS.Ion for Book value Book I?rows.mn for Book value
impairment balance impairment

Engineering materials 4,352,742.79 4,352,742.79 5,579,312.22 5,579,312.22

Equipment not installed 7,293,866.39 7,293,866.39 2,534,766.90 2,534,766.90

Tools ar_1d instruments for| 115,537.27 115,537.27

production

Total 11,646,609.18 11’646’6098'1 8,229,616.39 8,229,616.39
23. Productive biological assets
(1) Adoption of the cost measurement mode for productive biological ssts
T Appli @abl &
(2) Adoption of the fair value measurement mode for productive biological assets
T Appli @abl &
24. Oil and gas assets
I Appli dabl a
25. Right-of-use assetsNone
26. Intangible assets
(1) Intangible assets

Unit: RMB
. . Non-patent
Item Land use rights Patent rights Software Total
technology

I. Original book value

1. Opening balance

320,805,666.11

10,443,016.49

331,248,682.60

2. Increase for the period, ~ 152,929,234.74  26,000,000.00  23,338,200.00 3,837,502.19  206104,936.91
(1) Purchase 73,152,706.00 2186,947.43  75339,653.43
(2) Internal R&D
(3) Increase inbusines 4 200 5879 26.000,00000  23,338,200.00 1,650,554.76)  130,765,283.44

combination

3. Decrease for the period
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(1) Disposal

4. Closing balance

473,734,900.83

26,000,000.00

23,338,200.00

14,280,518.68

537,353,619.5]

1. Accumulative amortization

1. Opening balance 31,211,400.20 1,268,861.45 32,480,261.65
2. Increase for the period 19,747,98.80 2,166,666.67 17,171,971.78 2,684,718.00 41,771,265.25
(1) Provision 8,138,277.04 2,166,666.67, 1,796,194.41 12,101,138.12
(2) Merger of
enterprises not under commo 11,609,631.76 17,171,971.78 888,523.59 29,670,127.13
control
3. Decreae for the period
(1) Disposal
4. Closing balance 50,959,309.00 2,166,666.67, 17,171,971.78 3,953,579.45 74,251,526.90

lIl. Provision for impairment

1. Opening balance

2. Increase for the period

1,203,498.45

1,203498.45

(1) Provision

(2) Merger of
enterprises not under commo
control

1,203,498.45

1,203,498.45

3. Decrease for the perio

(2) Disposal

4. Closing balance

1,203,498.45

1,203,498.45

IV. Book value

1. Closing book value

422,775,591.83

23,833,333.33

4,962,729.77

10,326,939.23

461,898,594.14

2. Opening book value

289,594,265.9]

9,174,155.04

298,768,420.95

Proportion of intangible assets generated through internal R&D of the Company in the balatarggible assets at the end of the

Reporting Period.

(2) Land usage rights not obtaining the title certificate None

Other explanations:

The main

reason

of the subsidiary Shanghai Energy.

Please refer to "81. Assets with restricted ownership or use right" in "VII. Notes to items in consolidated financial

for

t he

arger

ncrease
openingbalance is: the merger of Suzhou Green Power and Newmi Tech by enterprises not under common control

in the

staements" of this section for details of the limited ownership of intangible assets of the Company.
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27. Development expendituresNone

28. Goodwill

(1) Original book value of goodwill

Unit: RMB
Events théft may general _ Increase for the period Decreas.edfor the Closing
goodwill through Openirg balance perio balance
investee names Generated by business combinati¢ Others | Disposal | Others
Business combination
not under the common 44,154,633.34 485,747,491.0] 529,902,124.35
control
Total 44,154,633.34 485,747,491.01 529,902,124.35
(2) Provision for impairment of goodwill
Unit: RMB
Events that may generat . Increase for the period Decrease for the period .
. Opening Closing
goodwill through - )
investee names balance Provision Others Disposal Others balance
Business combination ng
under the common 9,671,444.70 9,671,444.70
control
Total 9,671,444.70 9,671,444.70

Related information on asset groups or combination of asset groups containing goodwill

Explanation on goodwill impairment test procdssy parameters (such as the forecast period growth rate when the present value of
future cash flows are expected, the stable period growth rate, profit rate, discount rate, forecast period, etc.) éinddtiercon

method of goodwill impairment loss:

Impact of goodwill impairment test

Other explanations

(1) Goodwill related to Jiangxi Tonry New Energy Technology Development Co., Ltd.

Goodwill calculation process of Jiangxi Tonry New Energy Technology Development Co., Ltd. (hereinafter referred to as
AfJgan Tonryo) merged by enterprises not under common control

The acquisition cost minus the fair value of the book identifiable net assets of Jiangxi Tonry on the acquisition deég¢el multip
by the proportion of acquired equity equals to goodwill, tha2G§€,000,000.00 minus 165,516,811.36 multiplied by 100% equals to
RMB34,483,188.64.

At the end of the period, the Company identified Jiangxi Tonry New Energy Technology Development Co., Ltd. as an asset
group and conducted goodwill impairment test. The veable amount of goodwill is calculated according to the present value of
estimated future cash flow. The estimated future cash flow is determined according to the financial budget of the seleyeamias
from 2021 to 2025. After 2025, it will be anpetual period. It is estimated that the annual growth rate of cash flow will be 5%, and
the recoverable value of the asset group will be calculated according to the discount rate of 7.35%. The recoverabkeds|tieeex
book value of the asset grouglinding all shareholders goodwill, and there is no goodwill impairment.

(2) Goodwill related to Shenzhen Qingsong Jinze Technology Development Co., Ltd.

Goodwill calculation process of Shenzhen Qingsong Jinze Technology Development Co., Ltd. (herefeafed to as
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AShenzhen Qingsongodo) merged by enterprises not under common

The acquisition cost minus the fair value of the book identifiable net assets of Shenzhen Qingsong on the acquisition date
multiplied by the proportion of acquired equitguals to goodwill, that is, 20,000,000.00 minus 10,328,555.30 multiplied by 100%
equals to RMB9,671,444.70.

At the end of the period, the Company recognized Shenzhen Qingsong Jinze Technology Development Co., Ltd. as an asset
group for goodwill impairmentest. As the production of Shenzhen Qingsong Jinze Technology Development Co., Ltd. is currently
suspended, the recoverable amount of goodwill is calculated based on the fair value of the assets minus the net apusaht of dis
expenses. Upon confirmatidsy the Zhi Zheng Ping Bao Zi [2021] No. 0202 appraisal report issued by Yunnan Zhizheng Asset
Appraisal Co., Ltd., the recoverable value is lower than the book value of the asset group including the goodwill ehaltishar
and full provision for imp@ment is made for the goodwiill.

(3) Goodwill related to Suzhou Green Power New Energy Material Co., Ltd.

Goodwi I | calculation process of Suzhou Green Power New Ene
Power 0) mer gesdotunder cenmmoreconpral:i s

The acquisition cost minus the fair value of the book identifiable net assets of Suzhou Green Power on the acquisition date
multiplied by the proportion of acquired equity equals to goodwill, that is, 739,219,511.67 minu&126B7098 multiplied by 100%
equals to RMB470,157,733.69.

At the end of the period, the Company identified Suzhou Green Power New Energy Material Co., Ltd. as an asset group and
conducted goodwill impairment test. The recoverable amount of goodwill islad according to the present value of estimated
future cash flow. The estimated future cash flow is determined according to the financial budget of the relevant agsmingroup
2021 to 2025. After 2025, it will be a perpetual period. It is estimatedtile annual growth rate of cash flow will be 5%, and the
recoverable value of the asset group will be calculated according to the discount rate of 7.35%. The recoverable valtleeexceed
book value of the asset group including all shareholders goodwillthere is no goodwill impairment.

(4) Goodwill related to Chongging Yuntianhua Newmi Technological Co., Ltd.

Goodwill calculation process of Newmi Tech merged by enterprises not under common control:

The acquisition cost minus the fair value of the loaentifiable net assets of Newmi Technological on the acquisition date
multiplied by the proportion of acquired equity equals to goodwill, that is, 68,259,500.00 minus 68,977,915.28 multiplied by
76.3574% equals to RMB15,589,757.32.

At the end of the pérd, the Company identified Newmi Tech as an asset group and conducted goodwill impairment test. The
recoverable amount of goodwill is calculated according to the present value of estimated future cash flow. The estmmatashfutu
flow is determined aarding to the financial budget of the relevant asset group from 2021 to 2025. After 2025, it will be a perpetual
period. It is estimated that the annual growth rate of cash flow will be 5%, and the recoverable value of the assetlgEoup wil
calculated aoording to the discount rate of 7.35%. The recoverable value exceeds the book value of the asset group including all

shareholders goodwill, and there is no goodwill impairment.

29. Longterm unamortized expenses

Unit: RMB
. Increase fothe Amortized amount| Decrease in other .
Item Opening balance . . Closing balance
period for the period amounts

Leasehold 428,078.20 150,775.54 277,302.66
improvement

Workshop 144,459.93 512,868.29 232,425.07 13,262.36 411,640.79
improvement

Filling machine 1,788,295.24 2,434800.00 1,990,290.91] 2,232,804.33
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Rented substation 70,969.84 11,259.84 59,710.00
Workshop lease cost 600,000.00 300,000.00 300,000.00
Software 1,542,276.64 1,542,276.64
implementation fee
Repair and 2.877,837.06 1,056,144.20 1,821,692.86
maintenance fee
Total 2,603,725.01 7,795,860.19 3,740,895.56 13,262.36 6,645,427.28
30. Deferred income tax assets/Deferred income tax liabilities
(1) Deferred income tax assets before offset
Unit: RMB

Closing balance

Opening balance

internal transaction

ltem Deductible temprary Deferred income tax | Deductible temporary| Deferred income tax
difference assets difference assets
Asset impairment 274,894,329.74 41,234,513.77 54,044,784.24 8,111,807.68
provision
A [ e 73,315,371.84 10,997,305.77 44,222.936.81 5,719,907.64

Deductible losses

276,479,581.49

42,424,284.31

205,103,468.50

36,764,981.15

Government subsidy

721,652,616.93

108,247,892.52

257,913,960.37

40,453,014.06

Equity incentive

24,428,317.74

3,664,247.66

Total

1,346,341,900.0(

202,903,996.37

585,713,467.68

94,713,958.19

(2) Deferred income tax liabilities before offset

Unit: RMB

Item

Closing balance

Opening balance

Taxable temporary
difference

Deferred income tax
liabilities

Taxable temporary
difference

Deferred income tax
liabilities

Appraisal and
appreciation of assets
in mergers of
companies not under
common control

113,080,406.56

16,962,060.99

Pretax deduction of
equipment and
instruments at one timg

555,199,732.9¢

83,443,996.97

367,904,948.73

60,696,969.12

Total

668280,139.55

100,406,057.96

367,904,948.73

60,696,969.12

(3) Net amount of offset deferred income tax assets or liabilities

Unit: RMB

Item

Offsetting amount of

Closing balance of

Offsetting amount of

Opening balance of
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deferred income tax
assets and deferred
income tax liabilities at
the end of the
Reporting Period

deferred income tax
assets or liabilities
after offset

deferred income tax
assets and deferred
income tax liabilities at
the beginning of the
Reporting Period

deferred income tax
assets or liabities
after offset

Deferred income tax

202,903,996.37

94,713,958.19

assets

Deferred income tax

L 100,406,057.96 60,696,969.12
liabilities

(4) Details of unrecognized deferred income tax assefdone

(5) Deductible losses for which deferred income taxsaets were unrecognized will expire in the following
years None

Other explanations:

Description of deferred income tax liabilities before offset:

According to the Notice of the Ministry of Finance and the State Administration of Taxation on theolPolicy
Deducting the Enterprise Income Tax of Equipment and Appliances (Cai Shui [2018] No. 54), the Company and
its subsidiaries deduct the enterprise income tax of equipment and appliances with the unit value of below RMB5
million purchased from January 2018 to December 31, 2020 when calculating the taxable income. As a result,
temporary differences in taxable income are formed and further turned into deferred income tax liabilities.

31. Other noncurrent assets
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Unit: RMB
Closing balance Opening balace
ltem Book Provision Book Provision
for Book value for Book value
balance | . . balance | . .
|mpa|rment |mpa|rment
Advance pavment for equipment 515,786,72 515,786,72| 194,394,61 194,394,61
pay quip 2.70 2.70 5.91 5.91
Advance paviment for broiect 59,073,039 59,073,039| 9,556,037. 9,556,037.
pay pro) 82 82 22 22
Quality guarantee Note 1 1,350,000. 1,350,000.| 1,350,000. 1,350,000.
Y9 00 00 00 00
Installment for sale of equipment Note 8,083,352. 8,083,352, 7,401,936 7,401,936.
quip 09 09 18 18
L 14,897,818 14,897,818
Deductible input tax 26 26
Other 13,000,000 13,000,000
.00 .00
Total 599,190,93 599,190,93| 225,702,58 225,702,58
3.07 3.07 9.31 9.31
Other explanations:
Description of other neourrent assets
The main reason for the |l arger i ncr enxwrentassetst he
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over the opening balance is: the sulbsidiaries Wuxi Energy New Material Technology Co., Ltd. And Jiangxi
Tonry New Energy Technology Development Co., Ltd. is in the growth stage, the Company intensifies the
construction of productiorinles, and the advance payment for equipment increases accordingly.

Note 1: Guizhou Haolduo Dairy Co., Ltd. signed an agreement with the Company, and the two parties entered
into a longterm strategic partnership. The company provided Guizhou Haolduo@mijristd. with the above

money as its quality guarantee. Guizhou Haolduo Dairy Co., Ltd. promised to purchase no less than 13 million
boxes of products from the Company every year, and return the above money after the termination of the
partnership MoneyAs long as the cooperation relationship is not terminated, the agreement will automatically
continue after expiration. During the reporting period, Guizhou Haolduo Dairy Co., Ltd. has a good cooperation
relationship with the Company, and the annual ordantjty to the Company exceeds the agreed quantity in the
above agreement. The company expects that the above agreement will continue.

Note 2: the Company purchases filling machines and auxiliary equipment and sells them to customers by
installment saleslhe price of the equipment is RMB8,083,352.09-@aglusive). The price of the equipment

shall be paid together with the payment for the Company's products purchased by customers. Until the appointed
time, all the payments for equipment shall be recovénedices shall be issued and the property rights of the
equipment shall be transferred to customers.

32. Shortterm loans

(1) Classification of shortterm borrowings

Unit: RMB
Item Closing balance Opening balance
Pledged loan 528,484,649.10 182,410,43R8
Mortgaged loan 34,900,000.0Q

Guaranteed loan

1,012,102,530.771

2,282,265,288.87

Credit loan

254,000,000.00

169,486,222.89

Undue interest payables

1,092,349.04

1,303,083.49

Total

1,795,679,528.9]

2,670,365,032.87

(2) Overdue and outstanding shorterm borrowings: None

Other explanations:

The main reason for the | arger decr geansl@ansioverthiehe e
opening balance is: repayment of loans with the Company's relatively abundant funds.

Note 1: Shanghai Energyew Material Technology Co., Ltd., a subsidy of the Company, pledged its own
account receivable creditor's rights of RMB380,000,000.00, to obtain a loan of RMB380,000,000.00; Shanghai
Energy New Material Technology Co., Ltd., a subsidy of the Companygexeits 100% equity in Suzhou Green
Power New Energy Materials Co., Ltd., to obtain a loan of RMB50,000,000.00; Foshan Donghang Photoelectric
Technology Co., Ltd., a stdubsidiary of the Company, pledged its own notes receivable of RMB70,000.00, to
obtaina loan of RMB70,000.00; and Zhuhai Energy New Material Technology Co., Ltd.;subsldiary of the
Company, pledged its own structured deposits of RMB129,600,000.00, to obtain a loan of USD15,082,936.00.
For details of the pledge, please refer to "84ses with restricted ownership or use right" in "VII. Notes to items
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in consolidated financi al statements of this secti
Note 2: For details of loans obtained through the guarantee provided by actual controllers of the Company, the

Companyanditssshbi di ari es, please refer to A(4) Related par
in AXIIT. Rel ated Parties and Related Party Transact.

33. Trading financial liabilities: None

34, Derivative financial liabilities: None

35. Notes payals

Unit: RMB

Type Closing balance Opening balance

Commercial acceptance

14,547,851.27

10,615,319.33

Bank acceptance

680,878,688.47

512,058,770.17

Total

695,426,539.69

522,674,089.50

The total amount of notes payable that have been overdue and outstntiie end of the Reporting Period is RMBJ ].

36. Accounts payable

(1) Accounts payable

Unit: RMB

Item

Closing balance

Opening balance

Materials payable

277,833,591.1]

197,480,189.34

Engineering equipment payable

125,081,160.84

148,392,577.43

Accessoies and spare parts payable

11,543,629.09

6,172,762.14

Transportation fee payable

23,477,922.68

14,633,758.80

Other payable

33,140,214.54

16,012,272.14

Total

471,076,518.22

382,691,559.85

(2) Major accounts payable aged over one year

Unit: RMB
Item Closing balance Reasons for outstanding or camyer
Shenzhen Hecang Technology Co., Ltd. 6,752,547.61] Not mature
JEPWLCoLtd 5,649,417.45 Not mature
Wuxi Lead Intelligent Equipment Co., Ltd. 2,700,000.00 Not mature
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Mingsheng Machinery Co., Ltd 1,500,000 | Not mature
Shanghai Kaijin New Material Technology Co., Ltd. 1,492,489.00 Not mature
Total 18,094,454.06 -

Other explanations:

The main reason for the larger increase in the ending balance of the Company's accounts payable over the opening
balances: the merger of Suzhou Green Power and Newmi Tech by enterprises not under common control of the
subsidiary Shanghai Energy for the period.

37. Receipts in advanceNone

38. Contractual liabilities

Unit: RMB
Item Closing balance Opening balance
Advance eceivable for goods 7,677,129.87 8,177,989.37
Total 7,677,129.87 8,177,989.37
39. Employee benefits payable
(1) Employee benefits payable
Unit: RMB

Item

Opening balance

Increase for the periog

Decrease for the perio

Closing balance

|. Shortterm remungation

19,341,191.37

461,327,781.59

452,524,154.97

28,144,817.99

Il. Retirement pension
programdefined
contribution plan

852,860.52

3,551,656.38

4,404,516.90

Total

20,194,051.89

464,879,437.97

456,928,671.87

28,144,817.99

(2) Short-term benefits

Unit: RMB

Item

Opening balance

Increase for the periog

Decrease for the perio

Closing balance

1. Wage, bonus,
allowance and
subsidies

17,327,214.98

402,510,530.19

393,792,663.43

26,045,081.72

2. Employee welfare

21,421,047.38

21,421,047.38

insurance

3. Social instance 912,151.35 17,086,143.57 17,307,957.69 690,337.24
INSICHEE 838,777.67 15,715,899.4Q 15,933,372.39 621,304.69
medical insurance
~ Labor 11,844.04 340,651.52 352,495.56
injury insurance
Breeding 61,529.64 1,029,592.65 1,022,08974 69,032.55
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4. Housing fund 299,376.00 16,785,910.84 16,750,506.84 334,780.00
5. Labor union budget
and staff education 802,449.04 3,524,149.61 3,251,979.62 1,074,619.03

fund

Total

19,341,191.37

461,327,781.59

452,524,154.97

28,144,817.99

(3) Definedcontribution plans

Unit: RMB
Item Opening balance Increase for the period Decrease for the perio Closing balance
1. Basic pension 817,598.11 3,449,707.61 4,267,305.72
izr{sﬂ:‘:nngzloymem 35,262.41 101,948.77 137,211.18
Total 852,860.52 3,551,66.38 4,404,516.90

Other explanations:

40. Taxes payable

Unit: RMB
Iltem Closing balance Opening balance

VAT 58,372,023.20 28,116,303.25
Corporate income tax 112,955,783.69 46,448,805.71
Personal income tax 756,962.07 482,324.73
City maintenance andastruction tax 1,517,261.49 747,573.66
Property tax 1,204,000.74 52,432.61
Land using tax 577,940.85 412,047.52
Education surtax 3,245,319.76 881,666.86
Other 354,783.64 113,562.29
Total 178,984,075.44 77,254,716.63

Other explanations:

41. Other payables

Unit: RMB

Item

Closing balance

Opening balance

Dividends payable

7,871,573.20

7,574,667.67

Other payables

577,510,854.43

91,083,316.69

Total

585,382,427.63

98,657,984.34
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(1) Interest payables None

(2) Dividends payable

Unit: RMB
Iltem Closing badnce Opening balance
Common share dividends 7,871,573.20 4,960,000.00
Employee incentive dividend 2,614,667.67
Total 7,871,573.20 7,574,667.67
(3) Other payables
1) Other payables listed by nature of payment
Unit: RMB

Iltem

Closing balance

Opening balace

Equity acquisition

44,736,010.00

44,736,010.00

Restricted stock repurchase obligation

28,137,312.0Q

Loans from norfinancial institutions 470,118,553.75 7,039,200.00
i\/r:[::t::t(i)\llilr;?wj Z?vggtirr:glggefsrgr?:ﬁ(?ome t 46031,316.80

Deposits and guarantees 10,498,912.12 7,570,083.14
Withholding employees' social insurance 2,392,968.63 1,213,196.63
Reimbursement 2,550,636.39 2,124,442.89
Other 1,182,456.74 263,072.03
Total 577,510,854.43 91,083,316.69

2) Major other payables aged over one year

Unit: RMB

Iltem

Closing balance

Reasons for outstanding or canyer

partnership)

Gao'an Kewei investment partnership (limited

22,380,000.00

Payment terms not been met

DENCO LIMITED

20,356,010.00

Payment terms not been met

Nartong 10th Construction Group Co., Ltd.

5,000,000.00

Payment terms not been met

Total

47,736,010.00

Other explanations

The main reason

Energy for the period.
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42. Hold-for-sales liabilities None

43. Nortcurrent liabilities due within one year

Unit: RMB

Item

Closing balance

Opening balance

Long-term loans de within 1 year

514,980,422.77

444,148,747.12

Long-term payables due within 1 year

4,988,932.48

Undue interest payables

6,311,708.63

4,094,880.39

Total

526,281,063.88

448,243,627.5]

Other explanations:

44, Other current liabilities

Unit: RMB
Item Closng balance Opening balance
Output valueadded tax payable 1,021,339.34 1,063,138.62
Total 1,021,339.34 1,063,138.62
45, Longterm borrowings
(1) Long-term borrowings by type
Unit: RMB

Iltem

Closing balance

Opening balance

Pledged loan

864,400,000.0¢

Mortgaged loan

708,177,982.72

1,223,607,871.03

Guaranteed loan

1,319,313,572.42

1,188,354,691.84

Credit loan

290,000,000.00

Long-term loans due within 1 year

-514,980,422.77

-444,148,747.12

Total

2,666,911,132.37

1,967,813,815.8(

Description for longterm borrowings by type:
Other explanations, including the range of interest rate:

The main reason for the | arger i nc teeraborowingsovdr theopeningbalance b al @
is: the Company's new M&A loan in the currergripd is used for the merger of Suzhou Green Power by enterprises not under
common control by enterprises not under common control.

Note 1: The subsidiary Shanghai Energy New Material Technology Co., Ltd. will pledge its 100% equity in Suzhou Green
Power New Energy Material Co., Ltd. and 100% equity in Jiangxi Tonry New Energy Technology Development Co., Ltd., to obtain a
loan of RMB864,400,000.00.

Note 2: The sulsubsidiaries Zhuhai Energy, Wuxi Energyand Jiangxi Tonry respectively pledge their own Sbatd af
RMB2,545,618,483.89, projects under construction of RMB174,466,109.97 and intangible assets of RMB186,322,989.29, to obtain a
loan of RMB708,177,982.72. For details of the pledge, please refer to "81. Assets with restricted ownership or usé\ight"

Notes to items in consolidated financial statements" of this section.
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Note 3: For details of loans obtained through the guarantee provided by actual controllers of the Company, the Congpany and it
subsidiaries, pl easguareadmrtredaso fimMde rRefl 5a.t eRle lpaatredy party trans:
Party Transactionso.

46. Bonds payable

(1) Bonds payable

Unit: RMB
Item Closing balance Opening balance
Convertible corporate bonds 755,725,620.04
Total 755,725,62M@4

(2) Changes in bonds payable: (excluding preferred shares classified as financial liabilities, perpetual bonds
and other financial instruments)

Unit: RMB
Am<_)rt| Shares
Interest | zation L
Openin Issued rovisi of Paid in | convert
Name of Par Issue Issue P in P . the edin | Closing
Term . g oned by| discoun
bond value date size current current the balance
balance . par ts and :
period . period | current
value | premiu :
period
ms
Convertible
corporate
bonds of 1,600,0| 2020 1,600,0 1,600,0 5.508,3| -83,360 -766,42| 755,72
Yunnan 00,000.| 2 11 | 6 00,000. 00,000. 86.32| 866.28 1,900.0| 5,620.0
Energy New 00 00 00 ' N 0 4
Material
Co., Ltd.
1,600,0 1,600,0 -766,42| 755,72
Total -- -- == 00,000. 00,000. 585(6)23 -326322 1,900.0| 5,620.0
00 00 ' T 0 4

(3) Explanation on conversion conditions and conversionnhe of convertible corporate bonds

According to the Listing Rules of Shares on the Shenzhen Stock Exchange Stock and the Prospectus of
Yunnan Energy New Material Co., Ltd. on the Public Issuance of Convertible Corporate Bonds, the debt and share
conversionperiod of Yunnan Energy commences from the first trading day in the six months after the end of the
issuance to the maturity date of the convertible corporate bonds, that is, from August 17, 2020 to February 11,
2026, and the initial conversion price iMR64.61 per share.

On May 21, 2020, according to the Announcement on the Adjustment of the Conversion Price of Convertible
Corporate Bonds, as the Company implements the 2019 annual equity distribution plan, the conversion price of
debts and shares of Yoan Energy is adjusted from RMB64.61 per share to RMB64.49 per share.

On September 3, 2020, according to the Announcement on the Adjustment of the Conversion Price of Convertible
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Corporate Bonds, as the Company adopts thepobiic issuance of new shar#ise conversion price of debts and
shares of Yunnan Energy is adjusted to RMB65.09 per share.

(4) Explanation on other financial instruments classified as financial liabilitiesNone

47. Lease liabilities None

48. Longterm payables

(1) Long-term payables listed by nature of payment

Unit: RMB
Item Closing balance Opening balance
Financial lease proceeds payable 4,988,932.48
Less: Longterm payables due within one year 4,988,932.48

Other explanations:

The reason for the increase in the ending balante t h e

Tech by enterprises not under common control of the subsidiary Shanghai Energy.

(2) Special payablesNone

49. Longterm payroll payable: None

50. Estimated liabilities None

51. Deferred income

C o ngrma payaldles is:Ithe meyger of Newmi

Unit: RMB
. Incr for th Decr for th .
Item Opening balance ¢ easg or the e¢ eage or the Closing balance | Reason
period period
Government subsidies related to asset 417,382,880.771 342,278,525.25 51,405,791.36 708,255,614.66
Government subsidies related to inconi 17,659,200.00Q 17,659,200.00
Total 435,042,080.77 342,278,525.25 69,064,991.36 708,255,614.66 -
Items involving government grants:
Unit: RMB
Non_-opera Other Amount
Grants ting . that offsets
. . . income . Related to
. Opening increased | income costs and Other Closing .
Item related to liabilities recorded . assets/incg
balance for the recorded . expenses in| changes balance
. . in the me
period in the . the current
. period .
period period
iq”'pm?”t S”bs_'d_'esl"f 156,428,842 163,669,7 24,60059 295,497,971/ Related to
the Gao'an Municipal 52 25.24 5.80 96 | assets
Peopl ebs Go
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Note 1

Item subsidy for the
development of

advanced eqauipment 191,103,925, 14,308,29 176,795,630, Related to
_q p 95 5.53 42 | assets
manufacturing industry
Note 2
Support and incentive
payment of the Xishan
Economic and 120,000,0 5,552,890. 114,447,109.8 Related to
Tedchnological 00.00 20 0 | assets
Development Zone Notg
3
Special funds for the
dfg\ifg;i?:act’; " 30,000,00 30,000,000.0 Related to
P L g. 0.00 0 | assets
emerging industries
Note 4
Subsidies for 26,812,000.0 1,340,599, 25,471,400.0 Related to
infrastructure 0 92 8 | assets
construction Note 5
High-performance
lithium ion battery
separator film project 18,928,314.7| 2,696,405. 16,231,909.0, Related to
with an annual output of 2 70 2 | assets
90 million square meters
Note 6
Municipal technological
trangformatlgn project 11,250,00 93,750.00 11.156.250.00 Related to
for high-quality 0.00 assets
development Note 7
Technological
transformation project o
1,1 49. 10,1 2.6| Rel
the production line of | 11,269,531.76 105,949 0,163,582.6 Related to
e . 08 8 | assets
lithium-ion battery
separatofilm Note 8
Technological
transformation project o
. 7 . Rel

the second batch of 9,000,000 50,000.0 8,250,000.00 elated to
. . . 00 0 assets
industrial transformation
in 2020 Note 9
Special funds for
70,000ton BOPP 5,300,000. 5,300,000.00 Rolated o

. 00 assets
projects Note 10
Spegal funds for basic 4,000,000.00 301,282.0 3,608.717.95 Related to
projects Note 11 5 assets
Spgcnal funds for basic 1,000,000.00 76.923.08 923076.92 Related to
projects Note 12 assets
Cable trench subsidy 3,201.667.05 339,999.9 2.861.667.09 Related to
Note 13 6 assets
Enterprise support funds
al located b ,ge960000 2,698,600.00 Rolated o
New World Industrial assed

City Finance Office
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Note 14

Boiler upgrading and
reconstruction projects
Note 15

2,558,800.
00

2,558,800.00

Related to
assets

Subsidies of the Yuxi
Municipal Bureau of
Finance for the first
major technical
equipment Note 16

754,717.04

113,207.5
2

641,509.52

Related to
asses

Specials fund for the

construction of the Yuxi
municipal industrial park
in 2017 Note 17

574,215.20

34,977.60

539,237.60

Related to
assets

Reward for Suzhou to
build an intelligent
demonstration workshoy
of advanced
manufacturing base in
2020 Notel8

500,000.0
0

38,461.54

461,538.46

Related to
assets

Funds for the
preparation of touring
inspection activities in
Yichun and centralized
commencement and
completion activities of
major projects in
Yichun, allocated by
Gaobdan New
Industrial Ciy Finance
Office Note 19

294,400.00

2,453.33

291,946.67

Related to
assets

Subsidies for the
renovation of power
supporting projects
outside the plants in the
Jiulong district of the
Yuxi High-Tech
Development Zone
Management Committeg
Note 20

316,66653

50,000.04

266,666.49

Related to
assets

Industrial support fund
Note 21

17,659,200.0
0

17,659,20
0.00

Related to
income

Total

435,042,080.

77

342,278,5
25.24

69,064,99

1.36

708,255,614.

66

Other explanations:

Note 1: As described in "52. Otheron-current liabilities" in "VII. Notes to items in consolidated financial

statements” of this section, Jiangxi Tonry New Energy Technology Development Co., Ltd., the 3 level subsidiary

of the Company, has built an item production base of lithium ion apdilm in Gao'an City, Yichun City,

Jiangxi Province, with policy support from the local government. According to the relevant provisions of the
investment agreement, the Gao'an Municipal Government advances the payment for equipment in the form of

govenment loan. When each production line of lithion separator film is put into use, the advance payment

shall be recognized as equipment subsidy in batches based on the proportion specific to the value of the imported
equipment of the production line thhas been put into operation. This government subsidy is related to the
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production line put into use by Jiangxi Tonry New Energy Technology Development Co., Ltd. This government
subsidy related to assets is recognized as deferred income, and apporitbmecdognized as the current profit

and loss according to the depreciation life of related assets. As of December 31, 2020, 8 production lines of
lithium-ion separator film have been put into use and submitted for review. The government subsidy tblisted to
asset has been accumulatively included in the current profit and loss of RMB31,129,345.49, including:
RMB6,528,749.69 apportioned in 2019 and RMB24,600,595.80 apportioned in 2020.

Note 2: Zhuhai Energy, a level 3 subsidiary of the Company, receswelosady of RMB194.6810 million for
the development projects of advanced equipment manufacturing issued by the Economic & Information
Commission of Guangdong Province in September 2019. This government subsidy is related to the construction
of lithium battey separator film projects of Zhuhai Energy. This government subsidy is also related to assets and
recognized as deferred income, and apportioned and recognized as the current profit and loss based on the
depreciation life of related assets. As of Decen®ier2020, the construction of the subsidiated assets has
been completed and carried forward to the fixed assets, and theetstset government subsidy has been
accumulatively included in the current profit and loss of RMB17,885,369.58, includM@377,074.05
apportioned in 2019 and RMB14,308,295.53 apportioned in 2020.

Note 3: According to the Supplementary Agreement of the Investment Agreement signed between the
Administrative Committee of Xishan Economic and Technological Development Zorighandhai Energy New
Material Technology Co., Ltd., a subsidiary of the Company, the Administrative Committee of Xishan Economic
and Technological Development Zone grants a subsidy of RMB120 million for the payment for equipment to
Wuxi Energy New Materialfechnology Co., Ltd. (a level 3 subsidiary of the Company) regarding the projects
mentioned in the Investment Agreement. This government subsidy is related to the construction of lithium battery
separator film projects of Wuxi Energy. This government siybs also related to assets and recognized as
deferred income, and apportioned and recognized as the current profit and loss based on the depreciation life of
related assets. As of December 31, 2020, the construction of the jpetg¢etl assets has beswmpleted and
carried forward to the fixed assets, with the apportion in 2020 of RMB5,552,900.

Note 4: According to the Notice on Forwarding the Special Funds for the Development of Provincial
Strategic Emerging Industries and Project Investment Plar20&0 Issued by the Provincial Development and
Reform Commission and the Provincial Department of Finance, the Wuxi Development and Reform Commission
appropriates special funds of RMB30 million to Wuxi Energy New Material Technology Co., Ltd. (a level 3
sbsidiary of the Company) for the construction of t
industrial base. This government subsidy is related to the production line put into use by Wuxi Energy New
Material Technology Co., Ltd. This govenent subsidy related to assets is recognized as deferred income, and
apportioned and recognized as the current profit and loss based on the depreciation life of related assets. As of
December 31, 2020, the construction of the substhted assets hastrimeen completed, and the subsidy has not
been apportioned.

Note 5: For supporting the polymer nanomaterial project of Jiangxi Tonry New Energy Technology

Devel opment Co., Ltd., a |level 3 subsidiary of the |
Investment Cooperation Agreement and a Supplementary Agreement. According to the relevant provisions of the
I nvest ment Cooperation Agreement, the Gaodan Munici |

infrastructure development to Jiangxi TotNgw Energy Technology Development Co., Ltd., while the latter will

use the subsidy for subsequent plant development. This government subsidy is related to the construction of the
Jiangxi Tonry plant. It is also related to assets and recognized as dafeorad. It is apportioned and recognized

as the current profit and loss based on the depreciation life of related assets. As of December 31, 2020, the
construction of the subsieglated assets has been completed and carried forward to the fixed atis¢he wi
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apportion in 2020 of RMB1,340,600.

Note 6: In July 2011, the National Development and Reform Commission and the Ministry of Industry and
Information Technology issued the Notice on Issuing the First Batch of Investment Plans within the Central
Budge for the Revitalization and Technological Transformation Projects of the Electronic Information Industry in
2011 [Fa Gai Tou Zi (2011) No. 1387], Shanghai Energy, a subsidiary of the Company, received a subsidy of
RMB12 million for the highperformance thium ion battery separator film project with an annual output of 90
million square meters.

In June 2011, the Shanghai Municipal Commission of Economy and Informatization issued the Official
Reply Concerning the Report on the Application for Special FUndsKey Industrial Revitalization and
Technological Transformation of the New 90 Million Square Meter Highformance Lithium lon Battery
Separator Film Projects of Shanghai Energy New Material Technology Co., Ltd. in 2011 [Hu Jing Xin Tou (2011)
No. 298] Shanghai Energy, a subsidiary of the Company, received a subsidy of RMB12 million for the
high-performance lithium ion battery separator film project with an annual output of 90 million square meters.

In March 2013, pursuant to the relevant provisionthefMeasures for the Use and Management of Special
Development Funds of the Shanghai Zhangjiang National Innovation Demonstration Zone [Hu Cai Yu (2012) No.
141] and the Notice of the Use of Special Development Funds of the Shanghai Zhangjiang Natiadilom
Demonstration Zone for Subsidizing Jingiaoyuanbds Fi
No. 5], the Shanghai Pudong Science and Technology Commission and Shanghai Energy (a subsidiary of the
Company) signed a Contract on theaddgement of Special Development Funds of the Shanghai Zhangjiang
National Innovation Demonstration Zone. Pursuant to the provisions of the Contract, Shanghai Energy (a
subsidiary of the Company) received a subsidy of RMB7 million for the-fpgformancdithium ion battery
separator film projects with an annual output of 90 million square meters during the year. In the current period, the
Company received a subsidy of RMB3 million for the hggrformance lithium ion battery separator film
projects with a annual output of 90 million square meters.

The above subsidies, related to the kghformance lithium ion battery separator film project with an
annual output of 90 million square meters, total RMB34 million. The-pagformance lithium ion battery
seoarator film project with an annual output of 90 million square meters has three production lines. The deferred
income is apportioned and recognized as the current profit and loss based on the time point when the three
production lines are carried forwatal the fixed assets successively and depreciation life of the fixed assets of 13
years. As of December 31, 2020, the construction of the-gegiormance lithium ion battery separator film
project with an annual output of 90 million square meters has dmapleted and carried forward to the fixed
assets, and the asselated government subsidy has been accumulatively included in the current profit and loss of
RMB17,768,090.98, including: RMB1,454,615.38 apportioned in 2013, RMB1,454,615.38 apporti@tddl,in
RMB1,804,358.98 apportioned in 2015, RMB2,350,833.31 apportioned in 2016, RMB2,618,458.17 apportioned
in 2017, RMB2,692,398.30 apportioned in 2018, RMB2,696,405.76 apportioned in 2019, and RMB2,696,405.70
apportioned in 2020.

Note 7: According to theSeveral Policies and Measures of the Pudong New Area for Promoting the
High-quality Development of Key Advantageous Industries (Implementation), the Operating Standards of the
Several Policies and Measures of the Pudong New Area for Promoting theudiigh Development of Key
Advantageous Industries (Trial), and relevant project support and management requirements, the Shanghai
Pudong Science and Technology Commission grants a subsidy of RMB11.25 million to Shanghai Energy (a level
2 subsidiary of the Guopany) for related technological upgrading projects without compensation. The subsidy is
related to assets and recognized as deferred income. It is apportioned and recognized as the current profit and loss
based on the remaining depreciation life of reladssets. As of December 31, 2020, the construction of the
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subsidyrelated assets has been completed and carried forward to the fixed assets, with the apportion in 2020 of
RMB93,750.00.

Note 8: In 2017, the Company and its subsidiary Shanghai Energy sign2d17 (the second batch of key
technological transformation) job specification on special funds for industrial transformation, upgrading and
development, requiring to grant a subsidy of RMB22.5 million for the technological transformation project of
Slanghai Energyés production | ine of l'ithium ion bat
related to assets and recognized as deferred income. It is apportioned and recognized as the current profit and loss
based on the remaining depreiciatlife of related assets. In December 2017, the Company received a subsidy of
RMB13.5 million for the technological transformatio
battery separator film. As of December 31, 2020, the congiruofithe technological transformation project of
the production line of lithium ion battery separator film has been completed and carried forward to the fixed assets,
and the assetlated government subsidy has been accumulatively included in thetooroéih and loss of
RMB3,336,417.32, including: RMB90,065.13 apportioned in 2017, RMB1,059,621.55 apportioned in 2018,
RMB1,080,781.56 apportioned in 2019, and RMB1,105,949.08 apportioned in 2020.

Note 9: In 2017, the Company and its subsidiary Shangherglg signed the 2017 (the second batch of key
technological transformation) job specification on special funds for industrial transformation, upgrading and
development, requiring to grant a subsidy of RMB22.5 million for the technological transformatjent wf
Shanghai Energyds production |line of l'ithium ion b:
related to assets and recognized as deferred income. It is apportioned and recognized as the current profit and loss
based on the remairg depreciation life of related assets. In December 2017, the Company received the subsidy
of RMB13.50 million for the technological transformation project of the production line of littoanbattery
separator film of Shanghai Energy, and the baland@MB9 million was received on March 26, 2020. As of
December 31, 2020, the project has been transferred to the fixed assets and the RMB9 million was apportioned
with RMB750,000.00 for 2020.

Note 10: Yunnan Hongta Plastic Co., Ltd., a level 2 subsidiarhefCompany, received the government
grant for the construction of 70,0000 nne BOPP f il m project according to
Special Fund (1st batch) for Provinelalel Industrial and informatization Development. This government
subsdy was related to the project construction. It belonged to the as$aesd government subsidy so it shall be
recognized as deferred income. The current profit and loss shall be confirmed according to the depreciation life of
related assets. As of Deckar 31, 2020, the construction of the subselated assets has not been completed,
and the subsidy has not been apportioned.

Note 11: Jiangxi Tonry, a level 3 subsidiary of the Company, got RMB4 million special support fund from
Gaoban Mu n i cmt meadrding o the rfila meamed The Circular to Declare Provincial industrial
Transformation and Upgrading Special Funds in 2019'. This government subsidy is related toeidithium
separator film item construction. It belongs to the assdtsed governm@ subsidy so it shall be recognized as
deferred income. The current profit and loss shall be confirmed according to the depreciation life of related assets.
As of December 31, 2020, the construction of the subgldyed assets has been completed andfeered to the
fixed assets, with the apportion in 2020 of RMB301,282.05.

Note 12. Jiangxi Tonry, a level 3 subsidiary of the Company, got RMB1 million special support fund from
Gaodan Municipal government accor dd'Thg Cirtutar of Rravincigli ¢ h u n
Budget Infrastructure Investment Enhances the Core Competitiveness of the Manufacturing of Special Funds Plan
in 2018' [Yi Shi Fa Gai Chan Ye Zi (2018) No. 16]. The government subsidies are related to the lithium ion
separatorfilm related item construction, and belong to the assdéded government subsidy and shall be
recognized as deferred income. The current profit and loss shall be confirmed according to the depreciation life of
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related assets. As of December 31, 20B6,donstruction of the subsidglated assets has been completed and
transferred to the fixed assets, with the apportion in 2020 of RMB76,923.08.

Note 13. From 2009 to 2012, Chengdu Hongsu, a-tbirdl subsidiary of the Company, obtained RMB6.8
million of subsidies for the construction of a 35kv cable trench from Chengdu -§lragésScience and
Technology Industry Development Zone in Wenjiang district. This government subsidy is related to the 35kv
cable trench assets, and the amount of profits andslasseonfirmed by stages according to the depreciation
period of 35kv cable trench. The asset reached its intended usable status on May 31, 2009, with a depreciation life
of 20 years.

Note 14: Jiangxi Tonry, a level 3 subsidiary of the Company, got thgodujor its polymer nanomaterials
item from Gaodan Munici pal gover nment with an inv,
agreement. According to the relevant provisions of the investment agreement, Jiangxi Tonry got RMB2.6986
million infrastrtc t ur e subsi dies from Gaobéan Municipal govern
construction of infrastructure according to the agreement. This government subsidy is related to the construction
and equipment of the plant of Jiangxi Tonry and gbgernment subsidy belongs to Related to assets so it is
recognized as Deferred income. The current profit and loss shall be confirmed according to the depreciation life of
related assets. As of December 31, 2020, the construction of the sidiaidg asets has not been completed,
and the subsidy has not been apportioned.

Note 15: Under the Circular on the Application for Special Funds Projects (eseangyg technological
transformation) of Shanghai Municipality Industrial Energy Saving and Contracg¥Management in 2019,
Shanghai Energy, a level 2 subsidiary of the Company, received the special funds for furnace transformation
project of RMB2.5588 million from the Shanghai Municipal Commission for Economy and Informatization. This
government subsydwas related to the project construction. It belonged to the astaisd government subsidy
so it shall be recognized as deferred income. The current profit and loss shall be confirmed according to the
depreciation life of related assets. As of Decen®@ie 2020, the construction of the subsidiated assets has not
been completed, and the subsidy has not been apportioned.

Note 16: In November 2017, the Company got RMB1 million subsidies for the first set of major technical
equipment from the Ministrpf Finance and Industry and Information Technology Commission of Yuxi city in
2016. These government subsidies are Item special subsidies. The profit and loss amount is confirmed by the
Machinery and equipment depreciation period stage. The deprecifgianlD years but the remaining useful life
is 5 years plus 10 months.

Note 17: In November 2017: the Company obtained the renovation subsidy of RMB500,000 for the auxiliary
power project outside the factory in Kowloon region issued by the Administi@twamittee of Yuxi Higktech
Industrial Development Zone. The government subsidy is related to the assets of the auxiliary power project. The
profit and loss amount is confirmed by the Machinery and equipment depreciation period stage and the
depreciation priod is 10 years.

Note 18: Under the Circular of District Industry and Information Bureau and District Bureau of Finance on
the Special Funds for Building 2020 Suzhou Municipakl Advanced Manufacturing Base, Suzhou Green
Power New Energy Materials Cd.td., a level 3 subsidiary of the Company received the government subsidy of
RMB500 thousand. Under the Circular, the subsidiar
workshops. It belonged to the assetlated government subsidy so it shlrecognized as deferred income. The
current profit and loss shall be confirmed according to the depreciation life of related assets. As of December 31,
2020, the construction of the subsigyated assets has been completed and transferred to thadsetd, with
the apportion in 2020 of RMB38,461.54.

Note 19: Jiangxi Tonry, a level 3 subsidiary of the Company, got the support for its polymer nanomaterials
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item from Gaodan Muni ci pal gover nment with an inv
agreement. According to the relevant provisions of the investment agreement, Jiangxi Tonry got RMB294,400
infrastructure subsidies from Gaob6an Municipal gove

greening of Jiangxi Tonry and the goveent subsidy belongs to Related to assets so it is recognized as deferred
income. The current profit and loss shall be confirmed according to the depreciation life of related assets. As of
December 31, 2020, the construction of the subsithted assetsals been completed and transferred to the fixed
assets, with the apportion in 2020 of RMB2,453.33.

Note 20: In May 2016: the Company obtained the renovation subsidy of RMB500,000 for the auxiliary
power project outside the factory in Kowloon region issugdhle Administrative Committee of Yuxi Higtech
Industrial Development Zone. The government subsidy is related to the assets of the auxiliary power project. The
profit and loss amount is confirmed by the Machinery and equipment depreciation period retatee a
depreciation period is 10 years.

Note 21: In March 2018, Shanghai Energy, a level 2 subsidiary of the Company, got the subsidies for
expanding business in Wuxi city from Wuxi Xishan Economic and Technological Development Zone
Management Committee thi an investment cooperation agreement and a supplementary agreement. Xishan
Economic and Technological Development Zone Administrative Committee want to encourage companies to
accelerate the process of their item, so it promised to set up a speciaiahdugport fund with RMB69.4992
million which should come under the incomaated government subsidy. Of which, RMB51.84 million of the
subsidies has in 2019 met the conditions stipulated in the supplementary agreement of the investment agreement
and wa recognized as other income; The remaining RMB17.6592 million met the agreed conditions according to
the supplementary agreement of the investment agreement, so it was recognized as loss and profit of current
period

52. Other noncurrent liabilities

Unit: RMB
Item Closing balance Opening balance
Government support for lithium battery|
o . 455,517,694.55 619,187,419.79
separation film project
Total 455,517,694.55 619,187,419.79

Other explanations:

Jiangxi Tonry New Energy Technology Development Co., Lte,tkird level subsidiary of the Company,
has built an item production base of lithium ion separator film in Gao'an City, Yichun City, Jiangxi Province, with
policy support from the local government. According to the relevant provisions of the investnesmhexf, the
government borrows money in advance to pay for the purchase of equipment. When eackolithiilnm
production line is put into use, the equipment subsidy shall be recognized in batches according to the
corresponding proportion of the valuétbe imported equipment of the production line that has been put into
operation.
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53. Share capital

Unit: RMB
Increase or decrease ( )
Opening _ Bonus | Conversion Closing balance
balance New issues | . of reserve Others Subtotal
issuance| .
into share
Z?ﬁ::gg“m 805,370,770.00 69,444,444.00 11,750,937.00 81,195,381.00 886,566,151.0(

Other explanations:

Note 1: Issuance of new shares

See "Il1lIl .Basic information of t h e -pilicrisguante df neivn t h
shares ledo an increase of share capital of RMB69,444,444.00.

Note 2: Public offering of convertible corporate bonds

See "lll.Basic information of the Company" in this section. The convertible bonds public issued by the
Company entered the share transfer periodangu st 17, 2020. As of December
capital increased by RMB11,774,057.00 due to the share transfer.

Note 3: Repurchase and cancellation of employee incentive shares
See "lll.Basic information of the Company" in this section. Teenpany repurchased the total shares of
RMB194,809.12 subscribed by employees in the form of currency capital., including: reducing share capital by
RMB23,120.00 and capital reserve share capital premium by RMB171,689.12. Based on this matter, the
Companys share capital has been reduced by RMB23,120.00.

54. Other equity instruments

(1) Outstanding preferred shares, perpetual bonds and other financial instruments as at the end of the
Reporting Period

Under the Approval of the Issuance of Convertible CatgoBonds by Yunnan Energy New Material Co.,
Ltd. (Zheng Jian Xu Ke [2019] No. 2701 issued by the China Securities Regulatory Commission, the Company
publicly issued 16 million convertible corporate bonds on February 11, 2020, which was calculateGlag tbe v
the debt instruments of the convertible corporate bonds was RMB1,408,703,126.08, and the value of the equity
instruments was RMB177,419,515.43 by referring to the interest rates of the credit bonds of similar enterprises
with AA credit rating andimilar maturities in the market and deducting the bond issuance expenses.

(2) Table of changes in outstanding preferred shares, perpetual bonds and other financial instruments as at
the end of the Reporting Period

Unit: RMB
Outstanding Atthe bsg:inon(;ng of the Increase for the period | Decrease for the period| At the end of the period
financial Number of Number of Number of Number of
instrumerts UMDEr Ol B ook value| PO Book value | UMM O Book value| TP O | Book value
shares shares shares shares
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Equity

l:nosrtlrvirzﬁ::; o 177,419,51 84,986,376 92,433,139
5.43 .32 A1

corporate

bonds

Total 177,419,51 84,986,376 92,433,139
5.43 .32 A1

Explanations on changes in other financial instruments and reasons thereof as at the end of the Reporting Periodyranethtetbis f

accounting treatment:

In 2020,

t he

Companyo6s

AEner

gy

Converti

bl e Bondbo

to the transfer of 11,774,057.00 shares and reduced the other equity instrument by RMB84,986,376.32.

Other explanations:

55. Capital reserve

Unit: RMB

Item

Opening balance

Increase for the periog

Decrease for the perio

Closing balance

Capital premium
(capital stock
premium)

1,790,454,605.21

5,763,141,194.0§

378,906,493.34

7,174,689,305.94

Other capital reserve

103,572,526.93

21,32,629.04

70,458,636.09

54,446,519.88

Total

1,894,027,132.14

5,784,473,823.17

449,365,129.43

7,229,135,825.83

Other explanations, including changes and reasons thereof as at the end of the Reporting Period:

Note 1: issuance of new shares

See "lll.Basic i or mat i

on

of t he

Company"

shares led to an increase of capital reserve of RMB4,913,060,110.49.
Note 2: Public offering of convertible corporate bonds

See "lll.Basic information of the Company" inighsection. The convertible bonds public issued by the
transfer

Company

entered

t he

share

reserve increased by RMB779,622,447.50 due to the share transfer.
Note 3: Capital increasd minority shareholders
Yunnan Hongchuang Packaging Co., Ltd., a level 2 subsidiary of the Company, received the capital increase

of Future

I ndustry

Il nvest ment

Fund

of shareholdin@nd the increase of capital reserve by RMB58,446,097.71.
Note 4: Shardased payments

See Note XIll. Sharbased payment, capital reserve of the Company increased by RMB21,332,629.04 due

to the Company and its subsidiary Shanghai Energy 4temed payment
Note 5: Trading with minority shareholders

The Company in the current period purchased in monetary capital 5.1418% of the shares in the level 2

period

(Limited

on

n (

i-publict idsuarsce of Bewvt i 0 n .

August

Partner

subsidiary Shanghai Energy held by Tan Kim Chwee and Yin Honggiang at a premium. Because of the matter, the

Companyds

capital

reserve 1is

reduced

Note 6: Repurchase and cancellation of employee incentive shares

See "35. Share capital" in "VII. Notes to items in consolidated financial statements" of this section, because

by

RMB320,

of the repurchase andmcellation, the Company's capital reserve decreased by RMB171,689.12.
Note 7: Employee incentive share release
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See Note Xlll. Sharbased payment As all the employee incentive share are released, the capital reserve

resulting from the paymewther capil reserve are transferred to the capital reserve (capital stock premium),
amounting to RMB70,458,636.09.

56. Treasury stock

Unit: RMB
Item Opening balance Increase for the perioq Decrease for the perio Closing balance
Restricted sharbased 28137,312.00 28,137,312.00
payment
Total 28,137,312.00 28,137,312.00

Other explanations, including changes and reasons thereof as at the end of the Reporting Period:

1. The company recognizes liabilities for repurchase obligations of restricted shares dssoglolees,
purchases treasury stock, and determines the amount of inventory shares based on the number of restricted share
issued and the corresponding repurchase price

2. See "XIll. Share based payment" in this section. July 23, 2020 is the dategfttie ban on the third
batch of employee restricted shares. 3,404,080.00 employee restricted shares are lifted in the current period, and
the inventory shares are reduced by RMB27,942,502.88.

3. See "44. Other current liabilities" in "VII. Notes tems in consolidated financial statements” of this
section, the Company canceled 23,120.00 employee restricted shares, and the inventory shares are reduced by
RMB194,809.12.

57. Other comprehensive incomeNone

58. Special reserveNone

59. Surplus resere

Unit: RMB
Item Opening balance Increase for the period Decrease for the perio Closing balance

Statutory surplus 112,583,275.21 12,797,027.00 125,380,302.21
reserve

Reserve fund 21,153,681.64 21,153,681.64
Enterprise 1,416,680.73 1,416,680.73
development fund

Total 135,153,637.58 12,797,027.00 147,950,664.58

Explanations on surplus reserve, including explanation about the reason of the change:

The increase of surplus reserve in the current period is due to the withdrawal of 10% of thetrudttheofi
Company's headquarters.
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60. Undistributed profit

Unit: RMB

Item

Current period

Previous period

Retained earnings before adjustments at the end of prior y|

1,744,638,648.71

1,093,630,310.64

Retained earnings adjusted at beginning of the year

1,744,638,648.70

1,093,630,310.62

Less: Withdrawal of statutory surplus reserve

1,115,604,020.47%

849,837,425.81

Withdrawal of random surplus reserve

12,797,027.0Q

19,400,130.11

Common share dividends payable

100,650,774.03

179,428,957.61

Undistributel profits at the end of the period

2,746,794,868.15

1,744,638,648.71

Details on adjustment of undistributed profits at the beginning of the period:

1) Due to retrospective adjustments in accordance with Accounting Standards for Business Enterprigesaindaw provisions,

undistributed profits at the beginning of the period read RMBJ ].

2) Due to changes in accounting policies, undistributed profits at the beginning of the period read RMBJ ].

3) Due to correction of material accounting errors, unbisted profits at the beginning of the period read RMBJ ].

4) Due to change of consolidation range caused by merger of entities under common control, undistributed profits atitigeabegin
the period read RMBJ[ ].

5) Due to other adjustments, undistriédiprofits at the beginning of the period read RMBJ ].

61. Operating income and operating cost

Unit: RMB

Item

Amount for current period

Amount for previous period

Income

Cost

Income

Cost

Main businesses

4,205,724,684.5¢

2,431,374,588.7¢

3,126,340,216.34

1,701,271,664.79

Other businesses

77,282,904.55

25,623,721.47

33,221,338.53

29,029,499.32

Total

4,283,007,589.11

2,456,998,310.23

3,159,561,554.91

1,730,301,164.11

Whether the lower of the audited net profit before and after deduction aEnonringgains or losses is negative
I Yes & No

Information related to performance obligations:

Refer to "39. Revenue" of "V. Important Accounting Policies and Accounting Estimates” in this section.
Information related to the transaction price allocated to thairény performance obligations:

The amount of income corresponding to the performance obligations that have been contracted but not yet performed or not yet
completed at the end of the Reporting Period is RMB of which, RMBJ ] is expected to be recoged as income, RMBJ[ ] is

expected to be recognized as income, and RMBJ ] is expected to be recognized as income.

Other explanations

62. Taxes and surcharges

Unit: RMB

Item Amount for current period Amount for previous period
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City maintenance and constriget tax 5,629,419.35 3,006,771.05
Education surcharge 8,499,476.81 3,206,664.97|
Property tax 6,958,921.14 5,709,257.96
Land using tax 3,653,135.48 1,805,288.18
Vehicle and vessel usage tax 24,092.50 28,717.50
Stamp duty 2,974,343.13 1,133,217.48
Landvalueadded tax 4,459,864.19
Other 291,767.68 30,526.22
Total 32,491,020.28 14,920,443.36
Other explanations:
63. Selling expenses
Unit: RMB

Item

Amount for current period

Amount for previous period

Transportation and handling charges

41,986,808.20

Sales commission

21,570,707.19

Labor costs 16,094,980.44 12,329,938.44
Sales agency expense 4,335,824.29 1,519,244.73
Depreciation and amortization 3,743,322.45 429,178.90
Entertainment expense 3,790,466.62 4,063,055.23]
Travel expense 2,476,652.84 3,009,489.50
Other 4,353,596.13 3,912,492.94
Total 56,365,549.94 67,250,207.94

Other explanations:

The reason that the Company has no transportation and handling fees is that: the Company in 2020

implemented a new income rule, under which, the fees aboull be recorded in the main business costs as the

contract performance costs.

64. Administrative expenses

Unit: RMB

Item

Amount for current period

Amount for previous period

Labor costs

63,919,851.38

50,242,454.74

Sharebased expense

22,215,924.74

30,995,694.08

Depreciation and amortization

26,684,666.04

15,022,235.90

Agencies 12,011,876.97 8,193,514.18
Maintenance costs 5,229,480.24 1,942,171.16
Office expense 3,417,237.08 4,039,640.70
Travel expense 3,424,879.55 2,881,295.77
Entertainment expese 2,886,409.51 2,170,444.23
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Lease costs 2,781,713.31 21,804.79
Other 13,228,352.83 7,358,576.54
Total 155,800,391.65 122,867,832.09

Other explanations:

65. R&D expenses

Unit: RMB

Item

Amount for current period

Amount for previous period

Material co$s

79,004,042.46

66,358,175.43

Labor costs

65,572,611.56

55,139,449.81

Depreciation and amortization

13,672,934.31

11,569,371.05

Utility costs 8,386,265.87| 8,544,370.45
Other 11,607,479.08 13,301,841.01
Total 178,243,333.2¢ 154,913,207.75

Other explaations:

66. Financial expenses

Unit: RMB

Item

Amount for current period

Amount for previous period

Interest expense

203,597,658.74

98,286,877.98

Less: Interest income 34,077,648.03 2,491,822.81
Exchange gain/loss 13,994,768.25 -2,068,326.97|
Bank chargs and other 5,361,462.57| 5,239,139.58

Total

188,876,241.53

98,965,867.78

Other explanations:

67. Other income

Unit: RMB

Source

Amount for current period

Amount for previous period

Government subsidy

139,305,009.71

121,993,732.08

Return of individualmcome tax service
charge

357,802.66

216,435.97

Total

139,662,812.37

122,210,168.05

68. Investment income

Unit: RMB

Item

Amount for current period

Amount for previous period

Gain on longterm equity investments

subject to accounting with equity method

1516,305.77

1,484,572.03
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Proceeds from wealth management produ

7,111,089.67

191,780.82

Total

8,627,395.44

1,676,352.85

Other explanations:

The reason for t he

significant i

ncrease of t hse

period is: The Company purchased more wealth management products that the last period.

69. Net exposure hedge incomé&lone

70. Gains on fair value change

Unit: RMB

Source

Amount for current period

Amount for previous period

Trading financial assets

10951,914.18

Total

10,951,914.18

71. Credit impairment losses

Unit: RMB

Item

Amount for current period

Amount for previous period

Bad debt losses

-28,865,898.12

-26,343,860.48

Impairmentioss on notes receivable

-7,256,643.88

Impairmentosses on acunts
receivable financing

-2,622,000.00

Total

-38,744,542.00

-26,343,860.48

Other explanations:

72. Asset impairment losses

Unit: RMB
Item Amount for current period Amount for previous period
II. Inventory falling price losses and
contract performanceost depreciation -8,138,653.87 -5,191,727.71
losses
XI. Goodwill impairment loss -9,671,444.70
Total -17,810,098.57 -5,191,727.71
Other explanations:
73. Gains on disposal of assets
Unit: RMB

Source

Amount for current period

Amount for previous perib

Disposal of fixed assets

-144,872.28

2,066.58
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74. Nonoperating income

Unit: RMB
ltem Amount for Amount for Amount of norrecurring gain or
current period previous period| loss included in the current period
Accepting donations 112,000.00 112,000.00
Compensation received 48,990.09 48,990.09
Amount of com.blnat.lc')n cost less than thelfalr 673.727.72 673.727.72
value share of identifiable net assets obtaine(
Other 861,437.24 209,752.60 861,437.24
Total 1,696,155.05 209,752.60 1,696,155.05
Governmengrants included in profit or loss for the current periddne
75. Nonoperating expenses
Unit: RMB
Amount of norrecurring gain
Item Amount for current period | Amount for previous period| or loss included in the currern
period
Donation 3,095,889.50 612,05.00 3,095,889.50
Abandonment losses of 9,015.27 9.015.27
nortcurrent assets
Other 2,119,519.32 363,844.91 2,119,519.32
Total 5,224,424.09 975,859.91 5,224,424.09
76. Income tax expenses
(1) Table of income tax expenses
Unit: RMB

Item

Amount for curr@t period

Amount for previous period

Current income tax

175,442,968.27 145,997,905.67

Deferred income tax

-37,845,346.91 -19,636,957.65

Total

137,597,621.36 126,360,948.02

(2) Adjustment process of accounting profit and income tax expense

Unit: RMB

Item

Amount for current period

Total profit

1,313,247,082.29

Income tax expenses calculated based on the statutory (or,
applicable) tax rates

196,987,062.34

Impact of different tax rates applied to subsidiaries

4,139,155.39

Impact of adjusting income tar previous periods

-5,004,654.94
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Impact of nortaxable income

-227,445.87

Impact of nordeductible costs, expenses, and losses

920,056.71

Impact of R&D expenses plus deduction

-17,678,126.24

Impact of the market value of employee incentive shares ig
higher than that of exercise cost and share cost.

-30,943,102.93

Impact of income tax credit for investment in special

equipment

-10,629,449.75

Other

34,126.65

Income tax expenses

137,597,621.36

77. Other comprehensive income

78. Cash flow statement

(1) Cash received relating to other operating activities

Unit: RMB

Iltem

Amount for current period

Amount for previous period

Interest income

33,281,981.36

2,491,822.81

Subsidy income

248,848,818.34

337,274,971.87

Recovered deposit

13,224,154.33

100,956,31%4

Collecting employee incentive and
dividend Personal income tax

46,031,316.80

Other

2,119,241.75

245,175.62

Total

343,505,512.6¢

440,968,285.34

(2) Cash payments relating to other operating activities

Unit: RMB

Iltem

Amount for current period

Amountfor previous period

Deposit payment

1,767,280.81

235,887,901.91

Other payable paid

888,605.40

37,396,905.66

Administrative expenses and R&D
expenses

63,899,169.60

37,970,592.47

Operating expenses

33,557,836.05

44,182,050.59

Service charge 5,361,462.57 5,190,997.60
Donation expenditure 3,095,889.50

Reserve fund paid 1,230,949.29 1,882,211.75
Other 2,119,519.32 1,455,187.33
Total 111,920,712.54 363,965,847.31

(3) Cash received relating to other investing activities
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Item Amount for currenperiod Amount for previous period
Net cash payments received from acquisitions of subsidia 1,098,067.46
Total 1,098,067.46

Explanations on cash received relating to other investing activities:

(4) Cash payments relating to other investing activieés

Unit: RMB

Iltem

Amount for current period

Amount for previous period

Payment for debt as an agent for acquisitions of subsidial

521,580,488.33

Total

521,580,488.33

Explanations on cash payments relating to other investing activities:

(5) Cash received relating to other financing activitiesNone

(6) Cash payments relating to other financing activities

Unit: RMB

Iltem

Amount for current period

Amount for previous period

Payment for equity of minority
shareholder

490,557,252.00

Repayment of loafrom nonfinancial

institutions 6,034,200.00

Buyback of employee incentive shares 194,809.12 1,753,246.27
Forfaiting Business Deposit 91,480,000.00
Issuing expenses of convertible bonds 1,084,905.66

Total

496,786,261.12

94,318,151.93

Explanation®n cash payments relating to other financing activities:

79. Supplementary information of cash flow statement

(1) Supplementary information of cash flow statement

Unit: RMB

Supplementary information

Amount of current period

Amount of previous period

1. Reconciliation of net profit to cash flows from operating activities

Net profit 1,175,649,460.94 935,568,775.84
Add: Credit impairment losses 38,744,542.00 26,343,860.48
Add: Provisions for asset impairment 17,810,098.57 5,191,727.71

Depreciation of fixed assets, depletion of oil and gas assets, deprec

of productive biological assets

546,285,462.75

296,455,453.94

Depreciation of righbf-use assets

Amortization of intangible assets

12,101,138.12

6,705,807.04

262



2020 Annual Report of Yunnan Energy New Material Co., Ltd.

Amortization of longterm unamortized expenses 3,740,895.56 1,183,881.89

Losses from disposal of flxed“assets,. |ntang|ble as.sets, and other 144.872.28 2.066.58
longt erm assets (gad)n is indicated w

Losses from scrapping of fixed assets (dais i ndi coa)t e d 9,015.27

Losses from change of f &i)r val

-10,951,914.18

Financi al expenseso)lgain is in 203,597,658.74 98,286,377.98
Il nvest ment |l osses-0)gain is ind -8,627395.44 -1,676,352.85
Decrease in deferred income-0) a -60,253,611.03 -67,080,923.61
I ncrease in deferred income 103 22,408,264.12 47,443,965.95
Decreaseinment ory (increacs)e i s indi -221,512,160.66 -292,292,146.94
Decrease in operating rece)vab -1,333,445,763.86 -683,706,759.27
I ncrease in operating pa§lables 647,263,529 359,879,212.11
Other 22,215,924.74 30,995,694.08

Net cash flows from operating activities

1,055,180,013.19

763,297,007.77

2. Significant investment and financing activities not involving cash receipts a
payments:

Conversion of detinto capital

Convertible bonds due within one year

Fixed assets acquired under finance leases

3. Net changes in cash and cash equivalents

Closing balance of cash

2,054,915,784.54

715,655,914.7¢

Less: Opening balance of cash

715,65,914.78

245,612,205.2¢

Add: Closing balance of cash equivalents

Less: Opening balance of cash equivalents

Net increase in cash and cash equivalents

1,339,259,869.71

470,043,709.52

(2) Net cash paid for acquisitions of subsidiaries for theqriod

Unit: RMB

Amount

Cash and cash equivalents paid in the current year for acquisition of subsidiaries incurred in the curr

807,479,011.67

Including:

Among them: Suzhou Green Power

739,219,511.67

Newmi Tech

68,259,500.00

Less: Cash andash equivalents held by subsidiaries at the acquisition date

38,568,053.11

Including:

Among them: Suzhou Green Power New Energy Materials Co., Ltd.

36,165,210.63

Chongging Yuntianhua Newmi Technological Co., Ltd.

2,402,842.48

Including:

Net cad payments for acquisitions of subsidiaries

768,910,958.56

Other explanations:
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(3) Net cash received from disposal of subsidiaries for the periodone

(4) Composition of cash and cash equivalents

Unit: RMB

Item

Closing balance

Opening balance

|. Cash

2,054,915,784.55

715,655,914.78

Including: Cash on hand

144,778.56

14,120.97

Cash at bank that can be readily
drawn on demand

2,054,771,005.99

715,641,793.81

lll. Cash and cash equivalents at the enq
the Reporting Period

2,054,915,784.55

715,655,9148

80. Notes to statement of changes in equitjlone

81. Assets with restricted ownership or use right

Unit: RMB

Item

Closing book value

Reason of restriction

Monetary capital

319,032,411.48

Bank draft deposit, L/C deposit and L/{
deposit

Fixed assets

2,606,449,712.93

Mortgaged loan

Intangible assets

229,456,843.79

Mortgaged loan

Trading financial assets

129,600,000.00

Pledged loan

Construction in progress

174,466,109.97

Mortgaged loan

Receivable financing

22,174,829.70

Pledged loan

Total

3,481,17907.87

82. Monetary items denominated in foreign currencies

(1) Monetary items denominated in foreign currencies

Unit: RMB
ltem Ending balance of foreign Exchange rafe Ending.balance converted
currency into RMB
Monetary capital -- -- 81,268,108.72
Including: USD 8,300,309.32 6.5249 54,158,688.31
EUR 22,947.92| 8.025 184,157.06
HKD 1,307.42| 0.8416 1,100.32
JPY 426,015,237.82 0.0632 26,924,163.03
Accounts receivable -- -- 341,707,328.13
Including: USD 45,745,982.16 6.5249 298,487,959.02
EUR
HKD
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JPY 683,850,777.06 0.0632 43,219,369.11
Long-term borrowings - - 262,796,022.85
Including: USD

EUR

HKD

JPY 4,158,164,918.5] 0.0632 262,796,022.85
Other receivables - 1,441,574.46
Including: BUR 179,635.45| 8.0250 1,441,574.46
Shortterm borrowings - 98,414,649.11
Including: USD 15,082,936.00 6.5249 98,414,649.11
Accounts payable - 12,355,286.64
Including: USD 1,557,860.77| 6.5249 10,164,885.74
JPY 34,658,242.09 0.0632 2,190,400.90

(2) Description of overseas business entities; for material overseas business entities, disclose their major
business places overseas, functional currency and the selection criterion thereof; should there be any
change in the functional currency, disclose the reason for suchange

I Appli dabl a

83. Hedging None

84. Government grant

(1) Details of government grants

Unit: RMB

Type Amount Presented items Amour;tr(i)r;i(tzlzggciloizscurrent

Government subsidies recorded in deferred inco 342,278,525.24 69,064,99.36
Government subsidies recorded in other income 70,240,018.35 70,240,018.35
Total 412,518,543.59 139,305,009.71

(2) Return of government grants

I Appli @abl &

Other explanations:
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85. Others

VIII. Changes in the Consolidation Scope

1. Merger of enterprises not under common control

(1) Merger of enterprises not under common control in the current period

Unit: RMB
Net profit
. Income of
Basis for N of
Name of | Timing of Eq‘_“FY Rauo_ of Mean_s of Acquisition determinin from the acquirees
. e acquisition equity equity g the . from the
acquiree | acquisition . e date L acquisition L
cost acquired | acquisition acquisition acquisition
date to the
date eriodend date to the
P periodend
h Al |
S(:rzeec:]” February | 73921951 oo o0 | .. | February | E?;Zion 809,593,38| 229,900,08
29, 2020 1.67 WU A 29,2020 | 2 3.70 3.43
Power of control
Newmi | December | 68,259,500 . .. .. Acquisition | 1, e mber acAEtil;?t‘ilon 10,827,100| -1,026,465.
Tech 23, 2020 .00 ’ 0 23, 2020 d .00 00
of control
5:(;22?6”0% February 100 -0.00% Acquisition | - ruary aCAEti‘;ft‘:on 41,771,880| -13,980,96
. 29, 2020 ’ s 29, 2020 d .98 6.89
ic of control
(2) Merger cost and goodwiill
Unit: RMB
. Donghang
Merger cost Suzhou Green Powe| Newmi Tech .
Photoelectric
--Cash 739,219,511.67  68,259,500.00 1.00
Total combiration cost 739,219,511.67 68,259,500.00 1.00
Less: Fair value of the share of identifiable net assets acqu 269,061,777.99 52,669,742.68 673,727.72
Goodwﬂl{amoypt of combination cogt less than the fair valy 470,157,733.6 15,589,757.32 673.727.72
share of identifiable net assets obtained
(3) Identifiable assets and liabilities of acquirees as at the acquisition date
Unit: RMB
Suzhou Green Power Newmi Tech Donghang Photoelectric
. Book value at Fair value at Book value at Fair value at Book value at
Fair value at the
acquisition date the acquisition | the acquisition| the acquisition| the acquisition| the acquisition
q dae date date date date
Monetary capital 69,290,161.01 69,290,161.01] 2,402,649.78 2,402,649.78  1,098,067.461 1,098,067.46
Receivables 122760,124.99| 122,760,124.99 55,083,854.19 55,083,854.19 15,527,726.14 15,527,726.14
Inventories 149,537,731.85 129,462,984.51 27,107,331.21] 24,571,105.30 7,782,044.01 7,782,044.01
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Fixed assets

970,221,678.53

928,699,578.53

380,602,674.51

376,670,884.7C

21,645,061.71]

21,645,061.71

Intangible assets 73,012,713.25 37,120,023.09 26,850,844.50 15,657,866.27 28,100.31 28,100.31
Notes receivable 63,567,205.82 63,567,205.82 19,003,128.08 19,003,128.04  1,004,097.19  1,004,097.19
Receivable financing 168,564,678.2 | 168,564,678.23

Advances to customers 3,832,268.99 3,832,268.99 1,871,354.12 1,871,354.12 18,550.68 18,559.68
Other receivables 915120.72|  915,120.72|  451,808.28|  451,898.28 1,668,008.55 1,668,008.55
usgﬁuc:;i”;eafssets du 2,056,8029 |  2,956,802.29

Other current assets 15,932,617.28 15932,617.28 48,030,814.57 48,030,814.57 1,199,983.91 1,199,983.91
Construction in progress 533649352  5,336,493.52 343,887,236.46 343,887,236.48

:i;g;:g: B 3,348,868.61 3,160,H8.61| 1,542,276.64 1,542276.64  469,914.95  469,914.95

Deferred income tax asset

47,936,427.15

47,936,427.15

Other noRcurrent assets 726,070.51 726,070.51

Borrowings -230,795,977.98 '230’795’9778‘9 -20,123,771.89 -20,123,771.89

Payables -64614,830.20| -64,614,830.20 -18,241,725.0§ -18,241,725.06 -46,697,528.87 -46,697,528.87
Deferred —income &y ) oo 575 63 -2,649,149.09

liabilities

Notes payable -59,150,531.75 -59,150,531.75

Contractual liabilities -217,113.88 -217,113.88 -966,612.65 -966,642.65 -724,212.09 -724,212.09
Employee benefits payabl -3,600,790.02] -3,600,790.02] -1,153,440.81 -1,153,440.81  -198,351.83 -198,351.83
Taxes payable -336,454.43 -336,454.43 -227,726.93 -227,726.93

Other payables -1,042,654,051.39 '1’042’64’02;' ‘772‘206’2018'6 '772'206’2018'6 -1,859,002.95 -1,859,002.95
Estimated liabilities -9,898,957.20| -9,898,957.20

IS IS Gl -25,118,627.71] -25,118,627.71

within one year

Other current liabilities -125,663.55 -125,663.55

Net equity 269,061,777.99 186,035,616.11 68,977,915.28 53,966,070.42 962,468.17 962,468.17
Less: Minority interests 16,308,172.60 12,758,982.17 288,740.45 288,740.45
Net assets obtained 269,061,777.99 186,035,616.11 52,669,742.68 41,207,088.25 673727.72 673,727.72

Determination method for the fair value of identifiable assets and liabilities:

1. The fair values of the net assets of Suzhou Green Power New Energy Materials Co., Ltd. have been appraised andyconfirmed b

China United Assets Apprais@roup in the CUAA Report [2019] No. 1775.

2. The fair values of the net assets of Chongging Yuntianhua Newmi Technological Co., Ltd. have been appraised andgonfirmed

China United Assets Appraisal Group in the CUAA Report [2019] No. 1775. Beijing &atset Appraisal Co., Ltd. In the Beijing
Yachao Appraisal Report [2020] No. A223.

Contingent liabilities of acquirees assumed in the merger:

Other explanations:
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(4) Profit or loss generated from the remeasurement of equity held before the acquisitiodate at the fair
value

Whether there is a transaction that realizes mergers step by step via multiple transactions and obtains control dpontinthe Re
Period

T YaeNo

(5) Relevant information about the merger consideration that cannot be reasonabigetermined at the
acquisition date or the end of the current period
assets and liabilities

(6) Other explanations

2. Merger of enterprises under common controlNone

3. Reverse purchaseNone

4. Disposal of subsidiaries

Whether there is a loss of control in a single disposal of investments in subsidiaries

I YaeNo

Whether there is a loss of control in the current period under a progressive disposal of investments in subsidiariesittipigh

transactions

I YaeNo

5. Changes in the consolidation scope due to other reasons

Describe the changes in the consolidation scope due to other reasons (e.g. incorporating a new subsidiary and ligbisidtarg)a s
and its details:

During the Reportig Period, the Company invested in establishment of 5 new subsidiaries: Guangdong Energy New Material
Institute Co., Ltd., Yuxi Feiermu Trading Co., Ltd., Hainan Energy Investment Co., Ltd., SEMCORP Global Holdings Kit. and
SEMCORP Hungary Kft.; cancelleds®bsidiaries: Shanghai Energy Information Technology Co., Ltd., Shanghai Fengzhou Trading
Co., Ltd.

6. Others

IX. Interests in Other Entities

1. Interests in subsidiaries

(1) Constitution of the enterprise group

Name of subsidiaries

Principal place Place of . Shareholding proportion Method of
. . . Nature of business L
of busness registration T Tt acquisition
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Yunnan Dexin Paper

Paper production ang

Co. Ltd Yuxi, Yunnan Yuxi, Yunnan sales 100.00% Newly established
vunnan Honachuan Production and sales
Packadin C% Lid 9 Yuxi, Yunnan Yuxi, Yunnan of aseptic packing 59.46% Newly established
ang ' box
\(/:v:X|LIi;1ergy Trading Wuxi, Jiangsu | Wuxi, Jiangsu | Trading 100.00% Newly established
Zlgnnliré Hongta Plastic Yuxi, Yunnan Yuxi, Yunnan ::gz::g; production 100.00% Newly established
Hongta Plastic Chengdu, Chengdu, Bopp film production 0 .
(Chengdu) Co., Ltd. Sichuan Sichuan and sales 100.00%| Newly established
Shanghai Energy New Production and sales Merger of
Material Technology Shanghai Shanghai of lithium battery 95.22% enterprises under
Co., Ltd. separator film common control
Zhuhai Energy New . . Production and sales
Material Technology Zhuhal, Zhuha, of lithium battery 100.00%| Newly established
Guangdong Guangdong )
Co., Ltd. separator film
Wuxi Energy New Production and sales
Material Technology Wauxi, Jiangsu | Wuxi, Jiangsu | of lithium battery 100.00%| Newly established
Co., Ltd. separator film
Jiangxi Tonry New Production and sales Sc:lr?l:;sastion not
Energy Technology Yichun, Jiangxi| Yichun,Jiangxi | of lithium battery 100.00% under the common
Development Co., Ltd. separator film
control
Innovative New
Materials (Hong Kong) | Hong Kong Hong Kong Trading 100.00% Newly established
Co., Ltd.
. . Business
S_henzhen Qingsong Shenzhen, Shenzhen, Productloh and sales combination not
Jinze Techalogy of packaging 100.00%
Guangdong Guangdong A under the common
Development Co., Ltd. materials
control
. . . Business
Hunan Qingsong Jingz¢ Changde, Changde, Productloh and sales combination not
Technology of packaging 100.00%
Hunan Hunan . under the common
Development Co., Ltd. materials
control
Jiangxi Ruijie New Production and sales S;J::S;zstbn not
Material Technology Yichun, Jiangxi| Yichun, Jiangxi| of packaging 82.00%
Co.. Lid materials under the common
R control
\éngl IEtec:ermu Trading Yuxi, Yunnan Yuxi, Yunnan Trading 100.00%| Newly established
Guangdong Energy . .
New Material Institute Zhuhai, Zhuhai, Technical services 100.00%| Newly establishe
Guangdong Guangdong
Co., Ltd.
Suzhou Green Power | Suzhou, Suzhou, Production and sales Sg§8§2iion not
New Energy Materials | Jiangsu Jiangsu of lithium battery 100.00% under the common
Co., Ltd. Province Province separator film
control
Guangdong Guangdong y P70 combination not

Technolagy Co., Ltd.

separator film

under the common
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control
Chongging Yuntianhua Production and sales S::wltr:i?:tion not
Newmi Technological | Chongqging Chongging of lithium battery 76.36% under the common
Co., Ltd. separator film
control
. Chengmai Chengmai
Hainan Energy County, Hainan| County, Hainan Investment and. 100.00%| Newly established
Investment Co., Ltd. . . technology services
Province Province
SEMCORP Global Investment and .
0,
Holdings K. Hungary Hungary technology services 100.00%| Newly established
Production and sales
iEMCORP Hungary Hungary Hungary of lithium battery 100.00%| Newly established
' separator film

Explanation on the inconsesicy of the percentage of shares in subsidiaries with the proportion of voting rights:

Basis for holding half or less of the voting rights but still controlling investees, and holding more than half of thegrdsrmut not

controlling investees:

Basisfor controlling major structured entities consolidated into the financial statements:

Basis for determining whether the Company is an agent or an entrustor:

Other explanations:

(2) Key nonwholly owned subsidiaries

Unit: RMB

Name of subsidiaries

Percentag of
shares held by
minority interests

Profit or loss
attributable to minority
shareholders in the
current period

Dividends declared to
minority shareholders
in the current period

Ending balance of
minority interests

Shanghai Energy New Material
Tedhnology Co., Ltd.

4.78%

46,200,824.33

2,911,573.20

202,515,668.88

Explanation on the inconsistency of the percentage of shares held by minority shareholders in subsidiaries with the @iroportio

voting rights:

Other explanations:

(3) Main financial infor mation of key nonrwholly owned subsidiaries

Unit: RMB
Closing balance Opening balance
Non-c Curren | Non-c
Name of subsidiaries curren| N°"C | Total | CY"™| urrent| Ot.a.l | DO t urrent .TOF;".‘I.
urrent liabiliti - | liabilit urrent | | liabilit
t assets assets liabili . t assets assets | liabiliti | liabiliti
assets es . ies assets es
ties es es
Shanghai Energy Nev| 5,020,| 11,164| 16,184| 8,303,5| 3,630,| 11,934| 3,259,| 6,575,| 9,835, 3,443,| 3,077,| 6,521,
Material Technology | 256,24| ,066,3| ,322,5| 25,643.| 981,4| ,507,0| 769,51| 640,13| 409,65| 437,67| 893,01| 330,69
Co., Ltd. 7.60| 08.05| 55.65 52| 18.84| 62.36 8.17 4.66 2.83 5.48 9.66 5.14
Unit: RMB

Name of subsidiaries

Amount for current period

Amount for previous period
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Total Cash flow Total Cash flow
Qperatlng Net profit comprehen from. O_perz:’ung Net profit comprehen froml
Income Sive Operatlng Income Sive Operatlng
income activities income activities
fﬂgét‘gggla};nher:g?g'\'ev 2,647,651, 961,572,20| 961,572,20| 220.246,09 1,952,042, 864,227,31| 864,227,31| 398,882,62
o 9 880.53 6.27 6.27 1.98 718.82 8.93 8.93 5.10

Other explanations:

(4) Major restrictions on the use of assets and settlement of debts of the corporate group

(5) Financial support or other support provided for structured entity included in the scope of the
consolidated financial statements

2. Transaction in which the share of owner's equity in the subsidiary changes while control over the
subsidiary remains unchanged

(1) Explanations on changes in the share of owner's equity in the subsidiary

The Company in the current period purchased in cagli8% of the shares in the level 2 subsidiary Shanghai
Energy held by Tan Kim Chwee and Yin Honggiang. After the transaction, the Company held 95.22% of the
shares in Shanghai Energy.

(2) Impact of the transaction on the minority shareholders’ equity and tk owner's equity attributable to
the parent company

Unit: RMB

--Cash

490,557,252.0Q

Total of purchase costs/disposal consideration

490,557,252.0Q

Less:

subsidiaryés
obtained/disposed equity ratio

net

ass

170,268,545.48

Difference

320,288,706.52

Including: adjust capital reserve

320,288,706.57

3. Interests in joint arrangement or associates

(1) Important joint ventures or associates

Shareholding proportion Accounting
Name of joint . treatment for
J Principal place Place of Nature of . .
ventures or of business registration business i i Investments in
associates 9 Direct Indirect joint ventures
or associates
Yuxi Kunshasi o
. . Additive .
i Yuxi, Yunnan Yuxi, Yunnan . 40.00% Equit
Plastic Color production 0 quity
Masterbatch
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Co., Ltd.

Explanaton on the inconsistency of the percentage of shares in joint ventures or associates with the proportion of voting rights:

Basis for holding 20% or less voting rights but having important influence, or holding 20% or more voting rights bungot havi

important influence:

(2) Main financial information of important joint ventures : None

(3) Main financial information of important associates

Unit: RMB
Closing balance/Amount for the currern Opening balance/Amount for the
period previous period

Current asds 9,558,003.37| 12,274,453.10
Non-current assets 195,918.55 236,281.64
Total assets 9,753,921.92 12,510,734.74
Current liabilities 1,315,899.74 4,152,069.71
Total liabilities 1,315,889.74 4,152,069.71
Shareholders' equity attributable to the 8,438,022.18 8,358.665.03
parent conpany

Pro rata shares of the net assets 3,375.208.87 3,343.466.01
calculated

Book yalue of equity investments in 3,375.208.87 3,343.466.01
associates

Operating income 32,405,011.05 31,505,422.58
Net profit 3,790,787.22 3,711,80.07
Total comprehensive income 3,790,787.22 3,711,430.07|
Dlv!dends received from associates 1,484.562.91 1,188,900.87
during the year

Other explanations
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(4) Combined financial information of insignificant joint ventures and associatedNone

(5) Explanation on significant restrictions on the ability of joint ventures or associates to transfer funds to
the Company. None

(6) Excess loss generated from joint ventures or associatdsne

(7) Unrecognised commitment related to investments in joint venture®None

(8) Contingent liabilities related to investments in joint ventures or associateslone

4. Significant joint operation: None

5. Interests in structured entities not included in the scope of consolidated financial statemeritone

6. Others None

X. Risks Related to Financial Instruments

The Company's primary financial instruments include cash and cash equivalents, loans, receivables, payables and convertible
bonds, etc. In daily business activities, the Company is faced with various risks of finastiainents, including credit risk,
liquidity risk and market risk. The risks associated with these financial instruments and the risk management polidiesyaithepte
Company to mitigate these risks are described as follows:

The boards of directorsear r esponsi bl e for planning and establishing compa
management policies and relevant guidelines, and supervising the implementation of risk management measures. The Company has
formulated risk management poésito identify and analyze the risks. These risk management policies clearly stipulated the specific
risks, covering market risk, credit risk, liquidity risk management and many other aspects. The Company regularly bealuates t
market environment and chges in its business activities to determine whether to update its risk management policies and systems.
The Companydés risk management is carried out by the risk man
board of directors. Thegk management committee identifies, evaluates and avoids relevant risks through close cooperation with
other departments. The internal audit department perform regular audit on risk management controls and procedures,thed report
audit results to theualit committee. The Company disperses the risk of financial instruments through appropriate diversified
investment and business portfolio, and reduces the risks of being concentrated on a single industry, specific regfien or speci
counterparty by formutang corresponding risk management policies.

(I) Credit risk

Credit risk refers to the risk of financial loss of the Company caused by the counterparties failure to perform itsatontractu
obligations. The management has formulated appropriate creidiepand constantly monitors the exposure of credit risk.

The Company has adopted a policy of trading only with credit worthy counterparties. In addition, the Company assesses the
credit qualification of customers and sets corresponding credit period bastheir financial status, the possibility of obtaining
guarantee from a third party, credit records and other factors such as current market conditions. The Company contimitangsly mo
the balance and recovery of notes and accounts receivable. Famerss with poor credit records, the Company will use written
dunning, shortening credit period or canceling credit period to ensure that the Company will not face significant crédit loss
addition, the Company reviews the recovery of financial asse¢gmoh balance sheet date to ensure that the relevant financial assets
are fully prepared for the expected credit loss.

Other financial assets of the Company include cash and cash equivalents, other receivables, etc. The credit risk of these
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financial asses comes from the default of the counterparty, and the maximum credit risk exposure is the book amount of each
financial asset in the statement of financial position. The company does not provide any other guarantee that may eapgse comp
credit risk.

The cash and cash equivalents held by the Company are mainly deposited in-herstdtbolding banks and other large and
mediumsized commercial banks and other financial institutions. The management believes that these commercial banks have high
reputdion and asset status, there is no significant credit risk, and there will be no significant loss caused by the defatifteof th
party. The companydés policy is to control the amounetandof dep
financial background of each wdlhown financial institution, so as to limit the amount of credit risk to any single financial
institution.

As part of the Companyods <credit ri sk asset manafyassnd nt , tF
accounts receivable and other receivables. The accounts receivable and other receivables involve a large number oTkastomers.
aging information can reflect the solvency and bad debt risk of these customers for accounts receivable aceiv@hksteBased
on historical data, the Company calculates the historical actual bad debt rate of different account age periods, andcakesiin
the forecast of current and future economic conditions, such as national GDP growth, total infrasinvestment, national
monetary policy and other forwatdoking information to adjust the expected loss rate. For long term receivables, the Company
comprehensively considers the settlement period, payment period agreed in the contract, the finatioilddithe debtor and the
economic situation of t he debtor 6s industry, and reasonabl
forward-looking information.

As of December 31, 2020, the book balance and expected credit impdosof related assets are as follows:

Aging Book balance Provision for impairment
Notes receivable 386,995,967.82 7,256,643.88
Accounts receivable 2,440,789,342.01 112,573,635.74
Receivable financing 402,174,829.70 2,622,000.00
Other receivables 12,330,990.31 1,469,960.78
Long-term receivables (receivables due within one year inclusive, 2,956,802.29

Total 3,245,247,932.13 123,922,240.40

As at December 31, 2020 the Company did not provide financial guarantee.
The major clients of the Companyve reliable and good reputation. Therefore, the Company does not believe that such
customers have significant credit risks. As the Company has a wide range of customers, there is no significant crediiaoncent

risk.

(1) Liquidity risk

Liquidity risk refers to the risk of fund shortage when the Company satisfies the obligation of settlement by delivering cash or
other financial assets. Each member of company is responsible for their own cash flow forecast. Based on the cashsflow foreca
results of eeh member enterprise, the subordinate financial department of the Company continuously monitors-tienshod
long-term capital demand of the Company at the Company level to ensure that sufficient cash reserves are maintained; at the same
time, it cortinuously monitors whether it conforms to the provisions of the loan agreement and obtains the commitment of providing
sufficient reserve funds from the main financial institutions to meet the-hortand longerm capital demand. In addition, the
Company entered into a financing line credit agreement with major business banks to provide support for the Company to fulfill its
obligations related to commercial bills. As of December 31, 2020, the Company has the bank credit line provided by miémy domes

banks, with the amount of RMIB,139.85 million, including: the amount of used credit line is RMB931.72 million.

As of December 31, 2020, the Companyés financi al | ithabi | i ti
undiscounted @ntract cash flow according to the remaining term of the contract:
Item Closing balance
Less than 1 year 1-5 years Over 5 years Total
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Shortterm borrowings

1,795,679,528.9

1,795,679,528.9

Notes payable

695,426,539.4

695,426,539.4

Accounts pgable

471,076,518.2

471,076,518.2

Other payables

585,382,427.6

585,382,427.4

518,849,432.6

2,442,698.7
4,988,932.4
4,073,846,078.3

2,666,911,132.3 3,185,760,565.(

758,168,318.7
4,988,932.4
7,496,482,830.7

Long-term borrowings

Bonds payable
Longterm payables
Total

755,725,620.0

2,666,911,132.3 755,725,620.0

(1) Market risk
1. Exchange rate risk
The Chi

currencyassets and liabilities and future foreign currency transactions (the pricing currency of foreign currency assets s liabilit

Companyd6s main business is |l ocated in na, and its
and foreign currency transactions are mainly in USD and JPY) still have exchange rate risk. The financial department of the
Conpany is responsible for monitoring the scale of foreign currency transactions and foreign currency assets and ligbédities of
Company to minimize the exchange rate risk faced; therefore, the Company may sign forward foreign exchange contragtg or curre
swap contracts to avoid exchange rate risk.

(1) In the year, the Company did not sign any forward foreign exchange contracts or currency swap contracts.

(2) As of December 31, 2020, the amount of foreign currency financial assets and foreign curesrgigl fiimbilities held by the

Company converted into RMB is listed as follows:

Iltem Closing balance
USD EUR JPY HKD Total

Foreign currency
financial assets:
Monetary capital 54,158,688.3 184,157.0 26,924,163.0 1,100.3 81,268,108.7
Accountsreceivable 298,487,959.0 43,219,369.1 341,707,328.1
Other receivables 1,441,574.4 1,441,574.4

Subtotal 352,646,647.3 1,625,731.5 70,143,532.1 1,100.3 424,417,011.3
Foreign currency
financial liabilities:
Shortterm borrowing 98,414,649.1 98,414,649.1
Accounts payable 10,164,885.7 2,190,400.9 12,355,286.6
Long-term borrowings 262,796,022.8 262,796,022.8

Subtotal 108,579,534.9 264,986,423.7 373,565,958.4

(3) Sensitivity analysis:

As of December 31, 2020, fatl kinds of USD, EUR, JPY and HKD financial assets and USD, EUR, JPY and HKD financial
liabilities of the Company, if RMB appreciates or depreciates 10% against USD, EUR, JPY and HKD, and other factors remain
unchanged, the Company will reduce or incréeseet profit by about RMB4.3223 million (abotrRMB9.8780 million in 2019).

2. Interest rate risk

The interest rate risk of the Company mainly comes from bank loans, etc. Financial liabilities with floating interegbsate ex
the Company to the inteserate risk of cash flow, and financial liabilities with fixed interest rate expose the Company to the interest
rate risk of fair value. The company determines the relative proportion of fixed rate and floating rate contracts aoctirding t

market envionment at that time.
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The financial department of the Company continuously monitors the interest rate level of company. The rising interkst rate wi
increase the cost of new interest bearing debt and the interest expense of the outstanding intereittteaiihdloating interest
rate, and have a significant adverse impact on the financial performance of company. The management will make timehtsadjustme
according to the latest market conditions, which may be interest rate swap arrangements totezdsiceate risk.

(1) The company has no significant interest rate swap arrangement in this year.

(2) As of December 3 ktermidtér@bearind linbditie€wera tha fiogtidgsintetest ratg contract priced
in RMB, with the amount oRMB3.1818916 billion, see "45. Lortgrm loans" in "VII. Notes to consolidated financial statement
items" of this section for more.

(3) Sensitivity analysis:

As of December 31, 2020, if the loan interest rate based on the floating interest rate abedpi50 basis points, while other
factors remain unchanged, the Companyédés net profit will decr
The above sensitivity analysis assumes that the interest rate has changed on the balalate ahddtas been applied to all

borrowings obtained by the Company at a floating interest rate.

3. Price risk
Price risk refers to the risk of fluctuation due to the change of market price other than exchange rate risk and éntistest rat

which mainy comes from the change of commodity price, stock market index, equity instrument price and other risk variables.

Xl. Disclosure of Fair Value
1. Final fair value of assets and liabilities measured at fair value

2. Determination basis of the market priceof the item measured using the firstevel continuous and
noncontinuous fair value measurement

3. Valuation technigues and qualitative and quantitative information on important parameters adopted for
the secondlevel continuous and noncontinuous fair valueneasurement

4. Valuation techniques and qualitative and quantitative information on important parameters adopted for
the third -level continuous and noncontinuous fair value measurement

5. Continuous third-level fair value measurement items, adjustment irfrmation between the opening and
closing book value and sensitivity analysis of unobservable parameters

6. For the continuous fair value measurement items, if there is a conversion between all levels in the current
period, describe the reason for the conwsion and the policy for determining the time point of the
conversion

7. Changes in valuation techniques and the cause of changes in the current period

8. Fair value of financial assets and financial liabilities that are not measured at fair value

Financid assets and liabilities not measured at fair value mainly include receivables, short term loans,
payables, nowurrent liabilities maturing within one year and long term loans.
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The difference between book value and fair value of the above financialass$ditshilities not measured at fair
value is very small

9. Others

As of December 31, 2020, the Company had no financial instruments measured at fair value except receivable
financing. The book value of the receivable financing is similar to the faieyahd its fair value is conducted as
the book value

XIl. Related Parties and Related Party Transactions
1. Information about Parent Company of the Company

Description of the parent company of the Company

As of December 31, 2020, the actual controllethefCompany was the Paul Xiaoming Lee family. The Paul
Xiaoming Lee family held 46.94% of the Company's shares directly and indirectly, and actually controlled the
Company. The shareholding of Paul Xiaoming Lee's family is as follows: his family memb&ti&ganing Lee
holds 14.41% of the shares directly, his family member Li Xiaohua holds 7.88% of the shares directly, his family
member Sherry Lee holds 8.29% of the shares directly, and his family member Jerry Yang Li holds 2.00% of the
shares directly. R& Xiaoming Lee's family members indirectly hold 14.37% equity of the Company through Yuxi
Heyi Investment Co., Ltd, Yuxi Heli Investment Co., Ltd and Zhuhai Hengjie Enterprise Management Office
(limited partnership).

The ultimate control of the enterprisethe Paul Xiaoming Lee family.

Other explanations:

2. Information about subsidiaries of the Company

Pl ease r elflerestin Subdidate®d ff 1 X. | nterests in Other Entitieso
3. Information about joint ventures and associates of the Company

Pl ease re3Egqruittoy Nant eJofi nt Vent uofesl ¥r Asseceat e®si EnOeher i Erisio

Details of joint ventures or associates with related party transactions for the period and balances resulted fromtyelated par

transactions ithe previous period are as follows:

Name of joint venture or associate Relationship with the Company

Yuxi Kunshasi Plastic Color Masterbatch Co., Ltd. An associate of the Company

Other explanations

4. Information about Other Related Parties

Name of otherelated party Relationship with the Company
Yuxi Heli Investment Co., Ltd. Shareholder
Yuxi Heyi Investment Co., Ltd. Shareholder
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PAUL XIAOMING LEE

Main members of the ultimate controller family

Li Xiaohua Main members of the ultimate controller féyni
YAN MA Main members of the ultimate controller family
Yanyang Hui Main members of the ultimate controller family

Industrial and Commercial Bank of China Limited

The spouse of the independent director of the Company se
as its norexecutive directo

Other explanations

5. Related party transactions

(1) Related party transactions on purchase and sales of goods and rendering and receiving of services

Statement of purchase of goods/acceptance of services

Unit: RMB
Particulars of Amount for ] Whether excefedlng Amount for
Related party related arty . S the transaction . .
. current period transaction limit o previous period
transaction limited
Yuxi Kunshasi
Plastic Color Purchase 32,405,011.05 40,000,000.00 None 31,505,422.58
Masterbatch Co., | additives
Ltd.

Statement of sales of goods/rendering of services

Unit: RMB

Related party

Particulars of related party

transaction

Amount for current period

Amount for previous period

Yuxi Kunshasi Plastic Color
Masterbatch Co., Ltd.

Sale raw materials

12,510,578.39

17108,807.77

Description of related party transactions on purchase and sales of goods and rendering and receiving of services

(2) Trusteeship/contracting and entrusted management/outsourcingNone

(3) Leasing between related parties

The Company as the lesso

Unit: RMB
" Rental income recognized fg Rental income recognized ir
Lesseebds ng Typeofleased assets . . .
the period the previous period
Yuxi Heli Investment Co., Ltd. Office 2,285.72 2,285.72
Yuxi Heyi Investment Co., Ltd. | Office 2,357.13 3,142.84
Yuxi Kunshasi Plastic Color
Masterbatch Co.. Ltd. Workshop 22,857.15 22,857.15
Total - 27,500.00 28,285.71

The Company as the lessdene

278



2020 Annual Report of Yunnan Energy New Material Co., Ltd.

(4) Related party guarantees

The Company as the guarantor

Unit: RMB
Secured party Guarantee amouni Commsg;famnfen; date of Expiry date of guarantee Gu?;iﬁltsg fully
Hongta Plastic 44,000,000.00 November 04, 2020 November 04, 2021 No
Hongta Plastic 78,000,000.00 October 19, 2018 October 19, 2021 No
Hongta Plastic 30,000,000.00| March 13, 2020 December 182020 No
Hongta Plastic 40,000,000.00 August 23, 2019 August 23, 2020 No
Hongta Plastic 40,000,000.00 November 02, 2020 November 02, 2022 No
Hongta Plastic 210,000,000.0C November 10, 2020 December 31, 2025 No
Hongta Plastic 40,000,000.00 November 092020 October 23, 2025 No
Hongta Plastic 40,000,000.00 October 23, 2020 October 13, 2021 No
Chengdu Hongta Plastic 20,000,000.00 December 28, 2020 March 30, 2021 No
Hongchuang Packaging 20,000,000.00 March 10, 2020 February 28, 2022 No
Hongchuang P&aging 30,000,000.00 June 23, 2020 June 22, 2021 No
Hongchuang Packaging 66,000,000.00 November 04, 2020 November 04, 2021 No
Hongchuang Packaging 30,000,000.00 October 23, 2020 September 28, 2021 No
Dexin Paper 22,300,000.00 November 13, 2019 November 13, 2022 No
Dexin Paper 5,000,000.00 June 16, 2020 June 11, 2021 No
Dexin Paper 10,000,000.00 October 23, 2020 October 13, 2021 No
Shanghai Energy 300,000,000.00 October 23, 2020 October 23, 2023 No
Shanghai Energy 100,000,000.00 July 25 2019 July 24, 2025 No
Shanghai Energy 300,000,000.0¢ July 20, 2020 July 19, 2023 No
Shanghai Energy 150,000,000.0¢ July 02, 2020 July 02, 2021 No
Shanghai Energy 510,000,000.0¢ April 27, 2020 April 26, 2025 No
Shanghai Energy 100,000,000.00 August 06, 2020 July 08, 2021 No
Shanghai Energy 110,000,000.0¢ September 22, 2020 September 22, 2021 No
Shanghai Energy 210,000,000.00 June 23, 2020 June 15, 2021 No
Shanghai Energy 90,000,000.00 December 06, 2019 November 12, 2022 No
Shanghai Bergy 100,000,000.0¢ November 19, 2019 November 18, 2024 No
Shanghai Energy 220,000,000.00 December 13, 2019 November 18, 2020 No
Shanghai Energy 110,000,000.00 November 14, 2020 November 14, 2021 No
Shanghai Energy 550,000,000.00 December 17, 2B December 17, 2022 No
Shanghai Energy 100,000,000.0¢ October 30, 2019 December 31, 2021 No
Shanghai Energy 150,000,000.00 January 15, 2020 January 14, 2021 No
Shanghai Energy 856,000,000.0C September 30, 2020 September 27, 2027 No
Shanghai Engy 80,000,000.00 September 27, 2020 March 26, 2022 No
Shanghai Energy 100,000,000.0¢ October 29, 2020 October 28, 2021 No
Wuxi Energy 1,300,000,000.0¢ May 17, 2019 June 21, 2026 No
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Wuxi Energy 100,000,000.0¢ February 18, 2020 February 17, 2024 No
Wuxi Energy 50,000,000.00 April 13, 2020 February 17, 2021 No
Wuxi Energy 120,000,000.0¢ July 21, 2020 July 21, 2023 No
Wuxi Energy 1,160,000,000.00¢ December 01, 2020 December 01, 2029 No
Jiangxi Tonry 1,500,000,000.00 September 17, 2019 Deember 31, 2024 No
Jiangxi Tonry 100,000,000.0¢ December 11, 2020 December 10, 2021 No
Jiangxi Tonry 277,500,000.00 July 29, 2020 July 28, 2021 No
Jiangxi Tonry 50,000,000.00 October 28, 2020 October 27, 2022 No
Zhuhai Energy 1,000,000,000.00 August 14, 2017 August 13, 2026 No
Zhuhai Energy 750,000,000.0¢ August 01, 2019 August 01, 2025 No
Zhuhai Energy 80,000,000.00 July 14, 2020 July 14, 2021 No
Zhuhai Energy 220,000,000.0¢ September 18, 2020 September 17, 2021 No
Zhuhai Energy 70,00Q000.00f March 16, 2020 March 15, 2021 No
Zhuhai Energy 35,000,000.00 November 01, 2019 November 01, 2020 No
Zhuhai Energy 50,000,000.00 December 11, 2019 December 11, 2024 No
Zhuhai Energy 100,000,000.0¢ April 13, 2020 April 12, 2021 No
ZhuhaiEnergy 200,000,000.0¢ May 08, 2020 August 23, 2023 No
Zhuhai Energy 100,000,000.00 May 17, 2020 May 17, 2021 No
Zhuhai Energy 80,000,000.00 May 08, 2020 May 08, 2025 No
Zhuhai Energy 100,000,000.0¢ March 30, 2020 March 30, 2021 No
Zhuhai Energy 150,000,000.0¢ December 22, 2020 December 22, 2021 No
Suzhou Green Power 150,000,000.0¢ July 01, 2020 July 01, 2023 No
Suzhou Green Power 100,000,000.00 April 08, 2020 April 08, 2021 No
The Company as the secured party
Unit: RMB
Guarantor Guaranée amount CO”;T;SaCfaT]f:; date Expiry date of guarantee fuﬁ;?u.:fflirlllfo?
Yunnan Hongta Plastic Co., Ltd 10,000.00{ March 27, 2020 March 26, 2021 No
Yunnan Dexin Paper Co., Ltd. 3,000.00| April 15, 2020 March 17, 2021 No
Yunnan Dexn Paper Co., Ltd. 1,600.00| April 14, 2020 April 14, 2023 No
f:::r?;i;fgir_?{tgew Materi 2,000.00| June 23, 2020 June 22, 2021 No

Description of related guarantees
As of December 31, 2020, the related guarantees of the compaagy/fat®ws:
(1) Provide related party guarantee

The Company has provided the guarantees for the comprehensive line of credit for its subsidiary Yunnan Hongta Plastic Co.,
Ltdl, including line of credit, loan and acceptance draft, in a total amount of R®860,000.00;

The Company has provided the guarantees for the comprehensive line of credit for its subsidiary Yunnan Dexin Paper Co., Ltd.,

including line of credit, loan and acceptance draft, in a total amount of RMB37,300,000.00;

The Company has providethe guarantees for the comprehensive line of credit for its subsidiary Yunnan Hongchuang
Packaging Co., Ltd., including line of credit, loan and acceptance draft, in a total amount of RMB126,000,000.00;

The Company has provided the guarantee for thesdebtirred by the subsidiary Yunnan Hongchuang Packaging Co., Ltd. In
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a total amount of RMB20,000,000.00;

The Company has provided the guarantees for the comprehensive line of credit for its subsidiary Hongta Plastic (Chengdu) Co.,
Ltd., including acceptare draft, in a total amount of RMB20,000,000.00;

The Company has provided the guarantees for the comprehensive line of credit for its subsidiary Shanghai Energy New
Material Technology Co., Ltd., including line of credit, loan, acceptance draft, paynesrdyaand bill advance, in a total amount of
RMB4,136,000,000.00;

The Company has provided the guarantees for the comprehensive line of credit foritsutisidiary Zhuhai Energy New
Material Technology Co., Ltd., including loan,letter of credit, acaege draft, payment agency and bill advance, in a total amount of
RMB565,000,000.00;

The Company and its subsidiary Shanghai Energy New Material Technology Co., Ltd. Have jointly provided the guarantees for
the comprehensive line of credit for Zhuhai Eryelpw Material Technology Co., Ltd., loan, acceptance draft, trade financing and
letter of guarantee, in a total amount of RMB2,370,000,000.00;

The Company has provided the guarantees for the comprehensive line of credit for2itsutisidiary Wuxi Engry New
Material Technology Co., Ltd., including acceptance draft and loan, in a total amount of RMB100,000,000.00;

The Company aand its subsidiary Shanghai Energy New Material Technology Co., Ltd. Have jointly provided a guarantee for
the comprehensive knof credit for Wuxi Energy New Material Technology Co., Ltd., including acceptancce draft, loan, letter of
credit, import and export bill financing and rénancing guarantee, in a total amount of RMB1,330,000,000.00;

The Company has provided the guaeast for the comprehensive line of credit for its-Besubsidiary Jiangxi Tonry New
Energy Technology Development Co., Ltd., including acceptance draft and loan, in a total amount of RMB427,500,000.00;

The Company and its subsidiary Shanghai Energy Netefi4h Technology Co., Ltd. Have jointly provided the guarantees for
the comprehensive line of credit for Jiangxi Tonry New Energy Technology Development Co., Ltd., including line of credit,in a
amount of RMB1,500,000,000.00;

The Company has providdgtle guarantees for the comprehensive line of credit for its subsidiary Suzhou Green Power New
Energy Materials Co., Ltd., including acceptance draft, in a total amount of RMB250,000,000.00;

The subsidiary Yunnan Hongta Plastic Co., Ltd. has provided dleagtee for the comprehensive line of credit of the
Company, including line of credit, loan and acceptance draft, in a total amount of RMB100,000,000.00;

The subsidiary Yunnan Dexin Paper Co., Ltd. has provided the guarantee for the comprehensivediiealthe Company,
including line of credit, loan and acceptance draft, in a total amount of RMB46,000,000.00;

The subsidiary Shanghai Energy New Material Technology Co., Ltd. has provided the guarantee for the comprehensive line of
credit of the Compay, including line of credit, loan and acceptance draft, in a total amount of RMB20,000,000.00;

(2) Acceptance of related party guarantees

The details of the guarantee provided by the shareholders of the Company for the subsidiary Shanghai Eneriyvese as fo

Guarantor Amount Commencement date g Expiry date of Guarantee
guaranteed guarantee guarantee fully fulfilled
PAUL XIAOMING LEE 1,000,000,000.( August 14, 2017 August 13, 2025 No
Li Xiaohua 1,000,000,000.4 August 14, 2017 August 13, 2025 No
PAUL XIAOMING LEE 50,000,000.0 September 20, 2017 | September 20, 202 No
Li Xiaohua
PAUL XIAOMING LEE, YAN MA 200,000,000.G October 1, 2017 June 30, 2021 No
Li Xiaohua, HUI YANYANG 200,000,000.0 October 1, 2017 June 30, 2021 No
PAUL XIAOMING LEEa YAN MA 50,000,000.9 August 18, 2017 August 18, 2024 No
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Li Xiaohua, YANYANG HUI 50,000,000.0 August 18, 2017 August 18, 2024 No
PAUL XIAOMING LEE 120,000,000.G July 13, 2018 July 13, 2021 No
Total 2,670,000,000.( o} o}

The Company, Paul Xiaoming Lele Xiaohua and its subsidiary Shanghai Energy jointly provide guarantee for the loan of-the tier

subsidiary Wuxi Energy with a total guarantee amount of RMB1,300,000,000.00;

(5) Borrowings with related parties. None

(6) Asset transfer and debt restrualiring of related parties: None

(7) Remuneration to key management

Unit: RMB
Item Amount for current period Amount for previous period
Remuneration to Key Management
4,579,104.65 4,499,133.69
Personnel
(8) Other related party transactions
Type of transa@n Name of related party Amount for Amount for Pricing policy and

current period

previous perio

procedure for
decisionmaking

Loan with related bank (includi
application for comprehensive facil
acceptance draft, letter of credit, b
guarantee,te.)

Industrial and Commerc
Bank of China Limited

1,440,000,000.4

Market price / as
approved by the Genel
Meeting of Shareholde

Loan with related bank (includi
demand deposits, time deposits,
deposits, etc.)

Industrial and Commerc
Bankof China Limited

56,116,390.9

Market price / as
approved by the Genel
Meeting of Shareholde

Mutual guarantees between compd
within the scope of the comparn
consolidated financial stateme

through the related bank

Industrial and Commerc
Bank of China Limited

3,560,000,000.(

Market price / as
approved by the Genel
Meeting of Shareholde

6. Amounts due to and due from

(1) Receivable None

(2) Payables

related parties

Unit: RMB

Item

Related party

Book balance at the end of|

the ReportindgPeriod

Book balance at the
beginning of the Reporting
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Period

Yuxi Kunshasi Plastic Color
Accounts payable 2,204,149.24 8,511,205.44
Masterbatch Co., Ltd.

7. Commitments in relation to related parties

8. Others

XIll. Share -based Payment

1. General information about sharebased payment

AApplichNbla

Unit: RMB
Total amount of equity instruments granted by the Company in the current period 0.00
Total amount of equity instruments exercised by the Company in the current period 3,404,080.00
Total amount bequity instruments expired in the current period 23,120.00

Other explanations

On April 20, 2017, the Company convened the resolution of the 2016 annual general meeting of shareholders
and approved the Company's 2017 restricted stock incentive plat) (Dmaflune 1, 2017, the fourth meeting of
the third board of directors was held to deliberate and approve the proposal on granting restricted shares to
incentive objects of 2017 restricted stock incentive plan of the Company. According to the abovengrdiis
Company granted 2.57 million shares of restricted shares to 84 directors, senior managerkeveiddénagers,
core technical and business backbones. The restricted stock award date is June 1, 2017, and the price is
RMB28.65/share. After thehange, the registered capital was RMB136,450,000.00, of which the new registered
capital was RMB2,570,000.00, adding Capital reserveRMB71,060,500.00. The Company converted capital
reserve to share capital twice, and the employee incentive shares werddnanmg2,570,000.00 shares to
8,738,000.00 shares, and the corresponding restricted stock exercise price was changed to RMB8@Aa6/share.
July 23, 2020, all restricted stocks for this equity incentive were unlocked.

Restricted period arrangement of riesérd shares:

The restricted stock granted by the scheme is 12 months, 24 months and 36 months from the date of award.
The restricted stock granted by the incentive object under this plan shall not be transferred before the release of
the restricted stockised for guaranty or repayment of debts. After the expiration of the sale period, the Company
shall handle the lifting of the sale restriction in order to satisfy the incentive object of the lifting of the restricted
conditions, and the restricted stoadby the incentive object that does not meet the deregistration restrictions
shall be rewritten and canceled by the Company.

The release period of restricted shares granted and the time schedule for each period are as follows:

Post lockup period Timing Proportion of
shares exercisal

1st post lockup periogFrom the first trading day after 12 months since the registration of granting to the 30%
trading day within 24 months after the registration of granting

2nd post lockup  [From the firstrading day after 24 months since the registration of granting to the I3 30%
period trading day within 36 months after the registration of granting

3rd post lockup periogFrom the first trading day after 36 months since the registration of granting totthe 40%
trading day within 48 months after the registration of granting
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The cash dividends obtained from the restricted shares granted to the incentive objects shall be managed by
the Company on behalf of the incentive objects and paid to the incentie¢sobfeen the restricted shares are
lifted; if the restricted shares cannot be lifted under the plan, they shall be recovered by the Company. The
restricted shares granted to the incentive objects due to the conversion of capital reserve fund to ahare capit
stock dividend and stock split shall be restricted for sale at the same time, and shall not be sold in the secondary
market or transferred in other ways. The period of lifting the restriction on sale of such shares is the same as that
of lifting the restriction on sale of restricted shares.

During the agreed period, the restricted stock that was not applied for lifting the restricted sale or restricted
stock that could not be applied for releasing the restricted sale because of the condition tleslirtiielssd not
been met, the Company will buy back and cancel the restricted stock that the incentive object has not yet lifted.

The release of restricted shares granted shall meet both the Company's performance assessment requirements
and individual assssment requirements, as follows:

w Company performance assessment requirements

Index of financial performance assessment: net profit growth rate.

For the restricted stocks granted in the plan, in each fiscal year of the period of lifting the salésrrettact
performance appraisal shall be carried out by year and the sales restriction shall be lifted, and the conditions for
lifting the sales restriction as the incentive object have been met.

During the validity period of this incentive plan, the finmhperformance assessment objectives of each
year are as follows:

Performance assessment indicators
Based on the net profit attributable to the parent company in 2016, the growth rate of the r
attributable to th@arent company in 2017 is not less than 5%;
Based on the net profit attributable to the parent company in 2016, the growth rate of the r
attributable to the parent company in 2018 is not less than 7%;
Based o the net profit attributable to the parent company in 2016, the growth rate of the ng
attributable to the parent company in 2019 is not less than 9%.

Unlock period
1st unlock period

2nd unlock period

3rd unlock period

The above "net profit" index refers to the net profit before the incentive cost is deducted.

Y Pasonal performance assessment requirements

The incentive object can be unlocked only if it meets the requirements of the Company's performance
assessment requirements and personal performance assessment requirements in the previous year, and the specifit
unlocking percentage is determined according to the individual performance assessment result of the incentive
object. The results of individual performance assessment of incentive objects are classified according to four
assessment levels: excellent, goqaklified and unqualified. The corresponding scores and the unlocking ratios
of each assessment level are as follows:

Score Score09 90 Scored 80 Scor e( Score 70
Level Excellent Good Pass Unqualified
Unlocking ratios 100% 80% 50% 0

2. Information on equity-settled sharebased payment

AApplichNhla
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For the senior managers, the international Bickoles
Determination method of fair value of equity instruments on th model is adopted, except the other incentive objects of
date of grant senior managers, the fair value is granted by the closing
price of the grant day.

Basis for determining the number of vesting equity instrumen{ The number of shares transferred in the contract

Reasons for significant difference between current andqusvi

estimate None

Equity settled ngty payments are included in the cumulative 70.458,636.09
amount of Capital reserve

Total cost of equitysettled confirmed by equity settlement 3,736,935.26

Other explanations

3. Information on cashsettled sharebasel payment

I Applicable & N/A
4. Modification and termination of share payment

5. Others
The share based payment of Shanghai Energy, a subsidiary of the Company, is as follows:
(). General information about sharebased payment
Item 2020 2019 2018 2017
The total amount of equity instrume) 1,002.0

granted by the Company during 1
period (10,000 shares)

(1. Information on equity -settled sharebased payment
Item 2020 2019 2018 2017

Determination method of fair value |Confirm accordin| Confirm according Confirm according Confirm accordin
equity instruments on the weof grant  [to the evaluatiq to the evaluation| to the evaluation| to the evaluatio
value value value value
Equity settled equity payments 69,296,210.5 50,817,221.0 32,338,231.5 13,859,242.1
included in the cumulative amount
Captal reserve

Total cost of equitysettled confirmed I 18,478,989.4 18,478,989.4 18,478,989.4 13,859,242.1
equity settlement

On April 14, 2017, the 2016 annual general meeting of sharehafi8reanghai Energy, a subsidiary of the Company, deliberated

and passed the proposal on confirming the equity incentive plan and the list of equity incentive objects, and agretd tfidia t
employees from Zhuhai Hengjie Enterprise Management (ffioéed partnership) (as "Zhuhai Hengjie") could indirectly hold the
Company at the price of RMB5.50/ share, 10.02 million shares in exchange for services provided by employees. According to the
relevant provisions of "accounting standards for EnterpNee®leventh share payment”, the equity incentive is a share settlement
based on equity settlement. According to the appraisal report (2017) No. 3233 issued by Beijing Zhonggihua Appraisati@o., Ltd
transaction price of the Company's purchase ®ttirresponding equity of Shanghai Energy is RMB5.180 billion, RMB14.26/share
as the fair value of the share based payment. Therefore, according to the difference between the number of sharebysubscribed
employees multiplied by the fair value of RMB14/gttare and the subscription value of RMB5.50/share, the Company recognized it
as general and administrative expenses and capital reserve, RMB87,775,200.00 in total. Meanwhile, the terms and ctivitions of

contract and the exit mechanism should be sigvigdthe object being encouraged: 5 years from the effective date of the labor
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contract (to December 31, 2021). It is not allowed to resign unilaterally or leave the Company in other ways or usaghe exist
technology and newly created technology for Hrigd party. Otherwise, it will not have the right to enjoy the partner rights and

interests obtained in Zhuhai Hengjie. All partner rights and interests will be owned by Zhuhai Hengjie, which is deesresgtesdh

service period. Therefore, the abowgiigy incentive will be confirmed by stages from April 2017 to December 2021. To sum up,

during JanuarRpbecember 2017, the Company confirmed the share based payment fee of RMB13,859,242.11, the Company
confirmed the share based payment fee of RMB18,4781880 2018, and the Company confirmed the share based payment fee of
RMB18,478,989.48 in 2019 and the Company confirmed the share based payment fee of RMB18,478,989.48 in 2020. The impact of
this event on the amount of capital reserve in the current kdasal balance sheet is RMB17,595,693.78.

XIV. Commitments and Contingencies
1. Significant commitments

Significant commitments on the balance sheet date

(1) Mortgage asset

As of December 31, 2020, the Company has obtained the bank's comprehensiVieergitit the mortgage
of property and plant in fixed assets, machinery and equipment, land using right and construction in progress in
intangible assets of RMB1.7849815 billion. 3e8 1. Assets with restricted owne
to items of consolidated financial statements" of this section for more.
(2) Pledged assets

As of December 31, 2020, the Company obtained bank loans of RMB1,392,884,600 by pledging structured
deposits, accounts receivable, notes receivable, 100% equity inteitssien2 subsidiary Suzhou Green Power
New Energy Materials Co., Ltd. and 100% equity interesitsrtier-2 subsidiary Jiangxi Tonry New Energy
Technology Development Co., Ltd. For details, see "32. Saort borrowings", "45. Longerm borrowings" and
"81. Assets with restricted ownership or use right" in "VII. Notes to items of consolidated financial statements" of
this section.

As at December 31, 2020, except for the disclosures above, there were no other important commitments that
are required to bdisclosed.

2. Contingencies
(1) Significant contingencies on the balance sheet date

1) Contingencies arising from external debt guarantee and their financial implications
See "(4) Related party guar ant ees 0atad RattiesrandiRBlated Raty at e |
Transactionsofor the guarantee provided by the rel af

2) Letter of guarantee and letter of credit

As of December 31, 2020, the balance of letters of credit issued by financial institutions for the Company was
uUsSD874,29.50, JPY1,195,500,000.00 and Euro5,578,074arsbthe amount of the L/G was RMB12,600,000.00.

As at 31 December 2020, except for the disclosures above, there were no other major contingencies that are
required to be disclosed.
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(2) Where the Company has naignificant contingencies to disclose, description is also required:
The Company has no significant contingencies to disclose.

(3) Other information required by the guidelines for information disclosure of automobile manufacturing
related industries

Amourt of sales adopting mortgage sales, finance lease and other models accounts for more than 10% of operating income
T Appl i N&Ab I e
Guarantees provided by the Company to distributors

T Appl i N&Ab I e

3. Others

XV. Events Subsequent to the Balance Shebate
1. Important non-adjusting events

Unit: RMB

Effects on financial
Iltem Content conditions and
operating results

Reasons for
inestimable effects

(1) Under the 21st meeting of the 4th Board of
Directors of the Company drthe 2021 2nd
Extraordinary General Meeting of the Company, the
Company was approved to make and enter into the
Agreement on the Investment in Projects of Changs
Economic and Technological Development Zone wit
the administrative committee of Changstgzonomic
and Technological Development Zone. Under the
Agreement, the Companyéd
Energy planned to invest in the 16 higérformance
lithium ion battery micropore separator film productiq
lines and 39 spray wiring lines in Clgaiou Economic
and Technological Development Zone, Chongging. T
investments for the projects were RMB5.8 billion,
which would be its own funds and sedfised funds. As
of the issue date of the report, the Company had nof
made actual investments.

Important external
investments

(2) Under the Proposal on the Cooperation of
Subsidiaries with Polypore approved in the 23rd
meeting of the 4th Fourth Board of Directors of the
Company, the Companyds
Energy was approved to make and enter into the
Agreement on Sugeription For Capital Increase and
Joint Venture Agreement with Polypore Hong Kong
Limited (Polypore Hong Kong), a subsidiary of
Polypore I nternational,
Proposal, when meeting the premises stipulated in t
agreements, Shanghaiétgy and Polypore Hong Kon|
shall, within the required time limited, make a capita
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increase of RMB22.84 million and RMB41.16 million
to Jiangxi Mingyang New Material Technology Co.,
Ltd. (Jiangxi Mingyang), which was a wholowned
subsidiary of Shangh&nergy incorporated on Janual
20, 2021. Following the capital increase, Jiangxi
Mingyang would be a joint venture company, 51%
equity of which would be held by Shanghai Energy g
49% held by Polypore Hong Kong. The total
investments to Jiangxi Mingyamgade by the two
parties would increase to RMB250 million. Upon the
first capital increase, Shanghai Energy and Polyporg
Hong Kong made another capital increase to Jiangx|
Mingyang. After that, the registered capital of Jiangx
Mingyang would increase to RB&I54 million, with the
total investment up to RMB1.36 billion. The source f
the Companyds c argsed @nl i
February 24, 2021, Shanghai Energy, Jiangxi Mingy
made and entered into the Novation Agreement with
Polypore Hong Kong, PPOnErgy Storage Materials
HK, Ltd. Under the Agreement, Polypore Hong Kong
shall irrecoverably transfer all the rights, ownership,
interests, obligations and liabilities under the origina
agreement to PPO Energy Storage Materials HK, Lt
Accordingly, PPO Bergy Storage Materials HK, Ltd.
Shall undertake all related matters of Polypore Hong
Kong as one party of the original agreement instead
Polypore Hong Kong. As of the issue date of the rep
Shanghai Energy had not made contributions to Jiar|
Mingyang.

(3) Under the 23rd meeting of the 4th Fourth Board
Directors of the Company, Jiangxi Mingyang New
Material Technology Co., Ltd., a whoiywned
subsidiary by the Compa
Shanghai Energy, was approved to make and enter
the Contract on Building the Lithium Battery Separat
Film Dry Project and its supplementary agreements
with Gaobdéan Municipal P
province, which stipulated that Jiangxi Mingyang
planned to invest in the building of lithium battery
sparator film dry ptreh e
Industrial Park, totaling RMB2 billion, which would b
its own funds and seffised funds. As of the issue da
of the report, Jiangxi Mingyang has not yet invested
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2. Profit distribution

3. Sales ré&urn

4. Other events subsequent to the balance sheet date
XVI. Other Significant Events

1. Correction of previous accounting errors None

2. Debt restructuring: None

3. Assets exchangeéNone

4. Annuity plan: None

5. Discontinuation of operation None

6. Sgment information

(1) Determination basis and accounting policy of reporting segments

The Company determines the business segment based on its internal organizational structure, management
requirements and internal reporting system. The operating segofetiis Company refer to the components
meeting the following conditions at the same time:

The component can generate income and expenses in daily activities;
The management can regularly evaluate the operation results of the component to decide toeathoceds to it

and evaluate its performance;

The relevant accounting information can be obtained from the financial status, operating results and cash flow of
the component.

The Company determines the reporting segment based on the operating segnibatppachting segment
meeting one of the following conditions is determined as the reporting segment:

The segment revenue of the business segment accounts for 10% or more of the total revenue of all segments.
The absolute profit (loss) of the division aoats for 10% or more of the absolute sum of the total profits of all

profit segments or the total amount of all deficit segment losses.

According to the accounting policy, the proportion of the total revenue from the external revenue of the
business segme of the reporting division determined by the above accounting policy does not reach 75% of the
total revenue, increasing the number of reporting segments, and bringing the other non reporting divisions into the
reporting segment according to the follog/iprovisions, reaching the proportion of 75%:

The management considers the disclosure of the business segment information to be a useful reporting segment
for the accounting information users.

The business segment is merged with one or more other busiegsents which have similar economic
characteristics and meet the merger conditions of the business segment as a reporting division.

The transfer price between segments is determined by referring to the market price, and the assets and related
expenses usetogether with each segment are distributed among different segments according to the income
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proportion.

The report segments of the Company are all business units providing different products and services. As
various businesses require different techgigl® and market strategies, the Company independently manages the
production and operation activities of each reporting segment, and separately evaluates its operating results to

determine its allocation of resources and evaluate its performance.

The Compay has 2 reporting segments: the lithium battery separator film business segment and the BOPP film
business segment. The lithium battery separator film business segment is responsible for the production of lithium
battery separator film, which is mainlyagsfor the production of power car batteries and 3C product batteries; the
BOPP film business segment is responsible for the production of BOPP film, which is mainly used for the outer
packaging of cigarette boxes, food and other products.

(2) Financial information of reporting segments

Unit: RMB
Lithium b attgry BOPP film Intersegment
Item separation film . Others L Total
- business segmen elimination
business segmen
I. Operating income 299,555.47 59,679.13 89,524.07 -20,457.91 428,300.76
Including: Income 299,555.47 59,679.13 69,066.16 428,300.76
from outside trade
Income from 20,457.91 -20,457.91
intersegment trade
Il. Operating cost 194,653.14 53,342.28 81,168.54 -16,631.01 312,532.95
Among them:
Depreciation and 43654.40 1,972.29 10,792.54 -206.48 56212.75
amortization costs
Income from
investment in joint 151,63 15163
ventures and
associates
Asset impairment 419.14 163.18 1,198.69 1,781.01
losses
Credit impairment 1,174.03 53.45 2,646.97 3,874.45
losses
IIl. Total profit 118,842.62 6,630.06 15,301.03 -9,449.00 131,324.71
V- Income tax 14881.42 1,123.10 -1,754.92 -489.83 13759.76
expense
V. Net profit 103961.20 5,506.97 17,055.95 -8,95917 117564.95
VI. Total assets 1,618,432.26 147,425.15 1,306,046.60 -1,014,680.53 2,057,223.48
VII. Total liabilities 1,193,450.71 100,173.68 154,431.29 -550,406.72 897,648.96
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(3) If the Company has no reporting segment or the total assets and total liabilities of the reporting
segments cannot be disclosed, please expldie reason

(4) Other explanations

7. Significant transactions and mat-mmakings t hat have
8. Others
XVII. Notes to Major Items of Financial Statements of the Parent Company
1. Accounts receivable
(1) Disclosure of accountseceivable by type
Unit: RMB
Closing balance Opening balance
Book balance Provision for bad Book balance Provision for bad
debts debts
e Provisi | Book Provisi | Book
Amoun | Proport| Amoun | on value | Amoun | Proport| Amoun | on value
t ion t proport t ion t proport
ion ion
Including:
Accounts
receivable with bad
\‘Ijv?tztdrr;slver:"aes o | 14082 10000 s8160| , .. | 13500, 41764, 10000| 72588.| . | 416923
. P 469.16 % 5.98 o7 863.18| 973.38 % 60 I 84.78
the portfolio of
credit risk
characteristics
Including:
_ _ 14,082,| 100.00| 581,60 13,500,| 30,282 72,588. 30,210,1
,082, ; 0 ,500, 282, 0 , 0 210,
Aging portfolio 469.16 % | 598 3% ge318| 737.52| 1201 60| 0% g2
Related party
within the 11,482 11,482,23
482, 0 482,
consolidation 235.86 27.49% 5.86
scope
14,082,| 100.00| 581,60 13,500,| 41,764, 100.00| 72,588. 41,692,3
Total 469.16 %| 598 ¥ ge318| 97338 % 60| 91| gazs

If provision was made for bad debts of accounts receivable in accordance with the general expected credit loss matitd|qdease

relevant information of provision for bad debts refey to the disclosure of other receivables:

I Appli @abl a

Disclosure by aging

Unit: RMB

Aging

Book balance

201
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Less than 1 year (inclusive) 14,082,469.16

Total 14,082,469.16

(2) Provision for bad debts accrued, recovered or reversed during the Repary Period

Provision for bad debts during the Reporting Period:

Unit: RMB
T Opening Changes in amount for the period Closing
ype
balance Provision | Recovery or reverse| Write-offs | Other balance
Accounts receivable subject to
individual impairment assessmit
A t ivable subject t
FCCOLINS TEcelvab’e SLbect 1o 72,588.60| 509,017.38 581,605.98
impairment assessment by portfol
Total 72,588.60| 509,017.38 581,605.98
(3) Actual write-off of accounts receivable for the period
(4) Top five customers with closing balane of accounts receivable collected by arrear party
Unit: RMB
: P f total of closi :
Closing balance of accountg ercentage of total of closin Closing balance of bad deb
Company nhame . balance of accounts .
receivable . provision
receivable
Company 1 6,668,378.18 47.35% 275,404.02
Company 2 4,451,107.14 31.61% 183,830.72
Company 3 1,934,778.03 13.74% 79,906.33
Company 4 726,000.00 5.16% 29,983.80
Company 5 152,510.00 1.08% 6,298.66
Total 13,932,773.35 98.94%

(5) Accounts receivable derecognized due to the transfer of financiassets

(6) Amount of assets and liabilities generated by transferring accounts receivable and continuing to be
involved

2. Other receivables

Unit: RMB

Item Closing balance Opening balance
Dividends receivable 241,040,000.0(0 272,540,000.0(0
Other receivales 3,904,486,029.74 828,585,909.57
Total 4,145,526,029.74 1,101,125,909.5%
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(1) Interest receivable None

(2) Dividends receivable

1) Dividends receivable by type

Unit: RMB
Project (or investee) Closing balance Opening balance
Yunnan Dexin Paper Co.,d.t 137,500,000.00 157,500,000.00
Shanghai Energy New Material 103,040,000.00 45,040,000.00
Technology Co., Ltd.
Yunnan Hongta Plastic Co., Ltd. 500,000.00 70,000,000.00
Total 241,040,000.00 272,540,000.00
2) Major dividend receivable aged over one yeaiNone
3) Provision for bad debts
I Appli dabla
Other explanations:
(3) Other receivables
1) Other receivables by nature
Unit: RMB
Book balance at the end of the Reporti  Book balance at the beginning of the
Nature of amount . . :
Period Reporting Period
Equity acquisition 820,000,000.0¢
Capital lending 3,903,081,382.31 6,166,450.43
Issuing expenses of convertible bonds 1,084,905.66
Deposits and guarantees 1,406,560.77 943,466.50
Employee borrowings and advances 229,241.50 561,775.36
Other 28,428.8 25,058.80
Total 3,904,745,613.3¢ 828,781,656.75

2) Provision for bad debts

Unit: RMB
Stage | Stage |l Stage I
Provision for bad debt AV L::fre‘;g;l?mEp(;; éz())t (CiZELTnfpiif:d) Total
Sglzznce of January 1, 8,730.68 137,016.50 50,000.00 195,747.18
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Balance of January 1,
2020 for the period

00

09

09

40

--Transferred to the
second stage

-342.84

342.84

--Transferred to the
third stage

-137,016.50

137,016.50

Provision for the
period

55,079.30

8,757.16

63836.46

Balance of December
31, 2020

63,467.14

9,100.00

187,016.50

259,583.64

Changes in book balance with significant changes in loss reserves in the current period

I Appli dabl a

Disclosure by aging

Unit: RMB

Aging

Book balance

Less than 1 yearr(€lusive)

3,904,470,396.84

3,904,470,396.88

1-2 years 68,200.00
2-3 years 20,000.00
Over 3 years 187,016.50

Over 5 years 187,016.50

Total

3,904,745,613.3§

(3) Provision for bad debts accrued, recovered or reversed during the Reporting Peripdone

4) Actual write-off of other receivables for the period None

5) Top five customers with closing balance of other receivables collected by arrear party

Unit: RMB
losi
Percentage of total of b:IZr?(I:r;gof
Company name Nature of amount| Closing balance Aging closing balance afther bad debt
receivables .
provision
Wuxi Energy New
Material Technology Capital lending 2,213,156,656.69 Less than 1 year 56.68%
Co., Ltd.
Jiangxi Tonry New
Energy Technology Capital lending 766,028,615.6€ Lessthan 1 year 19.62%
Development Co., Ltd.
Hongta Plastic . .
I . L han 1 14.85%
(Chengdu) Co., Ltd. Capital lending 580,000,000.00 Less than 1 year 85%
Yl H Plasti . .
cl:)nnlir(; ongta Plastic Capital lending 343,896,110.04 Less than 1 year 8.81%
Kunming Ruifeng Guarantees and 335,829.67| Less than 1 year 0.01%| 14,608.59
Printing Co., Ltd. depaits
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| Total

3,903,417,211.9¢

-- 99.97% 14,608.59

6) Accounts receivable related to government graritsNone

7) Other receivables derecognized due to the transfer of financial assetslone

8) Amount of assets andliabilities generated by transferring other receivables and continuing to be
involved None

3. Long-term equity investment

Unit: RMB
Closing balance Opening balance
Item isi isi
Book balance l?rows.mn for Book value Book balance F.’I’OVIS.IOI’I for Book value
impairment impairment
Investmenting 62 003,871.6 4,662,093,871.61 4,167,834,622.62 4,167,834,622.6
subsidies
Total 4,662,093,871.62 4,662,093,871.64 4,167,834,622.62 4,167,834,622.62
(1) Investments in subsidiaries
Unit: RMB
Increase/Decrease for the period Closing
. Opening llance Provision Closing balancel  balance of
N f i i -
ame ofinvestees | 4ok value) e T DA T o Other | (book value) | provision for
investment investment T impairment

Yunnan Dexin Paper|
Co., Ltd.

162,135,598.44

162,135,598.40

Yunnan Hongta
Plastic Co., Ltd.

418,898,313.03

418,898,313.03

Shanghai Energy
New Material
Technology Co., Ltd.

3,144,981,789.7¢

490,557,252.0¢

3,635,539,041.7
6

Yunnan Hongchuang

Packaging Co., Ltd. 441,809,808.43 441,809,88.43
Innovative New
Materials (Hong 9,113.00 3,701,997.00 3,711,110.00

Kong) Co., Ltd.

Suzhou Green Powe
New Energy
Materials Co., Ltd.

739,219,511.67 739,219,511.67

Total

4,167,834,622.61

1,233,478,760.619 739,219,511.67

4,662,093,871.4

2
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(2) Investments in associates and joint venturedlone

(3) Other explanations

4. Operating income and operating cost

Unit: RMB

Item

Amount for current period

Amount for previous period

Income

Cost

Income

Cost

Main businesses

215,805,133.19

151,401,584.8

363,757,839.43

259,160,659.85

Other businesses

18,818,801.97

16,821,297.47

71,738,130.71

67,682,220.14

Total

234,623,935.16

168,222,882.65

435,495,970.14

326,842,879.99

Information related to performance obligations:

The Company has transferred thaimrisks and rewards of ownership of the goods to the buyer; the Company does not retain the
right of continuous management related to the ownership, nor effectively control the sold goods; the amount of revenue can be
reliably measured; the relevant eoaric benefits are likely to flow into the enterprise; when the relevant costs incurred or to be
incurred can be reliably measured, the revenue from commodity sales is recognized.

The timing of revenue recognition of the Company for major products islae$oM/hen the products are delivered to the locations
designated by the customers, and the delivery is completed and the evidence of transfer of ownership and risks imobthaed fr
customers.

Information related to the transaction price allocatettiéoremaining performance obligations:

The amount of income corresponding to the performance obligations that have been contracted but not yet performed or not yet
completed at the end of the Reporting Period is RNB

Other explanations:

5. Investment hcome

Unit: RMB
Iltem Amount for current period Amount for previous period
Galp on longterm gqmty.lnvestments 58,000,000.00 160,000,000.00
subject to accounting with cost method
Total 58,000,000.00 160,000,000.0¢
6. Others
XVIIl. Supplementary Informat ion
1. Breakdown of nonrecurring gain or loss for the current period
4 Applicable T N/A
Unit: RMB
Iltem Amount Notes

Gains and loss from the disposal of ranrent assets -144,872.28
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Government subsidies recognized in current gains or losses Due to increase in investment in the
(except 6br those closely related to the Company's business 139 305.009.71 production line of lithiurrion battery
are either in fixed amounts or determined under quantitative T separator film, the local government
methods in accordance with the national standard) gave policy support.

Profit generated for the costs of the Company in the acquisi
of subsidiaries, associates or joint ventures are lower than t

. A 673,727.72
fair value of the Company?osg
of the investees
Gains or losses on entrusted investments or assets manage 7,111,089.67,

Gains or losses from changes in fair value arising from the
holding of trading financial assets, derivative financial asset
trading financial liabities and derivative financial liabilities
and investment income from disposal of trading financial
assets, derivative financial assets, trading financial liabilities
derivative financial liabilities and other debt investments,
excluding the effective hgihg business related to the

10,951,914.18

Companydés normal business
Other nono!oeratlng income/expenses other than items 4.201,996.76
abovementioned
Other items within the definition of nerecurring gains or 357.802.66
losses
Less: amant affected by the income tax 23,107,901.22
Influences on minority equity 5,847,930.29
Total 125,096,843.39 -

The reason for the Company defining items asm@urring profit or loss items according to the Information Disclosure and
PresentatiofRules for Companies Making Public Offering of Securities NdNbn-recurring Profit or Loss, and the reason for
defining the norrecurring profit or loss items illustrated in the Information Disclosure and Presentation Rules for Companies

Making Public Ofering of Securities No. L Non-recurring Profit or Loss as recurring profit or loss items should be specified.

I Appli @aabl &

2. Return on equity and earnings per share

Weighted Earnings peshare
Profit during the Reporting Period average return ol Basic earnings per | Diluted earnings per
equity share (RMB/share) share (RMB/share)
Net profits attributable to common stockholders of th 17.15% 134 L3
parent company
Net profits attrlbutable'to common. stockholders of th 15.22% 119 119
Company after deductingon-recurring gains and loss

3. Accounting data differences under domestic and international accounting standards
(1) Differences between the net profit and the net assets in the financial statements disclosed in accordance
with internatio nal accounting standards and in accordance with Chinese accounting standards at the same

time

I Appli @abl a

297



2020 Annual Report of Yunnan Energy New Material Co., Ltd.

(2) Differences between the net profit and the net assets in the financial statements disclosed in accordance
with overseas accounting standats and in accordance with Chinese accounting standards at the same time

I Appliaabl &
(3) Descriptions of reasons for accounting data differences occurring under domestic and foreign
accounting standards; if adjustment is made for data audited by aonverseas audit institution, the name of

the institution shall be provided

4. Others
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Section 13 Documents Available for Inspection

I. Financial statements signed and sealed by the legal representative, the person in charge of finance and the pgesohtirechar
accounting department of the Company.

1. The original copy of audit report containing the seal of the accounting firm and the signature and seal of theueétiified
accountant.

IIl. The original copies of all documents and announcementseo€ompany which have been publicly disclosed in newspapers
designated by the China Securities Regulatory Commission during the Reporting Period.

IV. The original text of the 2020 annual report signed by the chairman of the Board of Directors.

V.Theplacevher e the above documents are maintained: the Companyds
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